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] GOVERNMENT

Running out of time

Administration wants new ACMP regulations approved before Knowles leaves
office; final approval rests with gubernatorial candidate Lt. Gov. Fran Ulmer

Arriving in Seward July 7

By Kristen Nelson
PNA Editor-in-Chief

roposed changes to the consistency determination po

of the Alaska Coastal Management Program regulati

are in what the state Division of Government
Coordination hopes will be final revisions after faci
strong opposition from both industry and the environme
community at a Coastal Policy Council meeting June 20-21
The regulations are the basis for a determination by the skateBrady, executive
as to whether a project, such as a proposed oil field, is corf a—:gré’;sthe Alaska

Courtesy of Aurora Well Service LLC

State officials are
working hard to get
the new Alaska
Coastal Management

A truck-mounted drilling rig is headed to Alaska from Wyoming via

Carlile Transportation. The pulling unit is mounted on a carrier (semi)
and has a derrick that telescopes up and can work over wells or drill
new wells up to 8,500 feet. The rig is owned by a joint venture between
Boelens Well Service of Thermopolis, Wyoming, and Scott Pfoff of
Aurora Power Resources Inc., which is affiliated with Aurora Gas LLC,
a Cook Inlet gas producer and explorer. In addition to work for Aurora,
the joint venture — Aurora Well Service — will be going after drilling work
with other producers. See news item on page 3.

Voters wanted for new precinct at
Prudhoe Bay; Deadhorse excluded

The hottest news on the North Slope this week is that Prudhot

Bay now has its own voting precinct and will be recruiting vot-
ers.

The new voting precinct is numbered 40-036. The approxi-
mate number of people working at Prudhoe Bay and Deadhorse

118 (87 Prudhoe, 31 Deadhorse) but as of this writing the state
does not plan to include Deadhorse in the
precinct.

To compare numbers: Point Lay has 1
registered voters and Anaktuvuk Pass has
319. The Division of Elections is not sure ¢
the exact boundaries but will have them
identified in about two weeks. Currently the

tent with the Alaska Coastal Management Program. They al§@ciation, said key

determine which projects are subject to a coastal zone prograhiem areas include
review an unlimited geo-

. . . graphic reach which
Tom Atkinson, executive director

of the Alaskaonflicts with federal
i i ; ulations that
Conservation Alliance, told the council the proposed regdr%uireaclear and
exact inland boundary
to the coastal zone.

see ACMP page 11

Program regulations
approved before the
Knowles administra-
tion leaves office.
Final approval will rest
with Lt. Gov. Fran
Ulmer, who is running
for governor.
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Fish and Wildlife head promotes

cooperation with stakeholders

Paul Hoffman, deputy assistant secretary of Interior, says if ANWR drilled,
is 5,000. The current number of registered voters for the area is U.S. Fish and Wildlife and Parks would be in charge of development

By Steve Sutherlin
PNA Managing Editor

“We think the people of Alaska know best
how to solve the problems that face Alaska”

aul Hoffman, deputy assistant secretary for Fic —Faul Hoffman, deputy assistant secretary
and Wildiife and Parks of the U.S. Departmer for Fish and Wildlife and Parks of the U.S.

of the Interior was in Anchorage June 24 t
meet with department employees in Alaskeé

Department of the Interior

Hoffman went on to Fairbanks, and then to a float trip |, e <aid he was meeting with Fish and
on the Noatuk River, which flows westward along they ;e Senvice offices to advance the administra-

south foothills of the Brooks Range below thq- , : .
. ion's agenda with regard to the use of the public
National Petroleum Reserve-Alaska. Hoffman over: 9 9 P

sees the National Park Service and the U.S. Fish

precinct will only be able to vote in state a
federal elections. The North Slope Boroug
will decide if they can vote in local elec-
tions.

Did you know Prudhoe Bay has a com- roach to the management of federal lands, setting

munity council? | didn’t but found this is the group of people

that requested the voting precinct. There were three reasons for
the request: the polling place for Prudhoe voters was in
Anaktuvuk Pass which meant voters had to either fly 168 miles
to their polling place or use an absentee ballot; the absentee bal
lot was difficult for voters and did not reach Barrow in a timely
manner; and the voters wanted better representation.

Prudhoe couldn’t vote in borough elections yet approximately The
90 percent of borough money comes from Prudhoe through statepartn e r tO eXp I O re lndepandants
Producing Alaska’s Enorgy Futurs

and local taxes. Prudhoe Bay has no say on Prudhoe decisions

see INSIDER page 5

I N S I D E

BP drills first tri-lateral 6

Phillips geologist takes Olympic gold 2
Bush favors market decision on gasline

Saudis, Exxon, moving on $25 billion gas projects 5

o

Mackenzie Delta producers open door to explorers

Wildlife Service, which manage the lands the Noata
flows through.

aads. He said President Bush is taking a businesslike

see COOPERATION page 16

[ ] THE INDEPENDENTS

AVCG: Kansas oil men

Third in a series

leftovers on North Slope

Bo Darrah, Bart Armfield start with acreage from
wildcatter Fred James, amass 108,000 acres on slope

By Karen Aho
PNA Contributing Writer

laska Venture Capital Group LLC was formed in mid 1999 by tv
experienced oil men and longtime acquaintances Bo Darrah
Barton Armfield. Darrah had 30 years of experience managin
privately held oil company based in Wichita, Kansas; Armfie
had extensive, and recent, history on Alaska’s North Slope with Ala
Petroleum Contractors.
The other owners in AVCG were all privately held, independent
and gas companies that were actively exploring and operating in

see INDEPENDENTS page 15

This story is an abridged version
of an article that appears in “The
Independents: Producing Alaska’s
Energy Future,” a special publica-
tion Petroleum News e Alaska is
releasing later this summer.
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All-American recalls first field experience In Alaska

1953 Phillips geologist Charles Darling ran in hip boots to train

By Jen Ransom

PNA Staff Writer spent studying the geology in the Katalla

region was the only time in his 29 years

hen geologist Charles Darling waswith Phillips that he had to actually use the

first deciding which company to complex geology he studied in college.
work for in the mid-1950s, it was-  “You had to establish sea-level first,” he
n't the lure of high pay or top-of- said. “It was the only time | had to map an
the-line equipment that made area so overturned.”
him chose Phillips The exploration party,
Petroleum Co. lead by geologist Phil
“Phillips had a basket- O’'Rourke, spent five
ball team,” Darling told months confirming the
PNA in a recent interview. results of earlier mapping
“I was an all-American in done by the U.S.
college, and | wanted to Geophysical Survey in the
keep playing.” Katalla-Yakataga region.
But basketball or no bas- The group found a num-
ketball, Darling was itching ber of oil seeps that the
to get some real field expe- USGS had not mapped, and
rience. A recent newlywed, Darling estimates that some
Darling was thinking that of the seeps were leaking
he would end up doing about a barrel of oil a day.
something in the Rocky The Sullivan Anticline,
Mountains. where Phillips’ partner Kerr
But in May 1953, Industries first drilled, was
Darling was part of heavily overturned, Darling
Phillips’ first geologic sur- said: “It was so complex we
face exploration party to couldn’t establish where the
come to Alaska to look at reservoir rocks were.”
the geological makeup of
the Katalla-Yakataga region, which is
about 50 miles east of Cordova.

This is the fifth in a group of
articles from a special publica-
tion that Petroleum News =
Alaska is releasing in
September celebrating Phillips
Petroleum’s first 50 years in
Alaska.

An unfriendly welcome in Cordova
The rocks weren't the only complex sit-

out of college, Darling says that the time hé

for upcoming basketball season; wins Olympic medal in 1956

Despite the mechanical assistance provided to the geologists at Katalla-Yakataga, such as airplanes,

uation the geologists faced during their stahelicopters and trucks, the basic equipment on which the geologists depended were their feet and

Gets merit badge in geology in Alaska.

Darling was first introduced to geology ~ When the group first arrived in
in junior high, as a Boy Scout in Montana. Cordova, weather held them there for

He received a merit badge in geology and almost two weeks before they could fly out

o to basg camp. The group had never spent 4yt realize was that their daily harbor
University of lowa, where the 6’ 8” geolo- much time on the coast, so they wandered

the interest sparked. He attended the

gist-in-the-making played basketball. Fresharound the docks and beaches daily.

Coming
Summer 2002

Company profiles,
lease maps,

Sfinancial data.

Free to
all Petroleum
News » Alaska

subscribers.

The Independents

To be a part of this one-time edition, please call (907) 522-9469
and ask for Susan in our advertising depariment.

A special publication of

PEREDI IS

Courtesy of Orlo Childs’ report

strong legs. Here Chuck Darling shows his elongated natural equipment as a geologist.

Darling remembers the people were very visitors were geologists, not fish and

unfriendly at first. wildlife game wardens, that the town
What Darling and the other geologists opened up and welcomed them.

“It was okay to be a geologist,” Darlin

excursions were creating a stir. It wasn't

until a local bartender established that the see HISTORY page 15

Here Keith
Calderwood, the
makeshift camp
barber, gives
Norm Mundorff a
much-needed hair-
cut. Beards, how-
ever, were consid-
ered a private
problem, and
each geologist
was responsible
for cutting his
own. When the
geologists met
back up a few
months after their
summer in
Alaska, the clean-
shaved men could
barely recognize
their once-hairy
coworkers.

Badger "Productions

Sharpen your communications
with lively text and vivid photography

Contact Alan Bailey, writer and photographer,
for help with your web site, newsletters,
brochures and other publications

Courtesy of Orlo Childs’ report

g

said, recalling how people invited him into
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Drilling company moves unit to Alaska

Alaska’s newest drilling company, Aurora Well Service LLC, is having its first

drilling unit shipped to Alaska, David L. Boelens, vice president of Aurora Pqw:
Resources Inc.’s Alaska operations told PNA June 26.
The truck-mounted drilling rig is coming from Wyoming, and is due to arrivg i
Seward July 7. From there, the Franks 300 Series well servicing unit will go to
QOilfield Service Co.’s yard in Nikiski where Aurora has other equipment stored.

Aurora Well Service is a joint venture between Boelens Well Service LLC o
Thermopolis, Wyoming (two-thirds interest) and Scott Pfoff (one-third). Pfoff is p{si

dent and CEO of Houston-based Aurora Power Resources and Anchoragg-bgsed

Aurora Gas. In addition to doing completions, side-tracking and straight hole drill
Aurora Gas’ Nicolai Creek gas field in west Cook Inlet, Boelens is going after
drilling work.

“In addition to completion work and side-tracks, this unit can drill shallow gas well

top to bottom,” he said.

“We've contacted all the companies and invited them to take a look at the unit.
The pulling unit does not require a big crew,” Boelens said. “It takes a tool pusher
seeing it and four other people running the rig itself.”

Camp open at Shirleyville

Aurora Power (51 percent) and the Native Village of Tyonek (49 percent) part
last year to build a 20-person camp for west Cook Inlet operations. That camp
operating at Shirleyville, next to the Granite Point tank farm and runway, tribal a

nergd
S NPw
ming-
istrator Angela D. Sandstol told PNA, and is also catering to customers outside it$ ovjn-

ership group. Robert and Shirley Eckstrom’s restaurant and bar, purchased by Tyorfek,

has been remodeled for the camp and is now called “The Galley.”

Pfoff and Steve Severy, both formerly with Marathon Oil Co., started Aurora [Ga
which became Aurora Power Resources, in 1994. Aurora Gas LLC was formed irf 2
and is jointly owned by Ed Jones and Andrew Clifford of Orion Resources and Auro

Power.
—Kay Cashman, PNA publisher
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Just Between Us

Carlile’s people are Carlile's success. From the second
you call until the minute your cargo reaches its destination,
we're on it—every minute of every day. It's the Carlile
promise. From our front-line dispatcher, to a worldwide
network of transportation partners, over 350 Carlile

employees are the team behind your transportation

needs. All the
That's Carlile.

way down the line. That's customer service.
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ARCTIC GAS

Bush assures Chretien he favors
market-based decision on gasline

President George W. Bush has taken some of the heat out of a brewing
between U.S. and Canadian interests by assuring Canadian Prime Ministg

fight
r Jean

Chretien that the White House prefers a private sector decision on Arctic natural gas

development.

The two leaders, who met June 26 in the Canadian Rockies as part of the s
of leaders from the world’s eight largest industrialized nations, agreed they “shol
necessarily legislate” an outcome to competing northern pipeline projects.

A senior Canadian government official told a news briefing at the G8 summi
Bush, referring to a U.S. Senate bill proposed to subsidize construction of an 4
gas line, told Chretien: “As you know, | have not signed that bill yet.”

That was interpreted by Canadian officials as a sign that Bush is open to rey

ummit
Id not

that
A\laska

Vriting

the legislation, which has provoked anger among Canadian industry and govelnment

leaders, who argue that subsidies could cripple gas production across North An
stall plans to develop Mackenzie Delta gas indefinitely and undermine U.S. effd
develop a secure continental energy supply.

But Canadian and U.S. officials concede that Bush’'s remarks fall far short
commitment to veto or rework any legislation and say they do not expect a final
from the president until after the November mid-term elections.

The Canadian government has hinted that if the United States subsidizes the
route, Canada may retaliate with tit-for-tat policies that support construction
Mackenzie Valley pipeline.

Natural Resources Minister Herb Dhaliwal, who does not believe two nort
pipelines would be viable over the short term, said Canada is ready to block apy
for an Alaska line to cross Canadian territory if the project is subsidized.

—Gary Park, PNA Canadian correspondent
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Suite and car packages
starting $115 per day

includes tax through May 25, 2002

Executive Suite

it i i1 1§ JHOTEL]

A NMNCHORAIGE AL ASEK A
There’s No Place Like Home But at Executive
Suite Hotel You'll Feel Just As Comfortable

- Complimentary continental breakfast and newspaper

- Corporate accounts available

* Daily, waeakly, manthly rates

- One and 2 bedroom suites available

= 500 - 750 square foot suites for same price as a hotel room
* Meating rooms hold 20-30 people

* Complimentary 24-hour airport shutlle
* 1 mile from the airport

* Cable TV, HBO, Lodge Net Movie System |
* Copy and fax services

* In suite voice mail and Internet accass
* In suite coffee makers and alarm clock

All the comforts of home

and office
for your business travel needs!

