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GAO agrees with Navy: no ice-
hardened ships needed for defense

page
3

ASX company enters North Slope;
former AOGCC comm. Babcock
steps up as Dunleavy chief of staff

PAUL CRAIG, VETERAN OIL AND GAS

INVESTOR and independent in Alaska, has

closed a deal with the small, publicly traded

Australian oil company Elixir Petroleum

Ltd. for the South Nanushuk prospect.

Elixir, which Craig first hinted at in the

July 3 edition of Petroleum News, has pur-

chased 100 percent working interest in the

35,423-acre parcel, which lies about 20

miles south of Armstrong’s Nanushuk discovery at

Horseshoe, west of the central North Slope.

Elixir renamed the prospect Project Peregrine.

see INSIDER page 11

Oil price tumbles amid uncertainty
over Iran, global demand growth

Having in early October attained levels in the mid $80s, the

price per barrel of Brent crude has fallen again, dropping to

just over $70 at the beginning of November. And within that

overall trend, there has been price instability, in response to

geopolitical developments and the related potential impacts on

oil supply and demand. In the latest twist, the Organization of

the Petroleum Exporting Countries’ oil market report for

November has predicted that the rate of increase in global oil

demand will slow in the coming months, a prediction that has

put further downward pressure on the oil price.

Up and then down
After climbing steadily in the spring and early summer, the

see OIL PRICES page 10

BLM sets Dec. 12 sale date for
NPR-A; 2.85M acres, 254 tracts

The federal Bureau of Land Management has set Dec. 12

as the sale date for its National Petroleum Reserve-Alaska

2018 sale, with 2.85 million acres to be offered in 254 tracts.

As in the last couple of years, the bid opening will be via

video livestream available at www.blm.gov/alaska, with bid

opening to begin at 10 a.m. Alaska standard time. Sealed bids

must be received by 4 p.m. Alaska standard time on Dec. 10. 

“The tracts offered support the Secretary’s goal to strength-

en our energy development,” said BLM Alaska Acting State

Director Ted Murphy. He said the sale demonstrates the

agency’s commitment to continue energy production in NPR-

A “and create jobs and revenue for the State.”

This sale will be the 14th in NPR-A since 1999, BLM said.

see BLM SALE page 10

Big plans, big challenges for
Canadian oil plays, market access

Two of Canada’s biggest oil plays have received a long-range

vote of confidence at the same time efforts to access new markets

for Canadian oil have suffered more setbacks.

Imperial Oil announced a C$2.6 billion plan to proceed with a

75,000 barrels per day oil sands operation in Alberta, while the

Newfoundland government’s regulatory board, for the first time

in two years, has approved winning bids of C$1.38 billion for

prospective offshore exploration blocks.

Imperial said it intends to build the Aspen project, which

would boost its output from the region to 300,000 bpd after a

scheduled startup in 2022. 

see OIL PLAYS page 8

Managing the risk
RCA hears testimony on CINGSA’s proposed gas storage reliability upgrades

By ALAN BAILEY
Petroleum News

During a five-day hearing the week of Oct. 22

the Regulatory Commission of Alaska gath-

ered testimony on proposed upgrades to the Cook

Inlet Natural Gas Storage Alaska facility on the

Kenai Peninsula. 

CINGSA has expressed concern about its vul-

nerability to the failure of single items of equip-

ment in its facility, a failure that the company says

could jeopardize its ability to support high rates of

gas delivery during periods of high winter utility

gas demand in Southcentral Alaska. Natural gas is

a vital fuel in Southcentral for heating buildings

and generating electricity.

As the Cook Inlet gas industry has matured, gas

production capacity has declined. Continuing gas

field development has maintained annual gas pro-

duction volumes at required levels to meet the util-

ities’ needs. But peak gas deliverability from the

gas fields, the rate at which gas can be delivered to

the utilities, has dropped below peak winter

demand. Hence storage facilities, in particular

Trudeau under fire
Encana founder: ‘disastrous’ carbon tax underlies Newfield Exploration purchase

By GARY PARK
For Petroleum News

Canada is fast becoming “irrelevant”

in the global energy industry under

the disastrous climate-change policies of

Prime Minister Justin Trudeau — a trend

that has been accelerated by a US$7.7

billion acquisition of Houston-based

Newfield Exploration by Calgary-based

Encana. 

That blunt assessment comes from Gwyn

Morgan, the founder and former chief executive

officer of Encana which he had groomed to join

the “biggest and the best” world energy compa-

nies.

“I’m deeply saddened that, as a result of the dis-

astrous policies of the Trudeau govern-

ment, what was once the largest

Canadian-headquartered energy producer

now sees both its CEO (Doug Suttles) and

the core of its asset base located in the

U.S.,” he said.

Unconventional focus
Under the blockbuster corporate deal,

Encana will acquire Newfield for US$5.5

billion in an all-share arrangement and

assume US$2.2 billion of Newfield’s debt, boost-

ing Encana’s production to 577,000 barrels of oil

equivalent per day, making it the second largest

producer of unconventional resources after Suncor

Permitting moratorium
Dunleavy chooses Corri Feige for DNR commissioner, receives standing ovation

By KAY CASHMAN
Petroleum News

R eceiving a standing ovation at the

end of his announcements, Gov.-

elect Mike Dunleavy named former

Division of Oil and Gas Director Corri

Feige to head the Alaska Department of

Natural Resources and said he would ask

outgoing Gov. Bill Walker to put a freeze

on the creation of any new state permitting

regulations until the new administration is in place.

Dunleavy, a Republican, made the announce-

ments during a Resource Development Council con-

ference in Anchorage on Nov. 14 in which he repeat-

ed that Alaska would be “open for business” under

“our administration,” crediting his win to people in

the room and Alaskans who cast their votes in the

Nov. 6 general election, which gave him 52

percent of the vote, 8 percent more than his

lead contender.

Dunleavy said he would ask Gov. Bill

Walker’s administration to halt the creation

of any new regulations across state depart-

ments until he takes office on Dec. 3.

He said Walker indicated he was willing

to work with Dunleavy on the transition

and was hopeful about Walker’s response. 

A Walker spokesman told the

Associated Press following Dunleavy’s RDC speech

that the outgoing administration had had no plans to

implement new regulations that would restrict

resource development.

Dunleavy closed by reiterating his desire to fur-

see CINGSA UPGRADES page 12

see TAX POLICIES page 10

see DUNLEAVY MOVES page 8

Enstar Natural Gas Co. is CINGSA’s
biggest customer and is critically
dependent on CINGSA’s services.

DOUG SUTTLES

CORRI FEIGE
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Colville Transport enables fuel distribution services 
across the North Slope. With a fleet of more than 

40 tractors and 40 tankers, we continuously move 
product from Fairbanks, Anchorage, and the Port of 

Valdez to the Colville tank farm at Prudhoe Bay. 

When you need a dependable fuel source on the 
North Slope, we’re there where you need us.

WE’RE THERE  
WHERE YOU NEED US

colvilleinc.com
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Renewable energy costs continue to fall
Lazard has reported wind and solar are now cost competitive with coal and gas for power generation; energy storage costs falling

By ALAN BAILEY
Petroleum News

Financial consulting and asset management firm Lazard

has published a report indicating that renewable energy

sources, in particular solar photovoltaic, or PV, and onshore

wind, have become cost competitive, and in some cases

cheaper, than power generated from natural gas or coal fuel.

Another Lazard report shows that the cost of energy stor-

age, primarily in the form of batteries, has also fallen signif-

icantly. Energy storage can be used to smooth out the fluc-

tuations in energy output from intermittent energy sources

such as solar and wind.

“Although diversified energy resources are still required

for a modern grid, we have reached an inflection point

where, in some cases, it is more cost effective to build and

operate new alternative energy projects than to maintain

existing conventional generation plants” said George

Bilicic, vice chairman and global head of Lazard’s Power,

Energy & Infrastructure Group. “As alternative energy

costs continue to decline, storage remains the key to solving

the problem of intermittency and we are beginning to see a

clearer path forward for economic viability in storage tech-

nologies.”

An economic comparison
The economics of renewable energy operates in a differ-

ent manner from that of conventional fuel-driven power

generation. With very low operating costs, the cost of ener-

gy from a renewable energy system such as a wind farm

consists mainly of the cost of amortizing the up-front cost

of developing the facility. The cost of energy from a tradi-

“As alternative energy costs continue to
decline, storage remains the key to solving the
problem of intermittency and we are beginning

to see a clearer path forward for economic
viability in storage technologies.” 

—George Bilicic, Lazard’s Power, Energy 
& Infrastructure Group

see RENEWABLE ENERGY page 3
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tional power plant such as a gas-fired

power station, on the other hand, is close-

ly related to the cost of the fuel used to

generate the power. To make an equable

comparison, Lazard has used the cost per

kilowatt hour of electricity from a renew-

able source, and the marginal cost per

kilowatt hour from a traditional power

station. The marginal cost is the incre-

mental cost of each kilowatt hour gener-

ated, on the assumption that the original

development cost of the facility has

already been recovered.

Falls in renewable energy cost
The cost of onshore wind power now

appears to have fallen to a range of $29 to

$56 per megawatt hour, while the cost of

thin film, utility scale solar PV is in the

range $36 to $44. The cost of solar PV in

a commercial or industrial rooftop appli-

cation is in the range $81 to $170, while

the cost of residential rooftop solar PV

power is in the range $160 to $267 per

megawatt hour. In some cases govern-

ment subsidies for renewable energy fur-

ther reduce the cost of power from these

renewable sources.

By comparison, the marginal cost of

power from an efficient, combined-cycle,

gas fueled plant is in the range $41 to $74

per megawatt hour. Coal fueled power

costs $60 to $143, nuclear power costs

$112 to $189, and power from a gas

peaking plant, designed to support peak

power demand, has a marginal cost of

$152 to $206 per megawatt hour.

The costs of solar and wind power

have both fallen dramatically in the past

decade, thus rendering renewable energy

cost competitive with traditional sources

of electricity, Lazard says.

However, the company does not sug-

gest that this price convergence should

necessarily result in all generation com-

ing from renewable sources: Different

forms of electricity generation have dif-

ferent characteristics, with different

advantages and disadvantage.

Renewable energy for example tends to

be intermittent, fluctuating with the

strength of the wind or the sunlight. This

intermittency typically requires counter-

balancing power output from perhaps a

gas-fired power generating facility that

can also provide reliable, base load

power.

Energy storage
However, it is also possible to handle

the intermittency of renewable energy

through the use of energy storage tech-

nology, typically a battery. Essentially, a

wind farm, for example, would feed its

intermittent energy into a battery which

can then be used as a steady source of

power output — it is somewhat akin to

the manner in which a car battery levels

the car’s electrical voltage regardless of

the engine rpm. And, as Lazard now indi-

cates in its second report, the cost of bat-

teries has also been dropping steadily.

Lithium ion batteries, scaled up ver-

sions of batteries used in devices such as

cell phones, are currently the cheapest

battery option. Other options that Lazard

evaluated included two different forms of

lead-based battery. Lazard’s report indi-

cates that within a power generation,

transmission and distribution network,

the economics of battery use appear most

advantageous in conjunction with a utili-

ty scale solar PV facility.

