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Lying alongside the Elliot Highway about 70 miles north of
Fairbanks, the Livengood project hosts a deposit with 15.7 million
ounces of gold in 802 million metric tons of measured and indicat-
ed resource averaging 0.61 grams per metric ton gold.

Hanneman named Tower Hill CEO;
$6.7M work program for Livengood

International Tower Hill Mines Ltd. Feb. 1 said it has
paid the U$14.7 million payment due on certain claims asso-
ciated with its Livengood gold project in Interior Alaska.
Following the completion of the land payment, Tower Hill
had US$7.5 million in cash, most of which the company will
use to carry out a US$6.3 million work program focused
largely on improving the economics of developing a mine at
Livengood. In September, Tower Hill released results of an
initial phase of optimization work in a
pre-feasibility study for Livengood, )
which is about 70 road miles northwest |
of Fairbanks, Alaska. The mine con-
templated in the PFS involves a
52,600-metric-ton-per-day mill (about
half the size envisioned in a feasibility
study released in 2013) that would pro-
duce 6.8 million ounces of gold over a
23-year mine life, or roughly 294,100 :
oz annually. This year’s work program  KARL HANNEMAN
will focus on improving the mineral-
ization and alteration models used to support the resource
block model, evaluating alternative block models for pro-
duction schedule opportunities, and completion of several
phases of metallurgical work to better define and optimize
the flowsheet and recovery parameters. The 2017 program
has been designed to target those aspects that could deliver
the highest increase to the project’s net present value for the
least expenditure. Work is also planned to advance the envi-
ronmental baseline efforts needed to support future permit-
ting. Karl Hanneman, who was previously Tower Hill’s
chief operating officer, has been approved by the company’s
board of directors to take over the role as CEO. “The board
has unanimously backed Karl to be the new leader of the
company and think that he is the best candidate to lead this
team as ITH embarks on a work program to continue de-
risking the project down an eventual permitting path,” said
Tower Hill Chairman Marcelo Kim. Hanneman, who has
more than 35 years of Alaska-based mining industry experi-
ence, is well known and respected mining engineer in the
state. Prior to joining Tower Hill, he played a key role on the
team at Teck that successfully resolved significant permit-
ting issues at the Red Dog zinc mine in Northwest Alaska.
As Alaska Regional Manager for Teck, Hanneman also
played a key role in the exploration, development and per-
mitting of the Pogo gold mine in Interior Alaska. Hanneman
has led or participated in a number of industry and State of
Alaska sponsored organizations, including the Alaska
Minerals Commission, Council of Alaska Producers,
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The more than 1 million feet of drilling completed since 1988 has outlined a deposit at Pebble that hosts 56.8 bil-
lion pounds copper, 70.4 million ounces gold, 3.4 billion Ibs molybdenum and 343.6 million oz silver. The Pebble
Partnership now hopes to apply for permits to mine this extraordinary deposit.

PEBBLE

Pebble stars align

Trump, expected EPA treaty, improved markets bode well for Alaska project

By SHANE LASLEY
Mining News

After six  tumultuous
years, 2017 is shaping
up to be a turnaround year for
the enormous Pebble copper- |
gold-molybdenum project in |g
Southwest Alaska.

“The stars that were previ-
ously askew, they seem to be
lining up,” Northern Dynasty CEO Ron Thiessen
told Mining News.

This star realignment is reflected in a US$37.4
million financing the Pebble project owner closed
on Jan. 26. Underwritten by a trio of renowned fin-
anciers, this financing involved the issuance of
20.24 million shares at US$1.85 per share, not bad
for a company whose stock was selling for a mere
US27 cents per share this time last year.

Northern Dynasty’s share price enjoyed healthy
gains throughout 2016, reaching US91 cents per
share by early October. The election of Donald
Trump, however, helped push the stock to a high of
US$3.45 per share on Jan. 24.

While the election of a U.S. President focused
on the economy played a major role in this mete-
oric rise, an upturn in metals prices and mining
markets, a pending resolution of a court battle with
the U.S. Environmental Protection Agency over
the regulator’s efforts to severely restrict the proj-
ect prior to permitting, renewed interest by several
global mining companies and a new strategy for
finally advancing the project into permitting is
fueling investors’ appetite for this company that
appears to have made a turn for the better.

RON THIESSEN

Game changer
With roughly 56.8 billion pounds copper, 70.4

million ounces gold, 3.4 bil-
lion 1lbs molybdenum and
343.6 million oz silver in
measured and indicated
resource, Pebble is an enor-
mous store of metals that
could support a world-class
mine for more than a century.

“This is a mine that has
the capacity to operate 150
years,” Thiessen explained.

This multi-generation deposit, however, is
located in the Bristol Bay region of Alaska, famed
for a sockeye salmon fishery that is a cultural and
economic asset to the people that live and work in
the region.

This proximity to the Bristol Bay watershed
garnered staunch opposition from environmental
groups, fisherman and many Alaska Natives in the
area that are concerned a Pebble mine could harm
the fishery.

“Regardless of federal politics, the people of
Bristol Bay remain steadfast in our dedication to
protecting Bristol Bay and in opposition to mines
like Pebble that threaten our traditional way of
life,” United Tribes of Bristol Bay Executive
Director Alannah Hurley said in a Jan. 24 state-
ment.

Under the Obama administration, the opponents
of Pebble enjoyed an ally in the EPA, which tested
the bounds of its authority by taking regulatory
action at the Pebble project before the permitting
process began.

After compiling regional data and putting
together some hypothetical mining scenarios for
Pebble, the environmental agency decided to put
strict limitations on the size of a mine that could be
permitted for the enormous metals deposit.

see PEBBLE STARS page 7
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TERRAX EXPLORATION

eft) and Vice President of Exploration Tom
Setterfield pause for a photo while prospecting the Yellowknife City Gold project.
The work by this duo and the rest of the TerraX exploration team has identified
numerous drill targets and prospects on an expansive land package a few miles away
from the Northwest Territories capital.