I bedroom suite with or without a kitchen just $69 plus tax when
you bring this ad or mention you saw our ad in Petroleum News Alaska.
Mot valid with other discounts, with suite and car package, or after May 25, 2002

4360 Spenard Road - Anchorage, Alaska 99517
(800) 770-6366 - (907) 243-6366 - Fax: (907) 248-2161
Email: suites@alaska.net

LAND & LEASING

Potential state, federal oil, gas lease sales

Agency Sale and Area Proposed Date
MHT Cook Inlet Fall 2002
DNR North Slope Areawide Oct. 23, 2002
DNR Beaufort Sea Areawide Oct. 23, 2002
MMS Sale 186 Beaufort Sea 2003
MMS Sale 188 Norton Basin 2003
DNR Cook Inlet Areawide May 2003
DNR Foothills Areawide May 2003
DNR North Slope Areawide October 2003
DNR Beaufort Sea Areawide October 2003
MMS Sale 191 Cook Inlet/Shelikof Strait 2004
MMS Sale 193 Chukchi Sea/Hope Basin 2004
DNR Cook Inlet Areawide May 2004
DNR Foothills Areawide May 2004
BLM NW NPR-A June 17, 2004
DNR North Slope Areawide October 2004
DNR Beaufort Sea Areawide October 2004
MMS Sale 195 Beaufort Sea 2005
DNR Cook Inlet Areawide May 2005
DNR Foothills Areawide May 2005
DNR North Slope Areawide October 2005
DNR Beaufort Sea Areawide October 2005
MMS Sale 199 Cook Inlet/Shelikof Strait 2006
MMS Sale 202 Beaufort Sea 2007
MMS Sale 203 Chukchi Sea/Hope Basin 2007

Agency key: DNR, Alaska Department of Natural Resources, division of oil and gas, manages
state oil and gas lease sales onshore and in state waters; MHT, Alaska Mental Health Trust
Land Office, manages sales on trust lands; MMS, U.S. Department of the Interior’s Minerals
Management Service, Alaska region outer continental shelf office, manages sales in feder-
al waters offshore Alaska.

L
This week’s lease sale chart u“l”ll.l::::,
sponsored by: ”Il""ﬂ:“""

PGS Onshore, Inc. | unil I“

www.executivesuiteshotel@alaska.com

Alaska's Underwater
Professionals
907-563-9060
Anchorage, AK

A7
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05L0, NORWAY

Norway to lift production from
1.5 million to 1.2 million bpd

Norway, the world’s third-largest oil exporter after Say
Arabia and Russia, will lift a voluntary 5 percent cut in its
production at the end of June because of an improved petro
market and a possible need

to' §tabll|ze prices, the oi Oil Minister Einar Steensnaes

minister announced Jun said the decision was made

20. based on higher oil prices and
Norway reduced pro- projections of greater demand

duction by about 150,00 in the second half of the year.
barrels per day for the

1
January through June pelr.

od to help the Organization of Petroleum Exporting Count
cut supply to counter a price fall.

Oil Minister Einar Steensnaes said the decision was nj

the second half of the year.

of 4.5 million people often cooperates with the cartel’'s effort
manage the volatile world oil market.

He said oil prices, which were in the $16 to $17 per ba
range when the decision to hold back production was made,
currently up to $24 to $25 per barrel.

A ministry statement said demand for oil was expected

2002.
Norway, which has a production capacity of about 3.2 mill
barrels per day, will resume full production on July 1.

—The Associated Press

based on higher oil prices and projections of greater demand iSaudi Press Agency reported.

increase by 1.5 million to 2 million barrels per day by the endl ofArabia wants the figure to be at 8-12 percent.

[ ] JIDDAH, ARABIA

Saudis meet with olil firm chiefs
about $25 billion in gas projects

di Difference in opinion over return for gas development; Saudis offer 8-12%,
i Exxon, Shell want 15-18% return, source says compromise reached
euf

SAUDI

Last June, Saudi Arabia signed agreements with
nine international oil companies, marking its first
major foreign investment in its energy sector since

audi Crown Prince Abdullah met with officials nationalizing the industry in 1975.
from the world’s top oil firms to discuss obsta- - .
cles hindering invegtment projects in three corg» Phillips, Total, also involved
ventures worth $25 billion in the Gulf king- Core venture one is led by ExxonMobil, along
dom’s gas fields. with Shell, BP and Phillips. ExxonMobil also leads
Abdullah, the oil-rich state’s de facto ruler, metore venture two in partnership with Occidental and
iesseparately June 23 with Phillip Watts, the chairman dfiarathon. Core venture three is led by Shell, along
the Royal Dutch/Shell Group of Companies, anwith TotalFinaElf and Conoco.
adExxonMobil chairman Lee R. Raymond, the official  The Western companies, including Royal
Dutch/Shell and ExxonMobil, are expected to help
Saudi Arabia approved offers from ShellSaudi Arabia convert its utilities from oil-burning to

By John R. Bradley
Associated Press Writer

Even though it is not an OPEC member, this northern natiorExxonMobil and six other companies a year ago taatural gas, which would free up more of the king-

b towork three large Saudi gas fields. But disagreemertiom’s crude oil for export.
over various issues — including the level of revenues Saudi Arabia’s state-owned energy company,
frelfor the companies — have twice delayed the signirfgaudi Aramco, will be an equity owner in the projects.
Weloff on final deals. A Western diplomatic source said Saudi officials have said that if the companies dis-
the companies are seeking 15-18 percent in anngaver oil, they will be compensated and the fields will
tGrevenues from gas produced in the fields, while Saudé repossessed by Saudi Arabia.
Saudi Arabia nationalized its oil fields in 1975
The source, speaking on condition he not be fugfter tension caused by the Arab oil embargo against
ONnther identified, said both sides reached a “compréhe West that began two years earlier, and closed its
mise” June 23. He did not elaborate. energy exploration and production sectors to foreign
The Saudi Press Agency said several Saudi minisvestment. Although locked out of the production of
ters — including the ministers for foreign affairs, oilenergy, ExxonMobil has $5 billion in refining and
finance, industry and planning — were at the talks. petrochemical joint ventures in the country and is the
The Saudis and oil company representatives alkrgest foreign purchaser of crude oil and other hydro-

talked about oil investment issues, the agency said.carbons from Saudi Aramca.

continued from page 1

INSIDER

week or so.’
Asked if it was unusual for a new precinct to only borough wants to understand the new lines since
have state and federal voting rights but not local votinghey have a local districting processf their own.

Janet said the reason for the meeting is that the

yet these decisions often involve sensitive issues.
Several people related this to our forefathers being
taxed but having no representation in England (and
Prudhoe can't even get a boat in during the winter to

four assembly

members for 1

approximately ~ Did you know that state statue
4,000 people. Sec. 15.05.020 would allow
To sum it up: any person that has worked at
the North Slope Prudhoe for more than 30 days
Borough gets the to change their registration to
majority of the Prudhoe Bay?
money and gets 1
to make all the

service, utilities etc. but — and | found this interesting

| asked Director of the state Division of Elections
Janet Kowalski why Deadhorse was not included in

driving conditions. This didn’t hold any water with me
because | have driven all over Prudhoe including

skip and jump down the road. It just doesn’t seem to
make logical sense to not include Deadhorse in the
precinct when they are so close.

When | asked about the boundaries for the new
Prudhoe Bay precinctJanet wrote that ‘the legal
description for boundaries for all precincts are being
prepared for submittal to the U.S. Department of
Justice for final approval. They are in draft form and
won't be released until the whole state is done in a

throw the tea overboard). In addition Prudhoe Bay ha?eapportionment board sel
one assembly member for 5,000 people yet Barrow h3§e federal redistrict

decisions about Prudhoe. Prudhoe is taxed for garbaqgay meets these laws the @

— have to provide and pay for their own garbage ser-
vice, utilities, etc. So they pay twice for these services.

Deadhorse, Kuparuk and Milne Point during the winter
months so driving Deadhorse to Prudhoe was just & hgp,nicipal clerk and is working on her masters munici-they can't register more than one place. So the push

rights she replied that ‘local boroughs and first class Janet is following the normal precinct process to ana:
governments set their own district boundaries accordifgye the locations, look at administrative efficiencies,
to state and federal law. State law requires that state and identify the proposed precinct, to follow state |
precincts be considered during the local redistricting for public notice and the federal law for Section 5
process.’ She said that the

of Justice. She said that due to the redistricting proce
they have evaluated every single precinct in the state

Do you understand why | said they have done one
great job?

boundaries and the divi-
sion of elections sets the

am]|
Voting Rights Act approval from the U.S. Departmen

o7
v

precinct boundaries. I'm
not sure exactly how that
answered my question bui
when we talked on the
phone | understood that it
was pretty well decided by
each borough. It would
seem to me that if Prudho

Bertha said they are not opposing nor are they ne
tive about the new precinct but need to look at the
numbers to see if it is feasible to include them in the

polling place, providing two election judges, one elec

considered because the costs have not been include
the borough budget. Absentee ballots might be used
This reporter wondered if maybe Prudhoe could
hold a bake sale to help ouam told there will be no
comment from the mayor until the meeting with

would have to be includedi#
in the local voting processf &
That brings me to Janet.

Bertha Panigeo, borough clerkl can say with all sin- Which finally brings us to the registered voters.
cerity that what this country needs is a million Bertha’Did you know that state statue Sec. 15.05.020 would

the precinctand she said because they were thinking gjtting in clerk positions. If she was in Florida there is allow any person that has worked at Prudhoe for mof:
of the distance between it and Prudhoe Bay and wintef, 4oyt she would clean up its election mess. She  than 30 days to change their registration to Prudhoe

laughed when | told her this and replied that other ped3ay?
ple told her the same thing. Individuals who own homes elsewhere are not pre
In the position since 1996 she has become a certifietlided from registering to vote at Prudhoe although

a_

next general election in October. The cost of securing| a

tion chair and printing the necessary ballots needs tolpe

in

or

pal clerk certification. Her deputy clerk is certified and voter registration is on and letters have been sent to
each worker in the office cross-trains. encourage people to register 30 days prior to the ele
Bertha said the borough just learned of the new  tion on August 27.

precinct and are trying to understand what it means. Keith Silver, president of the Prudhoe Bay

She met with borough officials this morning (June 26) Community Council, said, “managers are constantly
to do some brainstorming and try to decide how they under the gun to show our North Slope Borough resi
need to proceed. On July 8 there will be a phone meetlent hire percentage. This is one way to increase th
ing with Janet Kowalski and Monica Giang, the Nomepercentage.” He also stated that the voting registrati
election supervisor for Region 9. see INSIDER page 6
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continued from page 5

INSIDER

is a personal decision best made by the
individual but said he changed his regis-
tration because he makes his money at
Prudhoe Bay and decisions made in the
North Slope Borough affect him more
than decisions made where he owns a
home. And, he said, voters in Prudhoe
Bay have more impact than those in a
larger community because of the small
number of voters.

ONTO LESS POLITICAL SUB-
JECTS....

Keep those golf clubs handy (as
though we need to tell a golfer that)
because there is another tournament on
July 20 at the Kenai Golf CourseThe
Alliance-Kenai golf tournament needs

FINANCE & ECONOMY

Call (907) 563-2226 to tell them you
would like to help.
BP SETS RECORD WITH THE

FIRST TRI-LATERAL WELL IN ALAS-

KA.... Mik Trilol, BP Exploration

(Alaska)'s operations drilling manager for
Greater Prudhoe Bay, told me June 26.

Mik said the reason for drilling the well in
the Greater Prudhoe Bay area at W-203
was to prove up the Bluff viscous oil rate

potential, to reduce the environmental

footprint and to prove up tri-lateral well

design to apply to other areas across

Alaska. The company used Doyon rig 14
and Baker Hughes TAML 3 hook hanger
junctions on the ultra-slimhole well design.
BP set multi-lateral well records with a
total footage of 19,515 feet and a 94 per-

cent geo-steering efficiency in 10-foot

volunteers and is asking people to sign ugsands.
for some creative sounding positions. You This is also the first horizontal well

could be a hole-watcher (sounds easy),

drilled with more than 10,000 feet of net
goodie bag distributor or mobile beveragepay. Contributing to the success of the

cart operator. Who knows those positions drilling was excellent mud dilution and

may look good on a resume some day.

Renai #Auiation

Serving The Oil Industry Since
1961

Air Taxi Service
Passenger & Cargo

Single & Twin
Engine Airplanes

Toll free: B00D-478-4124
Local: 907-283-4124
Kenai, Alaska
Licensed & Insured Carrier

hole cleaning strategy.

With 30 years of experience,
we're experis on
arctic conditions and
extreme weather!

Come see us; ask us guestion

@HIHB’IIH

NOUSTHIA RLICTION SUPPLY, INC

1716 Post Road
Anchorage, AK 89501
1907) 277-15406

1600 Wells Street
Fairbanks, AK 99501
(907) 456-4414

FROST FIGHTERS

Trailer Mounted Portable Furnaces
by Totem Equipment & Supply

2 MODELS
NOW IN STOCK

Totem Five
500,000 B.T.L.

Totem 10
1,000,000 B.T.L.

New & Used units in stock
are available for rent, lease
or purchase

+ Indirect Fired « Powered by 10 or 12 KW Yanmar /
Morthern Lights generators

+ Heater ducting - Self-Contained with Power & Fuel

* Proven under harsh North Slope conditions

- 2-500 watt halogen yard lights

- Provides only clean, uncontaminated heated air

.';' .-’

e

Portable Heaters

IN STOCK NOW!

High Capacity

also available

'r.

40 years of Excellence 1961-2001
Totem Equipment & Supply, Inc.
2536 Commercial Drive « Anchorage, AK 99501

907-276-2858

Email: sales@toteminc.com
Visit our web site at: www. toteminc.com
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We'll have photos and a more detailed
description in our next issue.

ALYESKA SAID RELIABILITY
ON THE TRANS-ALASKA PIPELINE
IN MAY WAS 100 PERCENT.... with

no prorations for the month. May through-

put was 31,733,000 barrels, with a daily
average throughput of 1,024,000 barrels
per day.
Throughput in 2002 through May was
157,644,000 barrels; daily average
throughput through May was 1,044,000
barrels per day.

TOTAL THROUGHPUT SINCE
THE TRANS-ALASKA PIPELINE
STARTED FLOWING JUNE 20, 1977,
HAS BEEN APPROXIMATELY
13,791,000,000 BARRELS!

CONGRATULATIONS TO PAUL
LAIRD AT BP EXPLORATION
(ALASKA).... who received a second
national award for “Following the Yellow
Brick Road,” a speech written by Laird
and delivered by for-
mer President
Richard Campbell
— both wearing
sparkling red run-
ning shoes — at
RDC's 2001 annual
meeting.

This award, the
2002 Bronze Anvil
Award from the
Public Relations Saociety of America, rec-

Paul Laird

years, has left the company and is looking
at other options that can utilize his interna-
tional expertise.

