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“Pushing production out of America to nations without
our environmental standards increases
global environmental risks.”

A I A S K A —U.S. SEN. FRANK MURKOWSKI
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] EXPLORATION & DEVELOPMENT

Prices are good, Alaska has market, lots of gas, but if Marathon is going to
n epen ents continue to invest in inlet, state must address regulations, incentives

T By Kristen Nelson “... to permit an onshore exploration well in
PNA Editor-in-Chief Alaska normally takes a minimum of six to

arathon Oil Co. has drilled 23 gas wells eight permits or clearances_... This is ee_;lsily
onshore Cook Inlet since 1998, including WO to three times what might be required

seven this year, and will spend almost $3 elsewhere in the United States.”
million in Cook Inlet this year — up from $11 —Dan Taimuty, Marathon Oil Co.

Marathon wants to continu
exploring for natural gas on th
Kenai, where the company
involved in seven active prog i
erties, six of which it operateq [
has six exploration prospec
and is partnering with Unocg
Alaska Resources in a natu

worldwide in permitting and in incentives.

Exploration success, plans

Kristen Nelson

Marathon has had recent exploration success,
announcing a gas discovery at Ninilchik in January
with project partner Unocal Alaska Resources.

“This discovery was the realization of a focused
exploration effort which Marathon initiated in late

gas pipeline. 1994 when our Wolf Lake and Sterling Deep discov-
But, Dan  Taimuty,p. T imiry, eries were made,” Taimuty said. Unocal joined

Marathon’s Alaska manager @fiarathon Oil Co. Marathon in the Ninilchik exploration effort in late

oil and gas developments told 2000: Marathon is operator and holds a 60 percent

the Alaska Support Industry Alliance Sept. 26, thgorking interest; Unocal holds the remaining 40 per-
The Independents, a special publication of Petroleum News = Alaska, pompany competes for InV_eStment dollars with Prcent.
will be released on Nov. 21 at RDC’s annual conference in Anchorage. jects worldwide, and while Cook Inlet has the Two additional wells have been drilled and tested

resources, access and market, it is not competitive
RDC’s annual conference to see LEVEL page 23
Include independents, new majors

As many as nine independent oil and gas companies doin y = =l
business in Alaska will speak at the Resource Developmenﬂ\IO I’th Star S Home r L e
Council for Alaska’s annual conference on Nov. 21 and 21. - - f_‘ i 3 f L U

Alaska Resources 2003, which will be held at the S_,heratongaSI Ine prOJeCt AL IR R e
Anchorage Hotel, convenes with a session titled Alaska indepen- b A o T B
dents and new majors, RDC’s Carl Portman told PNA Oct. 2. 27 /T s .

Ken Boyd, former director of the state Division of Oil and Gas, moves fo rvvard AN ) T o ‘'
will open the session with a talk about the changing face of the oil - _E:” ok Eoint 7 i

R 7= ) | |
see RDC page 16 Byplﬁla:llg:uabshzgé?n 'I_._I‘_.ﬁi‘:_‘_--:lz___;- FROPCEED & CA3 LR ."J 4
.I\I pY . ﬁﬁ.a Jt._"

Mackenzie Delta pipe”ne could be ollowing meetings with state, federal and Home -':';j.,

5 _ngo - officials in late September, Northstar Energ'ee rﬁap of Northstar’s proposed gasline routes on page 12
victim of climate change treaty Group Inc. told PNA it is moving forward with

as marketing and pipeline operational capabilities,

plans to build a natural gas pipeline to Ancho L X
Point and Homer. The Tulsa-based independentl,JtIxvohjfynoftc:ﬁgﬁ% thKeefr':;?' Kachemak Pipeline
;V:éc?sﬁﬁrghof;itﬁ:azr ?ElzaSN%drtSanc;ir?Jrl;iI;(r:]cl::tﬁoo Cf_C’s announcement it would terminate its Kenai
Homer, also said it plans to merge in the near futu achemak gas pipeline in Ninilchik versus Anchor
with a firm that will significantly expand Northstar's see GASLINE page 12

For the first time, the specter of th
Kyoto Protocol as a threat to the Canad
pipeline industry has been raised by Alb
Energy Minister Murray Smith, with a blu
warning that the climate change treaty
implemented in Canada, could put plans
a Mackenzie gas pipeline in doubt.

While arguing the case for Alberta a
hub for gas from both the North Slope
Mackenzie Delta, Smith told an internatiol o ta Energy
al pipeline conference Sept. 30 that Kyottnister Murray Smith

[ ] EXPLORATION & PRODUCTION

Jet pumps put S pad on production

what BP has done at S pad
could form the basis for other
developments. At Orion, a
west side Prudhoe satellite,
“they’re looking to what

we've done at S pad in terms
of ideas they want to evaluate
for how they put that devel-
opment together,” Jenkins

see VICTIM page 21 By Kristen Nelson
PNA Editor-in-Chief

P Exploration (Alaska)
| N S | D E Inc. put its new Milne l/ | 2
Point S pad viscous oi SER,ES
. development on produc
ANWR provision makes headway 3 tion Sept. 1. S pad reflects =

commercialization strategy for development of th 0

Band forms to promote ANWR drilling “ Milne Point shallow Schrader Bluff accumulatiorpayig enkinszp said.
darko will drill L wells in 2 that BP developed in 1999, David Jenkins, BPxploration (Alaska) BP purchased Milne Point
Anadarko will drill several wells in 2004 S | Exploration (Alaska)'s viscous team leader, toldn 1994 from Conoco, but for the deeper Kuparuk
e Slilseebiliion dolfar boon for U.S 9 PNA Oct.l 2. . . _ oil, not Schrader Bluff. Conoco had made a run at
o There is viscous oil — thicker than the convendeveloping the shallow Schrader Bluff, Jenkins
o o R 11 tional oils at Prudhoe Bay and Kuparuk — on theaid, with a conventional approach that looked at

North Slope from Kuparuk into Prudhoe Bay, and

see S PAD page 21
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RIG REPORT

Week of October 6, 2002

Alaska Rig Report

Rig Owner/Rig Type

Doyon Drilling
Dreco 1250 UE

Sky Top Brewster NE-12

Dreco 1000 UE
Dreco D2000 UEBD
OIME 2000

Nabors Alaska Drilling
Trans-ocean rig

Dreco 1000 UE
Mid-Continent U36A
Oilwell 700 E

(Not Available)

Dreco 1000 UE
Oilwell 2000 Hercules
Oilwell 2000 Hercules
Oilwell 2000

Emsco Electro-hoist -2
OIME 1000

Emsco Electro-hoist Varco TDS3
Emsco Electro-hoist Canrig 1050E

Emsco Electro-hoist
OIME 2000

Nordic Calista Services
Superior 700 UE
Superior 700 UE

Ideco 900

Nabors Alaska Drilling
Oilwell 2000

Fairweather
Dreco 147

Marathon Oil Co.

Rig No.

Rig Location/Activity

North Slope - Onshore

14 (SCR/TD)
15 (SCR/TD)
16 (SCR)

19 (SCR/TD)
141 (SCR/TD)

CDR-1 (CT)
2-ES (SCR)
3S

4-ES (SCR)
7-ES

9-ES (SCR/TD)
14-E (SCR)
16:E (SCR/TD)
17-E (SCR/TD)
18:E (SCR)
19-E (SCR)
22 (SCR/TD)
27-E (SCR/TD)
28-E (SCR)
245.E

1 (SCR/TD)
2 (SCR)

3 (SCR/TD)

Prudhoe Bay, Drilling on W-Pad, W-38L1
Preping for January Drilling at Endicott

Stacked, Deadhorse

CD2-29, Production drilling at Alpine
Milne Point, drilling MPS-29 multi-lateral

Stacked, Prudhoe Bay

Prudhoe Bay, A-22

Stacked, Prudhoe Bay

Warm Stacked, Milne Point
Being repaired, under contract
Prudhoe Bay, Borealis Field V-103
Stacked, Prudhoe Bay

Stacked, NPR-A, Teshekpuk Lake
Stacked, Point Mcintyre

Stacked, Deadhorse

Stacked, Deadhorse

Stacked, Milne Point

Prudhoe Bay, Demobilizing
Stacked, Deadhorse

Stacked, mid August through end
of year

Kuparuk, Pad E, Well 9, Leg B
Moved to Prudhoe to start
conversion to Coil Tubing
Moved to 2P-427, Meltwater
warm stack

North Slope - Offshore

33-E (SCR/TD)

SDC

Northstar Is., NS-20

On location - EnCana McCovey #1
cold stacked until late October

Cook Inlet Basin — Onshore

(Inlet Drilling Alaska labor contractor)

Taylor

Glacier 1

Inlet Drilling Alaska/Cooper Construction

Kremco 750

Nabors Alaska Drilling
Rigmasters 850
National 110 UE

Continental Emsco E3000

Aurora Well Service

Franks 300 Srs. Expolrer III

CC-1

129
160 (SCR)
273

AWS 1

GD 1, working on well KBU-41-7x
in the Kenai Gas Field

Stacked, Kenai

Stacked, Swanson River
Stacked, Kenai
Stacked

Stacking rig and equipment in
Nikiski or Kenai

Cook Inlet Basin — Offshore

XTO Energy (Inlet Drilling Alaska labor contract)

National 1320
National 110

Nabors Alaska Drilling
IDECO 2100 E

A
C (TD)

429E (SCR)

Idle/Middle Ground Shoal
Idle

Osprey, Redoubt Shoal RU5

Unocal (Nabors Alaska Drilling labor contractor)

Not Available

Akita Equtak
Dreco 1250 UE

Mackenzie Delta-Onshore

63 (SCR/TD)

Stacked at Swimming Point

The Alaska Rig Report is sponsored by:

Operator or Status

BP

BP

Available
ConocoPhillips
BP

Available

BP

BP

BP
ConocoPhillips
BP

Anadarko
ConocoPhillips
Available
Available
ConocoPhillips
Available
Available
Available

ConocoPhillips

ConocoPhillips

Pending, BP

ConocoPhillips

BP

EnCana

Marathon

Available

Available
Available
ConocoPhillips

Aurora Gas

XTO Energy
XTO Energy

Forest Qil

Petro-Canada

Conocgﬁhillips

The Alaska Rig Report as of October 5, 2002.
Active drilling companies only listed.

TD = rigs equipped with top drive units WO = workover operations

Northstar Island, Nabors 33-E

CT = coiled tubing operation SCR = electric rig

This rig report was prepared by Wadeen Hepworth

Courtesy Judy Patrick

Baker Hughes North America rotary rig counts*

September 27 September 20 Year Ago
us 875 852 1168
Canada 237 264 304
Gulf 112 114 135

Highest/Lowest

US/Highest 4530 December 1981
US/Lowest 488 April 1999
Canada/Highest 558 January 2000
Canada/Lowest 29 April 1992

*|ssued by Baker Hughes since 1944

Rig start-ups expected in next 6 months

Nordic Calista

Rig 2 (SCR) Start-up expected October, at an unknown location.
Nabors

7TES Scheduled to start work in November.

Fairweather

SDC MODU on location at EnCana’s McCovey prospect off

Prudhoe Bay. Drilling on McCovey to begin in mid-
November.

XTO (Inlet Drilling Alaska labor contract)

Rig C

Will start drilling well C13-13LN in mid-October.
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GOVERNMENT

House ANWR offer would open
1002 area to drilling and add 10
million acres of wilderness

U.S. House conferees voted 10-7 on Oct. 2 to accept a modified House o
the Senate on oil development in the Arctic National Wildlife Refuge that wi
open the 1002 area to drilling and increase the wilderness area in the ref
10.2 million acres. The size of the 1002 area proposed for oil exploration W
not be affected.

The proposal sets aside a total of 17.4 million acres of wilderness in the re
the largest single designation of wilderness ever made in one geographic
according to Rep W.J. ‘Billy’ Tauzin, chairman of the conference committee

The offer will now be sent to the Senate side of the conference committe
consideration. The Senate members, largely Democrats, could pass the
offer, vote it down, ignore it, or send an amended version back to the Hous
of the conference committee for reconsideration.

The conference committee is attempting to hash through the ANWR issu

ON DEADLINE

Petroleum News = Alaska

(MVEnRIESF“ .

FORD OUTFITTERS

d195ﬂ Gambell //Anchorage, AK 99501-5398 / 807.276.5300

other issues such as ethanol mandates and climate change, in order to mpve the

energy bill to the full bodies of the House and Senate for a vote. Time is gf thg

essence because Congress plans to adjourn in mid-October.

Whipping a dead horse?

During discussion of the ANWR offer in the conference committee, friends|an(

db

If the energy bill makes it out of committee, Herrera said, it would need th§

foes of drilling argued vigorously, despite increasing pessimism on the part
observers about the prospects for an energy bill to pass this session.

“It's now in the hands of Sen. Bingaman for his conferees to accept or rejeft it
Roger Herrera, Washington, D.C. coordinator for pro-drilling group Arctic Poyver

told PNA Oct. 2.

see ANWR page 4
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GOVERNMENT

Michael Bill named to AOGCC

Michael Bill, P.E., has been named to the petroleum engineer seat on the Ala:
and Gas Conservation Commission, Gov. Tony Knowles said
Oct. 3. Bill, a petroleum engineer with 23 years experience i
Alaska oil industry, holds a degree in Chemical Enginee
from the University of Wisconsin at Madison. He worked 3
process, production, operations/analytical, and senior o =
tions/analytical engineer for ARCO in Texas in the 1970s be
moving to Alaska in 1979. Since then, he has worked in
Inlet and on the North Slope in various senior engineering
tions.

Bill has worked in well operations and surveillance, reser
management and development, subsurface waste disposalsip&el Bill
mitting and regulatory compliance and technical project man-
agement. He is the co-author of several technical papers and patents.

“The work of AOGCC is vital to the safe and economic operation of Alaska’s oil
gas fields,” Bill said. “l am honored to be chosen to serve on the Commission.”

bka
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[ ] ANCHORAGE

Steve Sutherlin

NWR band members pictured from left to right: Joan Massart-Paden, Don Webster and Connie
ilhelm

Rockin’ for ANWR

Give drilling a chance, says ANWR — the band, America’s
future relies on responsible drilling in ANWR — the refuge

in the Sept. 29 Alaska Ear column in the
Anchorage Daily News.

The band grew organically, and isn't
nchorage-based rock and roll bandontrolled by any commercial or political
ANWR believes in music with a group, Massart-Paden told PNA.
message, and its message in thejilhelm’'s co-writer Gary Webster,
song, “Drilling — Yes or No” is that ANWR guitarist/vocalist, and bass player

the nation needs oil from the Arctic pan webster were playing in another band
National Wildlife Refuge, and Alaskansynen Gary Webster heard Wilhelm
have a right to develop their resources. singing as she went about her work at his

There are lots of good reasons to drill inyetist's office. He shared his idea for the

ANWR, but many people haven't becomexn\wr name, and Wihelm wrote the

engaged enough with the issue to undeyy; o 1, the drilling song. Webster added

stand, t_he band said. That's where mus@;e music.

corpes n. hes th f ., When Webster went to speak with Kim

sai dMljcsnlgntoll\J/I(;sessartt-lga((:joerr? 0 AS\/?/grsﬁ(r;;/PUke at Arctic Power about a web site for

boardist. ' the band, Duke _suggested Massart-Paden
as a keyboardist. Massart-Paden was

If America hears through music thatalready working with drummer Bruce
real people support ANWR development,”.
beop Pp P Finlay of the ‘60s group, The Sorrows, and

politicians blocking drilling might change o -
their votes. she said. lead guitarist Gene Hall. The six came
“People won't listen to a debate or readogether as ANWR and started recording.

a well-written article, but they'll listentoa ~ AS Congress considers the ANWR
four minute song,” said Connie Wilhelm, iISSUe, the band is scrambling to find ways

vocalist and co-writer of “Drilling — Yes [0 gét its message out. Already the opposi-
or No.” tion is planning a counter-attack, Massart-

The profile of the six-piece band hasPaden said. The band has heard the Sierra
risen rapidly since its inception in August.Club is dusting off an anti-drilling song it
Already its drilling song has gotten airplayrecorded a while back, for re-release.
on The Rick Rydell radio program on 650 For more information visit: www.anwr-
KENI radio in Anchorage, and a mentionband.com[]

By Steve Sutherlin
PNA Managing Editor

continued from page 3 George Miller, D-Calif., adding that ice
ANWR roads and other new technology will min-
imize or eliminate long-term evidence of
) o oil development in the area.

blessing of Senate Majority Leader Tom  «wyhere are we going to get the energy

Daschle, a vocal drilling opponent, ¢ the next generation?” asked Rep. Don
reach the Senate floor in time for a VOte'Young.

“It's not impossible,” Herrera said, but
he added that the spirit of compromise oMurkowski promotes compromise
ANWR seemed to be missing on the part Following the vote, Sen. Frank

of Senate D'emocrgts.' ) Murkowski made a presentation to the
‘I today is any indication, the energy .,nference that showed wintertime devel-
bill is going to die,” h_e said. opment on the North Slope using ice
“Alaskans want this, Alaskans are forroads, followed by a summertime photo

this proposal,” Tauzin told the commit- ot the same areas showing little evidence
tee. He said recent interruptions in suppl gifjing.

because of hurricane threats in the Gulf of Murkowski said oil development was
Mexico underscored the need to diverSiﬁfmportant to the people who live in

domestic sources of energy. _Alaska, and he reminded the committee

Rep. Ed Markey, D-Mass., said Oilyhat Alaska was entitled to develop its
company representations of the footprinfagqurces under the pact it made with
of drilling operations in the refuge are congress at statehood.

misleading.