TerraX triples Yellowknife City Gold

TerraX Minerals Inc. Feb. 1 said it has tripled the size of its Yellowknife
City Gold project by staking 253 square kilometers (98 square miles) of min-
ing claims adjacent to the Northwest Territories project. The company said
this additional ground was staked based on extensive research completed on
prospective surrounding lands over the past three years. The three new land
blocks added to the Yellowknife project include: a northern extension to the
Northbelt property covering prospective geology on the west side of the
greenstone belt that host the historic Con and Giant gold mines; a block on
the east side of the Southbelt property covering the southern extension of the
prolific Campbell Shear, the source of more than 5 million ounces of gold
production at the Con Mine; and a large block of ground in the Burwash sedi-
ments, which hosted four other historical mines in the area. TerraX has begun
compiling the historical data on the new ground and is planning comprehen-
sive geophysical, geochemical, mapping and prospecting surveys across these
properties in 2017. This plan follows the pattern of exploration that has
resulted in gold discoveries the Northbelt property and identified exciting
new drill targets on the Southbelt claim block. "Since the beginning of the
Yellowknife City Gold project we have pursued a goal of assembling and
controlling a major Canadian gold district. The acquisition of this highly
prospective new ground completes that goal and provides TerraX sharehold-
ers with additional opportunities for high-grade gold discoveries,” said
TerraX CEO Joseph Campbell. “We are very much looking forward to our
2017 drill campaigns, which are expected to commence shortly."

see NORTHERN NEIGHBORS page 8
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Mining deaths fall
to record low in 2016

Miners expect change, but guides such as high grades, good
infrastructure, rule of law and simple metallurgy to remain constant

By CURT FREEMAN
For Mining News

I he year just past was many things
for the mining industry, but one of

the bright spots came from the Mine
Safety and Health Administration, an
agency not known for awarding happy
faces or gold stars. In 2016, the mining
industry experienced only 25 deaths in
U.S. mines, the lowest level ever record-
ed. This, despite the industry having
more than 330,000 miners working in
13,000 mines across the country. The
leading cause of death in both coal and
metal/nonmetal mines was machinery
and powered haulage equipment. MSHA
acknowledged that every year since
2009, injury rates in American mines
have declined and death rates fell below
all previous annual death rates, except in
2010 when the Big Branch coal mine
disaster occurred. While zero deaths in a
year is the ultimate goal, 2016 statistics
drive home the point that you are safer
in an operating U.S. mine than you are
in your own home.

But that was last year, what can the
industry, in general and Alaska in partic-
ular, expect in 2017? Virtually everyone
thinks the new Trump administration
will have profound impacts on the U.S.
and world markets for commodities.
Trouble is, talk to 10 people and you get
a baker’s dozen opinions on just what
those impacts are going to be.
Regardless of your viewpoint, however,
some constants have been and will
remain guides to the mining industry:
high grade is preferable to low grade;
good infrastructure is preferable to poor
infrastructure; rule of law is preferable
to rule of dictator; simple metallurgy is
preferable to complex metallurgy; and
local support is preferable to local oppo-
sition.

Good hunting in 2017!

Western Alaska

GRAPHITE ONE RESOURCES
announced 2016 milestones and an
update on 2017 plans at its Graphite
Creek graphite deposit on the Seward
Peninsula. The 2016 milestones includ-
ed raising more than US$2.8 million in
new financing, confirmation of high per-
formance, repeatability and stability of
the company’s spherical graphite, all
required in high-quality graphite for
lithium-ion batteries, and continued test-
ing by potential end users of explorato-
ry grade samples of coated, spherical
graphite. Millrock’s plans for 2017
include completion of preliminary test
work on its mineral processing circuit
for producing high-grade graphite con-
centrate from raw ore and completion of
a preliminary economic assessment by
the end of January 2017. Most compo-
nents of the PEA are complete, with
some delays reported due to the time
required to complete the company’s
review and approval process.

REDSTAR GOLD released final assay
results from its seven-hole, 1,505-meter
2016 drill program at its Unga gold-sil-
ver project near Sand Point. Drilling has
expanded high-grade gold-silver miner-
alization in the Shumagin zone to at

The
author

The author
Curt Freeman,
CPG #6901, is a
well-known geol-
ogist who lives in :
Fairbanks. He pre- A ,
pared this column  CURT FREEMAN
Jan. 23. Freeman can be reached by
mail at P.0. Box 80268, Fairbanks, AK
99708. His work phone number at
Avalon Development is (907) 457-5159
and his fax is (907) 455-8069. His email
is avalon@alaska.net and his website is
www.avalonalaska.com.

least 950 meters of drilled strike length,
to depths of at least 330 meters below
surface. Mineralization is not con-
strained to a northeast-plunging shoot as
previously thought. Breccia and stock-
work zones widen at depth towards the
southwest, indicating further expansion
potential along strike on the Shumagin
zone. The overall size of the system has
expanded 300 meters east to Bunker
Hill, and some 400 meters to the south-
west of the deepest previous drill hole
BM-01 drilled in the 1990s. Expansion
potential exists for an additional 3 kilo-
meters to the Orange Mountain area,
another hydrothermally altered zone on
the trend. Significant drill results on the
Shumagin trend include hole 16SHO19,
with 0.9 meters grading 14.95 grams per
metric ton of gold, starting at 264.6
meters depth; and hole 16SH020 with
1.15 meters grading 11.3 g/t gold start-
ing at 270.45 meters. At the Bunker Hill
zone, about 300 meters to the northeast
of the Shumagin zone’s Main Breccia,
mineralization extends more than 200
meters in quartz-adularia-carbonate
breccias identical to exposures along the
Main Breccia. Significant drill results
on the Shumagin trend include hole
16SH022, with 1.5 meters grading 16.97
g/t gold starting at 156.5 meters depth.
The company anticipates initiating a
larger drill program during the spring of
2017 to focus on expanding the
Shumagin zone along strike to the
southwest.

COPPERBANK RESOURCES CORP.
announced that The Aleut Corporation,
an Alaska Native regional corporation
and the underlying property owner for
the company’s Pyramid and San Diego
Bay projects, has agreed to take an equi-
ty position in the company. Aleut
Corporation has agreed to acquire
1,687,500 shares of the company at a
price of C8 cents per share. The San
Diego Bay prospect is typified by 40
square kilometers of gossan, strong
hydrothermal alteration and intrusive
rocks consistent with porphyry systems
such as the adjacent Pyramid deposit.
All porphyry alteration facies have been
observed at San Diego Bay, including
zones of potassic, advanced argillic,
phyllic and pyrite zones along with
widespread areas of high-temperature
clay alteration. Strongly anomalous pre-

see FREEMAN page 3
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cious and base metal values were col-
lected by previous operators and cobbles
of copper oxide mineralization have
been identified by local Aleut sharehold-
ers on beaches adjacent to the alteration
zone. The company believes that San
Diego Bay may contain overlapping
hydrothermal systems, including poten-
tial lithocaps.