In “behind-the-meter” applications,

where batteries are used in support of a

commercial or residential electricity con-

sumer’s electricity supply arrangements,

energy storage systems appear advanta-

geous for commercial businesses with

solar PV systems. The economics are

more modest for use in conjunction

with residential solar PV, the Lazard

report says. l

continued from page 2
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No ice-hardened 
ships for US Navy
GAO concurs with Navy report saying that US Arctic defense
needs can be met using conventional warships, military aircraft

By ALAN BAILEY
Petroleum News

The Government Accountability Office

has issued a report concurring with a

report published by the U.S. Navy, finding

that the Navy does not require ice-hard-

ened vessels in order to be able to execute

the Department of Defense’s Arctic strate-

gy. The findings come in contrast to the

strategy of the U.S. Coast Guard, which

has identified the need for new polar ice-

breakers, in support of the Coast Guard’s

Arctic mission.

The Arctic defense strategy aims to

ensure the security of the Arctic region and

promote defense cooperation, while also

being prepared to respond to challenges, to

maintain stability in the region. But the

Department of Defense sees little military

threat in the Arctic. And Arctic nations

have made a commitment to work within a

framework of diplomatic engagement.

The Navy sees itself as capable of

responding to any credible military threat

in the Arctic using the military assets that

it already has at its disposal. The Navy’s

surface fleet is unsuitable for operations in

sea-ice conditions, given inadequate hull

strength for dealing with ice and the vul-

nerability of a vessel’s top-side infrastruc-

ture becoming iced up. However, the Navy

can operate submarines in the Arctic and

could bring in military aircraft if neces-

sary. In addition, the United States does

have Coast Guard vessels designed for

Arctic operation, the Department of

Defense says.

Navy officials have also commented

that the features needed to make a vessel

ice capable may compromise other per-

formance characteristic of the ship, such as

speed, range and motion. That in turn

would impact the Navy’s ability to meet its

commitment to a global naval presence.

The GAO also commented that the Navy

has a history of facing challenges meeting

shipbuilding goals and that building ice-

capable surface ships would introduce new

challenges in terms of cost and schedule

risks.

In terms of the background to the

Navy’s strategy for defense in the Arctic,

the GAO report comments that the extent

of Arctic sea ice is on a downward trend as

the region warms. Increased economic

activity in the Arctic, as major sea lanes

across the region open, could increase the

need for military capabilities to protect

U.S. interests. And there are vast undevel-

oped resources in the region, including oil,

gas and various metals. But sea ice will

remain a major challenge for decades to

come, with large amounts of winter ice

coupled with increased ice movement pos-

ing risks to ships operating in the region.

Thus, the Navy has projected that the

Arctic will remain impassable for most

commercial ships for most of the year until

at least 2030, the GAO says. l

EXPLORATION & PRODUCTION
National drilling rig count up 14 to 1,081

The number of rigs drilling for oil and natural gas in the U.S. was up by 14 the

week ending Nov. 9 to 1,081. At this time last year there were 907 active rigs. 

Houston oilfield services company Baker Hughes reported that 886 rigs targeted

oil (up by 12 from the previous week) and 195 targeted natural gas (up by two). 

The company said 74 of the U.S. holes were directional, 935 were horizontal and

72 were vertical.

Among major oil and gas producing states, New Mexico and Oklahoma were

each up by four rigs; Louisiana was up by three; Colorado and Pennsylvania were

each up by two; and Alaska and North Dakota were each up by one. 

Texas was down by one rig and Wyoming was unchanged. 

Baker Hughes shows Alaska with six active rigs, unchanged from a year ago. 

The U.S. rig count peaked at 4,530 in 1981. It bottomed out in May 2016 at 404.

—PETROLEUM NEWS



By MARK THIESSEN
Associated Press

P resident Donald Trump exceeded his

power when he signed an executive

order reversing a ban on offshore drilling

in vast parts of the Arctic Ocean and

dozens of underwater canyons in the

Atlantic Ocean, an attorney argued in fed-

eral court Nov. 9. 

Erik Grafe, an Alaska-based attorney

for the environmental group Earthjustice,

said Trump acted without the authority of

Congress or the Constitution when he

reversed President Barack Obama’s

drilling ban. 

Grafe, the lead attorney in a lawsuit

backed by nearly a dozen environmental

groups, contends the Outer Continental

Shelf Lands Act only allows presidents to

remove lands under consideration for

development, not add them back in. Only

Congress has that authority, he said. 

“President Trump has attempted uni-

laterally to undo protections that

President Obama put in place. And our

argument is that that action is unlawful

because he lacks constitutional authority

and he lacks authority from Congress,”

Grafe told reporters outside the court-

room in U.S. District Court in Anchorage. 

View called misinterpretation
Acting Assistant U.S. Attorney

General Jeffrey Wood countered that

Grafe and others were misinterpreting the

intent of the law, written in 1953. He said

it is meant to be flexible and sensible and

not intended to bind one president with

decisions made by the previous one when

determining offshore stewardship as

needs and realities change over time. 

He said the plaintiffs were “simply

wrong.” The U.S. Department of Justice

declined to make Wood available for

comment following the hearing. 

In the government’s response to the

lawsuit, it said only allowing presidents

to take land out of consideration for

development “is one-way ratchet that

broadly authorizes any one President to

limit the national potential for leasing,

exploration, and development in the OCS

for all time while simultaneously tying

the hands of that same President and all

future presidents, even if those limits

prove unwise or contrary to the critical

national priorities that OCSLA advances,

including energy development and

national security.” 

Key part of Obama legacy
The drilling ban was a key part of for-

mer Obama’s environmental legacy. The

ban was intended to protect polar bears,

walrus, ice seals and Alaska Native vil-

lages that depend on the animals. 

In 2015, Obama halted exploration in

coastal areas of the Beaufort and Chukchi

seas and the Hanna Shoal, an important

area for walrus. In late December 2016,

he withdrew most other potential Arctic

Ocean lease areas — about 98 percent of

the Arctic outer continental shelf. 

In the Atlantic, Obama banned explo-

ration in 5,937 square miles of underwa-

ter canyon complexes, citing their impor-

tance for marine mammals, deep-water

corals, valuable fish populations and

migratory whales, according to the law-

suit. 

Trump reversed the bans in April

2017. 

U.S. District Judge Sharon Gleason

took the case under advisement and

didn’t indicate when she might rule. A

lease sale tentatively planned next year in

the Beaufort Sea off Alaska’s north coast

could be affected if she rules for the envi-

ronmental groups. l
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Bombay Deluxe
The Spice of Life...

Serving the finest Indian Cuisine in Alaska
Traditional chicken, lamb, seafood dishes 

& Indian naan bread cooked in our 

Tandoor (clay oven).

Vegetarian Specialties

Delicious Appetizers — Samosas, Pakoras

Lunch Buffet

Monday — Friday, 11:00 am — 2:00 pm

Dinner

Monday — Friday, 4:30 pm — 9:00 pm

Saturday & Sunday, 12:30 pm — 9:00 pm

Ph: 907-277-1200
Conveniently located in Midtown

(Valhalla Center)

555 W. Northern Lights

Anchorage, Alaska

www.BombayDeluxe.com

Order on-line for pick-up or delivery at www.FoodOnTheWay.com
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Lawyer: Trump exceeded power by reversing ban

LAND & LEASING
State approves Kuparuk River unit transfer

The Alaska Division of Oil and Gas said Nov. 13 that it has approved lease

assignments from BP Exploration (Alaska) Inc. to ConocoPhillips Alaska II Inc.,

a subsidiary of ConocoPhillips Alaska Inc., for the Kuparuk River unit. 

The companies said July 3 that ConocoPhillips was acquiring BP’s 39.2 per-

cent interest in the Greater Kuparuk area and BP’s 38 percent interest in the

Kuparuk Transportation Co. for an undisclosed price and was selling BP a sub-

sidiary with a 16.5 percent interest in the Clair field in the United Kingdom. 

The Kuparuk area acquisition was subject to co-owner pre-emption rights and

regulatory approval. 

In the decision on the assignment of Kuparuk oil and gas leases Division

Director Chantal Walsh said BP applied to assign its interests July 17 to

ConocoPhillips Alaska II Inc., a wholly owned subsidiary of ConocoPhillips

Alaska. Walsh said CPAI has agreed to certain conditions, set out in a guaranty

agreement dated Nov. 8 and effective July 1, the effective date of the BP-CPAI

purchase and sale agreement for acquisition of BPXA’s “entire working interest

in the Kuparuk River Unit and certain other non-unitized leases.”

ConocoPhillips was already the majority working interest owner at Kuparuk,

with 55.3 percent interest, and the operator. Other interest owners include

Chevron at 4.9 percent and ExxonMobil at 0.6 percent. Acquisition of BP’s inter-

ests gives ConocoPhillips a 94.5 percent interest in Kuparuk. 

Earlier in the year ConocoPhillips closed on a $400 million acquisition of

Anadarko Petroleum’s 22 percent interests in western North Slope properties,

including the Colville River unit and Greater Mooses Tooth. That purchase had an

effective date of Oct. 1, 2017. 

—KRISTEN NELSON
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Hats off to Hilcorp!

Afognak Leasing LLC
Airgas, an Air Liquide company
Alaska Energy Services, LLC
Alaska Dreams
Alaska Frac Consulting LLC
Alaska Frontier Constructors (AFC)
Alaska Marine Lines
Alaska Materials
Alaska Railroad
Alaska Rubber & Rigging Supply Inc.
Alaska Steel Co.
Alaska Tent & Tarp
Alaska Textiles
Alaska West Express
Alpha Seismic Compressors
Alsco, Inc.
American Marine
Arctic Catering & Support Services
Arctic Controls
Arctic Fox Environmental
Arctic Slope Telephone Assoc.  
      Coop (ASTAC)
Arctic Wire Rope & Supply
ARCTOS Alaska, Division of NORTECH
Armstrong
ASRC Energy Services
AT&T
Avalon Development
Aviator Hotel
Bombay Deluxe
BP
BrandSafway Services
Brooks Range Supply
Calista Corp.
Carlile Transportation
Chosen Construction

Colville Inc.
Computing Alternatives
CONAM Construction
Crowley Solutions - Marine  
      Installation Contractor
Cruz Construction
Denali Universal Services (DUS)
Dowland-Bach Corp.
Doyon Anvil
Doyon Associated
Doyon Drilling
Doyon, Limited
exp Energy Services
F. R. Bell & Associates, Inc.
Fairweather
Flowline Alaska
Fluor
Foss Maritime
Frost Engineering Service Co. - NW
Fugro
Geotemps
GMW Fire Protection
Greer Tank & Welding
Guess & Rudd, PC
Halliburton Energy Services
Inspirations
Judy Patrick Photography
Kuukpik Arctic Services
Last Frontier Air Ventures
Little Red Services, Inc. (LRS)
Lounsbury & Associates
Lynden Air Cargo
Lynden Air Freight
Lynden Inc.
Lynden International
Lynden Logistics

Lynden Transport
Mapmakers of Alaska
MAPPA Testlab
Maritime Helicopters
Motion & Flow Control Products
Nabors Alaska Drilling
Nalco Champion
NANA WorleyParsons
NEI Fluid Technology
Nordic Calista
North Slope Telecom
Northern Air Cargo
NRC Alaska
Oil Search

PENCO
Petro Star Lubricants
Petroleum Equipment & Services, Inc.
PRA (Petrotechnical Resources of Alaska)
Price Gregory International
Resource Development Council
Ringers Gloves
SAExploration
Security Aviation
Sourdough Express
Strategic Action Associates
Tanks-A-Lot
The Local Pages

Unique Machine
Volant Products
Waste Management
Weston Solutions

As previously reported in Petroleum News, Hilcorp 
Alaska’s new oil and gas transportation arrange-
ments, enabling the movement of oil by pipeline 
west to east under Cook Inlet, have gone into opera-
tion. The new pipeline arrangements come as a result 
of the company’s cross-inlet pipeline project, a project 
that also involved extending the Tyonek subsea  
gas pipeline. 