S o . Murkowski said he was willing to
Drilling oil is a messy, Inexact and compromise on energy issues that were
unpredictable business,” he said. important to other members of the confer-

Markey displayed a map that showed,,ce committee, and he expected drilling

drilling activity spread across the 1002, ponents to compromise on ANWR in
area, based, he said on a 1987 study

s b turn.
drilling in ANWR.

“My comment to my friend from __ Steve Sutherlin
Massachusetts is, so what?” said Rep. PNA managing editor
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FINANCE & ECONOMY

TEXAS

Shell receives FTC
approval for acquisition of
Pennzoil-Quaker State

Shell Qil Co. received U.S. Federal Trade Commission clear
for its proposed acquisition of Pennzoil-Quaker State Co. Sept

Shell said Sept. 30 that it and Pennzoil-Quaker State entere
a consent order with the FTC to resolve the agency’s concerns
the U.S. group Il base oil marketplace. The transaction was ex
ed to be completed Oct. 1.

Shell agreed to divest itself of Pennzoil-Quaker State’s 50
cent ownership interest in Excel Paralubes, a base oil proce
facility that is a joint venture between Conoco Inc. and Penn
Quaker State, and place it immediately in a trust.

La., has the capacity to produce some 21,000 barrels per d
group Il base oil, the primary base stock in motor oil.

Shell said top levels of management for the lubricant fac
have already been named.

Shell is a wholly owned member of the Royal Dutch/Shell Gr
of Cos.

Shell Oil Products US is a leader in the marketing of fuels, IU

business customers in automotive, commercial and industrial
tors, operates refineries and a pipeline and terminal system ar
a network of nearly 9,000 branded gasoline stations in the We)
United States. Shell Oil Co. is a 50 percent owner of Mo

markets branded products through 13,000 stations in the easte
southern United States.

WASHINGTON, D.C.

U.S. oil and natural gas
reserves up in 2001

The U.S. Department Ol —
Energy’s Energy Informatior One new deepwater field in
Administration said Sept. 2 the Gulf of Mexico, BP’s
that U.S. crude oil and natur Thunder Horse, accounted
al gas proved reservefor a significant portion of all
increased in 2001, replacin new oil reserves.
production by a substanti———
margin.

One new deepwater field in the Gulf of Mexico, BP
Thunder Horse, accounted for a significant portion of all new
reserves. The EIA said that after development Thunder H
will be the largest field in the Gulf of Mexico and is expected
produce at a peak rate of 250,000 barrels per day, with in
production expected in 2005.

see RESERVES page 6

The facility, adjacent to the Conoco refinery near Lake Chafle

cants, coolants, services and solutions to consumer and busingss:

Enterprises LLC, along with Saudi Refining Inc., which refines and

] HOUSTON

Anadarko picks up historic Wyoming field,
plans to use enhanced recovery methods

Company says its Alaska commitment still strong despite postponement
of 2002 oil exploration well on North Slope; 2004 busy drilling season

Anadarko is participating in two wells with

Anc ConocoPhillips this winter, as well as development

By Allen Baker

27 PNA Contributing Writer . . .
in wells at the Alpine field, she said. The company
b nadarko Petroleum Corp. is spending $266Iso will be drilling two methane hydrate wells in

million for a mature — if not senior citizen —the central Arctic as part of a project for the U.S.
oil field in the Powder River Basin and someDepartment of Energy.
other properties with the purchase of Howell “We still have a lot of seismic to evaluate before
Corp., announced Oct.1. we drill another operated exploration well. Our
The twist is, the company has also locked in expectation is that by the winter of
contract to buy carbon dioxide from the LaBarge 2004 we’ll have several high-quality prospects
Sgas field and plans to build a ready to drill — in the (Brooks Range) foothills,
Ly 125-mile pipeline to bring thé NPR-A and the central North Slope,” Vincent says.
C Just how the company goes ahead will depend to
. Basin for enhanced oil reco some extent on the outcome of the proposed gas
tyery. pipeline, she notes. (Anadarko is one of the North
Between the pipeline an Slope’s gas explorers and, as such, has expressed
the other costs associated w concern about getting access to a gasline owned by
i_the EOR effort, Anadarkd the three ANS gas owners, BP, ExxonMobil and
expects to invest $200 millio ConocoPhillips.)
more in the Salt Creek fiels

over the next couple of yearsnadarko President
John Seitz
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per
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70l
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5tei$13.50 cash margins
iva

$2.5 billion budget

While some other companies are scaling back
on exploration spending, Anadarko has budgeted
But the result will be booking reserves at aboudn overall total of about $2.5 billion for capital
$2.50 a barrel, and producing the oil with cash mamvestments in 2003. The Alaska portion of that
gins of $13.50 a barrel, according to the companjpasn't been determined yet, Vincent said.
based on $21-a-barrrel oil. Anadarko invested about $118 million in Alaska
That's a standout investment, say Anadarkéor 2002, $85 million for 2001 and $98 million for
executives. They figure Anadarko can use it2000.
expertise in enhanced recovery, honed at the North .
Slope’s Alpine and other fields, as it adds miscibl§eallocating assets
injection to the Salt Creek field north of Casper, a John Seitz, Anadarko’s president, said in a tele-
field Anadarko President John Seitz calls “one afonference that the new acquisition basically repre-
the largest remaining enhanced oil recovery oppasents reallocating money from lower-margin heavy
tunities in the Lower 48.” oil properties in Canada to Wyoming. And
Anadarko may have other cards to play in the
Cowboy State.
The investment doesn’t detract from Anadarko’s Company geologists hit on the idea as they were
commitment to Alaska, the company says. researching Rocky Mountain prospects and evalu-
“Anadarko has made a major long-term comating the acreage obtained through the purchase of
mitment to exploration and development in AlaskdJnion Pacific Resources, which included old land
by assembling a huge land position and conductirggants that came with the building of railroads
annual seismic programs. In our case, the fact thetross the West in the 19th century.
g we’re not drilling more wells this particular winter L
oilis more of a timing issue than a reflection of ouP!d ©il field
hrsdnterest in and our future commitment to Alaska,” Howell's Salt Creek field, not far from the
to Anadarko spokeswoman Teapot Dome, was discovered by Standard Oil in
tia Anne P. Vincent told PNA Oct. 2 when askedhe early 1900s and had 1.7 billion barrels of origi-
about the single exploratory well that Anadarkaal oil in place. It began producing in 1922 and was
had planned to drill but recently postponed drillingpperated by Amoco before Howell took it over.
until the winter of 2003-2004.

ne

Alaska commitment strong

see ANADARKO page 6
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With 30 years of experience,
we're experts on
arctic conditions and
extreme weather!
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continued from page 5

ANADARKO

Howell's working interest is very near
100 percent, Seitz said.

The Salt Creek output dwindled over
the years to the current rate of about 5,30
barrels a day under water flood.

But Anadarko’s geologists think they
can use miscible carbon dioxide injectior
to push that daily rate to 40,000 barrels.

Carbon dioxide deal
In conjunction with the Howell acqui-

1
“Our expectation is that by the
winter of 2004 we’ll have several
high-quality prospects ready to drill
— in the (Brooks Range) foothills,
NPR-A and the central North Slope.”
Anne P. Vincent, Anadarko Petroleum
1

sition, Anadarko spent $3 million for an
exclusive deal to market carbon dioxide
from the LaBarge gas field in southwest-
ern Wyoming in the Powder River Basin,
and obtained a price for the carbon diox
ide that's about half the current price
range of 50 to 70 cents per thousand cub
feet, Anadarko executives say.

The planned $27 million pipeline
would carry 250 million cubic feet of CO2
gas daily, about double the amoun
Anadarko figures will be needed for
enhanced recovery at Salt Creek.

Other Powder River fields also could
benefit from enhanced recovery, Seit:
said. With the Howell purchase, Anadarkc
is also getting the Elk Basin field north of
Cody on the Wyoming-Montana border.

Cash deal

Anadarko will use cash for the Howell
purchase, expected to close late this yei
or early in 2003. Both companies’ boards
voted unanimously to approve the deal.

Anadarko has commitments from hold-
ers of about 40 percent of the Howell
stock to vote in favor of the takeover,
which gives Howell shareholders about ¢
50 percent premium over the share pric
before the deal was announced, and mo
than double what it was bringing a yeal
ago.

Recycling $200 million

Anadarko calls the deal a recycling of
about $200 million from the sale of
Canadian heavy oil properties.

Standard & Poor's Ratings Services
said its outlook for Anadarko debt would
remain unchanged.

“Essentially, we are swapping heavy
oil properties for Howell's high-quality,
light sweet crude, nearly doubling our

FINANCE & ECONOMY/GOVERNMENT

Week of October 6, 2002

Want to know
more?

If you’d like to read more about
Anadarko in Alaska, go to Petroleum
News « Alaska’s web site and search
for these recently published articles.

Web site:
www.PetroleumNewsAlaska.com

2002

m Sept. 29 BLM issues leases from
June NPR-A lease sale

m Sept. 8 Phillips applies to expand
Colville unit

m Sept. 1 Phillips, EnCana take oppo-
site sides on gas pipeline issues

m Aug. 25 Winter work to include
new pads for Phillips

m Aug. 4 Low natural gas prices trig-
ger slide in Anadarko earnings

m July 21 No new NPR-A wells staked
m July 21 Anadarko files plans for ...
prospects in Foothills

m July 14 Tony Meyer Anadarko’s new
head of Alaska operations

m July 14 Anadarko to drill three wells
on North Slope

m June 30 Anadarko suspends
Altamura

m June 16 Winter exploration wrap

m June 16 NPR-A lease sale allows
exploration momentum to continue
westward

m June 9 BLM prepares for NPR-A
activity, playing catch up

m June 9 Bidding to win - June 09,
2002

m June 2 BLM planning for full field
development in NPR-A

m May 26 Foothills gets thumbs up

m May 12 Gaining access

m May 5 Anadarko shows 87 percent
lower profit

m May 5 North Slope Foothills bidders
set record for acres leased

m April 21 Things are changing in
Cook Inlet

m April 15 Royalty board meeting on
gas contracts postponed

m April 7 On deadline: Pourchot puts
RIK on hold; delay likely to affect
Foothills exploration

m April 7 DNR commissioner okays
royalty gas contracts with Anadarko
m March 24 Drilling moves west

m March 10 Maurer, Anadarko to drill
3 gas hydrate wells

m Feb. 3 Anadarko, Phillips hope to
declare NPR-A prospect commercial
m Feb. 3 Regulatory problems discour-
age industry investment

m Jan. 27 Whiskey Gulch project gets
exploration approval

m Jan. 20 Anadarko to cut 2002 capi-
tal spending by half

2001

m Nov. 4 Alpine facilities might be
expanded

m Aug. 28 Anadarko to drill two NPR-
A wells south of Moose’s Tooth this
winter

of $7 a barrel “in a good month.”
Howell's total production amounts to

cash margins per barrel while addinggbout 12,000 barrels of oil equivalent

strong growth potential,” Seitz said .

daily, with about 88 percent of that oil.

The Canadian properties producedinadarko expects to book 50 million

about 20,000 barrels a day of heavy oil

BOE of proved reserves at the close of th

which company officials say had a margiriransactionl]

continued from page 5

RESERVES

field extensions.

The EIA said reserves additions exceed
ed production by 21 percent for oil and 31
percent for natural gas in 2001, with U.S

EIA said that in addition to the deepwa-¢r de oil proved reserves increasing b
ter Gulf of Mexico federal offshore, Alaska almost 2 percent in 2001 proved reserves

also contributed to the growth of provedyy, natural gas increasing 3.4 percent.
reserves, both from new fields and from “the majority of crude oil discoveries in

the lrﬂraup, inc.

consulting paleontologists

* exploration & development biostratigraphy

. .qrr::[igrrtphi: project management

* integrated sequence stratigraphic studies
B

& "bringing deep time
- into the 21st centuny”

* Alaska regional stratigraphy

G721 round tree drive
anchorage, ak 99507
Q07+ 34064090

email: fvfish@alaska, net

2001 were in new fields, the agency said
particularly in the Gulf of Mexico federal
offshore and in Alaska.

Proved reserves of crude oil in the
United States declined 17 out of 19 year
from 1977 through 1996, but increasec
four out of the last five years, the EIA said

“New field discoveries of oil in 2001
were at the highest level since Alaska’s
Prudhoe Bay field (reserves) were booke
in the 1970s,” the agency said.

ANCHORAGE

MMS, UAF
extend Coastal
Marine Institute
agreement

The U.S. Minerals Service and th
University of Alaska Fairbanks havg
extended for five years a cooperative
agreement that supports University qf
Alaska scientists conducting maring
research related to oil and gas deval
opment in Alaska coastal waters.

MMS said it will provide up to $1
million a year to UAF from 2003
through 2009.

“We are pleased to continue oufr
partnership with UAF, and to have
their scientists and students involved
in gathering the information that we
and the state need to understand what
is happening offshore,” MMS
Regional Director John Goll said in
an Oct. 1 statement. “We can take fu]
advantage of their knowledge o
Alaska, its marine waters, and the o
and gas industry.”

The Alaska Coastal Maring
Institute is administered by thg
University of Alaska Fairbanks
School of Fisheries and Ocean
Sciences.

In addition to extension of the
agreement, MMS said eight new
studies were funded to start this yeal
in Cook Inlet, the Beaufort Sea an
the Chukchi Sea.

UAF will also hold a workshop on
sea ice circulation and modeling.

MMS developed the Coastal
Marine Institute concept in 1991 an;I:
the Alaska CMI is one of three suc
institutes in the United States, witl
the others in California and
Louisiana.

WASHINGTON, D.C.

USGS, geologic
Institute to make
database public

The U.S. Geological Survey andg
the American Geological Institute saidl
Oct. 1 that they have agreed to make
the USGS global geographic informa
tion system database available to edp-
cators and the general public in th
form of a DVD based world atlas.

The USGS global GIS databas
contains USGS and other publi
domain data, including global eleval
tion, land cover, seismicity and
resources of minerals and energy.

The package will include free GIS
software allowing customized analy
sis of the data.

The USGS said the agreemet
improves accessibility and usability o
global geo-spatial data, supporting th
agency’s mission of delivering earth
science data to the general public.

Additional educational materials
will be developed in several phases s
resources become available. Beyond
education, the data package will find
use as a regional-scale reference ahd
as an analytical tool for spatial analy
sis by government officials,
researchers, the private sector, and the
general public.
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ABC Motorhomes
Advancial Federal Credit Union
Air Logistics of Alaska
Alaska Airlines Cargo
Alaska Anvil

Alaska Dreams

Alaska Interstate Construction
Alaska Marine Lines

Alaska Railroad Corp.
Alaska Steel

Alaska Telecom

Alaska Tent & Tarp

Alaska Textiles

Alaska Valve & Fitting
Alaska WalkFit Orthotics
Alaska West Express
Alliance, The
Alpine-Meadow

American Marine

AP| Systems Group

Arctic Controls

Arctic Pacific Enterprises
Arctic Slope Telephone Assoc
Arctic Wire Rope & Supply
Army/Navy Store
ArrowHealth

ASCG Inspection, Inc. (All)
Avalon Development
Badger Productions

Baroid Drilling Fluids
Brooks Range Supply

Cafe Amsterdam

Cal Worthington Ford
Cameron

Carlile Transportation Services
ccl

Central Trading Systems
Chiulista Camp Services
Chugach Technical Services
Clarion Suites

Cleanaire Alaska

CN Aquatrain

Colville

Conam Construction
Continental Auto Group
Cook Inlet Tug & Barge
Crowley Alaska

Cruz Construction

Dowland - Bach Corp.
Doyon Drilling

Doyon Universal Services
Dura-Wrap Containments
Dynamic Capital Management
Eagle Enterprises
Engineered Fire Systems
ENSR Alaska

In cemmoniz:&g the
cCoOmpanys
bzaﬁqu{rtfrs in
Houston, Archie
Dunham, chairman
(r), and Jim Mulva,
president and chief
executive officer,
raised the new

corporate flag shortly

after the merger of
Conoco Inc. and

Phillips Petroleum
Company was com-
pleted. The er
makes ConocoPhilli
one of the world’s
largest energy
companies.

Ll

Epoch Well Services

Era Aviation

Evergreen Helicopters of Alaska
Evergreen Resources Alaska LLC
Executive Suite Hotel
F.A.T.S.

Fairweather Companies, The
FMC Energy Systems

Flight Alaska

Flowline Alaska

Forest Oil

Frontier Flying Service

GBR Equipment

Golden North Van Lines
Golder Assoclates

Great Northwest

Hawthome Suites

H.C. Price

Industrial Project Services
Inspirations

IRF Group

Jackovich Industrial & Construction Supply

Judy Patrick Photography
Kenai Aviation

Kenworth Alaska

KPMG LLP

Kuukpik Arctic Catering
Kuukpik - Fairweather - Veritas
Kuukpik - LCMF

Lounsbury & Associates
Lynden Air Cargo

Lynden Air Freight

Lynden Inc.

Lynden International

Lynden Logistics

Lynden Transport

Lynx Enterprises

Machinery Technical Support
Managed Integrity Services (MIS)
Mapmakers of Alaska
Marathon 0Qil Co.

Maritime Helicopters
McLane Consulting Group

Ml Swaco

MIAC Materials

Michael Baker Jr.

Midtown Auto Parts & Machine
Millennium Hotel
Montgomery Watson Harza
MT Housing

Nabors Alaska Drilling
NANA/Colt Engineering
Natco Canada

N.C. Machinery

Neeser Construction

MNEI Fluid Technology

ek L

New World Technology
MNordic/Calista Services

North Coast Electric Co.
Northstar Energy Group Inc.
MNorth Star Terminal & Stevedore
Northern Air Cargo

Northern Testing Laboratories
Northern Transportation Co.
Offshore Divers

0il and Gas Supply Co.
PDC/Harris Group

Pacific Rim Leadership Development
Panalpina

Peak Oilfield Service Co.