Interior Alaska

FREEGOLD VENTURES LTD. pro-
vided an update for its Golden Summit
project in the Fairbanks District. Earlier
in 2016 the company announced the
results of a preliminary economic
assessment at the project. Using a
US$1,300 per ounce gold price, the PEA
evaluated a two-phase, 24-year open pit
mine, generating two gold streams with
each operating at 10,000 metric tons per
day for 2,358,000 ounces of doré pro-
duced over life of mine. Processing
operations for the oxide and sulfide min-
eralized materials are heap leach and bi-
oxidation, respectively. As a follow up
to the PEA, additional metallurgical
work to further refine the treatment
method to the sulfide material is being
planned in order to further enhance the
overall project economics. In particular,
further oxidation treatment on all identi-
fiable sulfide materials as well as ultra-
fine grind test work will be undertaken
in an effort to explore grind size versus
recovery relationships. Limited drilling
to delineate additional oxide resources is
also being planned for 2017. A total of
717 soil samples were recently collected
and have identified a gold-in-soil geo-
chemical anomaly west of the main
resource at the Dolphin deposit. Initial
drilling will be focused to the north of
the current mineral resource where pre-
viously completed rotary air blast
drilling indicates that better grade oxide
material may be present outside the cur-
rent resource base. Exploration drilling
also will focus on areas where the previ-
ous induced polarization/resistivity
ground geophysics suggests the presence
of shallow intrusive rocks to the south-
west of the deposit.

INTERNATIONAL TOWER HILL
MINES said it has closed a US$22 mil-
lion financing for its flagship Livengood
gold project. The company indicated
that it intends to use the funds to com-
plete acquisition of certain mining
claims and related rights in the vicinity
of the deposit, estimated at some
US$14.8 million, for continuation of
optimization studies to further improve
and de-risk the project, for required
environmental baseline studies, and for
general working capital purposes.

FREEGOLD VENTURES LTD. also
announced final drilling results from a
seven-hole, 3,038 meters drilling pro-
gram at its Shorty Creek project near
Livengood. The new results are from
five holes, SC1603 to 1607 (2,019.8
meters), collared on Hill 1710, located
2.5 kilometers northwest of previous
drilling on Hill 1835. The Hill 1710

drilling focused on a portion of a 6,000-
meter-by-1,500-meter magnetic anomaly
where partial soil coverage indicates a
coincident copper-molybdenum soil
geochemical anomaly. To date ground
geophysics and soil geochemical sur-
veys have been conducted over only
2,500 meters of this magnetic anomaly.
The holes at Hill 1710 were spaced
about 400 meters apart starting on the
western edge of the soil geochemical
anomaly. All of the holes intersected
copper and molybdenum mineralization
with the copper values increasing as the
drilling moved to the northeast.
Coincident with the increased assay val-
ues was the increasing volume of quartz
feldspar porphyry intrusive intersected
in holes SC 16-06 and SC 16-07, the
two most northeastern holes. Hole 16-03
was the most westerly hole drilled at
Hill 1710 and returned 172.6 meters,
grading 0.03 percent copper and 0.034
percent molybdenum. Hole SC 16-06
intersected quartz-feldspar porphyry
with a coincident higher grade interval,
including 0.11 percent copper and 0.02
percent molybdenum, while hole SC 16-
07 intersected 0.11 percent copper and
0.011 percent molybdenum from surface
to 159 meters depth. Four other areas of
the project remain untested by drilling.
These targets, including Hill 1870, Steel
Creek, Hill 1890 and Quarry, possess
geochemical and/or geophysical anom-
alies that the company hopes to drill test
in the future.

ENDURANCE GOLD released addi-
tional assay results from the 2016 drill
program on its Elephant Mountain gold
property near Manley Hot Springs.
During 2016, three diamond drill holes
were completed on the South Zone and
one diamond drill hole was completed
on the North Zone for a total of 598
meters. At the North Zone target, rub-
ble-crop defines a one-square-kilometer
alteration zone consisting of disseminat-
ed pyrite-arsenopyrite in pervasively
silicified, sericite, and clay-altered gran-
odiorite associated with a gold-arsenic
soil anomaly. This area was previously
drill tested by Placer Dome Inc. and oth-
ers and resulted in six drill holes over a
550 meters across and 100 meters verti-
cal expanse returning gold values in
excess of 100 parts per billion gold.
Mineralization was hosted in pervasive-
ly silicified, sericite, and clay-altered
granodiorite similar to alteration and
mineralization observed on surface. At
the North zone, hole EL16-13 was
drilled in this target and intersected 150
meters of 1.5 percent pervasive dissemi-
nated pyrite and arsenopyrite-bearing
quartz veinlets starting at surface. The
entire length of the drill hole is in-part
oxidized with the oxidation related to
fractures and oxidized quartz-sulfide
veinlets. Significant assays from hole
EL16-13 include 0.40 g/t gold over
147.1 meters encompassing more than
48.2 meters averaging 0.63 g/t gold.
Two additional holes were completed at
the South zone, with hole EL16-15
returning 0.52 g/t gold over 3.04 meters
encompassing1.06 meters averaging
1.13 g/t gold. This intersection is associ-
ated with one of the zones of clay gouge

Pacific Rim
Geological Consulting, Inc.

Mailing address:

P.0. Box 81906
Fairbanks, AK
www.pacrimgeol.com

Office: 907 458-8951

Cell: 907 388-6607

Fax: 907 458-8511
bundtzen@mosquitonet.com

Thomas K. Bundtzen, President

breccia and fault rubble. Hole EL16-16
returned 0.59 g/t gold over 2.44 meters
and 0.48 g/t gold over 2.44 meters.
These intersections are associated with
minor pyrite and arsenopyrite associated
with a quartz veinlet zone in syenomon-
zonite and a clay gouge zone in silici-
fied and carbonate altered diorite and
sediments. The company is recommend-
ing additional geophysics, soil geochem-
istry and diamond drilling for future
programs.

NORTHERN EMPIRE RESOURCES
CORP. said it filed a National
Instrument 43-101 technical report with
results from its 2016 exploration efforts
at the Richardson gold project near
Fairbanks. The report indicates that the
recognition of associated fault zones and
high-grade gold samples collected in
2016 channel sampling at the Democrat
Pit present a compelling target.
Geophysical re-interpretation and fol-
low-up ground geophysical work have
identified several magnetic anomalies
which are coincident with known faults,
gold in soil anomalies and drill-hole
gold intercepts (particularly at the
Shamrock area). Magnetic data appear
to show an earlier structural fabric
which may be related to gold mineral-
ization. The recognition of lineations at
the Democrat Pit parallel to the north-
west trending Richardson lineament sug-
gest a right-lateral sense of movement
along this structure. Recommendations
for 2017 include 1) expansion of the
Democrat Pit exploration area by trench-
ing north of the current Pit and collect-
ing additional trench samples and struc-
tural data; 2) diamond drilling is recom-
mended at the Democrat area, targeting
high-grade structures away from the
Democrat Pit; 3) additional trenching in
the Shamrock area is recommended
along with structural mapping and fol-
low-up drilling should the trench results
be positive; 4) property-wide structural
mapping is highly recommended along
with additional ground magnetic sur-
veys; and 5) continued soil sampling on
areas covered widely in 2016 and, along
structures identified in the 2016 ground
geophysics that have not already been
covered by soil geochemistry.