In addition, Hilcorp’s Cook Inlet exploration and 
development plans for the next five years range from 
seismic and exploration drilling to maintenance activi-
ties, beginning with a lower Cook Inlet 3-D seismic 
survey planned for April through June 2019, followed 
by a geohazard survey in the fall or the spring of 
2020. That work would be preparatory to explor-
atory wells to be drilled in the federal offshore April 
through October of 2020-22.

David Wilkins, senior vice president , 
Hilcorp Alaska

Congratulations on your latest 
investments in Alaska!



By MATTHEW DALY
Associated Press

In a setback for the Trump administration,

a federal judge has blocked a permit for

construction of the Keystone XL oil

pipeline from Canada and ordered officials

to conduct a new environmental review. 

Environmentalists and tribal groups

cheered the ruling by a U.S. district judge in

Montana, while President Donald Trump

called it “a political decision” and “a dis-

grace.” 

The 1,184-mile pipeline would begin in

Alberta and shuttle as much as 830,000 bar-

rels a day of crude through a half dozen

states to terminals on the Gulf Coast. 

Trump has touted the $8 billion pipeline

as part of his pledge to achieve North

American “energy dominance” and has

contrasted his administration’s quick

approval of the project with years of delay

under President Barack Obama. 

The Trump administration has not said

whether it would appeal the new ruling. The

State Department said it was reviewing the

decision, but declined further comment, cit-

ing ongoing litigation. 

First proposed in 2008
The pipeline was first proposed by

Calgary-based TransCanada in 2008. It has

become the focal point of a decade-long

dispute that pits Democrats, environmental

groups and Native American tribes who

warn of pollution and increased greenhouse

gas emissions against business groups and

Republicans who cheer the project’s jobs

and potential energy production. 

U.S. District Judge Brian Morris put a

hold on the project Nov. 8, ruling that the

State Department had not fully considered

potential oil spills and other impacts as

required by federal law. He ordered the

department to complete a new review that

addresses issues that have emerged since

the last environmental review was complet-

ed in 2014. 

New topics include the cumulative

effects on greenhouse gas emissions of

Keystone XL and a related pipeline that

brings oil from Canada; the effects of cur-

rent oil prices on the pipeline’s viability;

updated modeling of potential oil spills; and

the project’s effect on cultural resources of

native tribes and other groups along the

pipeline’s route. 

The review could take up to a year to

complete. 

Groups had sued
Environmentalists and Native American

groups had sued to stop the project, citing

property rights and possible spills. 

Becky Mitchell, chairwoman of the

Northern Plains Resource Council, a plain-

tiff in the case, said her organization is

thrilled with the ruling. 

“This decision sends TransCanada back

to the drawing board,” Mitchell said, calling

the ruling “the results of grassroots democ-

racy in action, winning for water and peo-

ple.” 

TransCanada said in a statement that it

was reviewing the judge’s 54-page deci-

sion. “We remain committed to building

this important energy infrastructure proj-

ect,” TransCanada spokesman Terry Cunha

said. 

Environmental groups declared victory

and predicted the long-delayed project will

never be built. 

The court ruling “makes it clear once

and for all that it’s time for TransCanada to

give up on their Keystone XL pipe dream,”

said Doug Hayes, a senior attorney with the

Sierra Club, the nation’s largest environ-

mental group. 

Fight spans presidencies
The fight over the project has spanned

several presidencies and involved standoffs

between protesters and law enforcement. 

After years of legal wrangling, Obama

rejected a permit for the pipeline in 2015.

The company responded by seeking $15

billion in damages. 

Trump signed executive actions to again

advance construction of the project in

2017. 

TransCanada had recently announced

plans to start construction next year, after a

State Department review ordered by

Morris concluded that major environmen-

tal damage from a leak is unlikely and

could quickly be mitigated. Morris said that

review was inadequate. 

TransCanada has promised continuous

monitoring and says automatic shut-off

valves would help officials quickly identify

a leak or rupture. 

Tom Goldtooth, executive director for

the Indigenous Environmental Network, a

Minnesota-based advocacy group that also

is a plaintiff in the case, said the ruling was

a win for tribes, water “and for the sacred-

ness of Mother Earth.” 

He called the pipeline “the enemy of the

people, the climate and life as we know it.

It must be stopped.” l
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(907) 562-5303  |  akfrontier.com

Safety   Health   Environment   Quality

THE TEAM THAT 

DELIVERS

Alaska’s Premier Motorola Dealer
Providing Alaskans with two way radio and 
wireless communications.

The future of two-way radio.

NORTH SLOPE
TELECOM, INC.

907.751.8200  |  www.nstiak.com

MOTOTRBOTM PROFESSIONAL
DIGITAL TWO-WAY
RADIO SYSTEM.

EXPLORATION & PRODUCTION
BP plans 533 square miles of 3-D seismic

BP Exploration (Alaska) has applied to the Division of Oil and Gas for a land

use permit for a 3-D seismic program in Prudhoe Bay unit; the survey will be per-

formed by SAExploration.

BP said the work will begin in the first week of January or when the tundra

opens for winter travel and continue until completion or conditions no longer sup-

port tundra travel. 

The company said SAE will use “new recording methodology to image poten-

tial targets” employing “the best available technology to acquire better quality and

higher resolution seismic data.” There will be one crew. 

The survey will be primarily within the Prudhoe Bay unit, BP said, although it

will include portions of the Beechey Point, Kuparuk River and Milne Point units,

as well as some non-unit areas. 

The survey will be primarily within Prudhoe, BP said, so a gravel pad may be

used for staging the camp, although a mobile sled camp may also be used; that

would be located on tundra or on an ice pad. 

There will also be staging areas on gravel or ice pads separate from the base

camp used for resupply, space for data downloading and recharging of recording

equipment. 

BP said that using the independent seismic source methodology means only a

single vibrator is required to travel down any source line, reducing the risk of

compaction or damage to the tundra. Willow shrub stands will be identified in

advance and where they can be safely accessed, trails will be marked for crews to

follow; in areas where the willows cannot be traversed with larger vehicles, crews

will use snow machines or foot traffic to access receiver points. 

—PETROLEUM NEWS

l P I P E L I N E S  &  D O W N S T R E A M

New environmental
review for Keystone XL
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• Commercial Diving
• Marine Construction Services
• Platform Installation, Maintenance and Repair
• Pipeline Installation, Maintenance and Repair
• Underwater Certified Welding
• NDT Services
• Salvage Operations
• Vessel Support and Operations

• Environmental Services
• Oil-Spill Response, Containment and Clean-Up
• Hazardous Wastes and Contaminated Site Clean-

Up and Remediation
• Petroleum Vessel Services, e.g. Fuel Transfer
• Bulk Fuel Oil Facility and Storage Tank

Maintenance, Management, and Operations

American Marine
Services Group

6000 A Street, Anchorage, AK 99518

907-562-5420
Deadhorse, AK

907-659-9010
www.amarinecorp.com  •  www.penco.org

alaska@amarinecorp.com

l E X P L O R A T I O N  &  P R O D U C T I O N

Oil Search changes plan for Pikka B well
By ALAN BAILEY
Petroleum New

According to a revised plan of operations approved by

Alaska’s Division of Oil and Gas, Oil Search has

changed its plan for the drilling of the Pikka B well, in its

North Slope Pikka unit this winter. The Pikka B well is

one of two exploration wells that Oil Search plans to drill

this winter. The other well is the Pikka C well. Oil Search

plans to drill sidetracks to each well, in addition to drilling

the main well bore. The Pikka B location is on the east

side of the Colville River, towards the southern end of the

Pikka Unit. Pikka C will be drilled in a more central loca-

tion in the unit. 

The revised plan of operations places the Pikka B well-

head 375 feet farther from the river than previously antici-

pated. Revisions to the plan also include some updated

environmental mitigation measures. Oil Search has also

made some changes to land status specifications in the plan,

to reflect some changes in lease ownership.

A 13-mile ice road will connect the planned Pikka B ice

drilling pad to an all-season gravel road that leads to Brooks

Range Petroleum’s Mustang field gravel pad. The well and

sidetrack will be drilled to vertical depths of some 7,000

feet and will be plugged and abandoned following comple-

tion and flow testing, Oil Search’s revised plan says. The

well surface location is about 5.5 miles northeast of the vil-

lage of Nuiqsut.

Oil Search is in the process of planning a major oil field

development in the Pikka unit, mainly developing a large

oil resource in the Nanushuk formation. The company has

indicated that the drilling planned for this winter is intended

to further appraise the subsurface reservoir, prior to the start

of front-end engineering and design for the development

project. The U.S. Army Corps of Engineers recently pub-

lished the final environmental impact statement for the

Pikka development but the Corps has yet to issue a record

of decision authorizing a development option. l

Oil Search’s plan for the drilling of the Pikka B well involves the construction of a 13-mile ice road, west from the gravel road to Brooks Range Petroleum’s Mustang field gravel pad.

Don’t miss another issue!
Subscribe to Petroleum News: Call 907.522.9469

The revised plan of operations places the
Pikka B wellhead 375 feet farther from the

river than previously anticipated.
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The company has based its plans on

gaining access to new pipeline capacity,

which observers predict will ease export

bottlenecks and restore the balance between

bitumen and conventional crude.

But those hopes coincided with another

in the string of delays over the past 11 years

for TransCanada’s 800,000 bpd Keystone

XL pipeline connecting to the Texas Gulf

Coast. 

This time a Montana court judge ordered

a halt to XL construction, ruling that consul-

tation with state landowners and indigenous

tribes had been inadequate. 

At the same time, Michigan’s newly

elected Gov. Gretchen Whitmer promised

she would take immediate action to

“decommission” Enbridge’s 540,000 bpd

Line 5, which is designed to run between

Lake Michigan and Lake Huron to

Imperial’s refinery and petrochemical com-

plex in Ontario.

Enbridge would not say whether it

believes Whitmer can scuttle the C$500

million project.

Imperial Chief Executive Officer Rich

Kruger told reporters his company believes

the “dust will settle” on transportation

issues during the three and a-half year con-

struction period for Aspen.

“We’re confident it will be a globally

competitive investment,” he said, while

acknowledging that Imperial is counting

heavily on governments to ensure pipelines

are built.

Kruger also noted that the Aspen opera-

tion will reduce carbon emissions and water

use by up to 25 percent by deploying “pace-

setting or new technologies” that creating a

“place for those select projects to compete

in the global energy world.”

Aspen called ‘watershed moment’
Kevin Birn, IHS Markit’s director of

Canadian oil sands, said the Aspen plan is

“a watershed moment in terms of sanction-

ing of a greenfield project (and) the promise

of emissions intensity reductions.”

He said the cost of adding new produc-

tion from Aspen is about 30-40 percent

lower than industry averages seen during

the boom times in 2014.

Newfoundland’s Natural Resources

Minister Siobhan Coady said the successful

bids in her province include a record single

offering of C$621 million from Australian-

based BHP Billiton Petroleum.