Not to be outdone Sumitomo, another
Japanese Trading Company, beat Mitsui
to the passby closing its Houston, Los
Angeles and Florida offices several months
ago. New York will be the main point of
contact for line pipe and oil tubular goods.
A little more investigative work will dis-
cover the full extent of the downsizing. We
do know that Bill Pownell, Houston traffic
manager, for over 20 years got caught in
this purge.

JIM HARRISON, THE NEW
DRILLING MANAGER AT UNOCAL
ALASKA, PREVIOUSLY WORKED
AS.... Unocal's deputy director sub sur-
face operations in Bangkok, Thailand.
He is currently out of the state but as soon
as he returns | hope to find out what the
heck his former jobs duties were. He was
in charge of performance drilling opera-
tions, drilling technicians and contract man-
agement in Thailand. Sounds like he had a
full plate and a little fishing on the Kenai
may be greatly appreciated as R&R.

GREG JONES OF ALYESKA
PIPELINE SERVICE CO. HAS BEEN
PROMOTED.... to senior vice president
of operations as part of a reorganization
which will take effect July 1. Jones has
been senior vice president of the Valdez
business unit. In his new position, he will
be responsible for all operations, baseline

public relations campaign.

“ Following the Yellow Brick Road” also
won a 2002 International Gold Quill
Excellence Award from by the
International Association of Business
Communicators.

NEWS FROM THE SECOND
LARGEST STATE....

Our spies in Houstonville had some
interesting trivia to send our way.
American Fast Freighthas hired Paul
Hunter, a born and bred Texan, to market
its Alaska transportation services.

According to Mike Schuller, who does
PR for American Fast Freight, the compa-
ny is taking a look at whether they will
open a terminal in Houston or Dallas or
have Paul work out of his home to sell its
consolidating and freight forwarding ser-
vices.

The latest downsize in the Japanese
trading companies is Mitsui, Houston.

Ed Griffin, general traffic manager for 17

N :
WIVI[ AT
Commercial \ ’ Company

Umiat Lodge
907-452-9158

OPEN 24 HOURS ALL YEAR
Lodging - Meals - Logistics
« Equipment Rentals
+ Aviation Fuel Sales

The Umiat airstrip is
the best on the
CENTRAL NORTH SLOPE.

UCC PROVIDES FULL-SERVICE
accommodations and logistical
support for northern remote activity
from our scenic Colville River Site.

2700 S. Cushman
Fairbanks, AK 99701
907-452-6631
907-451-8632 fax

www.umiat.com

as well as the marine terminal and Servs.

NORTHERN TESTING LABORA-
TORIES DESERVES A PAT ON THE
BACK.... for receiving the U.S. Small
Business Administration (SBA)
“Administrator's Award for
Excellence.”They received the award for
being nominated as the regional “Small
Business Prime Contractor of the Year” by
the U.S. Department of the Army. The
award was given “in recognition of out-
standing contribution and service to the
nation by a small business in satisfying the
needs of the Federal procurement system.”

Peggy Pollen said NTL is classified as a
woman-owned small business. Hey guys,
Peggy gave up household dishwater to play
in microbiology and chemistry services for
potable water and wastewater. Now that is
one heck of a career transition.

INLET DRILLING WILL BE
MOVING ITS CC1 RIG.... from
Tyonek to Kenai on July 1.Carla
Marshall said the rig will be stacked at
Kenai. Inlet Drilling does work for
Marathon Oil and XTO Energy as a labor
contractor.

Qil Patch Insider is written by
Petroleum News ¢ Alaska columnist
Wadeen Hepworth. The Insider appears
three times per month. Individuals provid-
ing news or tips to Wadeen do not have to
be identified in the column. She can be
reached at (907) 770-3506 or via email at
insiders@gci.net.

GHBR
Equipment
Jne.

“Where Service
& Quality Control
Come First"

6300 Petersburg Street
Anchorage, Alaska 99507

Phone (907) 563-3550
Fax (907) 562-6468
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NPR-A

Anadarko suspends Altamura

Anadarko Petroleum Corp. suspended its Altamura No.

exploration well in the National Petroleum Reserve-Alas
April 11.
Altamura is the first well the company has operated on
North Slope. It is on a 100 percent Anadarko-owned lease.
Measured depth on the Altamura is 9,100 feet, true vert]
depth is 9,041 feet. The surface location is in section 30
township 9 north, range 2

east, Umiat Meridian. Th Yy %
bottomhole location is in { 5
section 31 of TIN-R2E, ! 5
UM. i 3

Anadarko has a large
lease acreage position i
Alaska and is partner with
operator Phillips Alaska
Inc. in the Colville River i
unit where the Alpine field| =
is being produced. Phillips .
is also operator ang.
Anadarko’s partner in|
about half of Anadarko’s
acreage in the NPR-A an
central Arctic.

Anadarko is the operat
ing partner for the remain{
der of the company’

Alaska properties, mainl
prop Y Nabors Alaska Drilling Inc. rig 14-E

in the Brooks Rang‘drllllng at Altamura this winter for
foothills. Anadarko Petroleum Corp.

Altamura most southern

assessment of the Altamura prospect that Anadarko is prop
to drill two exploratory wells at Altamura, one in the 2001-
winter season and one in the 2002-03 winter season.

BLM said the purpose of the Altamura project is to deline
the potential southern extension of the oil and gas formati
discovered on nearby leases.

The Altamura is the farthest south of the current NPR
exploration wells, some four miles south of the Rendezvous
covery announced last year.

Anadarko is partner with operator Phillips in the discover
made in NPR-A at wells drilled in the 1999-2000 and 2000+
winter drilling seasons. Five wells and a sidetrack targeted
Alpine producing horizon, all encountered oil or gas and c
densate: Spark No. 1 and Spark No. 1A, Moose's Tooth
Lookout No. 1, Rendezvous A and Rendezvous No. 2.

—Kristen Nelson, PNA editor-in-chief

The Bureau of Land Management said in its environme{ta

[ ] POINT THOMSON

State issues decision on Point Thomson
unit expansion and contraction

linterim decision last year allowed for non-unanimous working interest

Ka owner approval after Murphy wouldn’t agree to plan
the .

"PNA Editor-m-Chie Want to know more?
cal

L. . . L If you’d like to read more about the Point Thomson
Of he D|V|S|0n Of O|I and GaS haS |Ssued a flnd|n‘ unit' go to Petroleum News e Alaska’s Web site

and decision on the application for a secon and search for these recently published articles.
expansion and third contraction of the Poir \web site: www.PetroleumNewsAlaska.com
Thomson unit for which unit operator Exxon 2002
Mobil Corp. applied in February 2001 on behalf o :
itself, BP Exploration (Alaska) Inc. and Chevror & g“”e 23 Exxon puts out RFP for Point Thomson
U.S.A. Inc.
The division said an interim decision last Augus ® May 19 Drilling will be challenge at Point
approved the amended application — reflecting tt Thomson, says Williams
final agreement reached between the state and ™ April 21 Murphy continues to appeal state’s
applicants — but did not include the basis for the de 70Nt Thomson decision
sion, presented in the finding and decision issued M 2001
23. In response to the 2001 application the divisic w Dec. 9 ExxonMobil working to make Point
proposed different conditions and there were discL  Thomson economic
sions and counter proposals resulting in a July cont g Nov. 18 Exxon’s Point Thomson will be North
tional decision requiring acceptance of terms by ¢ Slope’s first high-pressure condensate field
working interest owners. m Oct. 14 Murphy appeals Point Thomson deci-
The decision requires exploration drilling to evalu sion, charges forced integration
ate the western extent of the Thomson sand resen. g gct, 7 Point Thomson pegged at $1.3 billion; off-
by June 15, 2003; commencement of developme shore compressors not needed for overthe-top
drilling by June 15, 2006; completion of seven deve route
opment wells within the unit by June 15, 2008; an m Sept. 30 State accepts 18th plan of develop-
allocation of production to expansion acreage L ment for Point Thomson
specified dates. The agreement also increases the | m August Working interest owners submit Point
alty rate on eight of the 12 expansion leases and p  Thomson development plan
vides for contraction of acreage and dollar charges m August Point Thomson unit aligned, Phillips now

Ithe unit owners fail to meet drilling commitments. an owner
. . m  August State conditionally approves Point
SinMurphy only owner not to sign on Thomson unit expansion-contraction

2 Atofina Petrochemicals Inc. had objected to th

initial application because its leases north of the exic.
ALe | ing Point Thomson unit were not included and prdeases committed to the unit.
10Nposed an expansion, but later said it would not submit The division said if it had continued to require
an expansion application. unanimous consent for approval of expansion and
A Al of the working interest owners agreed to theontraction of the Point Thomson unit, and Murphy
is-terms except Murphy Exploration and Production Caleclined to accept the conditions, most of the expan-
In August, the division issued the interim decisiorsion acreage leases would have expired — including
€S removing the requirement for unanimous consent kyoth of Murphy’s leases. In addition, neither Murphy
01 the working interest owners. nor the state would have had the benefit of the work-
the Murphy appealed the interim decision to théng interest owners’ commitment to explore the
bN- Commission of the Department of Natural Resourcegxpansion acreage and develop the unit area within
C,the commissioner has not yet issued a decision.  the specified time and under increased royalty rates.
The division said the amended application The Point Thomson unit expansion area is approx-
approved in the interim decision last year will expeimately 40,364 acres within 12 leases; approximately
dite production and development of the unit area, agb72 acres within four leases contracted out of the
with the conditions included in the amended applicamit.
tion, the economic benefits to the state outweigh the The revised unit area is approximately 116,607

economic costs of extending the primary terms @fcres within 46 leaseS.

IMAGINE PRODUCTION TESTING
YOUR UNTESTABLE WELLS,

EACH IN LESS THAN A DAY.

The Schiurberger PressTester” sendoe ghves you aoourate produdtion rates fromwells you thought could't be
tested—whether for nessons of logistics, fluid type or total oot

Adient in South Arrenica was uneble to determine ol rates because a slanderd seperaior could not bresk the
visoous all-water ermulsion. Froma unit mourted on the bed of a pidap, Lhe PreseTester senice suocessiully
tested dosers of these wells, averaging rore than one well per day.

For more inforrration visit www.sb.oom or e-mall PreseTester@sdb.oom

*Mark of Schiurberger

Schiumberger
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Mackenzie Delta producers open door to all explorers in region

Announcing non-binding open season to assess potential gas supplies from Delta, Imperial executives emphasizes challenge posed by Alaska gas

ing open season for space on the propos&)0 million to 1 billion cubic feet per day at the table” with the producers’ group, is
ONA CaBXaS‘izayci?rrekspondem pipeline, Imperial Oil Ltd. — the senior from the Taglu, Parsons Lake andactively negotiating with the MVAPC.
partner in the Delta consortium — said theNiglintgak anchor fields. Meanwhile, the producers’ group —
he powerful Mackenzie Delta objective is to design a pipeline that will be It will also have space for up to 500 mil-Imperial, Shell Canada Ltd., Conoco
Producers Group is taking the firstable to handle all the gas that is discoverelibn cubic feet per day from new discover-Canada Ltd. and ExxonMobil Canada — is
step to ensure all gas owners in theénd ready to be produced by start-up timees or existing significant discovery licens-in the midst of a three to four-year phase to

region have access to a pipeline alongossibly 2010. es — production that would open the wayprepare and file regulatory applications to
the Mackenzie Valley. The initial design for a 1,300-mile for the Mackenzie Valley Aboriginal develop its proven reserves of 5.8 trillion
In issuing notice June 22 of a non-bindypipeline will have capacity for output of Pipeline Corp. to obtain up to a one-thirdcubic feet.

equity stake in the pipeline. Williams told reporters that because the

. . group is dealing with new regulators it is

Staged expansions possible difficult to predict how long the process

WA |N T N’ D. \ The concept also recognizes the possinight take, but “we are optimistic Delta
bility of staged expansions beyond thevolumes can be brought on stream by

: start-up level. 2010.”

IndUStry StUdy Supports tax Credlt Imperial senior vice president K.C. He again stressed the need to get
for AIaSka natu ral gas Ilne Williams told reporters June 17 that theMackenzie Delta gas to market before gas

non-binding commitments from both Delta
Sens. Tom Daschle and Frank Murkowski are promoting a new oil company-gpoproducers and explorers are intended t6/@Ska gas would strand delta gas
sored analysis that endor'ses tax credits for a natural gas line from Alaska to theLowelp his group assess potential gas supplies The Mackenzie Valley project is count-
48. (See related news brief on page 4.) . o by asking prospective shippers for gasng on spare capacity in the existing
Murkowski, R-Alaska, and Daschle, the Democratic majority leader from Sputlzomposition, resource estimates and delienbridge Inc. liquids pipeline from
Dakota, issued a joint news release June 25 touting the findings of the study, candghbility data. Norman Wells, in the central Northwest
ed for Phillips Petroleum Inc. _ “It is quite high risk,” he told reporters Territories, to Alberta and the
The study was released two days before House and Senate negotiators begin cgafta Canadian Association of PetroleunTransCanada PipeLines Ltd. network in
ing a compromise energy bill. The Senate version of the bill contains the tax cregit fefoducers’ investment symposium. “TheAlberta.
the gas line, as well as a construction loan guarantee. The House version contgdins églorers have to rely on their projections “We can't afford to build new infra-
ther. of drilling activity.” structure just for Mackenzie gas,”
Charles River Associates wrote the report for Phillips, said Don Duncan, the oil But he acknowledged the role of theWilliams said.
company’s vice president of government relations in Washington. He said the fepiackenzie Delta Explorers Group, which  If Alaska gas were to reach southern
was prompted by lobbying in Canada by Arctic Resources Corp., which wants tq buildcludes Petro-Canada, Devon Canadmarkets first “it would not only strand
aline on an alternative “northern” route that would be prohibited under both the Hougkorp., EnCana Corp., Chevron CanadMackenzie Delta gas but would have the
and Senate bills. . _ _ Resources, Anadarko Canada Corppotential to strand other gas in Western
“Arctic Resources has been levying charges and got the Canadians excited {hat@iglington Resources Canada Energy LtdCanada,” said Williams. “There would be
financial mechanism that passed the Senate would create market distortions| in ## BP Canada Energy Co., who haveo space for Mackenzie Delta gas for a
United States and would do the same at the Alberta hub,” Duncan said. “We kngw tigginmitted a combined C$900 million todecade or two.”
wasn't the case,” he said, but the company wanted an independent analysis to ¢onfiia-year exploration licenses for the Delta. He conceded that the producers’ open
It. _ ' Williams said those companies areseason would vary from the usual pattern
The Canadians, however, haven't been convinced. Pam Chappell, spokesyvomaraking substantial commitments andof providing for non-binding commit-
for the Canadian embassy in Washington, said the subsidy is bad news for Canadatagst first priority is to produce the gas thements, followed by binding commitments

the United States. day (a pipeline) starts up. The problem isit the application stage.