CONTANGO ORE INC. announced
final drill results from its 2016 Phase 3
drilling program at the Tetlin gold proj-
ect, a joint venture with a wholly owned
subsidiary of Royal Gold Inc. The part-
ners completed 19 core holes in the
2016 phase 1 program, 62 holes in
phase 2 and 37 holes in phase 3.
Drilling in 2016 totaled 20,522.8 meters
(67,335 feet). Significant new results
from the phase 3 drilling at the North
Peak zone included hole 16277, which
returned 12.52 meters grading 2.56 g/t
gold; hole 16278, which returned 14.05
meters grading 10.58 g/t gold; hole
16281, which returned 8.53 meters grad-
ing 22.01 g/t gold; hole 16300, which
returned 15.05 meters grading 5.15
grams of g/t gold; hole 16302, which
returned 22.74 meters grading 26.61 g/t
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gold, hole 16304, which returned 21.20
meters grading 11.86 g/t gold and an
additional 22.55 meters grading 5.49 g/t
gold; and hole 16305 which returned
29.54 meters grading 7.17 g/t gold. The
company indicated that it plans to com-
mence a 6,000-meter drill program in
February at the Main and North Peak
zones. CORE is still on-track to release
a revised resource estimate later in the
first quarter.

Northern Alaska

GOLDRICH MINING COMPANY
and partner NYACAU LLC announced
year-end placer gold production figures
for their Chandalar mine in the southern
Brooks Range. During 2016, the opera-
tion produced 10,209 ounces of raw
alluvial gold, equivalent to roughly
8,200 ounces of fine gold (approx. 800
fine). Production costs totaled $961/0z.,
including operating costs and equipment
payment costs. Total 2016 production
represents a 117 percent increase over
the 2015 mining season. Total revenue
exceeded US$10 million. Mining
expanded beyond previously outlined
resources, and the company obtained
permits to further expand operations in
2017. Production estimates for 2017
were not released.

Southeast Alaska

HECLA MINING COMPANY report-
ed preliminary fourth quarter and year-
end 2016 production results for its
Greens Creek mine on Admiralty Island.
The mine produced 9.3 million oz. of
silver in 2016, the highest annual silver
output since Hecla acquired 100 percent
of the project in 2008. Greens Creek
mine also produced 53,912 oz. of gold
for the year. For the fourth quarter, 2.2
million oz. of silver and 14,415 oz. of
gold were produced. Increased silver
production for the year resulted from
higher grades and greater recovery, and
lower gold production stemmed from
lower grades. The mill operated at an
average of 2,229 short tons per day in
2016.

COEUR MINING INC. announced
fourth quarter and year-end 2016 pro-
duction results from its Kensington gold
mine near Juneau. Fourth-quarter pro-
duction totaled 33,688 oz. of gold, a sig-
nificant increase over the 26,459 oz. of
gold produced in the previous year.
During the fourth quarter, the mine
processed 163,410 tons of ore grading
0.22 oz./t of gold. Recovery averaged
94 .4 percent. For 2016, the mine’s out-
put totaled 124,331 oz. of gold, a slight
decrease from 126,266 oz. of gold pro-
duced a year earlier. For 2016, the mine
processed 620,209 tons of ore, grading
0.21 oz./t gold per ton. Average recovery
was 94.7 percent. Work continued on the
decline into the Jualin zone. Work was
64 percent completed at year-end.
Estimated 2017 total production from
Kensington is 120,000-125,000 ounces
of gold. ®
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Companies involved in Alaska and
northwestern Canada’ mining industry

Mining Companies

Kinross Fort Knox/Fairbanks Gold Mining Inc.
Fairbanks, AK 99712

Contact: Anna Atchison — External Affairs Manager
Phone: (907) 490-2218 ¢ Fax: (907) 490-2250

E-mail: anna.atchison@kinross.com

Website: www.kinross.com

Located 25 miles northeast of Fairbanks, Fort Knox is
the largest gold producing mine in Alaska. During
2016, Fort Knox celebrated two milestone events, the
seven-millionth-ounce of gold produced and the 20-
year anniversary of commercial operations.

Usibelli Coal Mine

100 Cushman St., Suite 210

Fairbanks, AK 99701

Contact: Lisa Herbert, Vice President Public Relations
Phone: (907) 452-2625  Fax: (907) 451-6543

Email: info@usibelli.com

Website: www.usibelli.com

Usibelli Coal Mine is headquartered in Healy, Alaska and
has 700 million tons of coal reserves. UCM produces an
average of 2 million tons of sub-bituminous coal each year.

Service, Supply & Equipment

Alaska Rubber & Rigging Supply

5811 Old Seward Hwy.

Anchorage, AK 99518

Contact: Mike Mortensen, General Manager

Phone: (907) 562-2200

Fax: (907) 561-7600

E-mail: info@alaskarubber.com

Website: www.alaskarubber.com.

Alaska’s largest supplier of hydraulic and industrial hose
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sold in bulk or assembled to spec. We also stock a large
selection or wire rope, crane rope, lifting and transporta-
tion chain, sold in bulk or assembled to spec. We fabricate
synthetic lifting slings, and supply shackles & rigging hard-
ware. We sell and perform field installs of conveyor belt-
ing. We are Arctic Grade product specialists. We sell and
service a wide variety of hydraulic, lubrication, fueling and
pressure washing equipment. We sell high pressure stain-
less instrumentation fittings and tube, sheet rubber, v-
belts, pumps, Enerpac equipment, Kamlocks, plumbing fit-
tings, and much more. We perform hydro testing up to
thirty thousand psi, & pull testing up to 350 thousand
pounds. All testing comes standard with certification &
RFID certification tracking capabilities.

Alaska Steel Co.

6180 Electron Drive

Anchorage, AK 99518

Contact: Joe Pavlas,

outside sales manager

Phone: (907) 561-1188

Toll free: (800) 770-0969 (AK only)

Fax: (907) 561-2935

E-mail: j.pavlas@alaskasteel.com

Full-line steel and aluminum distributor. Complete process-
ing capabilities, statewide service. Specializing in low tem-
perature steel and wear plate.

Arctic Wire Rope & Supply

6407 Arctic Spur Rd.

Anchorage, AK 99518

Contact: Mark Lamoureux

Phone: (907) 562-0707

Fax: (907) 562-2426

Email: mark@arcticwirerope.com

Website: www.arcticwirerope.com

Arctic Wire Rope & Supply is Alaska largest and most

complete rigging supply source. Our fabrication facility
is located in Anchorage. We specialize in custom fabri-
cation of slings in wire rope, synthetic webbinglyarn,
chain and rope. In addition, we offer on-site inspection
services. We carry a large inventory of tire chains for
trucks and heavy equipment, chain hoists and rope.

Austin Powder Company

P.O. Box 8236

Ketchikan, AK 99901

Contact: Tony Barajas, Alaska manager

Phone: (907) 225-8236

Fax: (907) 225-8237

E-mail: tony.barajas@austinpowder.com

Web site: www.austinpowder.com

In business since 1833, Austin Powder provides statewide
prepackaged and onsite manufactured explosives and
drilling supplies with a commitment to safety and
unmatched customer service.