Penco

Petroleum Equipment & Services
Petrotechnical Resources of Alaska
PGS Onshore

Pinkerton Security

PSI Environmental & Instrumentation
QUADCO

Rolls Royce Energy Systems

R & R Scaffold Erectors
Schlumberger Qilfield Services
SECORP Industries

Security Aviation

Seekins Ford

Shred Alaska

SimplexGrinnell

Snowbird Management Inc.
S0LOCO (DURA-BASE)
Sourdough Express

Span-Alaska Consoclidators
Spenard Builders Supply
STEELFAB

Taiga Adventures

Tec Labs

Testing Institute of Alaska
Thrifty Car Rental

TOTE

Totem Equipment & Supply
Travco Industrial Housing Ltd.
Udelhoven Qilfield Systems Services
Umiat Commercial

Unitech of Alaska

United Rentals

United Van Lines

Univar USA

URS

Welding Services

WesternGeco

Williams

Wood Group (Alaska)

XTO Energy

ZY-TECH Global Industries
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] NEWS COLUMN

Alaska mining news summary: As assay results are coming in
from projects around the state, metals prices continue to rise or
hold steady triggering expectations of higher budgets for 2003

s the first snows of winter begin to The best intercept from this hole was  Teryl Resources and
fall around the state, more assay The . 105.9 meters grading 169 ppm tantalum LinuxWizardry Systems said the state
results are coming in and plans for author (206 ppm tantalum pentoxide) including of Alaska has approved conversion of
next year are being formed. Metals 56 meters grading 209 ppm tantalum andheir Fish Creek claims to a mining
prices continue to rise or hold steady an Curt Freeman, 31.5 meters grading 233 ppm tantalum. lease. The property lies near Teryl and
budgets for next year appear to be grow @Zﬁ Ifr?(?vsnlé:foﬁj_ Although the drilling indicated that  Kinross Gold’s Gil claims where
ing as a result. Several exploration pro- | gist who lives in the system present at Kougarok was bothesources of 433,000 ounces have been
jects remain in progress and are not like] Fairbanks. He pre- large and well preserved, given current announced.
ly to be completed before the end of pared this column tantalum prices, the company indicated  The companies indicated that they
that the economic potential of the projecintend to conduct additional drilling at

. for Petroleum
October. By then we will have a good News = Alaska on

idea of how 2002 sta_cks up against pre- Sep;- 30. C = was limited. Fish Creek after the ground freezes.
vious year's exploration, development | ré:g&%”bias S Ma‘ijlr;tF;,egmggx
and PfOC?lUCUO” expendlturgs. 80268, Fairbanks, AK 99708. His work Nuvista, a non-profit subsidiary of California-basedri-Valley Corp.
Here is what happened in the last phone number at Avalon Development is Alaska Native corporation Calista Inc.  and Moscow-base@isNIGRI said they
month (907) 457-5159 and his fax is (907) 455- ted limi [ to electri . .
’ 8069. His email is avalon@alaska.net and rep‘?r ed preliminary plans 1o € ,eC rify  have formed Troika Mining Ventures
Western Alaska his Web site is www.avalonalaska.com portions of the Yukon-Kuskokwim delta and plan to list the company on U.S. and
ovaGold R 4 add region of southwest Alaska. possibly foreign stock exchanges.
ovaGold Resour ces reported addi- . ) The phased program would include The partners indicated that they plan
tiongl drilling regults from its Aurora ang :'r:acf)ncf:gbaef:d expected to have drill reSUIt%ptions to bring electrical power to the  to vend one or more lode and/or placer
Akivik zones at its Donlin Creek deposit ' Donlin Creek deposit where electrical  gold properties into Troika from Tri-

in southwestern Alaska. Results incl_uded27L?:rﬁgﬁjimohqgir?;:aﬁg”Séséeo% of power requirements are expected to be Valley’s Richardson project in the
hole DC02-740 with 14 meters grading gb, significant should the deposit prove eco-Richardson District.

9.23 grams gold per tonne, hole DC02- meters.of dri!ling on previously discov- | St bring into production. The newly formed company will look
741 with 20 meters of 7.89 grams gold ered mineralization as well as new target g gptions being considered range ifbrimarily at acquiring and developing
per tonne and hole DC02-855 with 19 ~ areas within the project. cost from $192 million to $450 million  high grade gold projects worldwide.
meters grading 6.60 grams gold per A new zone of widespread copper

tonne, 13 meters grading 7.30 grams ~ Mineralization was discovered during th
gold per tonne and 32.7 meters grading Program. The company indicated that

Shear Minerals and Golconda Alaska Range

” e - Resources said additional drilling Shear Minerals andGolconda
additional drilling in the spring of 2003 : . : . -

4.62 grams gol_d per tonne. is likel g pring was completed at its Shulin Lake Resour ces said additional drilling was

This mmerallz.aFlon represents that Y. diamond project and that one completed at its Shulin Lake diamond
géhﬁ;i :2::2 ti;”tll?r?etoAggt;aEloAg?rzz NovaGold Resources and joint ven- additional micro-diamond was project and that one additional micro-
Acma zones may in fact représent a sin-ture partner TNR Resources released ini reccr)T\]/ieCrrit? dfi;c)mmorr:glseh]zf/ewt?:; 16 Svﬁg;gnldGWmaiirt%?;;f:dzohrgvzoljeeég
gle large zone of near-surface mineral- tial trenching results from their Rock previously reported previously reported.
ization. Additional follow-up drilling at ~ Creek gold property near Nome. The company completed 3,221 feet of

the Akivik zone continued to intercept Trench results from the Albion zone
high-grade gold mineralization including included 8 meters grading 2.88 grams  and would bring long-term savings of
hole DC02-854 which intersected 4.9 ~ gold per tonne in trench 101 and 12 $440 to $694 million to electrical users recognized in several of the holes.
meters grading 17.1 grams gold per ~ meters grading 5.12 grams gold per i the region. Diamond and indicator mineral analyses
tonne. tonne in trench 104. The state of Alaska contributed are being conducted on these holes.
Step-out drilling to the north of Trench 104 is located more than 130 $250,000 to allow completion of the The company also indicated that air-
Akivik intersected 16.8 meters grading meters southwest of the currently drilled recently released regional power needs porne geophysics and satellite imagery
4.25 grams gold per tonne in hole DRO2+esource and suggests mineralization is study. has identified a 2 kilometer diameter cir-
816 and 18.3 meters containing 6.4 open at depth and to the southwest. cular feature believed to be the source of

diamond drilling in five new holes. The
diamond-bearing volcaniclastic unit was

grams gold per tonne in DR02-752. Core drilling designed to upgrade  Eastern Interior the volcanics in the area. Additional
Through early September the compa-resources to the measured and indicated Freegold Ventures Ltd. released pre- work is planned after freéze-up.

ny had completed 27,000 meters of categories was scheduled to start liminary results from trenching conduct-

drilling in 94 core and 121 rotary holes September 20. ed on its Golden Summit gold projectin  Neyada Star Resour ces announced

and expected to complete an additional the Fairbanks District. that field work was completed in

9,000 meters of drilling by the end of Navigator Exploration and Approximately 1,145 feet of backhoe September at its MAN copper — nickel

October. The company expects to Chapleau Resour cesreleased results trenching was completed at six trenches __ platinum group metal project in the

announce updated resource figures in ~ from their Kougarok tantalum project on in the Cleary Hill mine area. central Alaska Range. The company

October and indicated that mineraliza- the Seward Peninsula. Grab samples of quartz vein material completed approximately 250 meters of

tion discovered in 2002 should signifi- The company completed 2,438 meterén the trenches returned values up to 21101 drilling on the Canwell prospect

cantly increase the overall resources at of core drilling in seven holes covering agrams gold per tonne while channel sams lus mapping and geochemical sampling

Donlin Creek. five square kilometer area of the project.ples values ranged up to 3 meters gradingn the northern portion of the Eureka

All holes intercepted anomalous tan- 4.29 grams gold per tonne and 8.8 meterg ok A number of new nickel-PGE

Northern Dynasty Minerals said it talum mineralization but only hole 2002- grading 1.16 grams gold per tonne. showings were reported.
has completed its phase two drilling at 04 intercepted potentially commercial Gold mineralization is associated with Exploration also was conducted on
its Pebble copper-gold project near grade mineralization. guartz, quartz-carbonate or quartz sulfidethe intrusive hosted Gezzi copper-gold

bearing veins and with shear zones Wherﬁrospect and on the Broxson gold

guartz volume is relatively low.

Mineralized structures mapped in the
trenches range from quartz veins with no
apparent wall rock alteration or shearing Other
to iron-oxide stained schist-hosted brec-
cia and shear zones up to 100 feet in hold its annual convention at the

width and containing 1-20 percent Anchorage Sheraton hotel from Nov. 6

Dynam ic Capital Management crushed quartz in pods and veinlets. though Nov. 8 with short courses before

" P?or t? trecl:’;thatlon aitlvgles,tthg ftar- and after the convention.
est east trench was extended [0 Aeler- ., qatails see the Alaska Miners

prospect. Analytical results are expected
in October.

The Alaska Miners Association will

Alaskan Money Management Firm mine the extent of gold mineralization g4 ciation website at www.alaskamin-
. . (1.5 meters at 3.1 grams gold per tonne)
Experienced Professional Judgment i i i ers.org. _
near its northern end. This extension For those that don't believe that
Leadmg Edge TeChnOIOQV exposed "?‘dd'“or.‘a' m|nerallza}tlon '.ncmd'investing in precious metals is a wise
Customized Portfolios ggn?;ﬁs&lg%z;ggl:,tqgoa;gs:Zig\fglggm economic decision, take a look at this:
Individual and Corporate Clients Samples results from this new vein are Lipper Inc. reported that for the first

nine months of 2002, the three safe-

471 West 36th A Suite 201 pending. haven investment vehicles generated
es venue, suiie Confirmation and step-out drilling _ :
returns as follows: precious metals

Anchorage, Alaska 99503 have been recommended for October ange
1-800-280-3962 (DYNA) 1-907-562-6374 unds, 43.51 percent, real estate, 7.17

FAX: 1-907-563-9502 November. percent and bonds, 3.46 percent.
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Partnership adds to British
Columbia natural gas finds

A partnership of little-knowns has given a fresh jolt of of
mism to northeastern British Columbia with a mid-Septem
announcement of what could be a significant natural gas dis
ery.

The well was drilled to a total depth of about 10,100 fee

the Liard Basin, which spills across the border t o a produ¢

field in the lower Northwest Territories.

Although no flow rates or test results were released to i
cate the size of the new pool wildcat, the well is the first g
multi-well rolling farm-in on 205,000 acres.

A majority interest in the well of 55 percent is held by p
vately owned Lightning Energy Ltd. The other players
Cassiar Resources Inc. and American Leduc Petroleums
which paid 15 percent of the costs of the discovery well to ¢
a 15 percent before payout working interest.

The producers have access to the Westcoast Energyl
pipeline system and expect production to start late this yed
early in 2003.

—Gary Park, PNA Canadian correspondent

GREAT BRITAIN

Marathon Oil’'s Symphony
pipeline has no investors

Marathon Oil Corp.’s proposed $1.3 billion Symphony pipeli
development connecting Norwegian natural gas fields to sout
England is looking doubtful. After five months of marketing, th
Houston energy company has failed to attract a single investor

But Houston-based Marathon remains hopeful its blockbu
pipeline will go ahead, even if it means ceding control of it to ang
er oil company.

The energy company announced the Symphony pipeline sys
last February, in a bid to carve itself a leading role in the supply o

Norwegian gas to the British market, the world’s third-biggest oy

consumption.

There’s already one pipeline running to Britain from Norway 1—

the Vesterled line with a capacity of 11 billion cubic meters

which is considerably underused, ferrying only about 1.5 bcm o

bcm a year.

But Britain, Norway’s North Sea neighbor, is forecast to lose
self-sufficiency in oil and gas from late 2005 and quickly becom
major importer thereafter, so pressure is building for new projects
Annual consumption in Britain is about 100 bcm.

Marathon’s campaign to lure investors began in May. In July,
dramatically increased the pipeline’s planned gas capacity to

b a

between 18 billion and 24 billion cubic meters a year — roughl

see SYMPHONY page 10

)

[ ] CANADA

Kyoto could be billion-dollar boon for U.S.

Former U.S. cabinet secretary warns planned Canadian investments could spill over
border into U.S.; Canadian Natural and EnCana talk of relocating oil sands upgraders

costs of implementing Kyoto could force Canadian
Natural (better known by its stock symbol CNQ) to
seek refuge south of the border.
ames Schlesinger, a former United States secre-“Our preference is to build in Canada ... where we
tary of defense and secretary of energy, warndwve worked hard to become a meaningful player on
Canada that adopting the Kyoto Protocol woulthe international stage,” he said.
be an “act of pure folly” and could see billions of “It would be a major loss to this country to have
dollars of capital spending lost to the United States.Canadian companies moving their operations to the
ndi- Try C$4.2 billion for openers. U.S.,” but the Canadian government must understand
f a Schlesinger, now a senior adviser to the NeWhat uncertainty is causing this kind of result,”
York-based investment firm of Lehman BrothersEdwards said.
ri- made his remarks Sept. 29 at a global business forumCNQ’s Horizon project in northeastern Alberta is
hre in the Rocky Mountain resort town of Banff, the samscheduled to come on stream in 2007 and grow over
Ltdconference where a director of Canadian Naturfdur years to the point where it is extracting 270,000
arrResources Ltd. warned that the upgrader portion of Hiarrels per day of bitumen from a 6-billion barrel lease
company’'s planned C$8.2 billion oil sands projecind converting that to 233,000 barrels per day of syn-
Incould be built in the United States. thetic crude.
r ¢ Murray Edwards said confusion over the actual

By Gary Park

ti- PNA Canadian Correspondent
per.

COV

in
ng

see BOON page 10

CANADA

Takeovers shrink international
production by Canadian companies

Foreign ventures equivalent to 14 percent of domestic output; Talisman, EnCana
leaders say global reach is necessary to reduce dependence on Western Canada

e
ern

for 11 percent of total capital spending.
By Gary Park

e PNA Canadian Correspondent Downturn caused by takeovers

L rer our decades of almost unbroken growth went The downturn was largely caused by a wave of

>th- into reverse in 2001 as Canadian-owned E&Rkeovers in 2001 which saw such major internation-
companies shrank their international ventures. k&l produces such as Canadian Hunter Exploration

tem his ninth annual report, Calgary analyst lan Doid,td., Chieftain International Inc., Gulf Canada

Resources Ltd. and Gulfstream
Resources Canada Ltd., along
with many lesser operators, fall
under the control of U.S.-based
companies.

The five biggest Canadian
E&P companies with interna-
tional production are Talisman
Energy Inc. (led by its 25 per-

prb“Sher of D0ig's Diges! pu—

reported a 19.2 percent drop  Canadian service and supply
natural gas production and a 1 companies have also edged on to
percent decrease in oil output. the international stage, although in
He said 94 Canadian E&F most cases they are content to
2had landholdings in 57 countriekeep their focus on the world’s two
last year, with 40 producine piggest service markets — the
607,374 barrels per day of cruc  ynited States and Canada.

oil and liquids from 28 couNntrie p————
and 23 pumping 631 million: cent stake in a controversial

‘cubic feet of gas in nine countries. Sudanese field), Nexen Inc. (which depends on the
In comparison, when Doig first started trackingremen for half of its total output), Hurricane
Canada’s global activities in 1993, crude oil and ligHydrocarbons Ltd. (whose operations are concentrat-

uids production averaged 135,890 bpd and gas veld in the volatile former Soviet republic of
umes were 328 million cubic feet per day. Kazakhstan), EnCana Corp. and Canadian Natural
The “foreign content” was equal to 14 percent oResources Ltd. (both active in the North Sea, with

(=3

its
e a
cts

it

the oil and liquids produced in Canada and accounted see TAKEOVERS page 10
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continued from page 9 operators such as CNQ, Syncrude Canada, _ _ _
BOON EnCana, Petro-Canada, Nexen and continued from page 9 r_eply to “technical _and financial ques-
—— ConocoPhillips Canada, whose investment SYM PHONY tions” about the project.
. . . decisions have either been placed in limbo Marathon is playing down the lack of
The su!"face-mmmg operation Cames g ,ve warmed that Kyoto could trigger a interest as a deal-killer, saying bilateral
current price tag of C$4 billion and thegignt of investment capital out of Canada.  fifth of Britain's current consumption — tajks continue.

upgrader C$4.2 bilion. The upgrader is ~petro.Canada CEO Ron Brenneman said from an initial 10 bem. “Negotiations aren't finished until
more energy intensive than the mine anfjis company, which plans to spend up to ~ But, despite considerable effort, theyhey are finished,” said Bill Hastings,
would produce more greenhouse gas emig$7.2 billion in the oil sands over the next company admits it has so far come URhajrman and managing director of
sions, making the United States (likelydecade, is positioned to re-deploy its spend- empty-handed in its pursuit of investors gndon-based unit Marathon
Montana) a more attractive location for a@ng to the North Sea, North African and — ideally one from Norway and one nternational Petroleum Ltd.
refinery so long as the United States refuseSouth American properties acquired in its from Britain — to help bankroll the pro- e conceded that the project won't go
to sign Kyoto. takeover of Germany’s Veba Oil & Gas. ject. ahead unless two major energy compa-
. . . “Most of the players in the oil sands are BP and Royal Dutch/Shell Group, i ey © iy
EnCana project in question actually large companies with international Britain's top hgavyweights, have a|§oglee:d§|tgge Li/f/)i,thihr:nlgrr]i?ai:]hitr It\:]:rl\:v;;lq‘lln
EnCana Corp. has also said it is weighingperations and therefore we have other recoiled. BP says it prefers current Northyon't think a ny single party can do this by
the possibility of locating a bitumen upgrad-places to invest,” he said. Sea pipeline infrastructure — much ofihemselves. us included.”
er in the United States, rather than Alberta. Brenneman said he has “exhaustively \which it owns and operates — to be used, ' '