The credit “will distort natural gas markets, undermine their efficiency and $lowhey don’t know who will make the dis- In this case, the producers’ group has
development and production in the rest of the United States and Canada,” she saislieries.” proposed to pipeline regulators that a sec-
“This would reduce U.S. energy security, counter to the purpose of the act.” ) ond binding season should be held as the

Alaska Gov. Tony Knowles and Murkowski have said Canada doesn't have pudtetro-Canada find expected to applications moves through the regulatory
room to complain, since it has provided subsidies to some major energy projects o@écelerate drilling process, he said.
the past decade. Petro-Canada signaled its intention in The approach has been welcomed by

Chappell said those subsidies went to oil projects that weren't large enough td affeghy to become a leading-edge player ifDevon Canada vice president of frontiers
the market. Duncan, though, said the Alaska gasline would only supply 5 pergenttae Canadian Arctic by announcing a “sigMichelle Scott, who told reporters that the
the total North American market and that it would have an eight- to-10-year deyelopificant” Delta discovery of up to 300 bil- producers’ group has made its first “con-

ment period. lion cubic feet in partnership with Devoncrete” move to listen to other producers in

The Charles River report predicted that the proposed tax credits would bengfit @hnada — a find that is expected to accethe region.
consumers by making possible a line that will lower energy prices. erate drilling plans for this winter. The non-binding nature of the open sea-
see STUDY page 11 A spokesman for Petro-Canada said theon gives the smaller producers time to

explorers’ group, although “not officially prove up their reserves.

AN

Golder

N AssOciates

Geotechnical Engineering

Environmental Sciences
Engineering Geology

Water Resources
Forest Oil's Osprey platform is

Coock Inlet’s latest offshore jewel. It Bright Minds =

was utilized to successfully evaluate

the Redoubt Shoal Field. Forest il is DOW“ to Ea rth

committed 1o develop this field and :
‘,,--n.—--'?l -y

we are committed to hiring Alaskans
to accomplish this opportunity.

Anchorage, Alaska

907-344-6001

FAX: (907) 344-6011
- Golder Companies Worldwide -+

www. forestedl.com
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HOUSTON, TEXAS

Conoco discusses GTL
technology with Qatar official

Qatar Minister of Energy and Industry, Abdullah bin Hamad
Attiyah, met with Conoc
Chairman and CE
Archie Dunham June 21,

“We continued our|
discussions of a possib
venture using Conoco’
proprietary gas-to-liquid
technology, which con
verts natural gas into pr
mium liquid petroleum _
products,” Dunham saiQatar Minister of Energy and Industry,
in a statement. “This techAbdullah bin Hamad Al Attiyah, left, met
nology has the potential t'\lsvlljtr?ha?r?l}ﬂﬁ(e) 2Clh.alrman and CEO Archie
help meet the world’s
growing demand for affordable energy.”

Conoco said Qatar has the world’s third largest natural
reserves and has said it will substantially increase gas exportg
the next 10 years.

SUGAR LAND, TEXAS

Unocal cutting jobs in Sugar
Land, gulf region

Courtesy of Conoco

[ ] LONDON

Britain: Canadian firm’s North Sea

oil field is biggest

find In 25 years

EnCana has drilled eight wells in Buzzard field, estimates 500 million

Al barrels of recoverable oil from field in

By Bruce Stanley
Associated Press Business Writer

Canadian oil company prospecting in part (

the North Sea overlooked by a larger rival hi

discovered a field that could rank as th

region’s biggest petroleum find for 25 years
the government said June 20.

The Buzzard oil field off Scotland’s eastern coa
could contain more than 1 billion barrels of crud
Energy Minister Brian Wilson said. He based tt
announcement on an appraisal by EnCana, the f
that first discovered oil there one year ago.

EnCana has drilled eight exploratory wells sinc

gathen and plans to begin producing oil at Buzzard
0v2005. Analysts suggested the firm should be able
recover about half of the crude contained there.

“To actually get to this stage in 2002 and find
500 million-barrel recoverable field is awe-inspir
ing,” said Jason Kenney, an industry analyst at IN
Financial Markets in Edinburgh, Scotland.

Many of the North Sea’s biggest fields were di
covered during a flurry of exploration and develoj
ment that began in the 1970s off the coasts of 1
United Kingdom and Norway. More recent find

. have generally been smaller.

Unocal Corp. said June 20 that its Gulf Region business unitjwill - .
: Buzzard was originally part of a concession he
restructure and lay off some 200 workers in Sugar Land and |gulf [inder license by Amoco Corp. EnCana, known fd
region field offices, about 7 percent of Unocal’s total U.S. work- y P.

force. Unocal said the restructuring is expected to reduce p
costs by approximately $20 million a year. Broad organizatid
changes will “eliminate unnecessary work processes” and reco
ure Unocal’s gulf region unit “to meet current and future busin
needs.”

“The difficult steps we took today are part of a restructuring {
will have a long-term positive impact for our business unit,

employees and for Unocal overall by equipping us to succeed in a

new and challenging business environment,” said Ken Butler, g
region vice president.

hat

ot axmerly as PanCanadian Energy (UK) Ltd., start
na Iexploring at Buzzard in 1998 and struck its first ¢

there last June.

hfig-
E€SSArea believed to be of limited potential

“The Buzzard discovery was made in an area p
viously believed to be of limited potential at a tim

fts when the U.K.C.S. (U.K. Continental Shelf) wa

area

Conoco sells some U.K.
North Atlantic-North
Sea interests

Conoco said June 5 that it has agreed to sell
some of its U.K. interests in the Atlantic Ocean
and the North Sea to OMV UK Ltd., the British
subsidiary of OMV, the Austrian energy company.
OMYV is purchasing Conoco’s stakes in the
Suilven crude oil and natural gas discovery in the
U.K. sector of the northeast Atlantic Ocean and in
Block 20/7a in the central North Sea for $28 mil-
lion.

Conoco said the deal gives OMV a 32.5 per-
cent equity in Blocks 204/14 and 204/15, of which
Conoco is operator. The blocks, 84 miles west of
the Shetland Islands, contain the bulk of the
Suilven reservoir, which BP discovered in 1996
with an exploration well in Block 204/19, imme-
diately to the south.

After winning the unallocated 204/14 and
204/15 blocks in a so-called mini-licensing round
in 1997, Conoco drilled two wells proving that
Suilven contains both crude oil and natural gas.
The entire discovery, in which BP, AGIP and
Amerada Hess are the other co-venturers, remains
to be unitized.

Conoco acquired its 22.39 percent interest in
Block 20/7a, which lies 69 miles northeast of
Aberdeen, Scotland, through its acquisition of
Saga UK in 2000. Like Suilven, the block, which
is operated by PanCanadian (now EnCana Corp.),
is not included in Conoco’s portfolio of strategic
developments and prospects in the U.K.

tcon3|dered to be mature,” Wilson said in a statement.

“This is very good news for the future of the U.K.ment wants to develop.

ateO'I and gas industry.”

Unocal said it started restructuring its exploration program
last year, with the focus of the program redirected from the Gu
Mexico’s mature shallow depths to the emerging deep shelf play.

Butler said the restructuring also would involve the divestment. ¢
of properties by year-end that are marginal to Unocal. The im bact’
of the asset sales on production and reserves is expected to bg mj
imal.

Unocal said it expects to record a non-cash special item cH
of approximately $12 million after tax for the restructuring program
in the second quarter 2002.

[ of [EnCana estimates the “oil in place” at Buzzard thicense in area relinquished by BP

total between 850 million and 1.1 billion barrels. The Buzzard is in an area 62 miles northeast of the
firm expects to spend around $1.5 billion to extractity of Aberdeen, in part of a block that the govern-
the Department of Trade and Industry said. ment licensed to Amoco in 1995 for exploration.
Wilson cited EnCana’s success as vindication for Amoco, now owned by BP PLC, relinquished the
e government’s policy of allowing newcomerarea containing Buzzard after making a review of
arg((:aompanies to search for oil in offshore areas whewvehere it wanted to focus its explor.ation a_ctivi'Figs.
existing license-holders have chosen not to explofgnoco had to choose where to invest its finite

for crude or develop an earlier find. Britain has abouiesources and decided that Buzzard didn't fit in then

250 such “fallow” offshore areas that the govern- see FIND page 10
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Together we'll make a difference

WE PROVIDE
PROFESSIONAL GRANT WRITING, PLANNING, DESIGN, ENGINEERING AND CONSTRUCTION MANAGEMENT SERVICES

EXLINE REPRESENTATIVE FOR

e

PROTECTIVE SHUT-DOWN DEVICES

AlR START DISTRIBUTORS

REPAIRS AND RE-MANUFACTURING OF
LARGE DIESEL GENERATING UNITS
LARGE COMPRESSOR UNITS
LARGE GAS COMPRESSOR ENGINES

MAJOR MACHINE SHOP WORK

PORT & BOAT HARBORS
POWER HOUSES

DIESEL HOUSES

HYDRO ELECTRIC GENERATION
PREVENTIVE MAINTENANCE
SERVICE CONTRACTS

MEDICAL CLINICS
CULTURAL CENTERS
TANK FARMS

TEEM CENTERS
ROADS

COMMUNITY CENTERS

-

P

A CONSULTING AND MARKETING FIRM ALASKA BASED NATIVE OWNED

Arctic Pacific Enterprises, LLC 2702 Gambell Street, Suite 101 | P.O. Box 242912 Anchorage, Alaska 99524
Phone (907) 277-6426 or Fax (907) 277-6443 | Web site http://www.arcticpacific.com




10

Petroleum News « Alaska

GILLETTE, WYO,

Marathon Oil sues over Interior
decision on methane

A decision by the U.S. Interior Department to block three coalbed methane lea
the Powder River Basin is being challenged by the company which owned the le

Marathon Oil Co. filed suit June 20 asking the U.S. District Court in Cheyenfe

review the decision.

One day earlier, an internal challenge was made. The Interior Department’s Di
of Mineral Resources filed a petition for reconsideration and asked that the effecti
of the order be halted.

The department’s Board of Land Appeals ruled in April that the Bureau of |
Management failed to use updated environmental studies before granting the
methane leases.

The board issued its order after a challenge by two environmental group

Wyoming Outdoor Council and the Powder River Basin Resource Council, cIaiLnin

BLM illegally leased land to coalbed methane drillers because it did not thoro
review the environmental effects of production as required by federal law.

If the decision stands, it could call into question the validity of many other fe
leases issued with out-of-date land management plans.

“Marathon believes that BLM appropriately reviewed the environmental efi
prior to awarding the leases and fully complied with the National Environmg
Protection Act,” said Christian Carrell, a spokeswoman for Marathon, which is ba
Houston, Texas.

The board’s decision came after almost two years of litigation and hearings.

Tom Darin, an attorney for the Wyoming Outdoor Council, said he would “rigor-

ously” explore the possibility of a cross claim against Marathon.

“Now that we have this case in federal court, why not go after the real issug?

said.
The issue is whether other federal coalbed methane leases in the Powder Rive
are also invalid, based on the same reasoning the Interior judges used, he said.
“We may take a hard look at all (of Marathon’s) existing leases and determin

is appropriate to file a cross claim to wipe all those out,” Darin said.
—The Associated Press
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with its global strategic portfolio, BP said.

last year’'s edition of the authoritative
Statistical Review of World Energy.
The Department of Trade and Indu

Britain began producing oil in the North "OP€S to attract $4.5 billion in annual
Sea in 1975. It had 5 billion barrels of totafvestment in North Sea ofl
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Week of June 30, 2002

IRVING, TEXAS

ExxonMobil and Qatar Petroleum to
supply LNG to the UK

Qatar Petroleum and Exxon Mobil Corp. said June 24 that they have signed an

agreement for the supply of liquefied natural gas from Qatar to the United King

om.

The agreement was signed by Abdullah bin Hamad Al-Attiyah, Qatar minister of
energy and industry, and Harry Longwell, director and executive vice presidgnt of
ExxonMobil and covers the development of two LNG trains, expected to be the largest

ever built by industry. The feed gas will be from Qatar’s giant North Field, with pr

ven

natural gas reserves in excess of 900 trillion cubic feet. Qatar Petroleum will havie a 70

percent equity interest in the LNG trains and ExxonMobil 30 percent.

The companies said the LNG trains will be built at Ras Laffan Industrial City in

Qatar. LNG shipments are scheduled to begin in 2006-2007 and continue for 25
ExxonMobil is investigating potential import facility sites in the United Kingdom.

Longwell said the project will supply the first LNG imports to the United Kingd
in 20 years.

years.

DM

“UK indigenous gas supplies are expected to decline in the near future,” Longwell
said, “and by the end of this decade a shortfall is anticipated that will have to be met

from other sources such as LNG imports.”

DURANGO, COLO.

Oil and gas drilling restricted

The fire risk in southwestern Colorado has grown high enough to promp
eral restrictions on oil and gas operations.

The Bureau of Land Management has placed new requirements on all d
testing and pipeline construction around Durango to guard against new wil

fed-

illing,

ires.

“Their operations can continue, but we've created requirements that they take
extra fire-prevention measures,” Jim Powers, assistant manager for physical

resources in the BLM’s San Juan Public Lands Center, said June 20.

He said BP Amoco shut down some of its wells near Durango June 20 bgcause

of the fire.

Denver-based Evergreen Resources shut down 65 of its gas wells, representing

proven oil reserves in 2000, according t® apout 5 percent of its production capacity. Williams Co. of Tulsa, Okla., shut

down 178 gas wells for two days because of a fire in the Trinidad area earli¢r this

month.
—The Associated Press

“We've never had an OSHA safety violation in our company history.
We’'re the company that contractors and OSHA inspectors go to for
accurate, up-to-date scaffold regulations and information”

|

i |

SCAFFOLD
ERECTORS

INC

Scaffold Experts in Alaska

In Business Since 1975

We will ship from the U.S. or Alaska
to anywhere in the world!

1150 E.68th Avenue
Anchorage, Alaska 99518
Tel: (907) 344-5427
Fax: (907) 349-3268
Email: info@scaffold-alaska.com
Web: www.scaffold-alaska.com

ERECTORS I N C .

MENTION THIS AD AND GET AN
R&R T-SHIRT WITH YOUR ORDER!