However, she cautioned that the invest-

ment spending, assuming the proposals

resolve environmental, safety and resource-

based concerns and further exploration

drilling in the deepwater prospect, would be

extended over nine years.

One observer, Rob Strong, underscored

that aspect by noting that six drilling proj-

ects are currently waiting for approval from

the Canadian Environmental Assessment

Agency, estimating the latest bids could

take three years to get their approvals in

place. 

—GARY PARK

continued from page 1

OIL PLAYS

ther develop the state’s natural resources as

a way to create jobs and boost the econo-

my. He said the focus would be to “reform”

regulations in a way to help streamline the

process for developers of all resources,

including oil and gas, mining, tourism and

fishing.

Speaking to reporters, Feige mentioned

looking at regulations and existing pro-

grams as the new administration seeks to

maximize resource development.

Feige has spent her 34-year career, 21 of

those in Alaska, working in the energy sec-

tor. A geophysicist and engineer, she has

more than 20 years of management-level

experience. During her 21 years in Alaska

she has worked for and on behalf of small

and mid-size independents, looking to level

the playing field with the major oil compa-

nies in the state and advancing convention-

al and non-conventional energy projects on

the North Slope, Cook Inlet and Southwest

Alaska, In April 2015 when Walker

appointed her director of the Division of

Oil and Gas, which falls under DNR, the

agency said her company management

positions had been with Pioneer Natural

Resources and Linc Energy.

Feige also owned a consulting group

involved in energy projects such as inde-

pendent Malamute Energy’s Umiat

prospect and Evergreen Resources Alaska’s

coalbed project. 

DNR said her skills included project

management, permitting, government and

regulatory affairs, stakeholder relations and

remote Alaska logistics. 

Before coming to Alaska, Feige worked

as a geophysicist on exploration programs

around the world.

Brain drain: Myers, 
Rutherford, Feige walk

Feige resigned as director of the divi-

sion in October 2016 following in the foot-

steps of two of her superiors, DNR

Commissioner Mark Myers and Deputy

Commissioner Marty Rutherford, who

served briefly as interim commissioner.

At the time several legislators,

Democrats and Republicans alike, such as

Andy Josephson and Mike Chenault

referred the three resignations as serious

talent losses for the state of Alaska.

In an October 2016 interview, chair of

the Arctic Council and former two-term

Senate President Drue Pearce spoke to

Petroleum News about the resignations of

Myers, Rutherford and Feige. A former

member of the Alaska Gasline

Development Corp. board, Pearce said “I

think all of these losses are indicative of

what concerns me with the administration

and the governor’s approach … to the gas

line. He has world-class people and then

he doesn’t listen to them. I do know Mark

Myers, I know Marty and I know Corri,

and I know others who have not been

allowed to stay including my fellow board

members who were thrown out when the

governor threw me out. … He dismantled

a world-class team, and like I said, that

team had made tremendous progress. …

He’s had five or six different people in

charge of AKLNG since he came into

office and he hasn’t been in office more

than two years. It seems that the governor

is single minded, laser focused on building

a pipeline.”

During Feige’s tenure at the division,

the state maintained its push for more

information from top North Slope compa-

nies on plans to support a future potential

major gas sale.

Walker has been pursuing a liquefied

natural gas project and state-sanctioned

AGDC has been courting Chinese partners

as part of that effort. Most recently AGDC

created the holding company 8-Star Alaska

LLC. The state owns AGDC, which in turn

owns 8-Star Alaska, where it will keep any

equity investments it gets and remain a

tax-exempt entity. 

Feige’s appointment is subject to leg-

islative confirmation. l

continued from page 1

DUNLEAVY MOVES
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Oil Patch Bits
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Companies involved in Alaska’s oil and gas industry

All of the companies listed above advertise on a regular basis 
with Petroleum News

NORTECH announces addition of Foltmar
NORTECH Inc. said Nov. 11 that it is pleased to announce Mikkel S. Foltmar

has joined to its team in the position of environmental engineer in training for
NORTECH in the state of Alaska. Foltmar graduated from the Technical University
of Denmark in 2014 with a MSc. Eng. in environmental engineering. He has
gained experience with environmental monitoring, marine terminal operations,
and oil spill prevention and response. Foltmar has increased his expertise with
SPCC plans, oil discharge prevention and contingency plans, water and waste-
water systems and hazardous materials sampling. He has been directly involved
in SPCC related tank inspections and has also worked on projects involving oily

ballast water treatment systems and secondary containment through committee
meetings and site visits to the Alyeska Valdez Marine Terminal. He has attended
the AMOP Technical Seminar since 2015. NORTECH is pleased to have him on
board and looks forward to incorporating his skills and knowledge as he pursues
his professional engineering license with the company. 

NORTECH Inc. is a multi-disciplined consulting firm with registered profes-
sional engineers, certified industrial hygienists, and certified tank and piping
inspectors who are available to provide environmental, engineering, oil spill
contingency planning, water and wastewater, regulatory compliance, industrial
hygiene, inspection, and health and safety professional consulting services
throughout Alaska.

A
Afognak Leasing LLC
Airgas, an Air Liquide company
Alaska Energy Services, LLC
Alaska Dreams
Alaska Frac Consulting LLC
Alaska Frontier Constructors (AFC)  . . . . . . . . . . . . . . . . . . . .6
Alaska Marine Lines
Alaska Materials
Alaska Railroad
Alaska Rubber & Rigging Supply Inc.  . . . . . . . . . . . . . . . . . .4
Alaska Steel Co.
Alaska Tent & Tarp
Alaska Textiles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7
Alaska West Express
Alpha Seismic Compressors
American Marine  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7
Arctic Catering & Support Services
Arctic Controls  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3
Arctic Fox Environmental
Arctic Wire Rope & Supply
ARCTOS Alaska, Division of NORTECH
Armstrong
ASRC Energy Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .8
AT&T
Avalon Development
Aviator Hotel

B-F
Bombay Deluxe . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .4
BP
BrandSafway Services  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .11
Brooks Range Supply
Calista Corp.
Chosen Construction

Colville Inc.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .2
Computing Alternatives
CONAM Construction
Cruz Construction
Dowland-Bach Corp.
Doyon Anvil
Doyon Associated
Doyon Drilling
Doyon, Limited
exp Energy Services
F. R. Bell & Associates, Inc.
Fairweather
Flowline Alaska
Fluor
Foss Maritime
Fugro

G-M
Geotemps
GMW Fire Protection  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .11
Greer Tank & Welding
Guess & Rudd, PC
Inspirations
Judy Patrick Photography
Kuukpik Arctic Services
Last Frontier Air Ventures
Little Red Services, Inc. (LRS)
Lounsbury & Associates
Lynden Air Cargo
Lynden Air Freight
Lynden Inc.
Lynden International
Lynden Logistics
Lynden Transport
Mapmakers of Alaska
MAPPA Testlab

Maritime Helicopters
Motion & Flow Control Products . . . . . . . . . . . . . . . . . . . . .10

N-P
Nabors Alaska Drilling
Nalco Champion
NANA WorleyParsons
Nature Conservancy, The
NEI Fluid Technology
Nordic Calista
North Slope Telecom  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .6
Northern Air Cargo . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .10
NRC Alaska
Oil Search
Opti Staffing  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3
PENCO  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7
Petro Star Lubricants
Petroleum Equipment & Services, Inc. . . . . . . . . . . . . . . . . . .3
PRA (Petrotechnical Resources of Alaska)
Price Gregory International

Q-Z
Resource Development Council
SAExploration
Security Aviation
Sourdough Express
Strategic Action Associates
Tanks-A-Lot
The Local Pages
Unique Machine
Volant Products
Waste Management
Weston Solutions

GOVERNMENT
AOGCC receives petition on gas flaring

The Alaska Oil and Gas Conservation Commission has received a petition for

a hearing to bar all non-emergency venting and flaring and has scheduled a public

hearing for Dec. 18 at 10 a.m. at its Anchorage offices. 

The petition request came from Kate Troll who told the commission she col-

lected signatures at the Rise for Climate Rally in Anchorage Sept. 8. 

The petition asks the commission to prevent all non-emergency venting and

flaring from Alaska oil and gas wells, noting that “methane is a potent greenhouse

gas, roughly 30 times more potent than carbon dioxide.” 

The commission’s existing policies, the petition says, call for minimizing

waste, but “Stopping the venting and flaring of methane on the North Slope and

Cook Inlet is considered to be the low-hanging fruit for Alaska to take a meaning-

ful step in reducing harmful greenhouse gas emissions.” 

The commission revised its flaring regulations effective Jan. 1, 1995. “The

goal of the flaring oversight program is the elimination of unnecessary flaring

whenever possible,” the commission says on its website. 

Under the revised regulations, operators must report all flaring events in excess

of one hour. 

Those events are analyzed and investigated if necessary, the commission said,

and operators may be penalized if it is determined waste has occurred. 

The commission’s current regulations allow no gas release except for up to an

hour for emergencies or operational upsets or for planned lease operations author-

ized for safety; to purge or test a safety flare system; and de minimus venting inci-

dental to normal operations. The regulations also say the commission can author-

ize flaring for more than an hour under specific circumstances. 

Prior to the 1995 revisions the commission penalized facilities for exceeding

set daily limits in flaring. 

—KRISTEN NELSON

MIKKEL S. FOLTMAR

INTERNATIONAL
Iran oil minister: US waivers not enough

Iran’s oil minister on Nov. 7 predicted a painful time ahead for international oil

customers as U.S. sanctions take hold, saying waivers that Washington granted to

eight major oil-importing countries are not enough for market demands. 

Iranian state TV quoted the minster, Bijan Zanganeh, as saying he sees the

months ahead as “painful months for oil consumers.” 

Zanganeh claimed the Trump administration may have been able to “superficial-

ly” bring fuel prices down ahead of the U.S. mid-term elections but that there’s

bound to be a hike in prices in the future. 

The United States on Nov. 5 re-imposed oil and banking sanctions on Iran that

where lifted under the 2015 nuclear deal but granted waivers to eight major

importers to continue buying Iranian petroleum products without penalty for anoth-

er six months. 

Increases cited
Also Nov. 7, Iran’s representative to OPEC, Hossein Kazempour Ardebili,

claimed that Russia and Saudi Arabia were helping Trump by increasing their own

production to keep oil prices low. Trump repeatedly has asked oil producers to

pump more crude to lower prices. 

The latest batch of U.S. sanctions severely impacts Iran’s oil industry, the major

source of the country’s foreign revenue. Tehran worries OPEC and non-OPEC

countries such as Russia will increase their production to fill the gap in response. 

On Nov. 6, Zanganeh, the oil minister, wrote a letter to the OPEC chief, saying

that some members of the so-called Joint Ministerial Monitoring Committee —

which consists of all OPEC and non-OPEC countries — “openly” take sides with

the United States on the matter of sanctions on Iran. 

The committee is due to hold a meeting the week of Nov. 12 in Abu Dhabi, the

capital of the United Arab Emirates, an ally of Iran’s regional rival Saudi Arabia.

—ASSOCIATED PRESS 



oil price took a tumble, beginning around

the beginning of May, with OPEC subse-

quently pledging to increase its produc-

tion levels. The price began to climb

again in mid-August, reaching a peak of

around $85 in early October. One issue

that appears to have driven this rise was

the U.S. plan to re-impose sanctions on

Iran. When that threat was softened, with

some Iranian oil exports exempted from

sanctions, the price dropped again, espe-

cially as Saudi Arabia and Russia main-

tained high production rates.