Edwards said relocation by CNQ wouldand repeatedly” told Chretien and other cab- while Shell says it has not received a —Michael Wang, Dow Jones

result in the loss of 100,000 man-jobs duringnet ministers that Canada should abandon Newswires

the construction phase and about C$5.2 biKyoto and find a less disruptive way to tack-

lion in taxes and royalties to the Alberta ande greenhouse gas emissions through a

Canadian governments over the projectethade-in-Canada approach. continued from page 9 nies require to simply maintain production

42-year operating life. EnCana chief executive officer Gwyn TAKEOVERS from the declining Western Canada
“We need from governments certainty asviorgan, the most outspoken oil patch oppo Sedimentary Basin.

to rules, so that we can define the economigent of the climate-change treaty, said talk ) o ~ He estimated that portion for his own

cost of Kyoto relative to building in Canadaof oil sands delays and possible cancelldEnCana holding a major interest incompany at 20 to 25 percent, based on fore-

or the United States,” Edwards said. tions are the first signs of the “real chill thatEcuador). cast 2002 production of about 700,000 bar-
Noting that Canadian Prime Ministerwill affect all of us.” Overseas gas production was dominategs of oil equivalent per day, of which 64

Jean Chretien has said it could take 10 years “I predict we will hear more of these by EnCana, Talisman, Nexen, Canadiapercent consists of North American gas pro-
to develop a Kyoto implementation plandecisions, but there will be many more weNatural and Nike Resources Ltd., with they,ction.
although the treaty is expected to be ratifieson't hear about, as investors silently movdocus on the United States, U.K. North Sea,

by Parliament before Christmas, Edwardgheir money elsewhere,” he said. Indonesia, India and Ukraine. Service and supply abroad
said he was not prepared to trust the govern- In the three weeks since Chretien Canadian service and supol ;

“ i " iS i i Talisman said to be posed for SUpply companies
ment “as they muddle through this one.” announced his intention to put Kyoto to a p have also edged on to the international stage,

He said CNQ’s studies on the costs ofiote in Parliament, the Canadian oil patcigrowth although in most cases they are content 1o
meeting the Kyoto targets range anywherbas formed a common front with Canadian  Speaking at a Canadian Association okeep their focus on the world’s two biggest
from 50 cents to C$7 a barrel for themanufacturers and exporters to drum Upetroleum Producers investment forum ikepice markets — the United States and
Horizon operation, highlighting the difficul- nationwide opposition to Kyoto, drawing on jyne, Talisman chief executive officer Jimcanada
ty of planning for an oil sands project. internal government estimates that thgy,ckee said his company’s international '

In a July filing with the Alberta Energy accord could cost 200,000 jobs and Wip%xposure — which accounts for about 5

and Utilities Board, CNQ predicted operat-C$16.5 billion off economic growth. ercent of the company's total output o S i
ing costs before factoring in Kyoto would be “I call upon the prime minister to Iaunchp pany p province’s services sector reached C$397

. . about 450,000 barrels of oil equivalent pefillion in 2000. with 70 percent of the
between C$8.65 and C$10.60 per barrél new climate change business plan to Sa¥Ry and is poised for more growth iNexporters conducting theirpbusiness e

when Horizon is fully commissioned. our country ... not tear it apart,” said ; . N _ _
“The problem right now is that there areMorgan. The anti-Kyoto campaign bfoad-SOUtheaSt Asia, Algeria ol d Trinidad =il ynited Stat_es, Wh'.Ch contributed 99.7 per-
help compensate for declining rates from thgent of the international revenues.

no defined rules (for implementing Kyoto),” ened Sept. 26 from the Alberta-based petro- . : _
Edwards said. “As a businessman, if yoleum industry with the launch of a HEW?NeStem Canada Sedimentary Basin. Beyond the United States the best oppor-

don't have defined rules, you have to makeoalition, drawn from 25 national organiza- | believe other companies will have toynjties are emerging in Mexico, where a
decisions in the absence of them and therions. The Canadian Coalition for develop this international skill set in order tohandful of Canadian firms have signed con-

fore you go where the certainty is.” Responsible Environmental  Solutions2chieve acceptable rates of growth,” he saigkacts  with  state-owned ~ Petroleos
Alberta Premier Ralph Klein said thebrings under the one umbrella manufactur- EnCana chief executive officer Gwyn vexicanos, PEMEX.

“ramifications of the uncertainty surround-€rs, exporters, trucking firms and even con_Morga” told the same forum that oil and ga}s Precision Drilling Corp., Canada’s
ing Kyoto” are reflected in the comments bysumer advocacy groups to fight the ratificainvestors should be concerned about the rigsrgest service company, opened that door
the chief executive officers of oil sandstion plans[] ing portion of cash flow that some compayith a US$270 million deal with PEMEX
and has since been steadily drilling natural
gas wells in northern Mexico.

AL wial e ll.ﬁ) o i : Phone 907.272.3616 / Fax 907.278.0056 Beyond North America, there has been
- Q "L“ij J.Ur ti‘il'wdl.l‘j'j:} www.newworldtechnology.biz / budstein@bigplanet.com some dabbling in South America, the

Middle East and Southeast Asia, especially

In its most recent figures, the Alberta
overnment estimated that exports from the

A major problem facing our nation and the world today is one of misplaced hydrocarbons. We have in countries where Americans won't go,
developed 4 types of Oil "Muncher" to combat this problem. Effectively, we have created a way to not such as those under embargo, or aren’t want-
only clean up oil, but also a means to use the byproduct in a clean, productive way. ed.
Malcolm Cox, president and chief
Surface Solution ¢ Parts Solution « Trap Solution ¢ Soil Solution executive officer of Calgary-based
- ) | WM Enerflex Systems Ltd., said his company is
e Environmental Clean-Up Product For The 21st Century! finding that Middle Eastern countries

increasingly prefer to obtain their products

. . and services from countries other than the
Environmentally Safe And Chemical Free Products United Statess]
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COOK INLET

Four seismic, geochemical
projects under way or
proposed in Cook Inlet

Four Cook Inlet seismic or geochemical projects are on
state’s books in stages ranging from approved to proposed
sistency determination issued (Se—————
first discussions. WesternGeco received a

WesternGeco received a pre  proposed consistency
posed consistency determinatic determination (with the
(with the Alaska Coasta Alaska Coastal
Management Program) Sept. : Management Program)
for a three-dimensional seism  Sept. 26 for a three-
program in the Sterling are:  dimensional seismic
This is a 36 square mile progra program in the Sterling
for Marathon Oil Co. on federal area. This is a 36 square
state, Kenai Peninsula Borougmile program for Marathon
Native and private parcels. Oil Co. on federal, state,

Source point drilling will be Kenai Peninsula Borough,
done in October and NovembiNative and private parcels.
with helicopter portable seisMip————————
drills. Recording operations wili
be done in February and March.

Pangaea Geochemical Technologies will be doing a sur
geochemistry soil vapor survey in the North Fork area on

NPR-A

ConocoPhillips applies to store
rig over summer again at Puviaqg

Exploration program under review for consistency with Alaska Coastal
Management Program; DGC says company asking for maximum time for permits

thex
cot

By Kristen Nelson
PNA Editor-in-Chief

Judy Patrick

onocoPhillips Alaska Inc.
has applied to the U.S. Army
Corps of Engineers to build
another insulated ice pad tg
store a drilling rig over the sum- |

Alaska and has its explorationfi
drilling program under Alaska [i
Coastal Management Prograng
consistency review. 5
Phillips Alaska (now Nabors Rig 16-E

_ConocoPhllllps) bl."lt an insulated ast summer will not be usedUmiat Meridian (the Puviagq No. 1
ice pad last year in the same areg

nd stored Nabors Alaska Drillin gain in 2003. location) or section 16-T15N-
fac?n ?Ofe E?hors asr '?h : Irr? The 1.5 acre insulated ice pad iSR10W, UM. The Puviaq locations
h €. ng 1o-t there over the su ;jproposed for summer 2003 rigare west of Teshekpuk Lake and
thémer. The corps said the ice pa

southern Kenai Peninsula for Unocal Alaska Resources thr

transported, hand-powered probing devise.

vacuum pump.

Geophysical/Veritas DGS. The areas include Anchor Pq
Cook Inlet east, Cook Inlet north and the Forelands, a totd
some 12-14 weeks of work which Fairweather has told the 1
it would like to complete by the end of May.

The application is not complete for this project, &
Fairweather said it would use helicopter portable technique
the onshore portion of the survey and ocean bottom cable
streamers for the offshore portion.

Aurora Gas LLC has begun discussions with the state fo
line miles of 2-D seismic in the Soldotna area to be complete
October of next year.

—KTristen Nelson

the end of October. Two two-man teams will collect 350-300
one liter soil vapor samples using a probing devise mountefl on
a modified all-terrain vehicle and a small pump to lift the doil
vapor sample to the surface. The ATV will use existing pal hs
cut lines, etc., Unocal told the state, and expects to colledt 8

t of th les with the ATV. A t o ANS d I d . S b
by path or line will be collected by the field crew using a hahd- production drops in september

Projects in the planning stage include an onshore and offghor
2-D and 3-D seismic data program by Fairweather

Ugused to store the drilling rig this storage will be in either section 35south of Smith Bay approximately

township 16 north, range 10 west, see RIG page 13

NORTH SLOPE

Volume drop led by Prudhoe Bay, down 55,000 barrels per day; BP shut in 137

_ One-inch by four-foot hollow steel rods are hammered four toe||s at end of August for testing, company says maintenance, weather also factors
eight feet below ground level and soil vapor removed usifg &

Field operator BP Exploration (Alaska) took 137
wells off production at Prudhoe Bay in late August
for testing after an explosion at A-22 which injured

By Kristen Nelson
PNA Editor-in-Chief

int, laska North Slope production averageé worker. BP spokesman Ronnie Chappell told
I o 890,956 barrels per day in September, dowANA Oct. 2 that BP first estimated that 150 wells
tat 8.6 percent from an August average ofvould be taken off production. Those wells, he said,

974,873 bpd. Milne Point was a bright spotwould have had a 60,000 bpd impact on Prudhoe

ut Up 11.75 percent after BP Exploration brought $roduction. But of the original 150 wells BP looked
fopad wells on line Sept. 1. at to reconfirm casing integrity, only 137 were taken
an Production was down at Alpine due to plannedff production, reducing the maximum production

maintenance, a drop of 21.6 percent from Augusinpact to about 45,000 bpd. Some of those wells,
[ 2The Department of Revenue characterized a 23.8happell said, would have been off production for
0 bpercent production drop at Northstar as “continuegtasons associated with facilities and ambient air
start-up pains.” temperature.

Prudhoe Bay production for September was Of the 137 wells, 68 have undergone testing and
down 11.93 percent, a drop of some 55,032 barrels
per day from August.

see PRODUCTION page 13
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continued from page 1

GASLINE

Point or Homer, Northstar said it was look-
ing at building a line to connect its North
Fork unit and other stranded gas propertie
to Anchor Point and then north to Ninilchik
and south to Homer.

KKPL is jointly owned by Marathon and
GUT LLC, a wholly owned subsidiary of
Unocal Corp. ConocoPhillips Alaska Inc.
owns approximately 23 percent of the par
ticipating area of the North Fork unit, but
Northstar said is not involved in Northstar's
pipeline plans.

KKPL’s change spurs Northstar

Northstar had responded to KKPL's
open season letter, issued in December
last year, saying it intended to “reserve up t
40 million cubic feet per day of capacity” in
the new line.

Anticipating the Kenai Kachemak gas
pipeline would extend to Anchor Point,
Northstar had tested an existing well at it

EXPLORATION & PRODUCTION

Want to know
more”?

If you’d like to read more about
the North Fork unit and Northstar
Energy, go to Petroleum News <
Alaska’s Web site and search for
these recently published articles.

Web site:
www.PetroleumNewsAlaska.com

2002

m May 5 Northstar Energy wants to
build gasline to Anchor Point

m May 5 North Slope Foothills bid-
ders.... (includes Cook Inlet areaw-
ide lease sale results)

2001

m Oct. 14 Strategically positioned
North Fork exploration project back
on track

m April 28 North Fork oil and gas
well still under review

2000

m Nov. 28 Tulsa group buys Gas-Pro
Alaska, is permitting North Fork gas
well

Week of October 6, 2002
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PROPOSED 8" GAS LINE

North Fork field, acquired additional leases
at North Fork and began planning “anCial told PNA Oct. 1
aggressive development drilling program,” I .

Larry Snead told PNA Oct. 2. Snead is irb Northstar said they tested the well in T

, ctober, last year, and it flow tested at abo
charge of Northstar's land and legal matterszr million cubic feet a day from one interval
In late April, when KKPL said it would Y

, s S
terminate its gas transmission line atat 8,500 feet. That's sort of a minimurm 10
Ninilchik, Northstar began to look for declare a well commercial. They said ther
investors’ to build its own pipeline were six more intervals, but that's all the

' detail they gave,” the state official said.

Construction of KKPL’s pipeline is ) .
expected to begin early next year and be In May, Northstar said the well tested “at

complete by October. No timelines havd"oré than 4.2 million cubic feet of gas pe

been established by Northstar, which is cuid@y from one sand” and that “other tes
rently in the pre-permitting stage. information indicated that significant addi-

tional production could be achieved by per
forating other sands in the well.”

Might go north and south with lines
LEGEND
Bl  Morh Fork Link
_# Morth Fork Wb

According to state officials who met with
Prospects for development good
Northstar at the end of September, the com- P P d

pany is looking at the possibility of building The state official said the North Fork unit
eight inch gathering lines from North Forkhas been shut in since 1965 for lack of
to both Anchor Point and the Ninilchik ter- Pipeline to market. “The same goes for Fall
minus of KKPL's line, as well as a four inch Creek and all the prospects along the hig
transmission line to Homer. way. ... There has never been a pipeline t
Snead said Northstar “has purchased dafaarket for the gas. Now there is a potenti
from Unocal that was gathered in the assesgbhortage of gas, so the prospects for dev
ment of the route for the KKPL line from opment are good.”
Anchor Point to Homer and has also He said the unit was originally “much
retained Michael Baker Jr. Inc. to providelarger and contracted down to the participa
feasibility studies and engineering support.ing area boundary. ... | would say it's a
Michael Baker was the lead engineeringlood hunch that the prospect is larger th
firm for KKPL’s project. the existing unit or maybe there’s more tha
Snead also said “Schlumberger ha§ne prospect.”
recently completed an assessment of current Northstar is looking at more than one
well costs to support Northstar's efforts tooption for marketing gas in Homer, includ-
continue with the development of the gadg marketing to commercial users, such
and oil reserves at the North Fork field,”schools and the local hospital, and applyin
something that will remain “an objective forfor a certificate from the Regulatory
the company” despite the fact that Northstaeommission of Alaska that would allow the
told the state that the North Fork unit's gagompany to market the gas to all area use
well, number 4135 on a federal lease, i#cluding residential.
capable of supplying Homer with natural “Now that we have gas marketing an
gas for 15 years. pipeline operating specialists coming int
“The number that has been around fopur company with the merger, we have a |
that well is 12 billion cubic feet,” a state offi- of options,” Snead said.

Proposed Pipskrs Roue

Public Facilities.

B SCHOOL Structure # Labeled

[ CHURCH
OTHER Structurs @ Labaled
UNIVERSITY OF ALASEA
HOSPITAL

Critical Habstal Amas
Homer City Limits

North Fork Natural Gas Pipeline
(Preliminary)

North Fork Unit
to
Homer, Alaska
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continued from page 11 tion from Point Mcintyre, Niakuk, West
PRODUCT'ON Beach and North Prudhoe Bay State),
September production averaged 65,192
) _ bpd, down just 61 bpd from an August
been approved for return to service, W'thaverage of 65,253 bpd.
60 back in production as of Oct. 1. The |argest per-barrel and percentage
Chappell said BP is returning wells to PrO-gain was at Milne Point (including
duction slowly and methodically. Some 20gchrader Bluff production), up 5,583 bpd
of the 137 wells tested require additionaj, 53,116 bpd in September from 47,533
remedial action after evaluation by BP’sbpd in August.
engineering group leaving 49 still being Development of S pad, where produc-
evaluated. _ tion came on line Sept. 1, began in 2001.
~ The impact of the wells offline for test- gp Exploration (Alaska) President Steve
ing is about 20,000 bpd, he said, with proparshall said last November that the pro-
duction at Prudhoe also down due tGect was estimated at $150 million, $50
planned maintenance at Gathering Centgpijion of that in 2001 and at least $100
2 and outside maintenance work beingpiliion in 2002. At that time BP was esti-
done before winter sets in. mating fourth-quarter 2002 startup for the
project.
) ) The S pad project is a Schrader Bluff
Lisburne September production wasjiscous oil project and BP is using new
almost level with August — down just technology including jet pumps and long
0.09 percent. _ horizontal well sections with no sand con-
On the plus side, Kuparuk River was Ugyo| to produce the accumulation.
0.43 pgrcent,_Endicott was up 2.39 percent gndicott production (includes Sag
and Milne Point, where the Department oRjyer, Eider and Badami) averaged 28,418
Revenue reports that S pad wells camgpq in September, up 664 barrels from an
online Sept. 1, had a production increas@qust average of 27,754 bpd.
of 11.75 percent from August 10  kyparuk River (includes production
September. _ _ from West Sak, Tabasco, Tarn and
~ Prudhoe Bay (production figures yiejtwater), averaged 213,468 bpd in
include satellite fields Midnight Sun, September, up 916 barrels from an August
Aurora, Polaris and Borealis) had theaverage of 212,552 bpd.
largest per-barrel negative impact on pro-  progyction of Prudhoe Bay natural gas
duction, with a September average Ofiquids averaged 30,159 bpd in September,
406,262 bpd, down 55,032 bpd from aryown 18.57 percent (6,877 bpd) from an
August average of 461,294 bpd. ~  Aygust average of 37,036 bpd. The tem-
Alpine (includes Nanuq production), perature at Pump Station No. 1 on the
which was down entirely five days early innorth Slope averaged 39.7 degrees F in
the month for planned maintenance, averseptember, compared to a four-year aver-
aged just 79,081 bpd in September, dowRge for September of 38.6 degrees F.
from an August average of 100,853 bpd. ook Inlet production averaged 31,197
Northstar averaged 45,419 bpd, dowrbpd in September, up 1.55 percent (475

14,215 bpd from an August average ofng) from an August average of 30,722
59,634 bpd. At Lisburne (includes produc-bpd_ 0

Milne has largest increase

continued from page 11 ice pad. Standard rig mats will be placed on
R | G the insulated panels with the drilling rig sit-
— ting on the mats.