« Scaffold & Equipment
Rentals

« Scaffold Sales

+ Scaffold Erection

» Competency Training

* Prices competitive
with Lower 48

* Large inventory

« Unprecedented safety
record
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continued from page 1

ACMP

the council the scope of the consistenc
review is “overly constrained” and will not
ensure that projects are consistent with th
) ) _ Alaska Coastal Management Program. li
tions “eviscerate” the ACMP while Judy iten and oral comments, Tom Atkinson
Brady, commenting on behalf of the Alaskagaiq the scope of review in the regulation
Oil and Gas Association, said the proposeg}.es focus on a small portion of the pro
regulations are “fatally flawed,” lack clarity ject and limits review for project expan-
and predictability give the program angjons. The cumulative impacts review —
unlimited geographic reach. not only direct coastal effects of a project

DGC Director Pat Galvin said the regu-;; aisg indirect and cumulative effects —
lation revisions would not be presented fofg ayiscerated. he said

council approval in June, as originally
planned, but would be revised for a JulyDecision sought under Knowles

THE REST OF THE STORY

continued from page 8

INDUSTRY
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lion British thermal units. The money
saved must be paid back whenever prices
rise above about $4.90.

“Since June 2001, the 35-month

At the same time, the credits wouldfytyres contract has indicated a price
likely cost the government nothing, itrange of $3.50 to $3.75,” the report said.
said. That's because the authors figurethis signals a market expectation that
prices will stay high enough to preventoyer the long-term, natural gas prices will

the tax credit from kicking in. The tax pe considerably higher than they were
credit would start whenever gas prices aéxpected to be before 1999.”

the Alberta hub fall below $3.25 per mil-

—The Associated Press

meeting. administration

Galvin said DGC would revise the pro
o ] . posed regulations and have a new versi
Revision of the regulations began ingt in two weeks so that the council cz

1999 when the DGC received a federglyye testimony again when it meets Ju
$100,000 grant to revise regulations which3 54 and finalize the regulations then.

govern state determination of whether pro- 1o goal is to have the package throu
jects in the coastal zone — or projeCt§he approval process under this administ
potentially impacting the coastal zoneé —jon Galvin said, and the Department «
are consistent with the coastal zone regulg—\ has said that the end of July is the Iz

Three-year process

THE 10-HOUR INSECT REPELLENT

* Truly repels insects for 10 hours-far longer than most repellents
* Economical-one spray bottle lasts about as long as 3 big

aerosol cans
* Unscented

*Legendary repellent for 15 years in lower 48
* Concentrated formulation is best for mosquito infested areas

Free Full Size Samples

Call 1-800-482-4464 Ext. 311
Buy it at Vallen/Hagemeyer, Airgas and Arctic Fire & Safaty

tions. The state program is the result of @t the council could act to get regulation.o

federal program enacted by Congress iy the hooks before a new governor tak
1972. Galvin said the program turnedyfice.

coastal zone management over to a state Once the council has approved the re

once it developed a plan which met federgations they go to the Department of La
standards. The federal government provid

- “for review and changes that could requi
ed some of the funding and federal agencigs, ncil approval. The National Oceani

agreed to follow the state’s plan for theiry,4 Atmospheric Administration also ha

own activities. _ to approve the regulations.
Randy Bates, the DGC project analyst then the lieutenant governor has to si
who has been working on the regulationgy

revision for three years, said Alaska’s regu-

OFFSHORE

CONSTRUCTION

ADVISOR

lations went into effect in 1984 and thereProgram at critical juncture

have been very few changes since. The pro- syin told the council he believes th

posal brings the regulations up t0 date,qram is at “an extremely critical junc

Bates told the council, including compli-y,re i jts evolution and potentially its sur
ance with federal regulations, which LEETFYSE

amended in December 2000. “The political environment that we're ir

right now which is, frankly, that permi

reform, whatever term you want to use fi

Industry comments at the June Coastghe concept, is going to come, one way
Policy Council meeting and in writing another,” Galvin said, with industry

focused on uncertainties industry sees in tn{:oups major candidates for governor a
proposed regulations: uncertainties abouyhe | egislature all talking about a review ¢
whether projects will be determined to bgy,o permitting process.

impacting the coastal zone and therefore «coagigl management, like it or not, |

need a consistency determination anaoing to be a very big part of that discu
uncertainty about how long that determinagjy, - and frankly, you're heard over th

Fatally flawed

+MC

I
FMC Surface Wellhead %
Adding Value Through: .,n[:—“[;
* Field-proven Technology Ll o _
* Technical Excellence R O = |
« Design for Product Life-cycle af ||
* Engineering Expertise (EXpso
= Superior Technical Service and Support R ITTEreT

* Innovative Leader in Wellhead Technology

FMC Energy Systems + 700 W. Int'l Airport Rd., Anchorage, AK 99518
www.fmc.com + Phone: (907)563-3990 + Fax: (907)563-5810

tion will take. course of testimony, very differing philo

In written comments to the council, sonhical views about what the program
Brady, executive director of AOGA, said 54 also what it should be.”

the organization’s members are unanimous  savin said that if the council doesn’

in believing the redrafted proposed regu'%ass a package, the program will t

tions are “fatally flawed,” a description «gyremely vulnerable” to a new adminis
echoed in other comments. tration.

Brady said key problem areas include «pnq so | do feel that having the pack
lack of clarity and predictability in applica- age... is going to be an extremely critic

bility and scope: an unlimited geographicy,ing for this program when it comes to th
reach; provisions in conflict with federal ot |evel of discussion.”

regulations requiring a clear and exact Gayin said the council will face some
inland boundary to the coastal zone; aRard choices when it meets in July:
incomprehensibly broad definition of activ- 14 make the program more specific re

ity. ulation language will have to be limited, h

In comments to the council, altoMeygaiy and there are already argumer
Tom Leppo, speaking on behalf of AOGA peneen those who say the current la

said activities covered by the regulations a§uage is too limited and those who say it

so broad that “subsistence qualifies as af, expansive.

activity under this.” _ ~ “l don’t want to give you the illusion
_Leppo said AOGA has been involved ing,5¢ gyer the next couple of weeks son

this and can't tell by looking at the regma'magic’s going to happen and we're goin

tions if they would apply to a project or how;y pe able to come up with a plan that

long it would take to get a consistencygoing to meet all these concerns.”

B ULS08A Industrial Control Panels
B UL698 Explosion Proof Industrial

Dowland-Bach

ap

INDUSTRIAL CONTROL
PANEL FABRICATION

B In-house Design and Engineering

Dowland-Bach Corporation
6130 Tuttle Place, Anchorage, AK 99507

Phone: (907) 562-5818
Fax: (907) 563-4721
www.dowlandbach.com

B UL50 Electrical Enclosures, Type 3R &

B UL696 Marking and Labeling Systems
B Instrumentation Panels

B PLC Cabinets

B Custom Electrical Control Systems

B Weathentight Enclosures

Control Panels

Type 4X, Custom Sizes Made to Order

MaDE 1N ALaska

determination.

A number of companies and organiza-

tions told the council they concurred wit
AOGA’s comments, including: Sealask
Corp., Kennecott Greens Creek Minin
Co., Phillips Alaska Inc., Unocal Alaska
BP Exploration (Alaska) Inc., the Alaski
Miners Association Inc., Chugach Alask
Corp. and SeaRiver Maritime Inc.

The North Slope Borough said for th
most part it believes the proposed regu
tions are an improvement over the curre
regulations, but has concerns with some
the language.

Corporation

Scope too narrow

The Alaska Conservation Alliance tolt

Chiulista Ca

« Camp services including catering, housekeeping, construction and planning

* Providing knowledgable, trained temporary employees for remote siles

o Expediting services for speedy, cost-effective transport to your remote site

» 100% Alaska Native owned and operated—a wholly-owned subsidiary of Calista

mp Services, Inc.
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Consultants

David M. Hite, Ph.D,,
Consulting Petroleum
Geologist; Oil and Gas
Exploration/Development
Prospect Evaluation, Basin
Analysis: 2250 Woodworth
Circle, Anchorage, AK 99517
Phone/Fax (907) 258-9059
email: hitelamb@alaska.net

AK oil & gas basemaps, well
data, geology maps 8.5"x11"
& 11"x17"  plat  maps
(1:250,000). (303)573-8958.

G. D. Bechtold.
Environmental Assessment,
Baseline studies, monitoring.
Ecologist Elizabeth Flory PhD.
Phone (907)364-2857 or email:
lizflory@msn.com

ALASKA eCOMMERCE
ONLINE - Highly user friendly,
affordable, interactive websites
for automated business man-
agement. Web based access to
files and software all running on
any designated servers, yours or
ours. You and your affiliates do
business from anywhere with
only an Internet enabled comput-
er even a hand-held. Provide
login access for staff and clients
to easily update records with
multiple levels of security. Easy
text entry forms to update data-
bases so only typing skills
required. Call us for a demo,
you'll be glad you did. Dave
Nanney 1 907 766 2763
accounts@alaska-e.com

AVALON DEVELOPMENT
CORP. Mineral Exploration
Consulting Services Property
Evaluations, Exploration Design
& Management, Field
Exploration and Logistics Curt
Freeman, Cert. Prof. Geologist
#6901 P.O. Box 80268
Fairbanks, AK 99708 Phone
907-457-5159 Fax 907-455-
8069 email avalon@alaska.net
web site
www.avalonalaska.com

Bill Vallee - Petroleum Land
Services, 37 Years Field &
Staff Experience, Contract or
Day Rate, Phone: (907) 333-
1277, FAX: (907) 333-7889,
E-Mail: wovallee@gci.net
Exploration & production
geophysicist, 20+ years of
experience, GOM and Alaska

NPRA, North Slope, Cook Inlet.
Instrumental in Redoubt Shoal
Project (led to RS field discov-
ery). CAEX workstation, 2D or
3D mapping, AVO and synthet-
ics if required.

713-592-5819 / 832-971-1065
e-mail geojazz@swbell.net.

Hoefler Consulting Group
Services include environmental
permitting and studies, air quali-
ty, and RCRA for Alaska oil and
gas, mining and utility industries.
Call(907)563-2137 or email
administrator@hoeflernet.com

Maps for oil and gas indus-
try and custom map work.
Mapmakers Alaska (907) 745-
3398.

IENANTVERE

ASSET MANAGEMENT, LLG

Finance Manager Finance
Manager needed for growing
service company. Job duties
include daily activities of data
input, maintaining accounting
systems for project delivery,
communicating financial infor-
mation to senior management,
and supervising accounting
staff. Great Plains Software and
oil industry experience desired.
Degree in accounting and 10
years experience preferred.
Please submit resume and
salary history to: Kakivik Asset
Management, Suite #3
Anchorage AK 99518 or
jobs@kakivik.com. EOE
Confined Space $15.00
Anchorage-based remediation
company seeks candidates with
certs in Hazmat / Hazwop /
Confined Space. Temporary to
Perm positions avail. Call Sunni
Laine @ Personnel Plus: 563-
7587 No fees

Avalon Development is seek-
ing personnel interested in antic-
ipated 2002 field positions.
These are no-nonsense geology
oriented field positions in remote
camps. Positions are as follows:
Senior Geologists: +5 years
experience, Alaska experience
preferable, expertise in PGE,
Rare Metal or gold exploration

PNA CLASSIFIEDS

required. Salary DOE. Junior
Geologists: Bachelors degree
in Geology required, Alaska
experience preferable, experi-
ence in PGE, Rare metal or gold
exploration helpful. Salary DOE.
Geotechnicians: Experience
in gridding, sampling, power
auger drilling drill sampling and
GPS navigation
preferable.Salary DOE If you are
interested in learning more
about Employment opportunities
in  Alaska  with  Avalon
Development, submit a resume
along with references. Resumes
may be emailed
to:avalon2@alaska.net, Faxed to
907-455-8069 or mailed to
Avalon Development, attn: AV-
Jobs2002, PO Box 80268,
Fairbanks, Alaska 99708

UDELHOVEN

Oilfield System Services, Inc.

Udelhoven Current
Immediate Openings: 4
NICET level 2 and 3 Certified
Technicians. Work Site: North
Slope send resumes to
Jgilbert@udelhoven.com
Positions we are always
accepting applications for
include: Administrative, cleri-
cal, As built, Material Handler,
Carpenter, Electrician, Electrical
Inspector, Engineer, Equipment
Operator, FCO Technician,
HVAC, Instrument Technician,
Laborer, Millwright, NICET,
Operator, Pipe fitter, Plumber,
Project  Control, Project
Manager, Quality Assurance,
Safety, Surveyor, Welder.
Please e-mail your resume to:
RFRONTDESK@UDEL-
HOVEN.COM or fax to: (907)
522-2541 Attention: Lisa

Alaska Oil and Gas
Partners, LLC Independent Oil
Company looking for profes-
sional & experienced personnel
in all aspects of Oil & Gas indus-
try in Alaska. Including:
Landmen, Geologists,
Geophysicist, Drillers, and other
related positions. Please for-

ward your resume to 860 N
Orange Ave Ste 168 Orlando,
FL 32801 Attn: Human
Resources Dept. Ph: 386-589-
6485

Alaska Steel has an opening
for the position of Anchorage
Branch Manager. We offer com-
petitive salary, a lucrative incen-
tive plan and excellent benefits.
If you have a minimum of 5 years
of successful management
experience in the metals indus-
try, send your resume to:
Horace Giriffith, Alaska Steel
Co., 1200 W. Dowling Rd.,
Anchorage, AK 99518

Week of June 30, 2002

Avenue;  Anchorage, AK;
99503. hmunoz@Ilcmf.com
(907) 273-1848; Toll Free: (800)
955-1830; Fax: (907) 273-1831

Class 'A' CDL Driver Oil
Remediation Company seeks
applicant. Hazmat cert; vac
truck experience would be pre-
ferred. $17.00+-DOE Call for
interview. 563-7587

Hyster reaching forklift, 6000 Ib.
capacity. $8,000. contact:
Dennis or Dave R&R Scaffold
Erectors, Inc. 344-5427

All oil jobs Canada-wide.
Over 1,000 job possibilities.
Many types of positions avail-
able.
http://www.jobs-canada.ca
403-394-1706