OPEC’s November oil market report

says that, while global economic growth

is forecast to remain at around 3.7 percent

this year, the forecast for 2019 has

dropped slightly to 3.5 percent. OPEC

attributes the predicted slowdown to ris-

ing trade tensions, monetary tightening

(especially in the United States), and ris-

ing challenges faced by developing

economies. Forecast growth rates of 7.5

percent and 6.5 percent in 2019 in India

and China are expected to be offset by

lower growth rates elsewhere: 2.6 percent

in the United States and 1.7 percent in the

Eurozone, for example.

So, in parallel with that softening of

economic growth, OPEC now anticipates

a slight downturn in the global demand for

oil.

Growing supply
On the supply side of the oil market,

OPEC anticipates growth at a slightly

higher rate than had previously been

expected. The United States, Canada,

Kazakhstan and Russia are all expected to

increase production for the remainder of

2018. And OPEC increased its production

rate in October. In 2019, with the United

States, Brazil, Canada and the United

Kingdom all expected to increase oil pro-

duction, non-OPEC production is expect-

ed to rise from an average of 59.86 million

barrels per day in 2018 to 62.09 million

barrels per day, the OPEC report says.

An OPEC graph of world oil supply

and demand levels suggests that supply

and demand have remained close to being

in balance for much of this year. The bal-

ancing of the market has also resulted in a

drawdown of oil stocks to more normal

levels, following the major overhang in

stocks that accompanied the oil price

crash of 2014 and thereafter.

The Alaska oil industry and state oil

revenues have been benefiting from this

year’s buoyant oil prices. However, the

major oil companies are not making

assumptions about future pricing trends:

Both ConocoPhillips and BP have said

that their investment planning is based on

relatively low oil prices, with higher

prices being viewed as a bonus, should the

global oil market tighten.

—ALAN BAILEY

There are 199 currently leases covering 1.38 million

acres in NPR-A. Bids received in the previous 13 sales

generated more than $282 million, half of which was

paid to the state of Alaska. 

For high potential tracts, with a tract size of some

5,760 acres, the minimum bid is $25 per acre or fraction

thereof and the fixed royalty rate is 16.67 percent, with a

rental rate of $5 per acre or fraction thereof. For low

potential tracts, with tract sizes of some 11,500 acres, the

minimum bid is $5 per acre or fraction thereof, the fixed

royalty rate is 12.5 percent and the rental rate is $3 per

acre or fraction thereof. 

BLM said in its detailed statement of sale that while

it has established minimum bids: “To ensure that the

Government receives fair market value for the con-

veyance of lease rights in this sale, each Tract receiving

a bid will be evaluated to determine its fair market value.

Any bid which does not meet or exceed the fair market

value may be rejected.”

Details on the sale, including where to submit bids

and a map showing tract locations, are available on

BLM’s Alaska website: www.blm.gov/alaska. 

—KRISTEN NELSON

Energy on the continent.

Analysts estimate the transaction will

flip Encana’s production profile from

being 59 percent weighted in Canada to

about 62 percent in the U.S. led by prized

shale holdings in the Anadarko Basin.

Encana got an immediate chilly recep-

tion on the markets, with its shares falling

12 percent.

“Investors will struggle, at least initial-

ly, just accepting that shift, because they

really haven’t talked about having to add

a core play,” said Jennifer Rowland, an

analyst with Edward Jones.

She said that the portfolio reposition-

ing that Suttles launching when he joined

Encana in 2013 points to the Newfield

deal as “an acquisition from strength.”

Encana had been on hunt
Robert Morris, a Citi Research analyst,

said his firm was aware that Encana was

on the hunt for another core North

American oil play, but wasn’t expecting

what occurred, although he suggested

Encana’s experience in Alberta and Texas

would “drive better performance and

more efficient development” of the

Anadarko play.

Suttles said Encana will continue to

further narrow its focus to three core areas

— Montney in Western Canada, Permian

and Anadarko — after it closes the

Newfield takeover, while the Eagle Ford

(in Texas), Duvernay (in Western Canada)

and North Dakota Williston formation

would be used to “support value by gen-

erating significant free operating cash

flow.” 

Not everyone shares Morgan’s bleak

assessment, with Rowland doubting

Encana will engage in a wholesale reloca-

tion of its headquarters, even though it

will double its U.S. payroll to about

2,200, leaving about 1,100 employees in

Canada.

“I’m not sure what they would gain

versus what they would lose by burning

that bridge,” she said.

High-tech drilling technology
Suttles said Encana will be able to

employ the same high-tech drilling tech-

nology on Newfield properties that it has

successfully used in its other operations.

“If you go back to our strategy work in

2013, we identified (Anadarko) ... as a

premium basin. We think it’s ready to take

off,” he said.

Although he relocated to Denver earli-

er this year, Suttles did not get drawn into

debate over Morgan’s claim of a drain on

Canada’s oil patch presence. 

He described the imminent transfor-

mation of Encana as a “headquarterless

model ... we’ll have three locations:

Calgary, Denver and Houston. Actually,

the work will happen where the people

area, as opposed to the opposite.” l
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MOTION & FLOW
CONTROL PRODUCTS INC.

KEEPING YOUR
EQUIPMENT IN BUSINESS

IS OUR BUSINESS!

Anchorage
1716 Post Road

907.277.1406

Fairbanks  
1607 Well Street 

907.456.4414

www.mfcpinc.com

Serving Alaska since 1969

• Instrumentation Products & Autoclave
• All Types of Industrial Fittings & Supplies
• Lifting Hoists & Lube Equipment
• Hydraulic Hose, Fittings, & Assemblies 
• Industrial Hose Assemblies & Pumps
• Stihl Sales & Service
• Fuel & Hydraulic Filter Systems

ASK US ABOUT OUR 
CRIMPER SPECIALS!
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BLM SALE

An OPEC graph of world oil
supply and demand levels suggests

that supply and demand have
remained close to being in balance

for much of this year.



Armstrong and

Repsol’s Nanushuk

leases at Horseshoe

and north in the

Pikka unit are now

operated by Oil

Search, another

Australian company

and Armstrong and

Repsol’s partner.

According to a

Nov. 14 statement by Elixir, the price for

the parcel was US$653,859, which has

been placed in escrow awaiting confir-

mation that the lease assignments have

been approved by the U.S. Bureau of

Land Management. Elixir has posted a

US$300,000 cash backed bond with the

agency. 

“With the acquisition of the Alaskan

leases now completed, work has begun

on interpretation of all the existing data

with significant progress being made on

our Alaskan exploration strategy over the

last two months,” said Elixir’s chief

executive, Managing Director Dougal

Ferguson.

—KAY CASHMAN

Babcock takes 2nd most
powerful spot in
Dunleavy admin

AT THE RECENT ALASKA MINERS

CONVENTION in Anchorage, Gov-elect

Mike Dunleavy announced, “Alaska is

open for business.”

The pro-development Republican,

who takes office

Dec. 3, is well-

known for his

knowledge and sup-

port of mining, as

well as his advoca-

cy for resource

development of all

kinds, including oil

and gas.

But this edition

of Oil Patch Insider is devoted to a key

member of his team, Tuckerman

Babcock, who Dunleavy named Nov. 8

as his chief of staff, which is considered

the most powerful position in any

administration, second only to the gover-

nor.

Babcock, head of the Republican

Party in Alaska until resigning after

Dunleavy named him head of the transi-

tion team, has an oil and gas back-

ground, being a former commissioner of

the Alaska Oil and Gas Conservation

Commission, or AOGCC.

The governor-elect’s “goal” for

resource investors to view Alaska as “a

serious player in this country and this

world” will likely be well served by

Babcock’s knowledge of the petroleum

industry, as will Dunleavy’s desire of

not making the transition to one of the

globe’s top players “a slow climb.”

A Republican-led House and Senate

should make the task even easier.

Babcock appointed to AOGCC 
by then-Gov. Frank Murkowski

Babcock was appointed as the public

member of the three-person AOGCC

board in 1993 by then-Gov. Frank

Murkowski and served for three and a

half years.

Although Babcock currently lives on

the Kenai Peninsula and plans to move

to Juneau, he has also lived in the

Matanuska-Susitna Borough communi-

ties of Palmer and Wasilla. His time on

the commission was best summed up in

a recent article in the local newspaper,

the Mat-Su Valley Frontiersman:

“The choice of Babcock for chief of

staff is raising eyebrows even among

Republicans … because of Babcock’s

often-combative style as the GOP’s chief

political operator. However, in inter-

views no one has discounted Babcock’s

ability in political strategy, intelligence

and hard work.”

“Babcock also got high performance

marks for one job in state government he

held, as one of three commissioners on

the Alaska Oil and Gas Conservation

Commission, according to people famil-

iar with his work,” the newspaper report-

ed.

“AOGCC’s function in regulation of

oil and gas development is highly techni-

cal and Babcock is credited with work-

ing hard to understand and deal with

complex industry issues. He played a

key role in resolving a highly con-

tentious issue before the commission that

involved a rare dispute between the two

major North Slope operators, BP and

ARCO Alaska (now ConocoPhillips)

over the handling of natural gas liquids

in the Prudhoe Bay oilfield,” the

Frontiersman reported.

Babcock also knows how to steer

clear of conflict of interest positions as

evidenced in a Nov. 16, 2003, article in

Petroleum News in which he urged then-

AOGCC member Randy Ruedrich, who

was chairman of the Republican Party in

Alaska at the time, to choose between

the two positions and resign from one,

which he himself had done in 1993 when

he was appointed to the commission.

Being party chairman is all about tak-

ing partisan positions, pushing candi-

dates into office and raising money —

sometimes from oil companies, Babcock

said, noting that work cannot be separat-

ed from the commissioner’s job as a

quasi-judicial officer who regulates the

activities of oil and gas companies.

Ruedrich resigned from the commis-

sion after meeting with Murkowski.

Other professional experience,
personal life

Babcock has been involved in Alaska

politics since 1978, beginning with his

first job as a clerk in the Division of

Elections. 

He has served as party precinct offi-

cer, district chairman, SCC bonus vote,

state vice chairman and briefly as state

chairman (2000). 

He was co-chairman with U.S.

Senator Frank Murkowski of Victory

’96 (Dole Presidential campaign in

Alaska) and was part of the state leader-

ship team for the Steve Forbes

Presidential campaign in 1996 and

2000. 

Babcock has been actively involved

in campaigns for school board, assem-

bly, state House, state Senate, U.S.

Senate and governor. 

He served as executive director of

the governor’s reapportionment board

during the 1991-92 redistricting cycle.

He also served as special assistant-con-

stituent relations and director of boards

and commissions for former Gov.

Walter J. Hickel. He has worked as a

legislative aide in the Alaska

Legislature for three representatives and

two senators. 

His other professional experience

included working as manager of gov-

ernment and strategic affairs, human

resources director, and assistant manag-

er at Matanuska Electric Association

(1999-2009). 

Babcock earned a B.S. in govern-

ment from Wesleyan University in

Middletown, Connecticut, in 1983. 

He is married to Kristie Babcock and

together they have eight children.

Kristie has been a State Farm agent and

for a few years starting in 2009

Tuckerman was a full-time parent.

—KAY CASHMAN
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Fire Protection Specialists

(907) 336-5000
www.gmwfireprotection.com

GMW has many years of experience working in Deadhorse, 
supporting oil field activities on the North Slope of Alaska.