) Ice berms may be constructed to divert
67 miles southeast of Barrow, some of th%pring runoff from the pad.

farthest west tracts so far leased in the NPR-
A. Drilling under review

The pad would be approximately 245 conocoPhillips has applications in for an
feet by 265 feet by six inches thick anduypioration drilling program in the area this
would be covered with standard eight-footyinter. with as many as two wells and side-
by 24-foot by approximately four-inch 10 y4cks to each well possible at each of the
six-inch thick 25 psi expanded polystyren&sites over the 2002-04 drilling seasons.
foam msulatpn. i Nabors Alaska Drilling Inc. rig 16-E is

Panels weight approximately 700 poundgcheduled to drill at the Puviag No. 1 and
each and would be sandwiched betweeRy, 2 |ocations this winter, and if drilling
eight-foot by 24-foot sheets of 7/16-inchyperations are not completed this winter, the

thick oriented strand board. Reinforcedyompany would store the drill rig at either
polyethylene film would be laid under thegjie for winter 2003-04 drilling.

panels to prevent them from bonding to the The Division of Governmental

ice and exposed panel surfaces would bgqorgination has begun a review of the pro-

covered with a white, opaque surface fabrif)osed driling program. Comments are due
designed to minimize thermal erosion of theq,, 4.
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Borealis participating area approved

Area originally requested for inclusion has been expanded to include Chevron acreage, has grown from 6,320 acres to 7,760 acres

SLOPE

but which was not included in the proposed participatirgay west end development as two projects.
area. The BP project, the Eileen west end flood development,
Chevron did protest the participating area, saying “it do@gs planned to supply produced water and miscible injectant

By Kristen Nelson
PNA Editor-in-Chief

he state and working interest owners at the westemnt include that portion of the Northwest Eileen Kuparuto W and Z pads via new pipelines from Gathering Center 2.
Prudhoe Bay unit Borealis satellite have reached agrd®eservoir underlying Chevron’s leases to the North, EaRtillips managed the western region — or Northwest Eileen

ment on formation of the Borealis participating areaand South of the proposed BPA.”

— development project, presented its development plan to

Borealis has been producing as a state-approved tracfThe state said BP argued that the Chevron acreage shagdncies in 1999-2000 and subsequently received permits to

operation since last November.
In a finding and decision issued Aug. 30, Department gliality.

Natural Resources, Division of Oil arg——————————————————

Gas Director Mark Myers said that corChevron did protest the participating
mon practice at Prudhoe has beento m  area, saying “it does not include

participating area approvals retroactive that portion of the Northwest Eileen
the start of pilot test production, which Kuparuk Reservoir underlying
this case was Nov. 6, 2001, and BoreiChevron’s leases to the North, East,
was made effective retroactive to Nov.  and South of the proposed BPA”

not be included because it was of questionable resernvmimstruct V and L pads.

When BP became sole operator at Prudhoe, it combined
BP also applied to form a par- the plans into the Prudhoe Bay west end development pro-
ticipating area at Polaris, aject and in January 2001 received state and federal agency
Schrader Bluff reservoir satellite authorizations for five new pipelines from Gathering Center
also in the northwest corner of the2 to the various west end drill pads: W, Z, V and L.
Prudhoe Bay unit. Chevron also .
said its tracts should be includedtydrocarbons known since late 1960s

in Polaris. The state held a hear- The Borealis participating area in the western part of the

2001. ing on Polaris, issued an interimPrudhoe Bay unit — formerly referred to as Northwest
Prudhoe Bay field operator Br decision and said it agreed moreEileen — has been known to contain hydrocarbons since the
Exploration (Alaska) Inc. applied in March 2001 for a pamith Chevron than it did with BP. late 1960s, the state said, with oil encountered in the
ticipating area at Borealis, a Kuparuk reservoir accumulation . Kuparuk formation while Ivishak appraisal wells were being
in the northwest comer of the Prudhoe Bay field. The divill 2gree to tract operations drilled.
sion said that as of June 14 Borealis wells were producing atOn Oct. 1, 2001, the state said, BP on behalf of itself and “The Kuparuk formation was not considered commer-
a combined rate of 29,800 barrels per day. The most recE€hievron, ExxonMobil, Forest and Phillips, requested tractally viable until drilling infrastructure and pipeline facili-
Alaska Oil and Gas Conservation Commission figures shawperations approval for nine Borealis wells on L pad and fiés were in place and drilling and development methods
production from 15 completions in July with cumulativepad from Oct. 15, 2001, until the state approved a partiiecame more economically efficient,” the state said.
production of 6.63 million barrels. pating area for Borealis. BP drilled three Northwest Eileen area appraisal wells in
When BP applied to form Borealis it did so on behalf of Revisions to the application were also submitted Oct. 15998. Two of the wells encountered oil in the Kuparuk sand-
itself and ExxonMobil Corp., Forest Oil Corp., Mobilthe state said, expanding the proposed Borealis participatsigne while the third found commercial oil only in the Sag
Alaska E&P Inc. and Phillips Alaska Inc. The proposedrea to the north and west, to 7,760 acres in all, and makiRiger/lvishak. The Northwest Eileen wells, renamed L-100
6,320 acre participating area included portions of four leaShevron a party to the proposed participating area with &ad L-101, along with four other L pad wells, were placed in
es, all owned 26.66467 percent by BP, 36.49270 percentg®rcent interest. production in November 2001. Additional wells have been
Phillips, 36.82263 percent by ExxonMobil and 0.02000 per- Chevron notified the state Oct. 16 that the revised applirilled and production in June 2002 averaged 29,888 bopd.
cent by Forest. cation satisfied its concerns, and that it now supported the .
revised application and the request for Borealis tract opeRrealis development plans
tion. The state approved the tract operation Oct. 31 and pro-Development of the Borealis reservoir will be primarily
The Division of Oil and Gas asked for additional inforduction began at L pad Nov. 6. from the L and V pads. The state said L pad provides slots
mation, and said it was also aware that Chevron might for northern and central Borealis development and V pad
protest the application because it owns acreage to the ngﬁﬂ[merly two operators provides slots for central and southern Borealis develop-
west and southeast of the proposed participating area, whiclilrhe state said that prior to BP becoming the only Prudhoent. Some southern development wells may also be drilled
it claimed was within the boundaries of Borealis reservoiBay operator in 2000, BP and Phillips managed Prudhoe see BOREALIS page 15

Additional information requested
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Energy Secretary Abraham cites
advance In ‘smart’ oil, gas drilling

By Petroleum News = Alaska The new system, trade marked as
IntelliPipe, was developed by the
engineering team of Grant Prideco,
Houston, Texas, and Novatek

Engineering, Provo, Utah, with U.S.

major innovation, turning a drill
pipe into a high-speed data transmis
sion tool, was announced Sept. 3(

by government and industry offi- Department of Energy funding.

cials.
1
The new system, trade marked a

IntelliPipe, was developed by the engi-
neering team of Grant Prideco, Houstonof a drilling tool that is thousands of feet
Texas, and Novatek Engineering, Provobelow the surface.”
Utah, with U.S. Department of Energy “The Intellipipe is one of the most
funding. remarkable advances in drilling technolo
Officials said the"} gy in the last 25 years,” said U.S. Energy
new technology, Secretary Spencer Abraham in a stats
transmission ment. “President Bush, in the Nationa
capable of sending Energy Policy, directed me to pursug
data from the botto advanced technology in energy product
of a well 100,000 tion. | think the Intellipipe is exactly the
times faster tha type of technology we need to move ou
technology in com- domestic production capabilities into the
mon use today new century.”
“could revolutionize DOE said the “smart pipe” had had sev
the way companies probe for oil and gas.éral field tests and is expected to be intrg
The new drill pipe has built-in teleme- duced commercially sometime next yea
try and can transmit large amounts of dat&rant Prideco and Novatek have formed
to the surface as fast as 1 million bits pejoint venture called IntelliServ (trademark)
second, DOE said, and also allows data tm market the technology.
be sent the other way, “giving drillers the Current speeds for down-hole drilling

'Spencer Abraham

first-ever capability to almost instanta-data are three to 10 bits per second, DOE August, and the proposed pool and inject plans to begin production later

neously direct and control the movemensaid.(

is terminated, including the shut-in of pro-
BORE ALl S ducti_on” from_BoreaIis. The_ division_ _sa_1id
that if production were shut in, the division
“may take action that includes, but is no
from Z pad. limited to, convening a hearing to determing

Reservoir pressure will be maintainedhe appropriate facility sharing terms” for
through water flood and enhanced oil recovggreglis.

ery techniques will be evaluated for poten-

tial to increase recovery from the reservoirGas disposition
As of August 2002, 25 wells had been porealis contains small amounts of gas
drilled from L and V pads. Water flood anq the Borealis owners have agreed th
operations began in June. any Borealis gas delivered to Prudhoe pra

continued from page 14

EXPLORATION & PRODUCTION

A applications without a hearing.
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FOOTRILLS

Two Anadarko foothills projects
don’t need ACMP review

The Division of Governmental Coordination determined Sept. 13 that
Foothills exploration projects proposed by Anadarko Petroleum Corp., Arctic
and Dolly Varden, would not need Alaska Coastal Management Program rey
Kaye Laughlin of DGC said the decision was based on comments from
agency and the North Slope Borough.

NORTH SLOPE

- ConocoPhillips applies to expand
Kuparuk River pool area

ConocoPhillips Alaska Inc. has applied it——
the Alaska Oil and Gas Conservatic The company applied to the
Commission to expand the Kuparuk River Department of Natural Resources
pool area and the Kuparuk River injectic Division of Qil and Gas for
area. The commission has tentatively sch expansion of the Kuparuk River
uled a hearing for Oct. 29, but also said the unit in August, and the proposed
it did not receive any requests to hold a he pool and injection area expansion
ing by Oct. 17 it may issue an order on icovers a portion of this same area
to the west of the exiting unit at

The company applied to the Departmeni  the Palm discovery, where
Natural Resources Division of Oil and Gas | ConocoPhillips is developing drill
expansion of the Kuparuk River unit i site 3S to produce the oil and

area expansion covers a portion of this se this year.
area to the west of the exiting unit at the P i—— —_—_—_—_—_——
discovery, where ConocoPhillips is develop-
ing drill site 3S to produce the oil and plans to begin production later this year.

The company told the state in its unit expansion application that portions of led
the Palm area are planned to be developed in the winter 2002 and 2003 drilling
targeting the hydrocarbon accumulation discovered in the Palm exploration progd

Both the Palm No. 1 and No. 1A wells “penetrated reservoir quality sands
Kuparuk C4 interval,” the company said, and well testing in April produced a fina
of 2,350 barrels per day of 26 degree API gravity oil. The Palm wells are in com
cation with the main Kuparuk reservoir.

The area proposed for the pool rules expansion includes sections, 1, 2, 11-16
24 in township 12 north and range 7 east, Umiat Meridian.

—Kristen Nelson

Owners at Borealis are: BP 26.1313&yction facilities will be considered “as hav-

percent; Chevron 2 percent; ConocoPhillipghg heen used in operations as fuel, flared oy

percent; and Forest 0.0196 percent. ~ tions as fuel, flared or lost, will be injected

There is a faciliies sharing agreemencf{jurposes that any Borealis gas which ends . WellRoade R Traes
although the division said it is concermnedp at Prudhoe will be treated as Prudhde « Valets & Aotuiiors
about a provision for any Borealis owner tGgay initial participating area gas. Royaltie S eTikin & Bl
put changes to or continuation of the agreggj|| he paid by Prudhoe owners when th

ment up for a vote after Sept. 1, 2002. Ifjas is ultimately sold. SERVICES:

such a continuation of the facility sharing” gyt DNR said that while it will allow this * Sales, Service & Repairs
agreement s putto a vote and fails, the faCily Borealis because of the small amounts of PROVIDED TO:

120 days. S ties are the same for the various Prudh
The division said it is unclear whatparticipating areas, the department “wi
would happen if the facilities sharing agreezonsider whether to require a gas dispos

ment terminated, and said it believes “gjon report for other participating areas on
number of scenarios are possible if the FSAgse-py-case basi€

ity sharing agreement would terminate ingas in that reservoir, and because the roy%
I
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Harris Group Inc.

SERVICES INCLUDE:
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- Olperations

Project Services
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= Financial Consulting

» Engineering and Design
- Construction Services
- Environmental Services

PDC, Inc.
Anchorage 907.561.1666
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KENAI

Contractor defends Marathon Oil
seismic mapping plan to meeting
of Sterling residents

EXPLORATION & PRODUCTION

Week of October 6, 2002

[ ] NPR-A

BLM finds no leaks so far
at NPR-A abandoned wells

Agency to visit sites of drilling done from 1940s through
1980s by 2004, to check condition of old wells, will do

Wells and other underground structures in Sterling should not be affect¢d Ireports and recommendations as they go

Marathon Oil Co.’s plan to use dynamite and vibrating tools to seismically
the area, according to the contractor hired to do the job.

John Davis, operations manager for WesternGeco, discussed the projeq

concerned Sterling residents. R
Similar work was done in Kenai in 19S pjvis said that if natural

without any negative consequences to the e gas or oil is found beneath
ronment, Davis told about 60 residents Sept. Sterling, the entire

at an informational meeting. community will stand to
“You've got my word that if we screw Ul pepefit. He said such a

your well, we're going to fix it,” he said. discovery would create more
Several residents asked what were the be jobs.

fits of letting the mapping project take place e ————————
several said the $45 an acre being offered to use
property for the project was unfair.

Davis said that if natural gas or oil is found beneath Sterling, the entire

munity will stand to benefit. He said such a discovery would create more jol
The proposed project will map roughly 36 square miles of land, primarily tg

northwest confluence of the Kenai and Moose rivers.
According to WesternGeco, the company plans to have 2,271 source poin

will transmit data through a series of 7,583 receiving points. That data will thgn kSlope acres.

compiled and used to gain a better perspective of subsurface formations
area, the Peninsula Clarion reported.

Underground dynamite will be used in outlying areas, while large vibrag

machines will be used to shake the ground along the road system.

Davis said the dynamite charges would be small and unobtrusive to nearh

idents. He said the company would not do any blasting within 300 feet of exi
structures or wells.

“We're not going to be shaking your house down,” Davis said.

He said the company would honor any residents not wanting to participat
he added that a less accurate map of the area could result.

Surveying for the project is scheduled to being this week and completsg

spring.

—The Associated Press

map

the wells were not being maintained and that
other NPR-A wells could be in similar con-
he Bureau of Land Management digditions.

not find anything alarming over the BLM countered that there was never any
summer after it finished its first look at 'é@l damage because the well was in a place

37-years worth of abandoned wells andvhere crude oil seeps to the surface natural-
drill sites in the National Petroleum Y-
Reserve-Alaska. But the bureau started a three-year pro-
BLM staff visited 30 of the 130 to 141 9ram to visit each well or drill site, match
sites to determine how to bring them intgheir findings with old drilling records and
compliance with rules governing abandonegome up with a plan, Fisk said.
petroleum exploration sites. BLM staff had difficulty finding drill
State officials feared that the wells wouIdSi_tes this summer. Some collapsed and were
Lonleak crude or gas if they were not cappe@ither not visible or appeared only as small
s. properly. depressions, Fisk said.
th,  The sites and wells are left over from fed-  None of the sites BLM investigated were
eral exploration that began in the 1940s angaking, he said. N o
s ticontinued to the 1980s on 23 million North ~ The bureau plans to finish onsite inspec-
tions by 2004 but will be writing reports and
“We want to close the issue,” said Bobrecommendations along the way, Fisk said.
Fisk, BLM senior program lead on legacy As production falls in other areas of the
tincwells. North Slope, oil company interest in NPR-A
" The abandoned sites became a BLMias stepped up. Last year, Phillips Alaska,
y rconcern in 1976 when Congress transferre@Pw ConocoPhillips, announced it had dis-
Stijurisdiction  from the Navy to the covered three new oil and gas fields in the
Department of Interior and changed thd&eserve. o
reserve’s name from Naval Petroleum In May, government geologists increased
b, bReserve No. 4. their estimates of NPR-A reserves. The area

BLM had not done anything with the holds between 1.3 and 5.6 billion barrels of

d twells and drill sites since then, but environeconomically recoverable oil, assuming

mental laws have changed, requiring that aftrices of $22 to $30 a barrel, they conclud-

wells and drill holes be closed in a certaired.
manner if work is concluded.