CIVIL ENGINEER Seeking
self-motivated civil engineers
with 5 — 10 years of utility, air-
field, and/or road design experi-
ence to work on unique projects
throughout AK. Successful
applicants will be responsible for
designing urban and remote
projects. Rural experience a
plus. Applicants must be regis-
tered civil engineers (P.E.) in at
least one state, and capable of
registration in Alaska. Salary
range: $50- $85 K DOE per
year. CIVIL ENGINEERING
DESIGNER/ DRAFTING
TECHNICIAN Seeking self-
motivated civil engineering
design/drafting technician with
at least 2 years AutoCAD expe-
rience in a civil engineering envi-
ronment.$12-$22 per hour to
start DOE. The benefits pack-
age for the above jobs includes:
3 weeks paid vacation per year,
12 paid holidays per year, excel-
lent medical/dental/vision/dis-
ability, and 401 (k) with match-
ing contributions. Our corporate
culture reflects a casual working
environment amongst a team of
working professionals. Please
send your resume or direct
inquiries to: LCMF
Incorporated; 139 East 51st

Tesoro Petroleum Corporation is a dynamic growing company in the business that keeps the world running: Energy. We
refine, distribute and market petroleum products in Alaska, Hawaii and the western states. We are looking for an indi-
vidual to fill the position of Mechanical Engineer We are looking for an individual to fill the position of Mechanical
TESORO Engineer at our refinery in Kenai, Alaska. This position is responsible for performing mechanical engineering functions

pertaining to all of the refinery’s systems and rotating, reciprocating and fixed equipment. Duties include, but are not lim-
ited to, gathering and interpreting engineering data on mechanical equipment, troubleshooting equipment and recommending solutions,
planning and directing preventive maintenance on equipment, performing economic studies pertaining to refinery operation improvements,
serving as project engineer and evaluating bids on outside equipment and services for expansion projects and construction of new facil-
ities, and assisting bringing new units on new stream. Candidates must have a B.S. in Mechanical Engineering, with three years direct-
ly related experience; including, working knowledge of ANSI, ASME and API codes relating to refinery operation and construction prac-
tices; knowledgeable in welding, metallurgical and corrosion standards. Skills required also include excellent communication (written and
oral); analytical, problem-solving skills in both team and independent environment; strong computer skills; and organizational skills to meet
deadlines and to prioritize multiple objectives. SAP experience is a plus. Human Resources Consultant Tesoro Alaska Company P.O.
Box 3369 Kenai, AK 99611-3369 907-776-8191 (phone) 907-776-5546 (fax) hpeterson@tesoropetroleum.com (email)

High Volume Cat Water Pump
8"X6" 2000 gpm 1985 3306
230hp Contact Tom Ulrich @
(907)562-5420

Manlift, Grove AMZ 131XT,
4WD, 4WS North Star Terminal
(907)263-0117

TRAILERS-Flatdecks, Dump,
Equipment, Utility, ATV, ALL IN
STOCK.

See www.whitespruce.com for
specs. WHITE SPRUCE
TRAILER SALES 907-488-
3004 OR 1-800-478-3008

Northern Lights Generators
Premier Quality Overstock
Prices 55kw $11,500 4453-
26788 66kw $13,500 4453-
22907 20kw $5,699 8443-
23983/23894 Alaska Diesel
Electric 1-800-478-3006

CASH for SURPLUS EQUIP-
MENT... Will buy 1-100 pieces.
..FOR SALE NEW generator
module 750 KW and 300 KW,
Diesel powered units. Also 30
KW generator, Misc. Rolls of
electric wire. Ferguson Roller,
988F Cat Loader 1995, New
tires, excellent cond., D10N Cat,
Etc. Call for more and prices.
522-5876

20' & 40' Containers for Sale
or Lease, contact Lee Petersen
at Sourdough Express, Inc. 907-
452-1181.

HEAVY CONSTRUCTION
EQUIPMENT FOR LEASE
CAT 245 Excavator, CAT D5B
Dozer, GROVE 25 ton Hydraulic
RT Crane, CASE 621B Loader,
KELLY EQUIPMENT CO.
907-566-2290

Investment
Opportunities

Alaska Independent needs
operator to explore and devel-
op prime North Slope/Cook
Inlet prospects. Call Rick 907-
456-2300 or email
bluemax@gci.net.

Leases/Prospects
Available

Alaska oil and gas leases,
North Slope 17,500 acres,
Cook Inlet Basin, 8,000 acres.
Proven reserves, permitting in
progress. Call 907-452-5149,
fax 907-452-5203.

Carpenter Shop, Aviation

PUBLIC AUCTION

NO MINIMUMS « NO RESERVES + NO BUY BACKS + NO BUYERS PREMIUMS

SURPLUS AUCTION SALE HUTCHISON CAREER CENTER &
TANAN VALLEY COLLEGE FAIRBANKS NORTH STAR BOR-
OUGH SCHOOL DISTRICT HUTCHISON CAREER CENTER
BUILDING 3750 GEIST ROAD JULY 9TH NOON Inspection
Monday 10AM-4PM and Tuesday 9 AM to start of auction (noon)
Hutchison Career Center is remodeling plus other surplus from
Tanana Valley College. Items are from Automotive, Auto-Body shop,
Shop,
Miscellaneous Accumulation over the Years. Auto Body enclosed
paint booth est.size 15X36ft.—wood and steel lathes—metal shop
tables—snap on cabinets—slip roll forming machine/pexto—tools—
jacks—Herkules gun washer—ananlyzers—battery chargers—verti-
cal milling machine—metal shearing machine—valve grinder—metal
puch machine—power tools—table saws—18" rockwell planner—
100G. 8HP air compressor—Delta lathe 48" wood—drill presses—
Miller welder—spendle lathe machine—sheet metal chop—nail
bin—large commercial air condition unit—Rockwell radial arm
saw—Rockwell drill press—boat motors—Walker air jack—old
Dodge 500 power wagon flat bed—car trailer—6.5 Chevy turbo
diesel—blue print copier—3 Sun Micro |l analyzers—pallets of IBM
and Mac computers—Zero blast-n-peen sand blaster—Lg. lamina-
tor—railroad track—desks—tables—cabinets—shelving—school
lockers—map cabinets—21 foot wood shelf—drafting tables—
many misc airplane parts—automobiles—many more items coming
Terms: cash or good check with proper identification. No article to
be removed until settled. Title will not be released until check clears.
All items are sold "as is and where is" No warranty given. Expressed
or implied. All sale are FINAL. FAirbanks Auction Company L.L.C.
Joseph Campbell, Auctioneer Info: 907-452-2837

General Building etc.

CAREERS AT VECO Cook Inlet Assistant Manager- Field-Based - Alaska, Alaska Cook Inlet Assistant Manager Summary: First year (commensurate with
experience, market conditions, performance) will be transition with xisting manager becoming familiar with the area, clients, and working procedures. Provide anage-
ment and leadership for the Cook Inlet Business Unit. Responsible for all Petrochemical and Oil and Gas Industry support services provided by VECO Alaska Inc.
in the Cook Inlet Business nit. Must be self-motivated and capable of managing 100-150 contract employees supporting everal clients on multiple work locations,

\ including onshore processing facilities, offshore platforms and remote locations. Should have broad range of oil and gas industry experience and capable of man-
aging multlple small construction projects and maintenance contract work simultaneously. Essential Functions: A. Interpret the results of operation to all levels of management;
participate in VECO Alaska Inc. key management meetings. B. Assist business development in opening new business areas; market existing services and seek new market
opportunities within Cook Inlet to primary and new clients. C. Support the business plan with sound organizational and operational procedures. D. Monitor the financial opera-
tion of the area; prepare annual financial forecasts and review monthly financial reports. Efficiently manage over $10mm of company assets including equipment fleet, real prop-
erties and remote construction camps. E. Analyze bid specifications to determine scheduling of construction phases, personnel needed, time required to complete the project,
plant and equipment to be procured, and scheduling of deliveries equipment and materials F. Determine job organization and job policies and procedures; select supervisory
personnel; determine allotment of personnel and equipment for various phases of construction G. Review, approve cost reports; handle regular correspondence of the office;
provide administrative oversight for office staff of 5-7 employees. H. Maintain amicable relationship with individuals or groups outside the company. |. Administer contracts with
clients i.e.: oil companies, chemical plants, tec. J. Ensure that each contract is handled with the most economical and feasible methods possible K. Appoint key project person-
nel; provide project management support to 5-10 Project uperintendents for multiple clients on various locations. L. Review and approve project plans, cost estimates, budgets,
forecasts and schedules M. Thorough understanding of project controls N. Monitor financial and work performance on all area projects; take corrective action as necessary to
maintain project safety and quality standards. O. Implement all client, VECO Alaska Inc., and Cook Inlet Business Unit Safety Programs. P. Implement all VECO Alaska Inc. and
Corporate policies and procedures in compliance with Federal and State Laws and regulations. Skills, Knowledge, Experience, and Education A. Bachelor's Degree in
Engineering, Business or Construction Management preferred. B. Proficient and experienced in: Project Administration, Construction and Engineering, Management,
Accounting, Good oral and written communication, Computer skills, Estimating, and Marketing. C. Demonstrated skill in using independent judgement to achieve assigned
responsibility. D. Minimum of ten (10) years of construction management experience required. This is a Regular/Full-Time position is based in Kenai, Alaska and requires resi-
dence in that area.VECO Alaska, Inc. offers a competitive wage and full benefit package (including medical, dental, and vision, life insurance, 401K, Long-term disability, and
Short-term disability). Relocation package is negotiable. VECO Alaska is an Equal Opportunity Employer that Supports a Diverse Workforce. Positions Require U.S. Work
Authorization Regular mail and faxed resumes for this posting can be sent to: VECO Corporation Alaska Region Attn: Ken Sigurdson 6411 A Street, Anchorage, Alaska 99518
USA Phone: (907) 277-5309 Fax: (907) 550-8890 Please quote the Job Title and Recruiting Authorization No. (if applicable) in all correspondence. You may also send your
resume by email as a Word document or in Rich Text Format to: Alaska.Careers@VECO.com quoting the Job Title and Recruiting Authorization No. (if applicable) in the sub-
ject line. IT TECHNICIAN - Anchorage, Alaska Recruiting Authorization No. 782 Install, deploy and support hardware and software desktop computing systems for the VECO
Alaska IT Customer base. Provide Help Desk/Desktop support and first level problem determination by responding to phone, email or other means or request methods. Maintain
currency in the Desktop Operating Systems and familiarity with the network environment and current software applications. Build and maintain knowledge base and other doc-
umentation for support. Train and share knowledge with peers and other team members to promote seamless support services to the customer base. Provide project support
as required. Use tools available to create and consistently provide input for solutions to improve the VECO Alaska IT Department services and operations. Actively participate in
the success of the VECO Alaska IT Department through the promotion, achievement and maintenance of our goal to provide exceptional IT support and service. VECO Alaska
is an Equal Opportunity Employer that Supports a Diverse Workforce. Positions Require U.S. Work Authorization Regular mail and faxed resumes for this posting can be sent
to: VECO Corporation Alaska Region Attn: Ken Sigurdson 6411 A Street, Anchorage, Alaska 99518 USA Phone: (907) 277-5309 Fax: (907) 550-8890 Please quote the Job
Title andRecruiting Authorization No. (if applicable) in all correspondence. You may also send your resume by email as a Word document or in Rich Text Format to:
Alaska.Careers@VECO.com quoting the Job Title and Recruiting Authorization No. (if applicable) in the subject line.

Petroleum News ¢ Alaska
classified ads are an afford-
able and effective way to
reach people in the oil and
gas industry. Our weekly
paper, combined with PNA's
eBook (electronic version of
the newspaper), is offered to
several thousand readers
around the world each week
and reaches 95% of middle
and upper management in
Alaska's oil and gas industry.
Your ad will be viewed on-
line and in our weekly paper
for only $4/line for
Employment ads and $8/line
for

all other categories.

Please call
907-644-4444,
e-mail classifieds@gci.net, or
visit us on-line at

petroleumnewsalaska.com.
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Five Cook Inlet leases for
sale: The Redoubt Shoal area
leases include one off the north-
eastern edge of Kalgin Island
and one directly south of
Redoubt. The other three leases
are (1) east of the North Middle
Ground Shoal gas field (2) adja-
cent on the east to Forest Oil
leases south of the North Cook
Inlet field in mid-Cook Inlet, and
(8) adjacent to the North Cook
Inlet unit. For more information
contact Dan Donkel at 305-438-
1114, email:
ddonkel@bellsouth.net.

Five North Slope | for

Golf Tournament Fairbanks Golf
Course. For information/regis-
tration, please call (907) 563-
2226.

Wednesday, August 7, 2002
The Alliance--Fairbanks Chapter
Golf Tournament Fairbanks Golf
Course.

Friday September 27, 2002
Alliance  Annual  Meeting
Sheraton Anchorage Hotel.
Friday January 24, 2003

Meet Alaska 2003 Sheraton
Anchorage Hotel For informa-
tion/registration, please call
(907) 563-2226.

sale: One lease is adjacent to
BPX leases just southeast of
Kuparuk; two leases are directly
south of the Prudhoe Bay unit
and two leases are adjacent to
the Prudhoe Bay unit near
Deadhorse. For more informa-
tion contact Dan Donkel at 305-
438-1114, email:
ddonkel@bellsouth.net.

Four North Slope leases for
sale: Three south of Prudhoe
Bay and one west of the Dalton
Highway near TAPS. Each tract
has an abandoned well: tract
137 the Nora Federal No. 1 (a
17,658 foot vertical hole
plugged and abandoned in
1970); tract 651 the Sequoia
No. 1 (an 8,910 foot vertical hole
plugged and abandoned in
1992); tract 658 the N. Franklin
Bluffs Unit No. 1 (a 3,500 foot
vertical hole plugged and aban-
doned in 1973); and tract 663
the Toolik Federal No. 1 (a
10,814 foot vertical hole
plugged and abandoned in
1969). For more information
contact Dan Donkel at 305-438-
1114, email:
ddonkel@bellsouth.net.

Looking for partners for six
prospects in Cook Inlet -
Corsair, Raptor, Tutna, Valkyrie,
Viggen, Olsen Creek. See
www.forestoil.com. Click on
First Boston presentation; go to
Cook Inlet, page 14 for details
on four prospects. Contact: Jim
Arlington, Land Dept.,

jdarlington@forestoil.com
Serious inquiries only.

THE ALLIANCE

Alaska Support Industry
Alliance Events
Saturday, July 20, 2002

The Alliance-Kenai Chapter
Golf Tournament Kenai Golf
Course. For information/regis-
tration, please call (907) 563-
2226.
Wednesday, August 8, 2002
The Alliance-Fairbanks Chapter

IADC annual meeting Mark
the date for the annual meeting
of the International Association
of Drilling Contractors, Sept. 25-
27, in the Hyatt Regency Hotel,
123 Losoya St. on the
Riverwalk, San Antonio. This
event is the premiere gathering
of drillers and drilling service
contractors  throughout the
world. Conference fee is $500.
Contact Leesa Teel 281-578-
7171 ext. 21
(leesa.teel@iadc.org) for more
information or to make an
advanced reservation.