Calista Corporation

5015 Business Park Blvd.

Suite 3000

Anchorage, AK 99503

Phone: (907) 275-2800

Fax: (907) 275-2919

Website: www.calistacorp.com

Calista is the parent company of more than 30 sub-
sidiaries. In terms of land area and Shareholder base,
Calista is the second largest of the Regional Alaska
Native corporations established under ANCSA in 1971.
Like us on Facebook (http:/iwww.facebook.com/calista-
corporation) and follow us on Twitter
(http:/itwitter.com/calistacorp).

CONAM Construction Co.
301 W. Northern Lights Blvd., Ste 300
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Anchorage, AK 99503

Contact: Dale Kissee, President

Phone: (907) 278-6600

Fax: (907) 278-4401

Email: dkissee@conamco.com

Website: www.conamco.com

Leading provider of specialized contracting and EPC
services delivering heavy industrial infrastructure solu-
tions to the oil and gas, mining and power industries
throughout the State of Alaska. CONAM Construction
Co. is an operating unit of Quanta Services
(NYSE:PWR).

Construction Machinery Industrial, LLC

5400 Homer Dr.

Anchorage, AK 99518

Phone: (907) 563-3822

Fax: (907) 563-1381

Website: www.cmiak.com

Fairbanks office

Phone: 907-455-9600

Juneau office

Phone: 907-780-4030

Ketchikan office

Phone: 907-247-2228

Sales and service for heavy equipment for construction,
logging, aggregate, mining, oilfield and agricultural indus-
tries throughout Alaska. CMI represents more than 40 ven-
dors, including Volvo, Hitachi, Atlas Copco, and Ingersoll-
Rand.

Cruz Construction, Inc.

7000 E. Palmer-Wasilla Hwy.

Palmer, Alaska 99645

Contact: Dave Cruz, President,

or Jeff Miller, Vice President of Operations
Phone: (907) 746-3144 Palmer

or (907) 279-3144 Anchorage

Fax: (907) 746-5557

E-mail: info@cruzconstruct.com

Our flexibility and dedication have enabled us to
become a top provider for the heavy civil construction
and resource development industries.

Dyno Nobel Inc.

4730 Business Park Blvd.

Anchorage, AK 99503

Contact: Matt Budin, Sr. Account Manger
Phone: (907) 644-3966

Fax: (801) 321-6773

Email: matt.budin@am.dynonobel.com
Website: www.dynonobel.com

GClI Industrial Telecom

Anchorage:

11260 Old Seward Highway Ste. 105

Anchorage, AK 99515

Phone: (907) 868-0400

Fax: (907) 868-9528

Toll free: (877) 411-1484

Web site: : www.gci.com/industrialtelecom

Rick Hansen, Sr. Director

Richard.Hansen@gci.com

Mark Johnson, Sr. Business Development Manager
Mark.Johnson@gci.com

Deadhorse:

DAC Offices

Deadhorse, Alaska 99734

Phone: (907) 771-1090

Houston, Texas:

8588 Katy Freeway, Suite 226

Houston, Texas 77024

Phone: (713) 365-3154

G(l Industrial Telecom provides innovative solutions to
the most complex communication issues facing indus-
trial clientele. We deliver competitive fully managed
voice, video and data services, reputable expertise and
safely operate under the most severe working condli-
tions. We understand remote project management and
work as an integrated part of the project team to
ensure success. GCl — your best choice for full life cycle,
expert, proven, industrial communications.

Greer Tank and Welding Inc.

3140 Lakeview Drive

PO Box 71193

Fairbanks, AK 99707

Contact: Mark Greer, General Manager

Phone: (907) 452-1711

Fax: (907) 456-5808

Email: mgreer@greerak.com

Other offices: Anchorage, AK;

Lakewood, WA

Website: www.greertank.com

Greer Tank & Welding are the premier tank and welding
specialists of Alaska and Washington. In business for over
57 years, they have a long history of providing an array of
products and services for all contracting and custom fabri-
cation needs — all from their highly trained and experi-
enced staff.

Judy Patrick Photography

511 W. 41st Ave, Suite 101

Anchorage, AK 99503

Contact: Judy Patrick

Phone: (907) 258-4704

Fax: (907) 258-4706

E-mail: judy@judypatrickphotography.com

Website: www.judypatrickphotography.com
Creative photography for the resource development
industry.

Last Frontier Air Ventures
1415 N Local 302 Rd., Ste C
Palmer, AK 99645

Contact: Dave King, owner
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Sourdough Express Inc.
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Taiga Ventures/PacWest Drilling Supply

Usibelli Coal Mine

Phone: (907) 745-5701

Fax: (907) 745-5711

Email: helicopter@LFAV.com

Website: www.LFAV.com

Helicopter support statewide for mineral exploration,
survey research and development, slung cargo,
video/film projects, telecom support, tours, crew trans-
port, heli skiing. Short and long term contracts.

Lynden

Alaska Marine Lines

Alaska West Express

Bering Marine Corporation

Lynden Air Cargo

Lynden International

Lynden Logistics

Lynden Transport

Anchorage, AK 99502

Contact: Jeanine St. John

Phone: (907) 245-1544

Fax: (907) 245-1744

Toll Free: 1-888-596-3361

E-mail: information@lynden.com

Lynden is a family of transportation companies with the
combined capabilities of truckload and less-than-truckload
transportation, scheduled and charter barges, rail barges,
intermodal bulk chemical hauls, scheduled and chartered
air freighters, domestic and international air forwarding,
international ocean forwarding, customs brokerage, sani-
tary bulk commodities hauling, and multi-modal logistics.

Mappa Inc.

1956 Richardson Hwy.

North Pole, AK 99706

Contact: Stefan Mack, Engineer
Phone: (907) 488-1266

Fax: (907) 488-0772

E-mail: Stefan.mappa@gmail.com
Website: ww.mappatestlab.com
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Contractor Quality Control, asphalt, soil, concrete &
masonry testing and special inspection.

NRC Alaska (formerly Emerald Alaska)

425 Outer Springer Loop Rd., Palmer, AK 99645
Contacts: Shaun Tucker,

business development manager

W. Paul Nielsen Ill, director of sales & marketing
Phone: (907)258-1558

Fax: (907) 569-5353

Email: Stucker@nrcc.com ; PNielsen@nrcc.com
Other Offices: 619 East Ship Creek Ave, Ste. 309,
Anchorage, AK 99501

Website: www.nrcc.com

NRC Alaska is unrivaled in the management of
Hazardous Wastes, automotive fluids and recovered
spilled products. NRC is located in Anchorage,
Fairbanks, Palmer, Deadhorse, and Kenai.