By The Associated Press

tw

in 1

BLM will conduct another lease sale in
2004 in the northwest section of NPR-A and

One well leaked last year perhaps a section in the northeast, said Ed

301 Arctic Slope Ave., #100
Anchorage, Alaska 99518
907-267-6236

Fax 907-267-6480

A ASCG
II Inspection,

Inc.
an ASCG company

Servicing Alaska’s Oil, Gas and Construction
industries for over 10 Years

* Quality Control / Quality Assurance
* Inspection Services
* Nondestructive Testing Services
* [nspection Equipment Development
* [nnovative Testing and Inspection Techniques

Alaska’s Largest Inspection and Nondestructive Testing Company

Anchorage Kenai Fairbanks Valdez Prudhoe Bay
WWWw.ascg.com
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Last year one well in Cape SimpsonBovy, BLM spokesman. Lease holders vyill
leaked 30 to 50 gallons of crude. State enviot be responsible for the abandoned sites,
ronmental officials said the incident showedBovy said.[]

continued from page 1 Speakers include Mark Myers, director,
Division of Oil and Gas; Henri Bisson,
Alaska director, U.S. Bureau of Land

. . ) Management; and John Goll, regional
and gas industry in Alaska. Five years afirector, U.S. Minerals Management
there were six or seven independents acth@ervi ce

in Alaska; today there are more than 20.
Confirmed speakers include Mark

Hanley, public affairs manager for Alaska

Anadarko Petroleum; Tom Homza, Alask

manager, EnCana; Jim Dodson, vice presi- .Th losi h for the ind dent
dent, Andex Resources; Gary Carlson, € closing speech forth€ independents

senior vice president, Forest Oil; Jimand new majors’ session will be given by

Weeks, president, Winstar; Bo Darrah,RiCk Mott, vice president exploration-

president, Alaska Venture Capital Group”Alaska, ConocoPhillips Alaska Inc., who

and G. Scott Pfoff, CEO, Aurora Gas. Wil talk about the role of Alaska operators
Representatives from independentd! attracting other oil and companies to

Armstrong Resources and EvergreefVaska.

Resources and majors TotalFinaElf and The final speech of the day will be by

ChevronTexaco have also been invited t§/-S. Rep. Don Young about transportation

speak but have not yet confirmed, Portma@nd infrastructure.

said. The Nov. 22 program includes Steven
Representatives from state and federdbriles, Deputy Secretary, U.S. Department

government will address the conferencef the Interior, Washington, D.C. He wiill

about the part government plays in attractalk about the Bush administration’s policy

ing oil and gas companies to Alaskaon Alaska resource development.
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Alaska Valve & Fitting

Phane: (907) 563-5630 = Fax: (907) 563-4721
AVF@alaska.net » VETERAN OWNED

= Tube and Pipe Fittings 1/16" thru 2°

= Valves: Ball, Relief, Check, Purge,
Manifold, Needle, Metering

= Stainless Steel, Brass, Teflon, Alloys

Gordon Birrell, vice president, Alaska
consolidated team, BP Exploration
'(Alaska), is also scheduled to speak on Nov.

= Tubing: Stainless & Copper

* Lubricants and Sealants

» Hoses: PFA, S5, Thermoplastic

= Tools: Tube Cutters/Benders/Deburring
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Consultants

EDC, Inc., An Alaskan owned
and operated Mechanical and
Electrical consulting engineering
firm with over a twenty year his-
tory of providing HVAC, fuel pip-
ing, plumbing, instrumentation,

control, power and lighting
designs for projects throughout
Alaska. 276-7933.

Maps for oil & gas industry
and custom map work.
Mapmakers Alaska (907) 745-
3398.

ALASKA eCOMMERCE
ONLINE - Highly user friendly,
affordable, interactive websites
for automated business man-
agement. Web based access to
files and software all running on
any designated servers, yours or
ours. Call us for a demo, you'll
be glad you did. Dave Nanney

1 907 766 2763
accounts@alaska-e.com

AVALON DEVELOPMENT
CORP. Mineral Exploration
Consulting Services Property
Evaluations, Exploration Design
& Management, Field
Exploration and Logistics Curt
Freeman, Cert. Prof. Geologist
#6901 P.O. Box 80268
Fairbanks, AK 99708 Phone
907-457-5159 Fax 907-455-
8069 email avalon@alaska.net
web site
www.avalonalaska.com

Confined Space $15.00
Anchorage-based remediation

company seeks candidates with
certs in Hazmat / Hazwop /
Confined Space. Temporary to
Perm positions avail. Call
Jennifer Paul @ Personnel Plus:
563-7587 No fees

Class 'A' CDL Driver Olil
remediation Company seeks
applicant. Hazmat cert; vac
truck experience would be pre-
ferred. $17.00 + DOE call for
interview. 563-7587

EOTEMPS

Well Testing Operator
Responsibilities include to accu-
rately control, monitor and
record produced volumes (oil,
gas & water) through surface
and down hole equipment.
Operator will continuously moni-
tor & record Wellhead and
Downhole  Pressures  and
Temperatures and analyze the
produced fluids as and when
required. Skills Needed: The
Test Operator works in a
demanding environment and will
operate equipment and acquire
test data. Well Testing equip-
ment can vary between perforat-
ing guns, downhole tools,
downhole electronic gauges or
a small production facility. This
job requires excellent team spir-
it, the ability to work indepen-
dently as required, a capacity to
work under pressure and a will-
ingness to work outdoors in all
weathers. Education: Diploma in
Mechanics or BS in
Engineering, Physics or Earth
Sciences. Experience: Minimum
of 2 years experience Location:
Wyoming Salary: Competitive
and depends on experience For

consideration, email resume and
salary history to GEOTEMPS at
oil@geotemps.com. Wire Line
Operator Wire Line personnel
performs well completion, main-
tenance and servicing. Operator
is responsible for putting in
place or removing down hole
tools (gauges, safety valves,
BCS, etc.). They must have a
broad working experience on
different down hole tools and
valves. Experience: Minimum of
two years Location: Wyoming
Salary: Market rates For consid-
eration, please email resume
and salary history to
oil@geotemps.com.

Sr. Accountant Position:
Industry: exploration and pro-
duction Experience: 5 year+
Education: B.S. in Accounting
Skills Required: Working knowl-
edge of MS-Word, MS-Excel
and extensive experience using
an accounting system on a net-
work. Network administrative
experience would be a plus.
Several years of responsibility
for annual audit are required.
Previous experience with journal
entries, cash receipts, cash dis-
bursements, joint interest billing,
revenue disbursement, royalty
payments, A/R sub ledger rec-
onciliation, account analysis,
financial statement preparation,
supplying data to CPA firm for
tax return preparation and bank
reconciliation. Compensation:
Salary is competitive and based
on experience Hours: Full-time
position 8-5 plus seasonal over-
time. Location: Nevada
Interested candidates, please
send resume to
oil@geotemps.com.

Petroleum News Alaska is seek-
ing an experienced circulation

Veco Jobs: IT Operations Lead - Anchorage, Alaska Recruiting Authorization No. 827
Primary Job Duties: 1. Lead teams in setting priorities, integrating team efforts and ensur-
ing that Service Level Agreements (SLA's) for daily and/or ongoing service delivery activ-
ities are met or exceeded. 2. Lead Teams to applying industry best practices for: @ client
support and processes/standards for delivering service ® network configurations, man-

\ agement and monitoring ® effective and efficient uses of technology 3. Lead teams in the
appllcatlon of project management, change management, asset management and other process sys-
tems and methodologies that support a stable and efficient computing environment. 4. Work with other
regional team leads in planning and implementing Enterprise Wide strategies and systems as established
and directed by Regional Managers and Corporate Director. 5. Assist Regional Manager in long range
planning for regional WAN/LAN, data capacity and performance, and utilization of existing and new
hardware/software technologies as they apply to the operations environment. 6. Assist Regional
Manager in status reporting, budgeting and developing strategies for regional long term cost effective
service delivery methods. 7. Provide permanent solutions using standards and automation to create a
stable and cost effective computing environment across computing platforms and systems. Job
Summary: Leads Technical Services, Help Desk/Desktop Support and Infrastructure teams to deliver
LAN/WAN and overall computing environment services in a multi-location-networked
environment.Oversees acquisition, installation, and maintenance of the region local area networks and
wide area networks. Oversees LAN/WAN performance and security. Assigns personnel to various
operations and directs their activities. Reviews and evaluates work and prepares performance reports.
Assists in development of standard operating procedures. Confers with and advises subordinates on
administrative policies and procedures, technical problems, priorities, and methods. Implements policies
and procedures for LAN/WAN usage throughout the organization consistent with corporate directives.
Consults with personnel in other information systems sections to coordinate activities. Responsible for
meeting specified service level standards. Reports to Regional |.T. Manager. Other duties as assigned.
Education, Experience, Special Skills and Training: 6+ years experience in LAN/WAN Network
Administration and Service Delivery in a client server environment. Experience supervising or leading
other technical personnel required. Customer service skills with excellent verbal and written communi-
cation skills an absolute must. Demonstrated knowledge of delivering Network Operations Services
under a SLA or similar agreement required. Experience with Project Management, Change
Management, Asset Management, and Help Desk trouble tracking tools required. Experience in the
Microsoft Networking environment essential with Windows 9X, NT, 2000, IIS, SQL Server, network
security, Net App file servers, Cisco routers/switches etc.. A 2-4year College or University degree in a
compurter related field is preferred and 6 or more years of experience. 4 years of experience in a related
position may be substituted for education. Should have multiple certification with MCSE level certifica-
tion required.

s
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Tel: (807) 644 4444 F
Email: cl

Real Estate

..and then some!

“Like many Alaska businesses, the oil and gas industry is an important
source of potential office center clients. Petroleum News ¢ Alaska was
able to introduce Pacific Office Center to this industry and put our name
in front of thousands of potential client both in-state and out-of-state. In
one short year, we were able to fill two offices with long-term clients and
have had inquiries from many others. Compared to the cost of direct mail
or traditional advertising (which could not reach the out-of-state market)
the ads we placed in Petroleum News ¢ Alaska were much more afford-
able and a better value all around. We will continue to look to Petroleum
News e Alaska as the way to reach the oil and gas industry as well as
keep us informed of important news within this industry.”

To place a classified ad in the next issue of
Petroleum News + Alaska call (907) 644-4444.
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P.O. Box 231651, Anchorage, AK 99523
907) 522-9583
s@gci.net www.PetroleumMNewsAlaska.com

Operations Manager
Pacific Office Center, Carr Gottstein Building

—Mike Thomas,

310 K St., Anchorage

Fire Maintenance Technician -Prudhoe Bay, Alaska Recruiting Authorization No. 1329
Summary Provides hands-on maintenance, repair, testing and inspection of fixed and
portable fire protection systems and equipment. Responsible for the operational readiness
and maintenance of assigned mobile fire fighting apparatus and equipment. Trains client
and contractor employees in the use of safety and fire fighting equipment and procedures.

\ Essential Functions: Inspects, services, maintains and repairs portable and wheeled fire
extlngulshers installed fire protection systems (Halon, Dry Chemical, CO2, Deluge, Foam, Sprinkler,
Standpipes, Hydrants, Division Valves), respiratory protection and breathmg air equipment (SCBA Air
Line, Escape Paks, B/A Cylinders, and B/A Compressors). Conducts performance tests on facility fire-
water systems and mobile fire apparatus. Conducts classroom and fireground training activities for the
Emergency Response Team and employee training on fire protection and respiratory protection equip-
ment. Assists Safety Specialists and Industrial Hygienists in the performance of their duties. Functions
as crew chief on mobile fire fighting apparatus and as a member of the Rescue Team and/or Hazardous
Materials Response Team. Directs emergency response crews during training and emergency opera-
tions. Maintains records and reports. Routinely performs safety and productivity observations; shop, field,
and vehicle inspections; and is required to attend various components of technical, developmental and
safety training. Must demonstrate support for the company's environmental management system objec-
tives. Respiratory Specialist Functions: Inspects, repairs and tests airline supply respiratory equipment
and systems field wide for safe operation. Trains employees in use and operation in respiratory protec-
tion equipment. Performs respiratory fit testing; service and maintenance on breathing air compressors;
service and maintenance on personal protective equipment; and maintenance on fire extinguishers, divi-
sion valves, halon, deluge, CO2 and dry chemical extinguishing systems. Flow test and calibrates SCBA
regulators. Flow test, repair or replace SCBA and SAR masks. Service, repair, and hydrotesting of
breathing air, SCBA, fire extinguisher, halon and other high and low pressure cylinders. Collects quar-
terly air sample on all breathing air compressors and ships to Independent Lab for analysis. Inspects,
repairs and tests eyewash units field wide for safe operation. Maintains inventory for respiratory equip-
ment and assigned eyewash units. Functions as crew chief during emergency responses, fireground
operations and training exercises. Qualifications: Five (5) years related experience preferred. Must be
able to work as part of a team; communicate effectively with fellow workers and alternate; and demon-
strate adherence to established safety policies and procedures. Must possess a good working knowl-
edge of fixed and portable fire protection equipment; installed fire extinguishing systems with emphasis
on Halon 1301 systems; and mobile fire apparatus operations and related equipment. Must have keen
working knowledge of fireground operations and be capable of directing fire fighting crews during emer-
gencies, drills and routine training activities. Must have working knowledge of crane hand signals. Must
obtain a State of Alaska Class IIl A certification for maintenance of special hazards systems and a State
of Alaska Level lll permit for maintenance, service, inspection and hydrotesting of portable fire extin-
guishers and obtain DOT registration for use of high-pressure hydrotest equipment. Must posses a cur-
rent driver's license. Arctic experience preferred. Note: Skills tests may be required of new hires to
demonstrate core proficiencies, or of existing employees to advance to a new job level. Physical
Requirements: The physical demands described here are representative of those that must be met by
an employee to successfully perform the essential functions of this job. Reasonable accommodations
may be made to enable individuals with disabilites to perform the essential functions. MOBILITY:
Employee frequently required to stand; walk; reach with hands and arms; climb or balance; and stoop,
kneel, crouch or crawl. The employee is occasionally required to sit. Must be able to access all areas
described in above job description, including pulling and carrying heavy objects up stairs. Must be in
good physical condition to be a member of the Emergency Response Team and work under adverse
conditions while responding to emergencies. FINE MOTOR SKILLS: Frequently required to use hands
and fingers with sufficient dexterity to perform close, exacting and repetitive tasks. HEARING: Must be
able to hear audible safety alarms and warnings. VISUAL ACUITY: Specific vision abilities required by
this job include close vision. Vision must be adequate to perform above listed tasks in a safe manner.
LIFTING: The employee must regularly lift, pull and/or move up to 50 pounds, and occasionally lift and/or
move up to 70 pounds. COMMUNICATION SKILLS: Must display ability to read and understand job
descriptions, safety/technical manuals and safety/warning signs. Must display sufficient oral communi-
cation skills to be able to give and receive oral safety warnings, instructions, and task assignments.
ENVIRONMENT: While performing the duties of this job, the employee is frequently exposed to severe
arctic weather conditions. The employee is occasionally exposed to high, precarious places, confined
spaces, and the risk of electrical shock. May be required to work with toxic or caustic chemicals. DIS-
CLAIMER: The above description covers the principal duties and responsibilities of the job, specific to,
and intended for, VECO Greater Prudhoe Bay projects only and may or may not reflect general duties
and responsibilities on other VECO projects. This description should not be construed as a complete
listing of all duties that may be required. This is a Regular Full-time position located in Prudhoe Bay,
Alaska with a 2 weeks on 2 weeks off rotation Please submit your resume to: VECO Corporation Alaska
Region Attn: Ken Sigurdson 6411 A Street, Anchorage, Alaska 99518 USA Phone: (907) 277-5309
Fax: (907) 550-8890 Email Resume to: Careers@VECO.com or fax (907) 762-1040 VECO Corporation
Job Website: www.veco.com. Please quote the Job Title and Recruiting Authorization No. (if applicable)
in all correspondence.

Legal Notice

STATE OF ALASKA Announces Two Oil and Gas Lease Sales

The Alaska Division of Oil and Gas (DO&G), will conduct NORTH SLOPE AREAWIDE and BEAUFORT
SEA AREAWIDE competitive lease sales on OCTOBER 23, 2002 in Anchorage, Alaska.

North Slope Areawide 2002 Bidding Method: Cash bonus — $10/acre minimum bid on all tracts.
Fixed Royalty Rate: 12.5% on tracts below T7N, 16-2/3% on most tracts above T6N, Sliding scale royal-
ty on 5 tracts along the Colville R. Term of lease: 7 years on all leases.

Beaufort Sea Areawide 2002 Bidding Method: Cash bonus — $100/acre minimum bid on tract 79;
$10/acre on all other tracts. Fixed Royalty Rate: Set at 12.5% and 16-2/3%, depending on location. Term
of lease: 10 yrs. and 7 yrs., depending on location. Visit www.dog.dnr.state.ak.us/oil/ for sale announce-
ments, instructions to bidders, bid forms, and regional tract maps. If unable to access this information, con-
tact Suzanne Gaguzis, (907) 269-8803, email at msg@dnr.state.ak.us. Published: 7/30/02.
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sales representative. Position
is FT, based in Anchorage.
Personality is a plus! Submit
your resume by email to Dan
Wilcox at ceo@gci.net.