Real Estate

Long Term And Transient
Office  Space At The
Deadhorse Airport.
Strategically located on the
Tarmac: Conference Room-

Multi-Office  Suites:Training
Area -Break Room -Copy
Facilities- Limited Yard

Space-Passenger Waiting Area
‘New Hanger Facility -Large
Single Offices With Private
Bath-New Hanger Facility
Completion Date  9/1/02
Perfect Location For Logistics
Support, Environmental And
Permitting For Remote Site
Projects Contact Kevin Cilk at
907-659-2398 or Tom Hendrix
907-276-7797. Perfect
Location For Logistics
Support, Environmental And
Permitting For Remote Site
Projects

Recreation/Lodging

Chilkat Eagle Inn - Historic
Inn within a National Historic
Landmark, Haines, Alaska -
Gateway to World Heritage
International Parks and the
Alcan Highway. Many ameni-
ties including guest kitchen,
TV/Internet/email lounge, cour-
tesy shuttle bus. Great for busi-
ness travelers and vacationers.

PNA CLASSIFIEDS

Check out our website at
http://www.kcd.com/eaglebb
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Zallet
ER CGUIDES

Join us for the fly fishing
trip of a lifetime! We special-
ize in guided flyfishing and
multi-day river camping trips
with gourmet river cuisine.
Float trips are in the pursuit of
rainbow trout in the upper
Susitna Valley, on rivers like the
Talkeetna, Willow Creek,
and more. We also enjoy
salmon fishing for reds and sil-
vers on the Russian River, on
the Kenai Peninsula. We offer
custom-designed trips for
all of our guests. Whether
it's a day trip, or a 5-day fly-in
fishing trip, we can arrange the
trip that's right for you. The
best time for fishing is from
May til October, with peak trout
opportunities during each
salmon run. "Float trips are
touted as the greatest way to
experience Alaska's wilder-
ness. There is something spe-
cial about floating a river and
spending some time getting to
know it but still not having any
idea of what the water around
the next bend will bring,"
according to Anthony Route,
author of Flyfishing Alaska. It's
never too early to start planning
that fishing trip to Alaska. Call
us today! Exploring Alaska, One
River at a Time (907) 333-2699
info@susitnavalley.com

Legal Notice

Proposal To Amend The Right-Of-Way Lease For The Trans-Alaska Pipeline, ADL 63574 Publish Date:
04/22/2002 Location: Anchorage, Fairbanks Region: Central; Northern Body of Notice: State Pipeline Coordinator’s
Office 411 West 4Th Avenue, Suite 2C Anchorage, Alaska 99501 (907) 271-5070 Public Notice Under AS 38.35.070
Subject to the provisions of Alaska Statutes (AS) 38.35.015 and pursuant to the regulations promulgated thereunder,
the State Pipeline Coordinator's Office received an application from Alyeska Pipeline Service Company, as agent for
the Trans-Alaska Pipeline owner companies, that proposes to amend the Right-Of-Way Lease for the Trans-Alaska
Pipeline, ADL 63574, to include approximately 77.0 acres of land at three locations along the Sagavanirktok River. The
lands proposed for addition to the Lease are located at pipeline mileposts (PLMP) 32.8, 37.8, and 72.3 and are gen-
erally described as: PARCEL 1: Township 5 North, Range 14 East, Umiat Meridian, Alaska. Section 6, SW4 and
Section 7, NW4, those lands adjacent to the Trans-Alaska Pipeline System (TAPS) right-of-way comprising a
700'x1600' area as depicted on the drawing submitted with the application labeled "PLMP 32.8 SAG RIVER REVET-
MENT PROPOSED ROW ACQUISITION, PLATE 1 AT SEC. 6 & 7, T 5N, R14E, UMIAT MERIDIAN, ALASKA"
Containing 25.7 acres, more or less. PARCEL 2: Township 5 North, Range 14 East, Umiat Meridian, Alaska., Section
32, and Township 4 North, Range 14 East, Umiat Meridian, Alaska., Section 3, Those lands adjacent to the TAPS right-
of-way comprising a 1100'x1400' area as depicted on the drawing submitted with the application labeled "PLMP 37.8
SAG RIVER CHANNEL PLUG PROPOSED ROWACQUISITION, PLATE 1 AT SEC. 32, T 5N, R 14E, SEC. 3, T
4N, R14E, UMIAT MERIDIAN, ALASKA"Containing 35.0 acres, more or less. PARCEL 3: Township 2 South, Range
14 East, Umiat Meridian, Alaska. Section 16, NE4, those lands adjacent to the TAPS right-of-way comprising a
450'x1500' area as depicted on the drawing submitted with the application labeled "PLMP 72.3 SAG RIVER REVET-
MENT PROPOSED ROW ACQUISITION, PLATE 1 AT SEC. 16, T 2S, R14E, UMIAT MERIDIAN, ALASKA"
Containing 15.5 acres, more or less. The application, in summary, proposes to install three river erosion control struc-
tures along the Sagavanirktok River. The purpose of these structures is to stabilize the channel of the Sagavanirktok
River adjacent to the pipeline right-of-way. Pursuant to AS 38.35.070(3) copies of the notice or application will be fur-
nished at cost to persons requesting them. In accordance with AS 35.35.200(a), a person will have standing to seek
judicial review of a decision of the Commissioner of the Department of Natural Resources on this application only if: (1)
the person is an applicant, competing applicant, or a person who has a direct financial interest affected by the lease that
is that is the subject of this notice of application and (2) the person delivers a written objection to the application to the
State Pipeline Coordinator's Office not later than 60 days from the date of initial publication of this notice. The State of
Alaska, Department of Natural Resources, State Pipeline Coordinator's Office, complies with Title Il of the Americans
with Disabilities Act of 1990. Individuals with disabilities who may need auxiliary aids, services, or special modifications
to participate in this review may call (907) 271-5070 or 269-8411 TTY/TDD. Please provide sufficient notice in order
for the Department to accommodate your needs. The State Pipeline Coordinator's Office reserves the right to waive
technical defects in this publication. /s/ John Kerrigan Publish April 22, 2002 State Pipeline Coordinator Revision
History: 04/22/2002 03:27:41 PM by Sharon Fremming/OOC/DNR/State/Alaska/US

A&J Supply (907)349-8017
Distributor, oil eating microbes,
hydrocarbons, gas, oil, etc.
borco torch, 10,000
degrees@tip fibers, concrete,
asphalt, stucco, all in stock.

Legal Notice

Notice of Public Hearing STATE OF ALASKA Alaska Oil and Gas Conservation Commission Re: Milne Point Unit,
Schrader Bluff Oil Pool BP Exploration (Alaska), Inc by application dated June 19, 2002, has applied to expand the
affected area of the Schrader Bluff Oil Pool Rules of the Milne Point Unit, as established by Conservation Order No.
255. The Commission on its own motion is considering both expansion and contraction of the affected area for the
Schrader Bluff Oil Pool Rules, to more accurately reflect the extent of the pool with potential for development within the
Milne Point Unit. In addition, the Commission proposes to consolidate and consider updating the rules governing devel-
opment and operation of the Schrader Bluff oil pool. Acreage in the following state leases are being considered for full
or partial addition to the pool: ADL380109, ADL380110, ADL375133, ADL375132, ADL028232, ADL355018,
ADL388235. Acreage in the following state leases are being considered for full or partial contraction from the pool:
ADL389718, ADL047432, ADL389717, ADL047433, ADL047434, ADL047438, ADL025509. The Commission has
tentatively set a public hearing on this application for July 30, 2002 at 9:00 am at the Alaska Oil and Gas Conservation
Commission at 333 West 7th Avenue, Suite 100, Anchorage, Alaska 99501. A person may request that the tentative-
ly scheduled hearing be held by filing a written request with the Commission no later than 4:30 pm on July 15, 2002. If
a request for a hearing is not timely filed, the Commission will consider the issuance of an order without a hearing. To
learn if the Commission will hold the public hearing, please call 793-1221. In addition, a person may submit written com-
ments regarding this application to the Alaska Oil and Gas Conservation Commission at 333 West 7th Avenue, Suite
100, Anchorage, Alaska 99501. Written comments must be received no later than 4:30 pm on, July 28, 2002 except
that if the Commission decides to hold a public hearing, written comments must be received no later than 9:00 am on
July 30, 2002. If you are a person with a disability who may need a special modification in order to comment or to attend
the public hearing, please contact Jody Colombie at 793-1221 before July 19, 2002. Cammy Oechsli Taylor, Chair Oil
and Gas Conservation Commission

PUBLIC AUCTION

NO MINIMUMS + NO RESERVES + NO BUY BACKS * NO BUYERS PREMIUMS

SURPLUS AUCTION SALE EARTH MOVERS OF FAIRBANKS INC. JULY 20TH
NOON Inspect 10 to 4, friday July 19th and 9 Til Auction starts (noon) 200 hundrer plus
pallets new/used 25+ years parts-parts-parts and more  Cat/John
Deere/International/Dodge/Terex etc. Air & Oil Filter for light and HD equipment-12&24
volts starters/alternators/generators-boxes and boxes of misc bolts-hardware,airlines/pig-
tails/returns lines-HDY hoses and stock-CAT pre-made HDY hoses(many Pallets)-light and
HD pumps-pellow boxes-bearings w/locks-crusher related bearings-pallets of V-belts light

and HD equipment-radiator hoses-oxy-acetylene cutting heads/lines/gauges and torches-HD electrical cable-welding cable-copper tubbing-
wire looms, welding rod-fire extinguisher-wheel studs/budd wheel nuts-HD electrical grouse hinges-glass windshields for trucks and equip-
ment-rubber for around windshields-hand tools-LT duty truck parts chevy and dod ge-fuel lines LT/Hd equipment-water pumps LT/HD equip-
ment- HD-HDY Aroquip, Parker, Cat Air lines fitting-bearings for Timken, Fag, International-HD Crusher parts and Bearings-Detroit Diesel
Parts-Air controls for belly dumps, versa values, control cables-master heater repair kits-u joints LT/HD Trucks-taper locks for bearing-buck-
ets pins etc.-2 pallets small engine parts (2cyl) New/used-ice augers-pallet of HD seals transmission/differential parts-ripper/bucket key
pins/cummins engine parts and air compressor-sioux value grinder-new cat turbo-fm radio equipment-air and manual pumps, drag line parts-
electric water pumps-barrels pumps-Lg water hose-pallet of oil/lubes-air compressors-HD diaphragm pumps-HD air cylinders dump
trucks/loaders/billy dumps-6cyl detroit eng block-lg HD electrical motors-yard/shop lights-master heaters-welders-just a lot of stuff that has
accumulated over the years. Terms: Cash or good check with proper identification. No article to be removed until settled. Title will not be
released until check clears. All items are sold "as is and where is" No warranty given. expressed or implied. All sale are FINAL

Systems

/4

Transportation

¢ Conference Room
* Training Area
* Copy Facilities

* Passenger Waiting Area

* Large Single Offices With Private Bath
New Hanger Facility Completion Date 9/1/02

KUU K&gﬁk
Lot

TRANSPORTATION

Long Term And Transient Office Space At The Deadhorse Airport.

Strategically located on the Tarmac

Perfect Location For Logistics Support, Environmental And Permitting For Remote Site Projects
Contact Kevin Cilk at 907-659-2398 or Tom Hendrix 907-276-7797

NEED TO SPREAD THE NEWS?
REPRINTS

e, Add customized details about
AL your company, enhancing your
professional image, while edu-
cating and promoting your
company's products and ser-
vices. A sound investment for
your dollar, reprints can be
incorporated into your market-
ing strategy. With so many
ways to spread the news -
tradeshows, brochures, web
sites — your company may gen-
erate too much attention!

Wt
.
"

LLC

Multi-Office Suites

Break Room - Illustrate market superior-

ity
Limited Yard Space .

~ Increase your company’s
New Hanger Facility visibility

- Add to your company’s
credibility

For more information,
please contact:

Tom Kearney
Phone: (907) 770-5593
designer2@gci.net
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ADVERTISER INDEX

Week of June 30, 2002

Companies involved in Alaska’s
oil and gas industry

ADVERTISER PAGE AD APPEARS

A

Advancial Federal Credit Union
Air Logistics of Alaska
Alaska Airlines Cargo
Alaska Anvil
AlaskaDreams ........................ 15
Alaska Industrial Hardware
Alaska Interstate Construction
Alaska Marine Lines
Alaska Railroad Corp.
Alaska Steel
Alaska Telecom
Alaska Tent & Tarp
Alaska Textiles
Alaska Valve & Fitting
Alaska WalkFit Orthotics
Alaska West Express
Alliance, The
American Marine
Arctic Controls
Arctic Pacific Enterprises
Arctic Slope Telephone Assoc.
Arctic Wire Rope & Supply
Army/Navy Store
ArrowHealth
ASCG Inspection, Inc. (All)
Avalon Development

B-F

Badger Productions . . . ................... 2
Baroid Drilling Fluids

Brooks Range Supply

Cafe Amsterdam

Cal Worthington Ford

Cameron

Carlile Transportation Services . .. ........... 3
CCl

Central Trading Systems
Chiulista Camp Services
Chugach North Technical Services
Clarion Suites

Cleanaire Alaska

CN Aquatrain

Colville

Conam Construction

Continental Auto Group

Cook Inlet Tug & Barge

Crowley Alaska

Cruz Construction
Dowland - Bach Corp.
Doyon Dirilling
Dura-Wrap Containments
Dynamic Capital Management
Eagle Enterprises

Engineered Fire Systems

ENSR Alaska

Epoch Well Services

Era Aviation

Evergreen Resources Alaska LLC
Executive Suite Hotel
F.AT.S.

FMC Energy Systems
Flight Alaska
Flowline Alaska
ForestOil .. ....... . ... . .. . . . .. 8
Frontier Flying Service

Fundamental Publishing

G-M

GBR Equipment
Golden North Van Lines

Golder Associates . . ........... ... ....... 8
Great Northwest . ... ................... 15
Hawthorne Suites

H.C. Price

Industrial Project Services

Inspirations

IRF Group

Jackovich Industrial & Construction Supply . . . .. 6
Judy Patrick Photography

Kenai Aviation
Kenworth Alaska

Kuukpik Arctic Catering
Kuukpik - Fairweather - Veritas
Kuukpik - LCMF

ADVERTISER PAGE AD APPEARS

Lounsbury & Associates
Lynden Air Cargo

Lynden Air Freight

Lynden Inc.