GMW Provides the Following Services 
• Fire Sprinkler Design and Installation

• Fire Sprinkler Inspections and Maintenance
• Fire Alarm Design and Installation

• Fire Alarm Inspections and Maintenance
• Special Hazards Design and Installation

including FM-200 and water mist suppression systems
• Fire Extinguisher Inspection and Service including hydro-testing and re-charge

• Fire pump certification and inspections
• Portable gas monitors and systems installation and calibration 

• Kitchen hood service and maintenance
• CO2 system maintenance and recharge

GMW Fire Protection has 
offices in Anchorage and Deadhorse

• Safety • Local • Productivity • Expertise • Solutions

“With the largest inventory of access equipment 
and more industrial services.”

BrandSafway.com  I 907  .349.3720  or 907.301.0204
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TUCKERMAN BABCOCK

Babcock, head of the Republican
Party in Alaska until resigning

after Dunleavy named him head of
the transition team, has an oil and

gas background, being a former
commissioner of the Alaska Oil

and Gas Conservation
Commission, or AOGCC.
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Newfield looking at Alaska;Begich, Dunleavy weigh in;L48 shale boom tapering off 
TEXAS-BASED INDEPENDENT

NEWFIELD EXPLORATION has people visit-ing Alaska to look at the North Slope’s geo-logic potential.
Headquartered in The Woodlands, Texas,the visiting scientists are not handing out busi-ness cards to everyone they meet, so the visitis very hush-hush.
Per the big independent’s website,

Newfield is an oil company focused on profitably growing liq-uids-rich unconventional resource plays in the Anadarko andArkoma basins of Oklahoma, the Williston basin (Bakken) of

State looks for RIK gas interest;includes Prudhoe, Point Thomson
The Alaska Department of Natural Resources, Division of Oiland Gas, is soliciting interest in potential royalty in-kind naturalgas from the Prudhoe Bay and Point Thomson units. The solicitation, dated Aug. 31, asks for expressions of interestby letter within 30 days. 

DNR said it is considering whether to take the state’s royaltyon future natural gas production from Prudhoe Bay and PointThomson in value or in kind. 
“If DNR takes the royalty in kind, it is currently considering anoncompetitive contract,” solicitation says. The department saidthat to consider a noncompetitive contract it “first considerswhether there is a lack of competition and whether a noncompet-

GAO questions lack of preliminarydesign review for polar icebreakers
The U.S. Government Accountability Office has issued areport raising questions over the reliability of the estimatedcost and schedule for developing new heavy polar icebreakersfor the U.S. Coast Guard. The Department of HomelandSecurity, the agency that includes the Coast Guard, hasaccepted the GAO’s findings.

Currently the Coast Guard only operates two polar capableicebreakers: the Healy, a medium duty icebreaker, much usedas a base for polar research, and the Polar Star, which is aheavy-duty icebreaker but is 41 years old. A third icebreaker,the Polar Sea, sister ship to the Polar Star, is laid up in port andhas become a source of spare parts for the Polar Star.

Colville barges diesel to Slope
Transportation company Colville has transported 2 milliongallons of diesel fuel by barge to Prudhoe Bay on the NorthSlope, the company has announced. This was the first bulkdelivery of fuel to the Slope by barge since the 1990s, andpossibly the largest shipment of its type ever, the companysaid. The supply barge, owned and operated by CrowleyMarine, arrived at Deadhorse on Sept. 6. Because of the shal-low water depths, the barge had to be moored 3 miles off-shore, with the fuel being carried to shore in smaller vessels.Onshore, the fuel was pumped into tanker trucks for transferto Colville’s tank farm in Deadhorse.

The U.S. Coast Guard and BP oversaw the operation, saidDave Pfeifer, Colville president and chief executive officer.More typically, fuel for use on the North Slope is deliveredto Deadhorse from a refinery in Valdez, using tanker trucks

see INSIDER page 10

see GAS INTEREST page 8

see POLAR ICEBREAKERS page 8

see DIESEL DELIVERY page 7

EIA: Brent averaged $73/barrel in
August; US crude 10.9 million bpd

Pt Thomson extension
State stays 2019 date in 2012 settlement on Alaska LNG project progress

By KRISTEN NELSON
Petroleum News

The state has stayed a deadline in its 2012 set-tlement with Point Thomson operatorExxonMobil Production Co. 
The settlement required a plan for expansion ofPoint Thomson production by the end of 2019 if amajor gas sale hadn’t been sanctioned by June2016. Late last year the state and ExxonMobilreached agreement on the company’s expansionplan. The settlement required either increasingproduction to 30,000 barrels per day of condensate(the current facilities support 10,000 bpd, althoughthat rate has rarely been achieved) or moving nat-ural gas to Prudhoe Bay for injection there (requir-ing an agreement with the Prudhoe Bay working

interest owners and construction of a gas pipelinebetween the fields). 
Moving natural gas to Prudhoe wasExxonMobil’s choice. 
That work has now been deferred. 

An optimistic outlook
ConocoPhillips ups GMT-2 forecast; moves ahead on Willow, further explorationBy ALAN BAILEY

Petroleum News

In a highly upbeat presentation to a
joint meeting of the Alaska House andSenate Resources committees on Sept.10, Scott Jepsen, ConocoPhillips Alaskavice president of external affairs andtransportation, overviewed his compa-ny’s current exploration and develop-ment plans in Alaska, and the resultingmajor uptick in the company’s expectations for itsfuture Alaska oil production.

Increased production estimate
Jepsen said that his company has upped the esti-

mated peak production for its Greater
Mooses Tooth 2 development in the
northeastern National Petroleum
Reserve-Alaska from 30,000 barrels of
oil per day to 38,000 bpd. The federalBureau of Land Management has pub-
lished a final environmental impact state-
ment for the project, with a record of
decision anticipated in October. Thatcould lead to a final investment decision
for the project later this year, Jepsen said.Meanwhile the Greater Mooses Tooth 1 devel-opment is moving ahead, with first oil anticipatedby the end of the year. Peak production is expectedto run at about 30,000 bpd.

Trudeau treads carefully
Administration examining options to salvage Trans Mountain, including an appeal

By GARY PARK
For Petroleum News

T he future of large-scale resource
projects in Canada depends heavilyon how his government responds to afederal court ruling that has stalledprogress on the Trans Mountain pipelineexpansion, said Prime Minister JustinTrudeau.

“What we need is not just this
pipeline. We need to be able to build resource proj-ects of all different types with appropriate sociallicense,” he told reporters.

He said the objective is to ensure that TransMountain and other projects do not get “bogged”down in endless court battles.

Trudeau, firing back at his critics,
noted that TransCanada’s Keystone XL
project was long ago approved in
Canada, but has become entangled in the
United States over a failure to engage in
detailed consultations with communities
along the pipeline right of way. 

“This is the way that the world is
going and if we can demonstrate clarity
and certainty for businesses through the
process to the investors we will be ableto get more built,” he said.

Decision impacts communities
Trudeau called the court decision on TransMountain “frustrating and devastating” for com-

see POINT THOMSON page 12

see CONOCO OUTLOOK page 11

see TRANS MOUNTAIN page 9

Also Sept. 10, the Alaska Gasline
Development Corp. announced thatExxonMobil and AGDC had agreed towhat the corporation called “certain keyterms including price and a volume basisfor a Gas Sales Agreement,” captured ina “Gas Sales Precedent Agreement”

signed Sept. 10. 

SCOTT JEPSEN

JUSTIN TRUDEAU

A limited offer from Petroleum News!

First time subscribers
mention this ad 
to receive 15% off.

CONTACT

Renee Garbutt  
281-978-2771
rgarbutt@petroleumnews.com



CINGSA, play a vital role, warehousing

summer produced gas that can be used to

boost gas deliverability during the winter.

CINGSA wants to drill two new wells,

to reduce dependence on a single well

that now accounts for about 44 percent of

the deliverability of the facility’s five

wells. The company also wants to add

technology for water management in one

existing well, the installation of an addi-

tional dehydration train and the installa-

tion of a new turbine gas compressor.

Pre-approval of project prudence
Worried about obtaining eventual

RCA approval of recovering the estimat-

ed project cost of $41 million from the

rates that it charges customers for storage

usage, CINGSA has asked the commis-

sion for pre-approval of the prudence of

the project — a utility such as CINGSA

does not need approval for a project of

this type, but the company will require

RCA approval of the resulting changes to

gas storage rates. If the RCA were then to

determine that the project had not been

prudent, CINGSA and its parent compa-

ny would end up saddled with the

upgrade costs.

The gas storage fees that CINGSA

charges become a factor in the prices that

Southcentral residents and businesses

pay for gas and electricity.

An RCA pre-authorization request of

this type is very unusual. However, there

was a somewhat similar case a few years

ago when Chugach Electric Association

and Municipal Light & Power sought and

obtained pre-approval of the prudence of

building a major new power generation

plant in Anchorage.

Questions of legality
There was discussion during the

CINGSA hearing about whether it is

appropriate or legally necessary for the

RCA to adjudicate in a case of this type.

It appears that, in its deliberations, the

commission could opt to issue a decision,

or could simply decide not to make a rul-

ing.

There was also discussion around the

scope of any decision that the commis-

sion may make. There appeared to be

general agreement that the decision

needs to relate to the prudence of carry-

ing out the project, and not to the pru-

dence of how the project may be man-

aged and how much it ends up costing. In

other words, when the recovery of the

cost of the project inevitably appears in a

CINGSA rate case, the commission could

at that stage decline to allow CINGSA to

recover all or part of the project cost from

storage rates, on the grounds that the

costs are unreasonable. But, if the com-

mission has pre-ruled that the project is

prudent, the commission would not be

able to reject rate recovery on the basis

that the project should not have been car-

ried out.

Importance to Enstar
Enstar Natural Gas Co. is CINGSA’s

biggest customer and is critically

dependent on CINGSA’s services. The

two companies are affiliates with shared

management. Enstar says that it strongly

supports the upgrade project, to ensure

the reliability of gas supplies to its cus-

tomers. During the hearing Lindsay

Hobson, Enstar communications manag-

er, cited as an example of the critical

importance of the storage facility the gas

supply situation on Jan. 19, 2017, when

demand for Enstar gas hit an all-time

high of 253 million cubic feet for the day.

Enstar had made upgrades to its facilities

to boost its gas deliverability capabilities.

Nevertheless, on that particular day 107

million cubic feet of that 253 million

cubic feet total had to come from

CINGSA’s facility. And, in the event,

Enstar succeeded in maintaining gas sup-

plies to its customers without interrup-

tion, Hobson said.

Hobson commented that if there were

to be an interruption to gas supplies to

Enstar’s customers it would take days

and perhaps weeks to restore services,

given the need to purge the gas lines and

manually restart the gas supply at each

impacted home.

Anchorage electricity utilities

Chugach Electric Association and

Municipal Light & Power both expressed

views that they do not object to

CINGSA’s request for approval of the

prudence of the storage facility upgrade.

Tara Kaushik, attorney representing

Chugach Electric, told the commission

that Chugach Electric recognizes that

Enstar is CINGSA’s largest customer and

that Chugach Electric cannot say whether

the project is required to meet Enstar’s

needs.

Opposition from Homer Electric
Homer Electric Association, however,

opposes RCA approval of the project.

Attorney Pamela Anderson, representing

Homer Electric, said that CINGSA’s

track record of reliable and uninterrupted

service demonstrates that upgrades to the

facility are not necessary. Even on that

peak day in January 2017, the rate of

delivery of gas from the facility was well

below its design maximum of 150 mil-

lion cubic feet per day, she said.