Alaska Oil and Gas Partners
Independent Oil Company look-
ing for professional & experi-
enced personnel in all aspects of
Oil & Gas industry in Alaska.
Including: Landmen,
Geologists, Geophysicist,
Drillers, and other related posi-
tions. Please forward your
resume to 1420 N. Atlantic Ave.,
#302, Daytona Beach, FL
32118, Attn: Human Resources
Dept. Ph: 386-257-9415 or
Gemicallef@yahoo.com

CIVIL ENGINEER Seeking self-
motivated civil engineers with

5 — 10 years of tility, airfield,
and/or road design experience
to work on unique projects
throughout AK. Successful
applicants will be responsible for
designing urban and remote pro-
jects. Rural experience a plus.
Applicants must be registered
civil engineers (P.E.) in at least
one state, and capable of regis-
tration in Alaska. Salary range:
$50- $85 K DOE per year.
CIVIL ENGINEERING
DESIGNER/ DRAFTING
TECHNICIAN Seeking self-
motivated civil engineering
design/drafting technician with
at least 2 years AutoCAD experi-
ence in a civil engineering envi-
ronment. $12-$22 per hour to
start DOE. The benefits package
for the above jobs includes: 3
weeks paid vacation per year, 12
paid holidays per year, excellent
medical/dental/vision/disability,
and 401 (k) with matching con-
tributions. Our corporate culture
reflects a casual working envi-
ronment amongst a team of
working professionals. Please
send your resume or direct
inquiries to: LCMF Incorporated;
139 East 51st Avenue;
Anchorage, AK; 99503.
hmunoz@Icmf.com (907) 273-
1848; Toll Free: (800) 955-
1830; Fax: (907) 273-1831

Avalon Development is seek-
ing personnel interested in antic-
ipated 2002 field positions.
These are no-nonsense geology
oriented field positions in remote
camps. Positions are as follows:
Senior Geologists: +5 years
experience, Alaska experience
preferable, expertise in PGE,
Rare Metal or gold exploration
required. Salary DOE. Junior
Geologists: Bachelors degree
in Geology required, Alaska
experience preferable, experi-

ence in PGE, Rare metal or gold
exploration helpful. Salary DOE.
Geotechnicians: Experience in
gridding, sampling, power auger
driling drill sampling and GPS
navigation preferable. Salary
DOE If you are interested in
learning more about Employment
opportunities in Alaska with
Avalon Development, submit a
resume along with references.
Resumes may be emailed to:
avalon2@alaska.net, Faxed to
907-455-8069 or mailed to
Avalon Development, attn:

AV-Jobs2002, PO Box 80268,
Fairbanks, Alaska 99708

All oil jobs Canada-wide.
Over 1,000 job possibilities.
Many types of positions avail-
able. http://www.jobs-canada.ca
403-394-1706

UDELHOVEN

Oilfield System Services, Inc.

Udelhoven Current Immediate
Openings: 4 NICET level 2 and
3 Certified Technicians. Work
Site: North Slope send resumes
to Jgilbert@udelhoven.com
Positions we are always
accepting applications for
include: Administrative, clerical,
As built, Material Handler,
Carpenter, Electrician, Electrical
Inspector, Engineer, Equipment
Operator, FCO Technician,
HVAC, Instrument Technician,
Laborer, Millwright, NICET,
Operator, Pipe fitter, Plumber,
Project  Control, Project
Manager, Quality Assurance,
Safety, Surveyor, Welder.
Please e-mail your resume to:
rfrontdesk@udelhoven.com or
fax to: (907) 522-2541 Attention:
Lisa

| Eipment
—

WASTE OIL INTO FREE HEAT
Waste oil furnaces, heaters, &
boilers. NUERA Corp. Serving
you since 1984. 1-800-347-9575.

Car, Van, & Truck Rentals
V.LP. rates. Located at
Anchorage International Airport
Call 907-279-2000, 1-800-421-
7456. We will treat you like family!

North Slope gas production skid
for sale. Formerly used for early
Endicott fuel gas supply.
Truckable module, located in
Deadhorse. E-mail:
ray@latchem.com.

PNA CLASSIFIEDS

HEAVY CONSTRUCTION
EQUIPMENT FOR LEASE
CAT 245 Excavator, CAT D5B
Dozer, GROVE 25 ton Hydraulic
RT Crane, CASE 621B Loader,
KELLY EQUIPMENT CO.
907-566-2290

Investment
Opportunities

Alaska Independent needs
operator to explore and devel-
op prime North Slope/Cook Inlet
prospects. Call Rick 907-456-
2300 or email bluemax@gci.net.

Leases/Prospects
TETET L)

STATE OF ALASKA Announces
Two Oil and Gas Lease Sales
The Alaska Division of Oil and
Gas (DO&G), will conduct
NORTH SLOPE AREAWIDE
and BEAUFORT SEA AREAW-
IDE competitive lease sales on
OCTOBER 23, 2002 in
Anchorage, Alaska.

North Slope Areawide 2002
Bidding Method:Cash bonus -
$10/acre minimum bid on all
tracts. Fixed Royalty Rate:
12.5% on tracts below T7N, 16-
2/3% on most tracts above T6N,
Sliding scale royalty on 5 tracts
along the Colvile R. Term of
lease: 7 years on all leases.
Beaufort Sea Areawide 2002
Bidding Method: Cash bonus —
$100/acre minimum bid on tract
79; $10/acre on all other tracts.
Fixed Royalty Rate: Set at
12.5% and 16-2/3%, depend-
ing on location. Term of lease:
10 yrs. and 7 yrs., depending on
location. Visit
www.dog.dnr.state.ak.us/oil/ for
sale announcements, instruc-
tions to bidders, bid forms, and
regional tract maps. If unable to
access this information, contact
Suzanne Gaguzis, (907) 269-
8803, email at
msg@dnr.state.ak.us

PUB. DATE: 7/30/2002

Looking for partners for five
prospects in Cook Inlet -
Astosch-Tutna, Corsair, Olson
Creek, Valkyrie, Viggen. See
www.forestoil.com for some
prospect information. Click on
the Banc of America Securities
Presentation, June 18 PDF file,
and then go to page 16. Contact:
Jim Arlington, Land Manager, at

jdarlington@forestoil.com.
Serious inquiries only.

North Slope Oil Opportunity
Prospect just north of the
Kuparuk River Unit. Analysis of
3-D seismic indicates Kuparuk A

and C sand potential of 20 mil-
lion or more barrels. Can be
drilled as tract operation from
existing KRU Dirillsite with year
round permanent gravel road
access. Facility and infrastruc-
ture access negotiations well
underway. Contact Jim Weeks
at:
jweeks@winstarpetroleum.com
AVCG looking for qualified
partners for 104,000 acres on
North Slope. Call Bo 316-263-
2243.

Alaska oil and gas leases,
North Slope 17,500 acres,

Week of October 6, 2002

Cook Inlet Basin, 8,000 acres.
Proven reserves, permitting in
progress. Call 907-452-5149,
fax 907-452-5208.

Meetings/Events

Alaska Miners Association

Annual Convention and Trade
Show Sheraton Hotel,
Anchorage, Alaska , November
4 - 8, 2002 Short
Courses Nov 4 - 5, 2002
Technical Sessions and Trade
Show, Nov 6 - 8, 2002
Convention: Suppliers to the
mining industry are represented

at the Trade Show. The
Technical Sessions cover a
spectrum of topics, including
highlights in 2002 exploration
activity in Alaska, issues affect-
ing Alaskan miners and more.
Gem & Mineral Show: Nov 8,
Friday, 4:00 - 8:00 pm and Nov
9, Saturday, 10:00 - 6:00 pm.
FOR MORE INFORMATION :
Web Site:
www.alaskaminers.org
ama@alaskaminers.org Alaska
Miners Association 3305 Arctic
Blvd., Suite 202 Anchorage, AK
99503 TEL (907) 563-9229
FAX (907) 563-9225

7, oyoul

of hire.

and Driller.

Doyon Dirilling, Inc. is currently accepting resumes for Electricians, Pitwatcher
(Solids Operator), and Mechanics. Doyon Drilling, Inc. accepts resumes from
individuals with direct on or off shore drill rig experience at the floorhand level
and above. You may fax, mail or e-mail your complete resume to our Human
Resources Department. Our mailing address is: Doyon Dirilling, Inc., 101 W. Benson Blvd., Suite 503,
Anchorage, AK 99503 Phone: 907-563-5530, Fax: 907-561-8986, Email: jobs@doyondrilling.com
Attachments should be in one of the following standard formats: Microsoft Word (Windows) or RTF.
Resumes should contain a listing of employment experience on oil and gas drilling rigs and should
have a minimum of three verified references. Other application paperwork will be provided at the time

Electricians: Summary: Installs, maintains and repairs drill rig electrical systems, apparatus and elec-
trical and electronic components of drill rig machinery and equipment. Essential Duties: Maintains and
repairs the electrical and electronic equipment associated with drill rig top drives, draw works, iron
roughnecks, SCR's AC motor controllers, DC motors, AC generators, air conditioners PLC's and oil-
field mud and gas monitoring systems. Installs power supply wiring and conduit for newly installed
machines and equipment such as mud pumps, motors and conveyors.

Pitwatcher (Solids Operator): Summary: Performs drilling fluid mixing operations, drilling fluid
property sampling, monitoring of well bore returns, maintenance of mud pumps and drilling fluid cir-
culation system. Essential Duties: Maintain drilling fluid solids control and circulation equipment, Carry
out routine drilling fluid property sampling, Mixing of drilling fluid chemicals and maintenance of drilling
fluid properties, Cleaning and maintenance of rig drilling fluid pits, Follow DDI and customer operat-
ing and reporting procedures, Maintain clear communications with relief, mud engineer, Derrickman

Mechanics: Summary: Responsible for the operability, maintenance and repair of all drill-rig related
machinery and support equipment such as engines, motors, pumps, winches, pneumatic tools and
conveyor systems as directed by the rig toolpusher. Essential Duties: Works on the following: Drill rig
top drive systems, Dirill rig draw work systems, Drill rig mud pumps, SCR systems, Caterpillar and
Detroit Diesel engines, Allison transmissions, air conditioners, glycol, hydraulic and pneumatic sys-
tems, Dirill rig heating and heat distribution systems including boilers and fans.

employer M/F/D/V .

ACCT/INDUSTRY SPECIALIST Job Overview: Position is responsible for

expanding & accelerating the penetration of the 3M Oil & Gas product line

calling on all segments of the industry (exploration, production, transporta-

tion, refining & retail) i.e. providing solutions for the Oil & Gas markets.

Primary focus: call on end users to promote the use of 3M products. Provide

end user seminars & product presentations to promote awareness of 3M
solutions at key accounts & generate 3M product specifications into projects. Manage existing end
user accounts by offering solutions to solidify existing business. Identify new opportunities, quantify,
prioritize & close the sale. Work closely with 3M domestic & international colleagues to increase end
user penetration. Act as a liaison between customers & divisions. Support 3M sales reps & distribu-
tor sales reps through training on products, markets & applications; joint sales calls at key end user
accounts; & participation at seminars/trade shows. Provide strategic information to management.
Position will be based in Anchorage, Alaska. Position is full time, salary + commission. Compensation
is competitive and based on experience. Skills & Qualifications: Position requires a minimum of 5 years
industry experience & a BS degree in an engineering or related discipline. Oil & Gas industry knowl-
edge & experience is very desirable. Applicant should be familiar with the product commercialization
process, have a successful history of new product launches, be results-oriented, & have excellent writ-
ten & oral communication skills. The position requires a highly creative hands-on person who can work
with customers & 3M personnel to transfer customer needs into product solutions with minimal super-
vision. The person should be a strong team player who has the ability to energize creativity in others
& can interface with a diverse global team. Strong computer skills a must. Mail resume to: Oil/Gas
Manager, 3M Alaska, 11151 Calaska Circle, Anchorage, AK 99515. 3M is an equal opportunity

Systems
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Transportation
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TRANSPORTATION

Long Term And Transient Office Space At The Deadhorse Airport.

Strategically located on the Tarmac

* Conference Room
* Training Area
* Copy Facilities

* Passenger Waiting Area

Multi-Office Suites

Break Room

Limited Yard Space

New Hanger Facility

* Large Single Offices With Private Bath
New Hanger Facility Completion Date 9/1/02

Perfect Location For Logistics Support, Environmental And Permitting For Remote Site Projects
Contact Kevin Cilk at 907-659-2398 or Tom Hendrix 907-276-7797

Commercial \ ’ Company

Umiat Lodge
907-452-9158

OPEN 24 HOURS ALL YEAR
Lodging * Meals - Logistics
+ Equipment Rentals
+ Aviation Fuel Sales

The Umiat airstrip is
the best on the
CENTRAL NORTH SLOPE.

UCC PROVIDES FULL-SERVICE
accommodations and logistical
support for northern remote activity
from our scenic Colville River Site.

2700 S. Cushman
Fairbanks, AK 99701
907-452-6631
907-451-8632 fax

www.umiat.com
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PNA CLASSIFIEDS
THE ALLIANCE :
o LA # Prudential

R.S.V.P (907) 563-2226
Jack White Real Estate

Thursday, October 17:

Luncheon 12:00-1:00 p.m. At

Anchorage Hilton Hotel. Guest Mountain Views on 24,375 Lot, S. facing cedar sided home.

speaker Kevin Meyer, Conoco New carpet/vinyl on upper level. Detached 2-car gar. RV parking.
Artist’s studio or possible mother-in-law apartment.

EZ Commute Area. Home is 2,415 sq. ft. $245,000

Phillips: A Global Perspective
Friday, January 24, 2003:
Meet Alaska 2003 at Sheraton
Anchorage Hotel. Plan for a day-
long conference! For informa-

~a Margaret Tovrea 229-3355

Prudential Jack White R.E.

tion/registration, please call
(907) 563-2226

You fit in here...

I

Wendy Wiltfong 441-8200 ™

Prudential Jack White R.E.
Dues Cover Exterior Care. 3 bd. 2.5 ba. 2 gar. Ceramic

Let people know your compa- tile on 1st flr, gas fp, close to bike trails, backs to private
ny is part of Alaska's oil and :

as industry. Advertise in greenbelt, fenced area, deck’, n.s_’I{J carpet, ‘}at_:uz'zz tub, bonus
Petroleum News + Alaska! loft/den area, 9’ ceilings. Built in "01. $197,500

call (907) 644-4444

Every Thursday Carol & Blake honor

THERE’S NO BUSINESS LIKE filceul poreon who SRR

KUDO 1080 AM
THE SNOW BUSINESS Busine:?s;l':'l'khl'!!udio

——— $289,900

TWO MASTER
SUITES!

WOW! Two master

suiles in this 4 BR,

35 BA 2904

home! One master

suite hos vitd tInE

dng fon, jetted tub, separate shower, HUGE WI closet & a view of
the loke & muts! Wood accent wall surrounding F2. Oversized
double garage {560 sq. 1.)! New carpet 09/021" MLS 2110347

I,

HILLSIDE

BEAUTY!
4BR, 3BA, 4266'2-
siry hm w/offe .
2002 kit remodel :
mapl o, sl suf *L
airs, comp, halogen
lghing, WI paniry; eat-n nook, brkfst bar & ock flrg. Rock wal
FFm g FR. 3 P, Sskyllghis&cedur ext. Msr ste w/FR W
dosef, & sep BA w/sleam shur! New septic 19981 WS 2111291

HORSE
movrnm N’
Nestled among bri -
48R, 3584, -
3003 b woiing fo R
wekome its new -
fomily! SW-facing wndws in Irg LR w/vlld tng. Wd lom flrsin kit

Sale Price: $950,000 Complete Turn Key MLS# 2108307 iy bk Ly ot e o

Lot Size: 45,000 SF +- Zoned Il  Alaska Industrial Block 7 Lot 7 and 8

RESOLUTION
. PPTY Heqn, ye prcicd
Property and Busmes_s Description: . . - - 4‘53"'5»” ! o
Full service snow plowing, removal, and sanding company. Established business since 1986 w/rmrHe iy
with a reputation for quality work and satisfied customers. All equipment is included. %m“ mp—rTrEw———
Opportunity to expand the business to include summer parking lot maintenance, landscaping, 'l‘mmmrhledum& 0 ook Ioiﬂl's L msh st w/at
te, Wl close!, sepsln s, jetted fub & shwr! MLS 2108802

dirt hauling, paving, striping and etc. Equipment includes but not limited to: Plow Trucks,
Sanders, Dump Trucks, Loaders, Graders, and misc. inventory.

Business package with equipment, inventory and financials available upon signing a
confidentiality statement and earnest money agreement.