Lynden International

Lynden Logistics

Lynden Transport

Lynx Enterprises

Managed Integrity Services (MIS)
Mapmakers of Alaska
Marathon Oil Co.

Mattracks

McLane Consulting Group

MI Swaco

MIAC Materials

Michael Baker Jr.

Midtown Auto Parts & Machine
Millennium Hotel

MT Housing

N-P

Nabors Alaska Drilling
NANA/Colt Engineering

Natco Canada

N.C. Machinery

Neeser Construction

NEI Fluid Technology

New World Technology
Nordic/Calista Services

North Coast Electric Co.

North Star Terminal & Stevedore
Northern Air Cargo

Northern Testing Laboratories
Northern Transportation Co. . ............... 3
Offshore Divers . ... ........ ... .......... 4
Oil and Gas Supply Co.

PDC/Harris Group

Pacific Rim Leadership Development

Peak Oilfield Service Co.

Penco

Petroleum Equipment & Services
Petrotechnical Resources of Alaska
PGS Onshore
Phillips Alaska
Pinkerton Security

PSI Environmental & Instrumentation

Q-Z
QUADCO

Rolls Royce Energy Systems

R & R Scaffold Erectors . . .. .............. 10
Schlumberger Oilfield Services . ... .......... 7
SECORP Industries

Security Aviation

Seekins Ford

Shred Alaska

SimplexGrinnell

Snap-on Industrial

Snowbird ManagementiInc. ............... 11
SOLOCO (DURA-BASE)

Sourdough Express

Span-Alaska Consolidators

Spenard Builders Supply

STEELFAB

Taiga Adventures

Tec Labs
Testing Institute of Alaska
Thrifty Car Rental

TOTE
Totem Equipment & Supply
Travco Industrial Housing Ltd.
Udelhoven Qilfield Systems Services
Umiat Commercial
Unitech of Alaska
United Rentals
United Van Lines
URS

Vopak USA
Welding Services
WesternGeco
Wood Group (Alaska)

XTO Energy

ZY-TECH Global Industries

All of the companies listed above advertise on a regular basis
with Petroleum News = Alaska.
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Business
Spotlight

Karen Boshell, director of sales and
marketing

Hilton Anchorage

The Anchorage Hilton hotel has
been in operation for more than 30
years and is one of 2,000 in the
Hilton brand. It recently received a
$15 million renovation, including a
6,000 square foot conference cen-
ter to its existing 18,000 meeting
space and offers complete catering
and service support. Meeting rooms
provide Internet connectivity and
video conferencing capabilities, and
hotel rooms are available to suit the
business and tourist traveler.

Karen Boshell was raised in
Alaska. Her professional background
has been in hotel and restaurant
sales. Karen has been with Hilton
for the last eight years and is the
director of sales and marketing. She
enjoys typical Alaskan activities
such as hiking, fishing, skiing, and
stays in shape during summer by
roller-blading.

Bruce Clulow, Alaska manager

WesternGeco

Western Geophysical, estab-
lished in 1933, and Geco-Prakla, a
member of the Schlumberger
Group, merged in December 2000
to become WesternGeco, the
world’s largest seismic services
company. The company offers sin-
gle contracts up to complete life-of-
field seismic operations.
WesternGeco has an extensive
multi-client seismic data library,
and possesses Q, the world’s only
single-sensor seismic acquisition
and processing system. It can
plan, acquire and process conven-
tional 2D and 3D surveys and is
capable of time lapse (4D) as well
as multi-component surveys.

Bruce Clulow, Alaska manager,
has been with WesternGeco for 28
years. He has worked primarily on
international assignments, the last
in Abu Dhabi, and has a mechani-
cal engineering background. He
enjoys the vast array of outdoor
activities available in Alaska.

Forrest Crane

Forrest Crane
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continued from page 1

INDEPENDENTS

Lower 48.

Although the other owners considerec
the North Slope one of the few remaining
domestic regions with the potential of
generating commercially viable prospect:
for independents,
they were not com
fortable with the
idea of venturing
into the harsh Arctic
environment on
their own.

So they hookeo
up with Darrah and
Barton, who, in turn,
connected Withjonn “Bo” Darrah Jr.,
Alfred “Fred” AVCG
James, a Wichita
based geologist an
independent explo
rationist with a solid
reputation for his
knowledge of North
Slope geology.

AVCG
chased
acreage position tha
James held on thé
North Slope and
signed James to a two-year, exclusivi
contract as a geologic consultant. In th
next two and a half years AVCG amasse!
a total of 108,000 acres of leases that
either owns or controls on the North
Slope.

Currently, AVCG has five distinct
prospect blocks: Cronus, East Cirque
Itkillik River, Ocean Point and the
Sakonowyak River unit (Gwydyr Bay).

=

a

red James, indepen-
ent geologist

Charter makes slope access
possible

At the time of its formation, Darrah
and Armfield thought opportunities
would become available as a result of th
proposed BP-ARCO merger. However,
the final merger resulted in far different
opportunities than expected.

“Namely, a massive divestiture of
acreage didn’t occur,” Armfield said. But
the Charter for Development of the North
Slope that was signed Dec. 2, 1999, b
the state, ARCO, Phillips Petroleum Co.
and BP gave smaller oil companies suc
as AVCG reason for hope because it cor
tained provisions that made access to B
and Phillips’ controlled facilities on the
North Slope possible for small oil and gas
producers.

Drilling postponed one year

AVCG working  with
Exploration (Alaska) Inc. in
Sakonowyak River exploration unit.

The 11,520-acre unit contains five
state oil and gas leases, offshore and
onshore at the mouth of the Sakonowya
River in Gwydyr Bay. The unit abuts the
western border of the Northstar unit and’
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is three miles north of the Prudhoe Bay
unit boundary.

BP holds approximately 62 percent o
the working interest while AVCG holds
the remaining 38 percent. AVCG will
fund the program and BP will retain a
working interest in the prospect after the
test well is drilled.

The Sak River No. 1's surface location
will be onshore in a lease owned by BP
and Phillips Alaska Inc., which is not in2
the Sakonowyak River unit. The bottom-
hole location will be offshore in a unit
lease owned by AVCG.

The well has a primary target in the
Kuparuk C 1 sand at a total vertical deptq
of 8,500 feet and a measured depth
12,500 feet. Estimated recoverabl
reserves in the core area are expectedEE
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AVCG working two
other prospects:
Ocean Point and
Itkillik River

In addition to its Sakonowyak
River unit joint venture with BP
Exploration (Alaska) Inc., Alaska
Venture Capital Group LLC is
working two other North Slope
prospects — Ocean Point and
Itkillik River.

The Ocean Point acreage is
bounded by the National Petroleum
Reserve-Alaska on the west. The
block consists of 57,709 acres
acquired over the last few years
through Alaska state areawide
lease sales.

AVCG owns 2-D seismic data
shot over the area, and company
officials told PNA the area has
“definite signature,” indicating the
potential of large reserve capaci-
ties.

It is in a strategic area just south
of an active exploration and dis-
covery area in the NPR-A owned
by Phillips Alaska Inc. and
Anadarko Petroleum Corp.

AVCG plans to acquire addi-
tional partners to jointly shoot 3-D
seismic over the area to identify the
most strategic prospect locations.

Itkillik River: AVGC joins
active area

The ltkillik River lease area is
made up of a block of four leases
totaling 22,734 acres in the south-
ern Colville River area. These leas-
es are six miles west of Tarn and
Meltwater producing properties
that are operated by Phillips and
have a combined recoverable
reserve estimate in excess of 120
million barrels of oil, AVCG offi-
cials said.

Companies operating leases in
the surrounding area are actively
exploring and developing it.
Discoveries, AVCG said, are clos-
ing in around its lease area.

AVCG officials said they plan
to acquire additional partners to
jointly shoot 3-D over the area to
identify the most strategic prospect
locations.

Editor's note: AVCG did not
provide any information on its East
Cirque and Cronus leases.

range between 41 and 62 million barre
of oil equivalent with a geological chanc
factor of 51 percent.

In addition to the primary C 1 target

dditional sections within the Kuparuk
sands present an upside potential i
xcess of 300 million barrels of oil equiv-
alen
A second exploration well is to be
fcompleted by May 1, 2004.
The first well was supposed to be
drilled this past season but has bee
rescheduled by BP for next season
Armfield said.
Drilling, he said, is contingent upon
securing permits and final funding.

t.

AVCG is currently acquiring addition-

| partners to join it and BP in drilling in
Sakonowyak River Unit No. 1 during the
2003 drilling seasoril

Editor's note: See story in next week’s
edition of Petroleum News « Alaska abou
e new technology from Pangaeg
eochemical Technologies that AVC(C
as been using when doing its hydrocar

(0]
on survey.
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their homes. “But they sure didn’'t want
anyone from fish and wildlife snooping
around.”

Once the geologists finally made it to
base camp, they conducted field research
daily, as long as the helicopter could fly

out. The area is known for its damp weath-

er and overcast days.
“We had raingear,” he recalled when

also played on the U.S. Olympic team, and
won a gold medal in 1956.

As for the basketball season of the fall
of 1953?

“I came back to Bartlesville and had a
full-court scrimmage the day after we got
back,” he said. “Running in sand kept me
in good shape.”

Darling is now retired from Phillips and
resides in Colorado. He is one of several
geologists who is helping Petroleum News
« Alaska document Phillips’ early history in
Alaska.]

asked about the weather conditions. “There

was a ridge about three miles away from
camp. It was at least three weeks before \
could even see it from camp.”

But rain or shine, most days were spen
out in the field. Darling and his fellow
geologists quickly figured out that the no-
see-ums flew right through the mesh heac
nets issued to them by Phillips. New net-
ting had to be sent special delivery. But
Darling also made another bug discovery,
one which he kept to himself.

“I learned early on that the gnats tende
to gather around the highest object,” he
said. “l squatted down every time we
grouped together.”

An Olympic athlete

But Darling had more on his mind that
how to get away from the bugs.

The exploration party was planning on
staying until possibly October, and basket
ball season would have already started by
the time he returned home. Worried that
might not be ready to play, Darling had to
figure out a workout routine in the field.

“I had to keep in shape,” he said. “So |
ended up running on down the beach in
knee-high hip boots. | ran two miles a
day.”

Darling’s dedication to basketball not
only lead him to play on Phillips team, he
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For nearly 30 years, EMSI has
been a trusted industry partner,
providing occupational health
solutions with integrity and
dependability. EMSI services
the local community, national
contracts, and government
agencies with a customer
focused approach and cutting
edge technologies. To learn
more, contact the Alaska office
of EMSI today.

ArrowHealth / EMSI
Phone: (907) 868-8885
Fax: (907) 868-8882
www.emsinet.com
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In 1885, S. B. McLenegan, an officer in
the U. S. Revenue Marine Service was
ordered to make a reconnaissance of the
Noatak River, which flows westward along
the south foothills of the Brooks Range
south of what is known today as the
National Petroleum Reserve-Alaska. The
photo bears a handwritten inscription:
“Noatuk River, Hotham Inlet.”

Paul Hoffman, deputy assistant secre-

tary for Fish and Wildlife and Parks of the
U.S. Department of the Interior (inset
photo) will float the river in late June and
early July.

One hundred and twelve years later the
river is much the same as McLenegan
experienced it, a liquid highway in a
remote and roadless region. The river
starts in the Gates of the Arctic National
Park near Mount Igikpak, at 8,510 feet
the highest peak in the Brooks Range, and
flows more than 300 miles to the
Chuckchi Sea near Kotzebue. Along the
way it cuts though the Noatak National
Preserve, which is under the jurisdiction of
the National Park Service.

Main photo courtesy of the University
of Alaska Consortium Library.
Inset photo by Steve Sutherlin

S/

Petroleum
Equipment &
Services Ine.

is proud to represent RBI-Gearhart

Anchorage: (907) 248-0066
Prudhoe Bay: (907) 659-3199
fax: (907) 248-4429
5631 Silverado Way, Suite G
Anchorage, AK 99518
www.pesiak.com

Week of June 30, 2002
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COOPER AT'ON Hoffman said there were two primary
reasons Secretary of the Interior Gale
Norton so strongly supports oil exploration
goals based on outcomes such as acigSANWR. First, it is apparent that govern-
restored or wildlife saved, rather than simplyyent leaders and the majority of the people
throwing resources at problems. support the opening of ANWR, he said, and
The department will seek to maintainsecondly, new domestic oil production has
access to pUbllC lands for economic reasongconomic and Security importance to the
including energy development, timber graznation.
ing, hunting and fishing, while still protect-  “Wwe believe by drilling in the winter and
ing the lands for future use, Hoffman saidpy using ice roads and ice pads, and having
But while the administration has a clear goalnitigations to minimize influence on
for the lands, it wants to set a new tone ofigrating caribou herds that we can have
consideration for stakeholder interests andur cake and eat it too,” Hoffman said. “The
input. The department is endeavoring to geesource can be developed in a way that is
to the localities involved and find solutionsconsiderate of the wildlife resources on the
to land use issues rather than employ a topefuge”
down model of management. Hoffman said there are already examples
Hoffman said department employeef responsible oil extraction from federal
would be charged to think less like regulareserves and parklands, for instance, an oil
tors and more like cooperators. development at South Padre Island drilled
“We want to begin with the people in thefrom private land nearby.
field that interact with the citizens and com- Hoffman said it is important that ethical
panies, not only change the laws and regul&cience be brought to bear on the decision
tions they are charged with enforcing but tanaking process. He said the department was
change the way in which they carry out theiin the process of developing an ethics policy.
mission,” he said. “You don't decide what your outcome is
Hoffman said that in making his visit to going to be and then try to find the science to
the state he intended not only to becom8upport it, you go out and do the science
familiar with Alaska, but also to identify from a neutral position and find out what the
people whose knowledge would contributescience tells you,” he said.
to the management and responsible develo[.?- Hoffman said during his tenure he would
ment of prospective lands under his jurisdicike to help restore people’s faith in federal
tion. land management practices. He intends to
“We think the people of Alaska know CaITy & message to Interior agencies direct-

best how to solve the problems that factd them to work with other agencies within
Alaska,” he said. the department, with other federal agencies,

and with state and local governments.
Fish and Wildlife would oversee Hoffman said he has experience at bring-
ANWR development ing diverse interests to the table to negotiate

Hoffman said most energy production orPVe eSOUrce ISSues.

federal lands is under the purview of the | Worked in the chamber of commerce
Bureau of Land Management, but that if oif”? @ Small town in Wyoming very dependent

activity took place in the Arctic National on access to federal lands for livelihoods,
Wildlife Refuge, it would fall under the Whether it be grazing, timber, or oil and gas

management of the Fish and WildlifeProduction.T]
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