Anderson also claimed that, even if the

top delivering well in the CINGSA facil-

ity were to go out of action, the facility

could continue to operate up to its design

capacity for up to 21 days, using its four

remaining wells. 

CINGSA has said that its upgrade plan

in part results from patterns of storage

facility usage that have differed from

what was originally expected and from

an assessment of the risks that the facility

faces. The company argues that, regard-

less of the reliability of the service in the

past, it is prudent to take steps to guard

against future problems. l

continued from page 1

CINGSA UPGRADES
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Becoming a contracted advertiser 
To become a Petroleum News ‘contracted advertiser’ you simply have to agree to run 12 ads of any size over a 12-month period. 
In return we’ll give you this additional marketing exposure:

Exposure in the weekly Petroleum News 

  • You make the List
  • Your employees are spotlighted
  • Your news gets in Oil Patch Bits
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Schaeffler centers in on bearing replacement in video 
Motion Industries, a lead-

ing distributor of industrial
maintenance, repair and
operation replacement parts,
is pleased to announce the
release of another MiHow2
video. The goal of the video
series is to provide instruc-
tion to viewers to help them
with their practical applica-
tions. 

The video shows how to
avoid jamming the bearing at
one end when replacing
bearings in a pillow block housing. “How to Maintain Bearing and Pillow Block Centers
When Replacing Bearings” was filmed with the help of Schaeffler, a key Motion Industries
supplier. The video can now be viewed on the new MiHow2.com under the MiHow2 head-
ing. 

“Equipment efficiency starts with proper installation of parts,” said Randy Breaux,
Motion Industries’ senior vice president, southern U.S. operations, corporate marketing and
strategic planning. “Proper bearing installation also cuts down on frustration levels as
well.” 

Each MiHow2 video is filmed in a workshop or appropriate off-site setting and features
Motion Industries’ energetic and knowledgeable host, Tom Clark. 

The series is also available for viewing via Facebook and YouTube. Additional MiHow2
and Tom’s Toolbox videos are scheduled to be posted in coming weeks. For more informa-
tion visit www.motionindustries.com. 

Y-Tech Services Inc. awarded DLM contract
Y-Tech Services Inc., a subsidiary of Yulista Holding LLC, has been awarded the MH-60T

rotary wing aircraft depot level maintenance support services contract for the United
States Coast Guard. Y-Tech Services will support the USCG Aviation Logistics Center
Medium Range Recovery product line and other support divisions such as the ALC’s indus-
trial operations division by providing a full range of DLM services including, Aircraft disas-
sembly and component repair and support. The MH-60T mission includes search and res-
cue, combat support, law enforcement, international ice patrol, marine environmental pro-
tection, and marine resource conservation. Y-Tech Services will perform DLM for approxi-
mately 14 aircraft annually ensuring continued mission performance. 

Y-Tech is fulfilling the U.S. Coast Guard’s continuing requirement for aircraft mainte-
nance at the USCG ALC in Elizabeth City, North Carolina. 

Editor’s note: All of these news items — some in expanded form — will appear in
the next Arctic Oil & Gas Directory, a full color magazine that serves as a marketing
tool for Petroleum News’ contracted advertisers. The next edition will be released in
March.
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All of the companies listed above advertise on a regular basis 
with Petroleum News

Business Spotlight
Cruz Construction, Inc.Cruz Construction is a general contractorexperienced in remote exploration support andlarge-scale heavy civil projects. Its extensivelogistical capabilities get the right people andequipment where they are needed. CruzConstruction has been designated a 10-year“first responder” for the Alaska Division ofEmergency Services due to the company’s abilityto mobilize statewide on extremely short notice.Jeff Miller graduated from Oregon StateUniversity (construction engineering manage-ment, business degree) and worked for WilderConstruction three years before joining the Cruzoperation in 2004. Jeff and wife Monica havetwo daughters and a son; dad has great funcoaching their athletic teams. He also loves working and playing outdoors, and his fre-

quent wintertime pratfalls provide great entertainment to bystanders.

—PAULA EASLEY

Jeff Miller, senior project manager

C
O

U
RT

ES
Y 

PH
O

TO Opti Staffing Group
Opti Staffing Group is the premier, full servicepersonnel provider in the marketplace. It was found-

ed on one principle alone: Individuals are the cata-lyst behind the success of any organizations goalsand objectives, and therefore are the key asset that
any organization possesses. Placing the individual at
the center of focus for Opti Staffing Group’s ownobjectives and its internal employees’ career goals,maintaining this regarding the aspirations of thecandidates it represents, and finding the right match

between a client’s organizational goals and the peo-
ple it hires, has led to a higher rate of success thanother personnel providers and embodies OptiStaffing Group’s motto: “Our success is determined by your success!”

Founded by Avonly Lokan, a long time Anchorage resident along with her husband and

daughter, this way of doing business has led to the expansion of this business model and its

success rates in the Pacific Northwest and continues to challenge traditional thinking about

staffing and the role individuals play within the employment arena.

—PAULA EASLEY

Avonly Lokan, founder

FO
RR

ES
T 

C
RA

N
E

BUSINESS SPOTLIGHT

COMPANY LIST

NEWS ITEMS

PHOTO FEATURES

60

ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1

ASRC Energy Services 

promotes Steve Gasser

ASRC Energy Services Inc. is pleased to announce the promo-

tion of Steve Gasser as the general manager for the company’s Fab-

rication and Construction division. Gasser

will be responsible for the day-to-day opera-

tions of North Slope construction group, and

the Anchorage and Kenai fabrication facili-

ties.
Gasser is a graduate of the Rensselaer

Polytechnic Institute where he earned a Mas-

ter of Science in Engineering Science Man-

agement. In addition, he is a certified project

management professional with 15 years of

project management experience. Prior to his

new role, Gasser was manager of projects, en-

gineering manager, and engineering, procurement, fabrication, and

construction manager. He has been with AES since 2008.

McGillie joins Global Diving & Salvage Inc.

Global Diving & Salvage Inc. has hired Anita McGillie to lead the

Human Resources Group as human resources manager. Based in

Global’s corporate headquarters in Seattle,

Wash., she will direct Global Diving’s Human

Resources Group in the development of HR

policies and compliance, ongoing company-

wide recruitment efforts, spearhead the EEO

and diversity programs as well as administer

Global’s employee benefit programs. 

McGillie joins Global Diving from the

media and commercial printing business and

was previously the HR director for a com-

pany that had up to 1,100 employees, and op-

erated in five states across the U.S. 

“We are very excited to add Anita to the

Global family. She brings over 13 years of experience in all phases

of Human Resources, including Benefits, Employee Engagement,

Management Training, Performance Management, and Policy Devel-

opment,” said Vice President Trinity Ng-Yeung.

GCI welcomes Harrier

GCI recently welcomed J.J. Harrier to its team as commercial

marketing manager. He will help oversee the commercial market-

ing department, including public relations

and communications for the large telecom-

munications company.

Prior to joining GCI, Harrier was vice pres-

ident and communications director for the

Anchorage Chamber of Commerce, where he

was employed since 2008. 

In this capacity, he was responsible for the

organization’s program and event branding,

media communications, publications and or-

ganizing the weekly “Make it Monday” fo-

rums. 
Before joining the Anchorage Chamber, Harrier was features edi-

tor for the Frontiersman, the Mat-Su Valley’s thrice-weekly newspa-

per. He studied journalism and public communications at the Uni-

versity of Alaska Anchorage, where he received a Bachelor of Arts

degree in 2001, and has a background in print journalism, writing

numerous features articles for the Anchorage Press and outside

freelance projects.

He currently serves on the board of directors for the School

Business Partnership and Identity Inc.

CH2M HILL announces Clemenz promotion

CH2M HILL, a global full-service consulting, design, construction

and operations firm, announced as part of its rapidly growing en-

ergy and chemicals portfolio the promotion of Bryan Clemenz to

vice president of Program and Project Development Alaska, the

company’s Energy and Chemicals Business Group. 

Clemenz has served over 27 years in the petroleum industry

and joined CH2M HILL in an engineering leadership capacity in

2007. He maintains his professional engineering registration for

both Alaska and South Carolina and has served in various leader-

ship roles throughout his professional career including engineering

manager, program manager, and business and project development

manager. Currently he serves as president of the International Soci-

ety of Automation Alaska Section, is an active member of the Gov-

ernment Affairs Industry Relations committee for the Alaska

Industry Support Alliance, and serves as vice chair on the Univer-

sity of Alaska Fairbanks College of Engineering and Mining Advisory

Vigor Fab delivers Harley Marine’s

newest AK barge

Vigor Fab has delivered Harley Marine Services’ newest

vessel, the 250-foot by 70-foot by 15-foot 8-inch Iliuliuk Bay

deck barge. Iliuliuk Bay, an Aleut name meaning big island,

was purpose built to enhance quality of service provided to

customers living and working in Alaska. 

Iliuliuk Bay entered service Nov. 3 in Dutch Harbor.

Her unique design provides a flexible workhorse that can

easily switch between containers and other cargo to serve

the diverse needs of Harley Marine’s customers. 

She will transport a wide variety of cargo between Dutch

Harbor and neighboring islands. 

The barge, designed by Jensen Maritime Consultants and

built at Vigor’s Swan Island Shipyard in Portland, Ore., houses

a Manitowoc 4100 Vicon Series crawler crane, D rings to se-

cure 40-foot ocean containers up to three high and eight

lashing bars running fore and aft for other cargo such as

heavy construction machinery or general equipment.

STEVE GASSER

ANITA MCGILLIE

J.J. HARRIER
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ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1In the field with GeoFORCE AlaskaUAF program brings textbook geology to life, encouraging high school students from the North Slope to pursue STEM degrees

Lecture at the Grand Canyon. The geology of Alaska and the Lower 48 is spectacu-
lar. Students use many science disciplines to unravel geological puzzles, while get-
ting excited about science and mathematics, and envisioning a place for
themselves in a STEM field.

Drawing the fea-
tures of Checker-

board Mesa atZion National Park,
Utah. Employees
from sponsoring

companies accom-
pany the students
on the trip, help-
ing the students
grasp geologicalconcepts, and serv-

ing as mentors for
the interested

young scientists.

Hiking on the Matanuska Glacier, 2012.  2013 GeoFORCE Alaska sponsors:
Arctic Slope Regional Corporation (ASRC), ASRC Energy Services, GRANITE
Construction, Great Bear Petroleum, ExxonMobil, Olgoonik, Schlum-
berger, Shell, Statoil, and SolstenXP. Please contact GeoFORCE Alaska for
more information on how you can help fund the student experience.
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Active companies

Advertising

The Local Pages

TLP is dedicated to making The Best Phone

Book in Town. We focus primarily on smaller

communities, providing personalized, in-depth

information specific to each coverage area.

Air Passenger/Charter & Support

Alaska Air Cargo

Horizon Air Cargo

Award winning cargo services to more places,

more often, with more lift to, from, and

within the state of Alaska.

Bald Mountain Air Service Inc. 

Bald Mountain Air Service specializes in off air-

port operations supporting mining, oil & gas

exploration and tourism. Twin and single tur-

bine powered DeHavilland Otters. 

Egli Air Haul

Serving Alaska since 1982, we perform a wide

variety of flight operations, including helicop-

ter and airplane charter, aerial survey, and spe-

cialized operations such as external load work,

powerline maintenance, aerial filming and

videography.