Pacific Rim Geological Consulting, Inc.

P.O. Box 81906

Fairbanks, AK 99708

Contact: Thomas Bundtzen, president

Phone: (907) 458-8951

Fax: (907) 458-8511

Email: bundtzen@mosquitonet.com

Geologic mapping, metallic minerals exploration and
industrial minerals analysis or assessment.

Sourdough Express Inc.

600 Driveway St.

Fairbanks, AK 99701

Contact: Brian Skinner, VP

Phone: (907) 243-2545

Other Office: (800) 488-2654

Website: www.sourdoughexpress.com
Sourdough’s services include trucking of all types.
Our equipment fleet consists of Lowboys, Pneumatic
Bulkers, Vans, and Flatbeds. We also Lease/Sell
Connex Containers.

STEELFAB

2132 Railroad Ave.

Anchorage, AK 99501

Contact: Ron Doshier — Business Development Manager
Phone: (907) 264-2813

Fax: (907) 276-3448

E-mail: RDoshier@SteelfabAK.com

STEELFAB is the largest Alaskan-owned Steel Service
Center, Fabricator and Coating Facility in the state. It
provides Stock Steel Products, Special Design Items
Fabricated, Coating (paint & metalizing) and Recoating.

TTT Environmental LLC

4201 "B" St.

Anchorage, AK 99503

Contact: Tom Tompkins, General Manager

Phone: 907-770-9041

Fax: 907-770-9046

Email: info@tttenviro.com

Website: www.tttenviro.com

The preferred source for instrument rentals, sales, serv-
ice and supplies. We supply equipment for air monitor-
ing, water sampling, field screening, PPE and more.

Taiga Ventures

351 East 92nd

Fairbanks, AK 99515

Contact: Mike Tolbert, president
Phone: 907-452-6631

Fax: 907-451-8632

Other offices:

Airport Business Park

2000 W. International Airport Rd., #D-2
Anchorage, AK 99502

Phone: 907-245-3123

Email: contracting@taigaventures.com
Website: www.taigaventures.com
Remote site logistics firm specializing in turnkey
portable shelter camps — all seasons.
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As the U.S. Army Corps of Engineers closes in on finalizing the environmental impact statement for Donlin Gold, project partners Novagold Resources and Barrick Gold will update the feasi-
bility study for this 39-million-ounce gold project with optimizations identified in recent years.

continued from page 1
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Resource Development Council, and the
Alaska Miners Association. Tom Irwin,
the previous CEOQ, is transitioning into a
part-time position as senior advisor prior
to his standing for election to the board
at the company’s annual general meeting
in May. "The fundamentals of the project
are compelling: one of the largest gold
resources in North America that is not
owned by a major, an accessible location
in a stable jurisdiction, and a project that
is highly leveraged to the gold price,”
said Hanneman. “Tom's leadership has
helped build a strong foundation for
progress and I am pleased to have been
asked to lead the team on the continued
development of this exciting investment
opportunity."”

Chugach trades AK coal
field for California
carbon credits

The Nature Conservancy Jan. 26
announced a deal that secures the sale
and permanent retirement of an Alaskan
coal field, while ensuring long-term
income for an Alaskan Native communi-
ty. The deal will see the Chugach Alaska
Corp., an Alaska Native regional corpo-
ration whose traditional lands stretch
along the gulf of Alaska from the Kenai
Peninsula to the Alaska Panhandle, sell
the rights to its Bering River coal field to
New Forests, a sustainable forestry and
conservation investment manager. New
Forests will retire those rights by trans-
ferring them to The Nature Conservancy
and the Native Conservancy land trust,
while generating revenue through the
California cap-and-trade carbon market.
"This novel investment structure will
enable Chugach to manage the Bering
River coal field and regional timberlands
in a manner that delivers long-term
financial security for the Chugach share-
holder community as well as significant
climate benefits,” said Brian Shillinglaw,
director of New Forests’ United States
investment programs. Situated on the
eastern edge of Alaska’s Copper River
delta about 50 miles southeast of
Cordova, the Bering River coal field is
in an ecosystem known for its glaciers,
rivers, rainforest and a vast range of

4

An aerial view of the eastern edge of Alaska’s Copper River Delta, the focus of an innovative

deal that safeguards old-growth forests and major unmined coal reserves — while creating

long-term income for the region.

wildlife. As part of lands conveyed to
Chugach under the Alaska Native Claims
Settlement Act, the coastal Native corpo-
ration received land and mineral rights
covering much of the coal field in 1983.
As part of its agreement with New
Forests, Chugach will actively manage
and maintain the land to retain high car-
bon stocks in the forests in exchange for
the opportunity to sell carbon credits to
businesses regulated under California’s
greenhouse gas pollution reduction pro-
gram. "As a community-owned organiza-
tion, Chugach’s mission is to provide
meaningful opportunities and benefits to
our Alaska Native shareholders and
descendants today and for generations to
come,” said Chugach Senior Vice
President of Energy and Resources Josie
Hickel. “A coal sale and carbon offset
project is a unique opportunity to deliver
long-term, sustainable economic and
financial value for our shareholders and
region.” The coal rights were transferred
in fee to The Nature Conservancy, a non-
profit conservation organization, with a
restrictive covenant against development
held by the local, Native-Alaskan con-
trolled Native Conservancy Land Trust.
"This is a precedent-setting carbon con-
servation accomplishment,” said Dune
Lankard, on behalf of the Native
Conservancy Land Trust. “Preserving the
Bering River and Carbon Mountain
watersheds not only addresses climate
change in a real way, but also protects

the ancestral homelands of the Chugach
shareholders and maintains our vibrant
subsistence and commercial fishing way
of life."

Donlin Gold partners
focus on permits
as Corps finalizes EIS

Novagold Resources Inc. Nov. 25 said
it is anticipating the environmental
impact statement for the Donlin Gold
project to be finalized around this time
next year. The Donlin Gold Mine being
considered in the EIS includes a 53,500-
metric-ton-per-day mill that is expected
to produce an average of 1.1 million
ounces of gold annually for 27 years.
During its first five years of operation,
this annual average will be closer to 1.5
million oz. Donlin Gold LLC — equally
owned by subsidiaries of Novagold
Resources Inc. and Barrick Gold Corp. —
world class gold project in 2012. The
U.S. Army Corps of Engineers, the lead
agency for the EIS process, has reviewed
the comments submitted on a draft EIS it
published late in 2015. In the fourth
quarter, all the draft EIS comments were
read, reviewed and separated into dis-
crete categories such as water quality,
tailings management and spill risks, mer-
cury fate and transport, barging and
socio-economics. Novagold said the
Corps will determine how to address the
comments, including incorporating addi-

DAVID LITTLE/EPC

tional information and making revisions
to the EIS as appropriate. As the Corps
finalizes the EIS, Donlin Gold is work-
ing towards obtaining the other permits
necessary to develop a mine at the
roughly 39-million-ounce gold deposit.
“Throughout 2017, we will continue to
work with state and federal agencies to
advance issuance of all other required
permits, including the water discharge
permit, dam safety approvals, water use
permits, fish habitat permits, and land
and shoreline lease and right-of-way
approvals. The level of teamwork, pro-
fessionalism and dedication from all of
those involved in this permitting process
has been remarkable as we jointly
remain focused on the end goal — suc-
cessful completion of the permitting
process for a truly unique asset,”
explained Novagold President and CEO
Greg Lang. In conjunction with permit-
ting work, Novagold and Donlin Gold
are carrying out optimization studies for
the potential mine. “As we approach
completion of the EIS and permitting
processes, the owners expect to update
the feasibility study to reflect these and
other changes, which may also include,
among other things, third-party owner-
operator agreements and other optimiza-
tion possibilities,” explained Lang.
Novagold ended its fiscal year, Nov. 30,
with US$105 million in cash and term
deposits. The company said this is more
than enough to last through the permit-
ting process. In addition to its cash and
investments, Novagold holds a 50 per-
cent stake in Galore Creek, a large cop-
per-gold project in northwestern British
Columbia. “This project has the potential
to be one of the largest, highest-quality,
lowest-cost copper producers in
Canada,” Lang touted. Novagold and its
Galore Creek partner, Teck Resources
Ltd., continue to build on a strong rela-
tionship with the Tahltan Nation, on
whose traditional territory the project is
situated, and carry out technical studies
of the copper-gold project. “We remain
confident that these efforts will improve
the value and marketability of the Galore
Creek project, which we continue to plan
to monetize, in whole or in part, to fur-
ther strengthen our balance sheet and
redeploy capital toward the development
of Donlin Gold,” Novagold’s CEO
explained. ®

NOVAGOLD RESOURCE INC.
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The world-class copper-gold-molybdenum deposit at Pebble lies under a broad, sparsely vegetated valley at the upper reaches of the Bristol Bay watershed. This layout provides engineers
with a number of options as they attempt to design a mine that is both economically feasible and environmentally sound.

continued from page 1

PEBBLE STARS

“Outside parties did a mine design that was designed to
fail in every aspect and even used methods that have been
outlawed in the state of Alaska for a couple of decades,”
Thiessen commented on the scenarios considered by EPA.

The Pebble Partnership, a company set up by Northern
Dynasty to permit and potentially develop the deposit,
found compelling evidence that EPA had a predetermined
outcome for Pebble in mind and worked inappropriately
close with anti-Pebble groups to devise and execute a plan
to limit or prevent the project from entering permitting.

“I think what we have been faced with is an extraordi-
nary attempt to usurp the normal NEPA process,”
Thiessen said.

NEPA, the National Environmental Policy Act, pro-
vides the framework for environmental impacts of major
projects in the U.S. and is a key part of the permitting
process.

In 2014, the Pebble Partnership filed a suit action in
federal district court in Alaska, alleging that since as early
as 2008 the EPA was maintaining an inappropriately close
relationship with anti-mine groups, violating the Federal
Advisory Committee Act, a law designed to keep curtail
“locker room discussions” between federal agencies and
private committees.

With the trial nearing its end, by October it had become
apparent that EPA and Pebble Partnership would likely
reach an agreement that would settle this suit outside of
the courtroom before President Obama left office.

Donald Trump’s successful presidential bid, however,
changed the dynamics of the negotiations and the outlook
for the Pebble project.

“We do think it is going to be a game changer for our
project,” Pebble Partnership CEO Tom Collier told
Mining News.

Adjusting to Trump

Collier, who earned a reputation for having a penchant
for federal environmental law and bringing adversaries
together during a 40-year legal career in Washington D.C.,
did not expect Trump to prevail on Nov. 8.

“I put a lot of time and thought into how Pebble would
move into a Clinton administration and nowhere near as
much into a Trump one,” the environmental law specialist
admitted.

The unexpected outcome had the Pebble leadership re-
evaluating the standing of the enormous copper project.

“Everybody sat back and tried to assess what exactly
happened,” Thiessen told Mining News.

In fact, Collier wasted no time. He said that after the
Trump presidency became apparent, at around midnight
Alaska time, he went right to work and was on the phone

to his contacts on the U.S. East Coast by 2 a.m., 6 a.m.
EST.

After adjusting to the surprise outcome, Collier
believes that Trump and his cabinet choices will rein in an
EPA that enjoyed expanded authority under President
Obama.

“The primary question during the Obama administra-
tion was environmental overreach,” he said.

This is coming from a Democrat that served as chief of
staff to U.S. Department of the Interior Secretary Bruce
Babbitt and was charged with managing much of the envi-
ronmental policies being introduced by Vice President Al
Gore.

“One of the things I felt was at the core of what we
were trying to do in those days is to make sure we had sup-
port in the country for where we were going to take a par-
ticular environmental issue,” Collier reflected during a
Jan. 30 interview with Mining News.

He believes that federal agencies under the Obama
administration pushed the limits of their authority beyond
the bounds of broad public support and that played a role
in landing Trump the presidency.

Message of certainty

Scott Pruitt, Trump’s choice to head the EPA, is expect-
ed to seriously rein in the expanded powers of the environ-
mental agency.

As Oklahoma’s attorney general, a post he filled until
being nominated as EPA administrator, Pruitt was an
active fighter of EPA overreach, suing the agency he has
been chosen to run on a number of occasions.

Pruitt says that, if he is approved by Congress, he will
advocate for environmental protection while keeping EPA
within the bounds of law.

During his confirmation hearings Pruitt shared his
beliefs that EPA should focus on enforcing the environ-
mental laws already in place and refrain from making
major policy shifts that create uncertainty. He said that if
companies know the rules they can allocate resources to
comply with the regulations, even though they do not par-
ticularly agree with them.

“Rule of law is important to economic development; it
is important to send messages of certainty; it is important
so that people can plan and allocate resources,” he said,
answering a question posed by Sen. Dan Sullivan, R-
Alaska.

The Pebble project is a prime example.

“We are the posterchild for that point. We spent over
US$700 million getting ready to take a project into per-
mitting and then we were told we couldn’t go into permit-
ting, and that was the first time the agency had done that
in its entire history,” Collier said.

Though settling the court case with EPA will have to
wait until after Pruitt is confirmed by Congress, the Pebble
CEO is hopeful that the incoming EPA administrator will

reverse the previous attempt to keep Pebble out the normal
permitting process.

Collier and Thiessen said they are not looking for any
special consideration by Pruitt or anyone else in the
Trump administration, they are just asking for their mine
proposal to be vetted under a normalized permitting
process.