Last Frontier Air Ventures

Helicopter support statewide for mineral ex-

ploration, survey, research and development,

slung cargo, video/film projects, telecom sup-

port, tours, crew transport, heli skiing. Short

and long term contracts.

Lynden Inc. 
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Exposure in the semiannual Arctic Oil & Gas  Directory

• Your news gets featured
•  Company photos promote

your business
•  You’re included in the

buyer’s guide

STANDLAONE PHOTOS

Exposure in co-op ads for your customers

As a contracted advertiser your company would be listed in the co-op ads that 
run at least 12 times a year in Petroleum News, congratulating oil companies for 
new discoveries, field start-ups, entering Alaska, and welcoming new oil company 
presidents or managers to the state.

ABR

AECOM Environment

aeSolutions

Air Liquide

Alaska Clean Seas (ACS)

Alaska Dreams

Alaska Frontier Constructors (AFC)

Alaska Marine Lines

Alaska Metrology & Calibration Services

Alaska Railroad

Alaska Rubber

Alaska Steel Co.

Alaska Textiles

Alaska West Express

Alpha Seismic Compressors

American Marine

Arctic Controls

Arctic Slope Community Foundation

Arctic Slope Telephone Assoc. Co-op.

Arctic Wire Rope & Supply

ARCTOS

Armstrong

ASRC Energy Services

AT&T

Automated Laundry Systems & Supply

Avalon Development

BP

Bald Mountain Air Service

Bombay Deluxe

Bowhead Transport

Brooks Range Supply

Calista Corp.

Canrig Drilling Technology

Carlile Transportation Services

Chevrolet of South Anchorage

CH2M
CHI Aviation

ClearSpan Fabric Structures

CN Rail

Colville Inc.

Computing Alternatives

CONAM Construction

ConocoPhillips Alaska

Construction Machinery Industrial

Cook Inlet Energy

Crowley Solutions

Cruz Construction

Delta Leasing

Denali Industrial

DET-TRONICS

Dowland-Bach Corp.

Doyon Anvil

Doyon Drilling

Doyon, Limited

Doyon Universal Services

Egli Air Haul

exp Energy Services

F. Robert Bell and Associates

Fairweather

Flowline Alaska

Fluor

Foss Maritime

Fugro

GBR Oilfield Services

GCI Industrial Telecom

Global Diving & Salvage

Global Geophysical Services

GMW Fire Protection

Golder Associates

Greer Tank & Welding

Guess & Rudd, PC

Harley Marine Services

Hawk Consultants

HDR Alaska

Inspirations

Judy Patrick Photography

Kenworth Alaska

Kuukpik Arctic Services

Last Frontier Air Ventures

Learn to Return

Lounsbury & Associates

Lynden Air Cargo

Lynden Air Freight

Lynden Inc.

Lynden International

Lynden Logistics

Lynden Transport

MagTec Alaska

Mapmakers of Alaska

MAPPA Testlab

Maritime Helicopters

Motion Industries

Nabors Alaska Drilling

Nalco

NANA WorleyParsons

Nature Conservancy, The

NEI Fluid Technology

Nordic Calista

North Slope Telecom

Northern Air Cargo

Northwest Linings

Opti Staffing Group

Pacific Alaska Lumber

Pacific Pile

PacWest Drilling Supply

Parker Drilling

PENCO

Petroleum Equipment & Services

Polyguard Products

PND Engineers Inc.

PRA (Petrotechnical Resources of Alaska)

ProComm Alaska

Price Gregory International

Resource Development Council

Ravn Alaska (formerly Era Alaska)

SAExploration

SAFWAY

Siemens Industry, Inc.

Sophie Station Suites

STEELFAB

Stoel Rives

Taiga Ventures

Tanks-A-Lot

The Local Pages

Total Safety U.S. Inc.

TOTE-Totem Ocean Trailer Express

Totem Equipment & Supply

TTT Environmental

Turnagain Marine Construction

UIC Design Plan Build

UIC Oil and Gas Support Services

Unique Machine

Usibelli
Verizon

Vigor Alaska

VION Investments

Volant Products Inc.

Weston Solutions, Inc.

Mr. Quarles, 
welcome to Alaska!

Congratulations on a successful sealift from Korea to Point Thomson

Cory Quarles, a native of Houston, Texas, and an ExxonMobil employee since 1998, is the new Alaska production 

manager for ExxonMobil Production Co., having succeeded Karen Hagedorn, who has taken an assignment in the 

on Sept. 8 after traveling by barge over a 4,000 miles from Korea. Field operator ExxonMobil says production startup 

is expected in 2016.

Hats off to 
ConocoPhillips!

ABR
AECOM Environment
AES Electric Supply
aeSolutions
Air Liquide
Alaska Clean Seas (ACS)Alaska Dreams
Alaska Frontier Constructors (AFC)Alaska Marine Lines
Alaska Metrology & Calibration Services
Alaska Railroad
Alaska Rubber
Alaska Steel Co.
Alaska Textiles
Alaska West Express

All Pro Alaska
Alpha Seismic CompressorsAmerican Marine
Arctic Controls
Arctic Wire Rope & SupplyARCTOS
Armstrong
ASRC Energy Services
AT&T
Automated Laundry Systems & SupplyAvalon Development
Bald Mountain Air ServiceBig Ray’s
Bombay Deluxe
Bowhead Transport
Brooks Range Supply
Calista Corp.
Canrig Drilling TechnologyCarlile Transportation ServicesCH2M
CHI Aviation
ClearSpan Fabric StructuresColville Inc.
Computing AlternativesCONAM Construction
Construction Machinery IndustrialCrowley Solutions
Cruz Construction
Delta Leasing

DET-TRONICS
Dowland-Bach Corp.
Doyon Anvil
Doyon Drilling

Doyon Universal ServicesEgli Air Haul
exp Energy Services
F. Robert Bell and AssociatesFairweather
Flowline Alaska
Fluor
Foss Maritime
Fugro

GCI Industrial Telecom
Global Diving & SalvageGlobal Geophysical ServicesGMW Fire Protection
Golder Associates
Greer Tank & Welding

Harley Marine ServicesHawk Consultants
HDR Alaska
Inspirations
Judy Patrick PhotographyKenworth Alaska
Kuukpik Arctic ServicesLast Frontier Air VenturesLearn to Return
Lounsbury & AssociatesLynden Air Cargo
Lynden Air Freight
Lynden Inc.
Lynden International
Lynden Logistics
Lynden Transport
MagTec Alaska
Mapmakers of Alaska
MAPPA Testlab
Maritime Helicopters
Motion Industries
Nabors Alaska Drilling
Nalco
NANA WorleyParsons

NEI Fluid Technology
Nordic Calista
North Slope Telecom
North Star Equipment Services (NSES)Northern Air Cargo
Northern Energy ServicesNorthwest Linings

PacWest Drilling SupplyParker Drilling
PENCO
Petroleum Equipment & ServicesPolyguard Products
PND Engineers Inc.
PRA (Petrotechnical Resources of Alaska)
ProComm Alaska
Price Gregory InternationalResource Development CouncilRavn Alaska (formerly Era Alaska)SAExploration

Sophie Station Suites
STEELFAB
Stoel Rives
Taiga Ventures
Tanks-A-Lot
The Local Pages
Total Safety U.S. Inc.
TOTE-Totem Ocean Trailer ExpressTotem Equipment & SupplyTTT Environmental
Turnagain Marine ConstructionUIC Design Plan Build
UIC Oil and Gas Support ServicesUnique Machine
Unitech of Alaska
Usibelli
Vigor Alaska
VION Investments
Volant Products
Waters Petroleum

Joe Marushack, president ConocoPhillips Alaska

oil production from your Shark Tooth discovery at Kuparuk Drill Site 2S. Brought in under budget 
at Kuparuk in more than 12 years and is expected 
production. The $475 million project created about 
contractor companies and trades involved.

CO-OP ADVERTISEMENTS

If your annual contract exceeds $7,100

We’ll profile your company  We’ll work with you on a two-page Q&A company profile that will 
appear in the Arctic Oil & Gas Directory. Afterwards, you can frame it or use it as a company 
brochure or flyer.

 We’ll give you free online advertising When Petroleum News readers click on articles each week 
they will see your ad, which will appear in rotation on the current story pages. The size of your 
annual contract determines the size of your online ad.

WEB ADS
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Q. Can you explain who Fugro is to

our readers?

A. Fugro is a global group of compa-

nies specializing in geotechnical, survey,

subsea, and geoconsultancy services. We

provide the people, equipment, expert-

ise, and technology to support responsi-

ble resource development, helping

clients manage risk and avoid uncer-

tainty. We are headquartered in Leid-

schendam, the Netherlands, and have

North American headquarters in Hous-

ton, Texas. Our Anchorage, Alaska, office

serves as a regional hub through which

we deliver Fugro’s global capabilities to

clients statewide.

Q. Where is your company located?

A. Our Alaska office is located in mid-

town Anchorage.

Q. What do you most want people to

know about your company? 

A. Fugro has been working in Alaska

for more than 40 years, performing on-

shore and offshore projects for oil and

gas, mining, sustainable energy, and pub-

lic sector customers. We take great pride

in this history and are committed to con-

tinued success in the state.

Q. What year was the company

founded and by whom? 

A. Fugro was founded

in 1962 by Dutch engi-

neer Kees Joustra,

whose focus was on

foundation technology

and soil mechanics. 

Q. What is your company’s primary

business activity?

A. Fugro is heavily involved in the en-

ergy sector and has been working with

oil and gas companies in Alaska since the

early 1970s. Our services are designed to

support the full project lifecycle, from

exploration to development, through to

production and eventual decommission-

ing. 
We also support a number of survey-

ing and mapping programs in Alaska for

federal and state government agencies.

Examples include hydrographic charting

for the National Oceanic and Atmos-

pheric Administration (NOAA) and air-

borne and satellite based

mapping services in support of

the Alaska Statewide Digital

Mapping Initiative (SDMI).

The resource development

community, along with nu-

merous other stakeholders, benefits from

these public datasets, which aid safe nav-

igation and support preliminary planning

activities such as siting and route investi-

gations.

Q. Are there important projects the

company is currently a part of or has

done recently?

A. We are working on a number of oil

and gas projects in Alaska—both in Cook

Inlet and the Arctic. During the 2014

field season, crews were mobilized in

multiple locations across the state. We

performed onshore and offshore shallow

hazard assessments, assisted with rig

moves, performed pipeline crossing as-

sessments, installed metocean systems,

and acquired and processed data for the

SDMI. 2015 is looking to be another busy

year for us despite the global downturn

in the oil and gas market. As stakeholders

in Alaska’s future, we are grateful for this

continued investment in our state and for

the trust that clients have instilled in us

as partners on these programs.

Q. How many employees does your

company have?

A. Company-wide Fugro employs ap-

proximately 12,500 professionals. Lo-

Fugro — ‘Down to Earth’ 

and Up to the Challenge
Delivering geo-solutions for infrastructure design, construction, 

and maintenance in Alaska’s extreme environments

Fugro survey team sets control for a shallow hazards program on the North Slope.

Continued on next page
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Contact  |  Renee Garbutt, Phone 281-978-2771   |  Susan Crane, Phone 907-770-5592

CINGSA wants to drill two new
wells, to reduce dependence on a
single well that now accounts for

about 44 percent of the
deliverability of the facility’s five

wells.