Thiessen said the Army Corps of Engineers, which will
be the lead agency during the Pebble NEPA process, is
“going to go through and look at everything we do and our
impacts, and determine if they are the least environmen-
tally damaging, practical alternatives — and hold our feet
to the fire.”

“If we cannot demonstrate to regulators, federal and
state, that we are not going to damage that fishery, we are
not going to get a permit,” he added.

New Pebble Partnership

The seemingly imminent lifting of the roadblock
between Pebble and the NEPA permitting process opens
the door for a global mining company to join Northern
Dynasty in the Pebble Partnership.

As the largest undeveloped deposit of copper and gold
on the planet, Pebble is an attractive target for global-scale
mining companies looking to augment their future metals
production.

“It is an enormously seductive project in terms of the
size of the prize — what’s in the ground and what that could
mean for copper, gold and silver in America,” Collier said.

Thiessen said Northern Dynasty is currently in
advanced talks with a number of mining companies and
the new Pebble partner may be a consortium of three or
four of them.

While it has been assumed that no company would be
willing to jump into Pebble until an acceptable agreement
with EPA is finalized, Collier believes Trump’s win cre-
ates a sense of urgency.

“In this game of looking at a project that has a question
about permitting, the more certain the answer is to that
question the more the project costs; so there is an incentive
to move perhaps even earlier than a final resolution with
EPA,” explained the Pebble CEO.

Once the new Pebble Partnership is in place, Thiessen
does not believe it will take long to advance the project
into permitting.

The Northern Dynasty CEO would like to submit per-
mit applications this year but said it will depend on the
new partner(s) comfort with the proposed mine design.

“I’ve got to convince the major mining companies that
are going to be our partners of the merits of what we are
doing,” he explained.

If such partners would like to have a third party engi-
neering firm go over the design, it could take a bit longer
before permitting is initiated.

see PEBBLE STARS page 8
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Yukon, First Nations
sign mining accord

Council of Yukon First Nations Jan.
25 said it has signed a memorandum of
understanding with the Yukon govern-
ment that outlines shared priorities and a
work plan to improve the territory’s
mining sector. “Yukon First Nations rec-
ognize that the mining industry is an
essential component to Yukon’s econo-
my,” said Council of Yukon First
Nations Grand Chief Peter Johnston.
“This MOU will assist in providing cer-
tainty for all parties, so we can build
economic prosperity for the territory.”
Signed at the Mineral Exploration
Roundup in Vancouver, British
Columbia, the agreement establishes a
government-to-government relationship
that enables the territorial government
and First Nations chiefs to identify
issues and work together to achieve con-
crete improvements to resolve matters
related to mineral prospecting, explo-
ration, mine development, production,
reclamation, closure and post-closure
management in Yukon. The First
Nations and territorial governments said
the renewed collaboration will foster
their shared goals for environmental pro-
tection, and social and economic pros-
perity in the Yukon. “The Yukon govern-
ment is building a relationship with First
Nations based on respect and commit-
ting to achieve real results, said Yukon
Minister of Energy, Mines and
Resources Ranj Pillai. “This partnership
is good for investment and sets Yukon
apart from other jurisdictions in
Canada.” @
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Thiessen indicated that the mine design that ultimately goes
to permitting may be half the size of the 200,000-metric-ton-per-
day operation detailed in a preliminary economic assessment
published in 2011.

“We may be best served to take a more modest approach,” he
said.

The Northern Dynasty CEO explained that this measured
start to a mine at Pebble would allow the partnership to demon-
strate that it will deliver on its environmental, socio-economic
and financial promises.

While major mining companies typically would like to see
larger throughput at a deposit the size of Pebble, the potential
project partners may share Northern Dynasty’s views on the
merits of easing into a mine that could be an important piece of
their portfolio for decades to come.

Repositioning Pebble

With the door to the permitting process opening and potential
partners in the wings, the Pebble Partnership is beginning to
look at ways development of the project could be an economic
engine and good neighbor to the fisherman and local residents
of the Bristol Bay region, a vast expanse of Southwest Alaska
about the size of Washington state.

While residents nearest the proposed mine largely support its
development, those further away tend to oppose it. This dispar-
ity is generally due to the fact that residents living close to
Pebble see tangible economic benefits from the development,
while those further away see very little to reward to offset a per-
ceived risk to the fishery, an important economic driver for the
region.

“For years, commercial fishermen from Bristol Bay, Alaska,
and the nation have spoken up saying that they do not want the
world’s greatest sockeye fishery harmed by Pebble,” said
Melanie Brown, member of Commercial Fishermen for Bristol
Bay.

One of Collier’s primary tasks when hired as Pebble CEO in
2014 was to find ways to reposition Pebble so that the people
living and working in the region are more comfortable with hav-
ing a world-class mine as a neighbor.

While the Pebble Partnership wants to talk further with the
people in the region before publicizing its finalized plans to

HATEVER

HEREVER

reposition Pebble, Collier and Thiessen shared with Mining
News some of the concepts under consideration.

Both CEOs said some type of revenue sharing for residents
and Native village corporations in the region is an important
step forward.

“The good thing about Pebble is it’s on state land; the bad
thing about Pebble is it’s on state land,” Thiessen said.

He explains that other world-class deposits in Alaska, such as
the Red Dog zinc mine and Donlin Gold mine project, are on
Native lands. This provides the local populations with tangible
benefits from the operation.

While Pebble would help to send badly needed money to
state coffers and would be an extremely significant economic
contributor to the Lake and Peninsula Borough, which covers
the area where Pebble is located, the larger Bristol Bay region
does not currently have a way to directly draw economic bene-
fits from the rich copper-gold-molybdenum-silver deposit.

Collier said the Pebble Partnership is currently considering a
profit sharing program for Bristol Bay residents and Native
Village corporations.

Another major economic benefit the mine could provide to
Bristol Bay residents and fishermen is low-cost power.

“We are going to make sure the power we bring in is avail-
able to all those communities,” Collier vowed.

Thiessen believes the power brought into the region for a
mine a Pebble could cut the cost of power across the region by
as much as 80 percent, a substantial savings for Bristol Bay res-
idents and fish processors.

Contract preference for Native companies in the region, fish-
ery enhancements and forming an advisory council made up of
renowned people in the environmental community are among
other repositioning ideas the Pebble Partnership is working on.

Collier said he is eager to talk with Alaskans about some of
these ideas in the near future. ®

EDITOR’S NOTE: The 10 Democrats on the Senate
Environment and Public Works Committee boycotted a sched-
uled Feb. 1 vote to confirm Oklahoma Attorney General Scott
Pruitt as administrator of the Environmental Protection
Agency. With Democrats continuing to hold out on Feb. 2, the
11 Republicans on the committee voted unanimously to sus-
pend rules requiring at least two members of the minority
party to be present for a vote to be held and moved the confir-
mation to the full Senate floor.

—Shane Lasley, publisher
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