'BUTLER

(Formerly Carol Douthit)

Stewart Smith 257-0122 / 727-8686 A"
— -
REMIR RE/MAX Properties, Inc : 2:163'“872?
' | 2600' Cordova Street, Anchorage, AK 99503 L
R Email: stewsell@acsalaska.net :
The Real Estate Leaders

m-st“sell.com Experience the interiors of these homes at

www.alaskatopagent.com

REMIX 276-2761
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CAREERS AT VECO Sr. Drafter - Fairbanks, Alaska
Recruiting Authorization No. 828 Primary Duties: Provide drafting
services for the engineering design process. Support engineering
services by coordinating and/or assisting with package assembly,
distribution, filing and archiving. Assist with other project adminis-
trative tasks as they are identified. Education, Experience, Special
Skills and Training: Competence with AutoCAD R14.01; competence with
Microsoft Office software; background in civil/structural engineering; familiarity
with Alyeska document and drawing standards/processes is desirable. Please
submit your resume to: Recruiting Department 949 E. 36th Avenue Suite 500
Anchorage, AK. 99508 Email Resume to: Careers@VECO.com or fax (907) 762-
1040.Email attachments should be in Microsoft Word or Rich Text format. VECO
Alaska Job Website: www.veco.com Please quote the Job Title and Recruiting
Authorization No. (if applicable) in all correspondence. VECO Alaska is an Equal
Opportunity Employer that Supports a Diverse Workforce. Positions Require U.S.
Work Authorization. Fire & Gas Technician - Prudhoe Bay, Alaska Recruiting
Authorization No. 1335 Summary: Installs, maintains, calibrates and adjusts fire
and gas detection systems, instrumentation and instrument lops. Essential
Functions: Calibrates and adjusts, repairs and installs fire alarms and gas detec-
tion systems. Interprets test data. Performs functional testing including the inter-
face to process control and shutdown systems. Uses and maintains tools and
equipment employed to perform calibration testing (precision regulators and test
gauges, volt-ohm meter, potentiometers, thermocouple calibrator, signal genera-
tor, leak detection unit oscilloscope and manufacturers specialized test equip-
ment; i.e. Pyrotronics SU-9 calibrators. Routinely performs safety and productivity
observations; shop, field, and vehicle inspections and is required to attend various
components of technical, developmental and safety training. Must demonstrate
support for the company's environmental management system objectives.
Qualifications: Five (5) years experience as a process instrument technician or
electrician in the oil or chemical industry and two (2) years of related
technical/vocational training preferred. Must be able to work as part of a team;
communicate effectively with fellow workers and alternate; and demonstrate
adherence to established safety policies and procedures. Must have knowledge
of ISA Standards as well as the functional operations and adjustments of the var-
ious components of instruments and instrument loops such as controllers, trans-
mitters, and level indicators; calibration; and trouble shooting instrument loops and
loop tuning. Must have experience reading and interpreting drawings, specifica-
tions, vendor data, and technical data sheets. Must demonstrate knowledge of
OSHA safe work practices associated with instrument power voltages; program-
mable controllers and distributed control systems; and fire and gas alarm and

shutdown systems as related to explosion proof atmospheres. Electronics skills a
plus. Driver’s license required (note that this requirement may be waived at the
company’s discretion for employees hired on a temporary basis). Must possess
Alaska State licenses 1B in Fire Alarms and IlIA in Special Hazards (and corre-
sponding NICET certifications). Note: Skills tests may be required of new hires to
demonstrate core proficiencies, or of existing employees to advance to a new job
level. Physical Requirements: The physical demands described here are repre-
sentative of those that must be met by an employee to successfully perform the
essential functions of this job. Reasonable accommodations may be made to
enable individuals with disabilities to perform the essential functions. MOBILITY:
Employee frequently required to stand; walk;reach with hands and arms; climb or
balance; and stoop, kneel, crouch or crawl. The employee is occasionally required
to sit. Must be able to work from ladders and scaffolds to access instrumentation.
FINE MOTOR SKILLS: Frequently required to use hands and fingers with suffi-
cient dexterity to perform close, exacting and repetitive tasks. HEARING: Must be
able to hear audible safety alarms and warnings. VISUAL ACUITY: Specific vision
abilities required by this job include close vision. Vision must be adequate to per-
form above listed tasks in a safe manner. LIFTING: The employee must regularly
lift, pull and /or move up to 40 pounds, and occasionally lift and /or move up to 70
pounds. COMMUNICATION SKILLS: Must display ability to read and understand
job descriptions, safety/technical manuals and safety/warning signs. Must display
sufficient oral communication skills to be able to give and receive oral safety warn-
ings, instructions, and task assignments. ENVIRONMENT: While performing the
duties of this job, the employee is frequently exposed to severe arctic weather con-
ditions. The employee is frequently exposed to high, precarious places, confined
spaces, and the risk of electrical shock. May be required to work with toxic or
caustic chemicals. DISCLAIMER: The above description covers the principal
duties and responsibilities of the job, specific to, and intended for, VECO Greater
Prudhoe Bay projects only and may or may not reflect general duties and respon-
sibilities on other VECO projects. This description should not be construed as a
complete listing of all duties that may be required. This is a Regular Full time posi-
tion located in Prudhoe Bay,Alaska, with a rotation of 2 weeks on 2 weeks off.
Please submit your resume to: VECO Corporation Alaska Region Attn: Ken
Sigurdson 6411 A Street, Anchorage, Alaska 99518 USA Phone: (907) 277-5309
Fax: (907) 550-8890 Email Resume to: Careers@VECO.com or fax (907) 762-
1040 VECO Corporation Job Website: www.veco.com. Please quote the Job Title
and Recruiting Authorization No. (if applicable) in all correspondence. VECO
Corporation is an Equal Opportunity Employer that Supports a Diverse
Workforce. Positions Require U.S. Work Authorization.

Circle 44 Presentations

* Safety Motivational

Presentations

* Behavorial Safety Training

9074351533

Circleddpresentations@hotmail.com
v webspawner.com,/Users/|juanitasstory/

Real Estate/

Commercial

Long Term And Transient Office
Space At The Deadhorse
Airport. Strategically located on
the Tarmac, Conference Room,
Multi-Office  Suites, Training
Area, Break Room, Copy
Facilities, Limited Yard Space,
Passenger Waiting Area , New
Hanger Facility, Large Single
Offices With Private Bath, New
Hanger Facility Completion Date
9/1/02 Perfect Location For
Logistics Support, Environmental
And Permitting For Remote Site
Projects Contact Kevin Starnes at
907-659-2398 or Tom Hendrix
907-276-7797. Perfect Location
For Logistics Support,
Environmental And Permitting For
Remote Site Projects

REMBX

FOR SALE INDUSTRIAL
SHOP, Total 8,750 sq. ft steel
building with 480 three-phase
electrical setup as a heavy shop.
Multi pit electrical conduit system
which allows for easy placement
of electrical equipment.
Ventilation system for exhaust,
electrical drops throughout shop
area, trench style floor drains,
two 12X14 overhead doors
allowing for drive through. New
AC for upstairs offices.
Additional mezzanine above
office, break room, auto cad

Legal Notice

September 15, 2002

Notice of Public Hearing STATE OF ALASKA Alaska Oil and Gas Conservation Commission
Re: Pioneer Unit, Matanuska — Susitna Borough Sections 1 and 2, T17N, R3W, Seward Meridian
Affected Leases: Fee acreage, State of Alaska ADL 374121 Evergreen Resources (Alaska)
Corporation by e-mail application dated and received September 7, 2002 has applied for an order
allowing spacing exceptions in accordance with 20 AAC 25.055 (a) (2) and (a) (4) for the completion
and production of four vertical gas wells within 3,000 feet of each other, within 1,500 feet of a prop-
erty boundary and within the same governmental section. D.L. Smith No. 1 Surface Location: 3293
feet FNL and 293 feet FWL, Section 1, T17N, R3W, SM Bottom Hole Location: Same Gary & Jo
Ann Stromberg No. 2 Surface Location: 1386 feet FNL and 933 feet FWL, Section 1, T17N, R3W,
SM Bottom Hole Location: Same Robert L. Smith No. 3 Surface Location: 3272 feet FSL and 606
feet FEL, Section 2, T17N, R3W, SM Bottom Hole Location: Same Cornhusker No. 4 Surface
Location: 2426 feet FNL and 141 feet FEL, Section 2, T17N, R3W, SM Bottom Hole Location: Same
The Commission has tentatively set a public hearing on this application for October 15, 2002 at 9:00
am at the Alaska Oil and Gas Conservation Commission at 333 West 7th Avenue, Suite 100,
Anchorage, Alaska 99501. A person may request that the tentatively scheduled hearing be held by fil-
ing a written request with the Commission no later than 4:30 pm on September 27, 2002. If a request
for a hearing is not timely filed, the Commission will consider the issuance of an order without a hear-
ing. To learn if the Commission will hold the public hearing, please call 793-1221. In addition, a per-
son may submit written comments regarding this application to the Alaska Oil and Gas Conservation
Commission at 333 West 7th Avenue, Suite 100, Anchorage, Alaska 99501. Written comments must
be received no later than 4:30 pm on October 11, 2002 except that if the Commission decides to hold
a public hearing, written comments must be received no later than 9:00 am on October 15, 2002. If
you are a person with a disability who may need a special modification in order to comment or to
attend the public hearing, please contact Jody Colombie at 793-1221 before October 1, 2002.
Cammy Oechsli Taylor Chair, Alaska Oil & Gas Conservation Commission Published Date:

T N T

Like the Horizon, your ability to communicate is limitless when you rely on Stratos.

Our mobile and fixed remote communications solutions will keep you connected well beyond the reach of

terrestrial communications.

Stratos offers you Inmarsat, MSAT, VSAT, TMI, Iridium, and Globalstar services so you can stay connected anytime, anywhere.

At Stratos, we accept no limits. Neither should you.

Contact us regarding: Our New Inmarsat Fleet Service

Alaska: +1 907 277 2217 Seattle: +1 206 633 5888

COMMUNICATION WITHOUT BORDERS

Toll Free: +1 800 250 8962

Yownnll

..

IRIDIUM * .
BdaQ a s

THE HORIZON™

\Inmarsat -

saleswest@stratosglobal.com www.stratosglobal.com

Legal Notice

NOTICE OF PUBLIC MEETINGS ALAS-
KA OIL & GAS CONSERVATION COM-
MISSION Under the Open Meetings Act
(AS 44.62.310), notice is given that the
Alaska Oil and Gas Conservation
Commission will meet in public meetings on
dates September 4, 11, 18, 25, 2002,
October 2, 9, 16, 28, 30, 2002 and
November 6, 13, 20, 27, 2002 at 9:00 AM
in the Commission’s Conference Room in
Anchorage, Alaska at the address below. he
Agenda may include: general commission
business including personnel; regulation
matters; policy and budget matters; oil and
gas conservation issues; legislative issues;
and agenda items deferred from prior meet-
ings. The public is invited to attend the meet-
ings, however, commission business meet-
ings do not provide for public testimony. A
finalized agenda will be prepared and post-
ed at the Commission’s office by noon of the
workday before each of the scheduled
meetings. Circumstances may cause items
to be either added or deleted from an agen-
da. If you have any questions about the
agenda, please contact Jody Colombie at
the Alaska Oil and Gas Conservation
Commission, 333 W. 7th Avenue, Suite
100, Anchorage, Alaska 99501, (907) 793-
1221. If you are a person with a disability
who may need special accommodation in
order to attend the public meeting, please
contact Jody Colombie at the address or
phone number indicated above as soon as
possible but at least 72 hours before the
accommodation is needed, to ensure that
any necessary accommodations can be pro-
vided. Cammy Oechsli Taylor Chair
Published August 9, 2002
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S PAD

“carpet drilling the area,” required a num-
ber of new drilling pads and came it at
about a billion and a half dollars.

BP tried to improve on conventional
development ideas and came up with a
plan that had five new pads, 75 miles of
new pipeline, 10 miles of new road and a
price tag of more than a billion dollars. It
just wasn’t economic.

A new plan

What was economic is the plan BP
implemented when S pad construction
began in 2001: one new pad, 7.5 miles
of new pipeline and one mile of new
road.

In 1999 BP developed an approach to
Schrader Bluff development focused on
tripling well productivity from 300 bar-
rels a day to 1,000 barrels a day and
more; reducing life-cycle costs by half;
reducing drilling costs by 30 percent;
and reducing infrastructure costs.

Productivity was tackled with hori-
zontal wells.

BP had drilled some initial horizontal
wells into the shallow viscous formation
in 1998 to prove the concept, Jenkins
said: “And in 1999, we began a very
focused development specific to long
horizontal wells, with a move toward
multilateral wells.” The first multilateral
well at Schrader Bluff was drilled in
2000, and “by 2001 we were getting
good at it,” he said.

THE REST OF THE STORY

Want to know more?

If you'd like to read more about Anadarko in Alaska, go to Petroleum News -
Alaska’s web site and search for these recently published articles.

Web site: www.PetroleumNewsAlaska.com

2002

H May 19 Viscous oil could be big plus for North Slope production
Bl May 26 Jet pumps, horizontal sections, solve sand problem at BP’s Milne
Point: S pad drilling under way as facilities installation continues

2001

M Feb. 28 BP to develop Schrader Bluff at Milne Point with only one new pad
B March 28 A light in the tunnel: New drilling, completion technology help BP
tap shallow, viscous Schrader Bluff crude oil at Milne Point

The long horizontal wells push the
limits of shallow extended reach
drilling, and extend the reach from a pad
from 7,500 feet with conventional wells
to 10,000 feet, allowing drillers to reach
the accumulation from one new pad, S
pad, and extensions on some existing
pads.

Jet pumps

Life-cycle costs were a problem
because electric submersible pumps,
used to lift the oil, weren’t sand tolerant
— Schrader Bluff wells produced a lot
of sand — and “cost about $300,000 to
replace every time they break. They
break every two to three years,” he said,
and viscous wells are expected to have
20-30 year producing lives.
Compounding the problem is the pro-
duction pattern of viscous wells, which
have “a very long tail where the flow
rate is relatively low,” below 200 barrels

a day. The rate required to support a
workover to replace an electric sub-
mersible pump is more than 200 barrels,
so reserves are lost at the end of a well’s
life because it isn’t economic to replace
the pump.

Jet pumps solved that problem: the
technology is “extremely sand tolerant”
and “there are no moving parts down
hole,” Jenkins said. The business end —
a couple of feet long — can be replaced
using a wire line unit, and the average
cost to change it out is about $10,000,
whereas a workover is required to
change out an electric submersible pump
and the work costs about $300,000.

“S pad is ... the only pad on the slope
where the sole artificial lift mechanism
is jet pumps,” he said.

Five producers on line

Five producers are on line, Jenkins
said Oct. 2, and the second injector is
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ready to go on line. A sixth producer has
been drilled but is not yet in production
and a seventh producer is being drilled
and will be completed before the end of
October.

There have been challenges at S pad.
“In actuality construction is a little bit
behind,” he said. Most of the physical
construction is complete, but not the
functional checkout, which “means the
actual facilities at the pad won’t begin
production until about mid-November.”

BP’s target had been Sept. 1 produc-
tion, and at the beginning of August the
company tackled the problem of produc-
tion with incomplete pad facilities.

“And it turns out,” Jenkins said,
“there’s another benefit to these jet
pumps... you can drive them all the way
from the central processing facility
instead of just driving them from on
pad.”

A bypass was built around the artifi-
cial lift facilities on S pad — the surface
end of the jet pumps. “We were able to
take water directly from the central pro-
cessing facility out to the pad, bypass all
these facilities, go straight down the
well, and take all the fluid directly back
to the plant, bypassing the (pad) facili-
ties,” he said.

BP was able to get its S pad wells on
line on schedule, although at only about
half capacity because the full facility
isn’t up and running.

The five wells are each producing
more than 1,500 barrels a day and the
combined wells 8,000-10,000 barrels a
day on about half of their lift capacity. ¢

continued from page 1

VICTIM

would be an “economic rock” on the
pipeline sector’s shoulders that could
impair new development.

Implementing Kyoto would retard oil
sands and conventional development “to
the point that pipelines would not need to be
built,” he said.

Because much of the natural gas demand
spurring Mackenzie Delta pipeline develop-
ment would be driven by the need for feed-
stock to power new oil sands projects, the
protocol creates uncertainty for the pro-
posed line along the Mackenzie valley,
Smith said.

He said the only short-term boon stem-
ming from Kyoto could be the construction
of pipelines to deliver raw bitumen from

northern Alberta to upgrading facilities in
the United States.

Demand for pipelines an
opportunity

Smith pointed out that Kyoto is a source
of uncertainty for a sector at a time when
the demand for pipelines presents a “major
opportunity.”

The U.S. Energy Information
Administration, he noted, has predicted
that North America will need about 53,000
miles of new transmission by 2010, requir-
ing spending of more than US$80 billion.

Kyoto aside, he said Alberta supports
free and open markets for bringing north-
ern gas to markets, without favoring either
the North Slope or Delta projects.

“We want other jurisdictions to follow
market-based principles as well,” Smith
said. “Government intervention in the ener-

gy market place is usually counterproduc-
tive.”

But he insisted the best opportunity for
unlocking the potential of both northern
basins is to utilize an Alberta hub, taking
advantage of a “sophisticated network™ of
producers, processors, pipeline companies,
storage operators, markets, natural gas lig-
uids extractors, electricity and oil sands
producers and regulators.

Alberta hub to six major markets

The Alberta hub offers northern pro-
ducers access to six major markets “rather
than the more restricted markets they
would reach with a bullet line straight
through to Chicago,” Smith said.

He said the benefits are liquidity and
efficiency — lower costs, more opportu-
nity and better cash flows — with the abil-
ity to grow and adapt as supply and

PNA CLASSIFIEDS

demand shift.

Industry players have made major addi-
tions to Alberta’s take-away pipeline
capacity by expanding service to tradition-
al markets such as Chicago and opening up
new markets, such as the U.S. Northeast.

On the technology front, Smith said
advances in pipeline materials, construc-
tion, design methodologies, rights-of-way
management and satellite imagery increase
the attractiveness of proposed northern
pipeline development.

However, the costs of complying with
Kyoto get in the way of decision-making
and progress. Smith said he had been told
that a politician in Alaska recently said his
state “would be crazy to route a new gas
pipeline through (Canada) if we ratify
Kyoto.”

—Gary Park
PNA Canadian Correspondent

room, drafting and estimating
rooms, executive offices, confer-
ence room, accounting office.
NEC-type phone system with 6
lines, security yard fenced and
paved. Convenient Arctic spur
location. Cash out or possible
owner finance with $200,000
down, 8.5% interest, 15-year
ammo, OAC Stewart Smith
257-0122/ 727-8686

RE/MAX Properties, Inc

2600 Cordova Street, Suite 100
Anchorage, AK 99503 Email:
stewsell@acsalaska.net
www.stusell.com

Class A offices avail. by
month or longer. Incl. phone,
recept, & much more. Fax and
internet. Single offices from
$500 View suites avail. Pacific
Office Center: 877.264.6600.

Real Estate/

Fine Homes

Mountain Views on 24,375 Lot
S. facing cedar sided home.
New carpet/vinyl on upper level.
Detached 2-car gar. RV parking.
Artist's studio or possible moth-
er-in-law apartment. EZ

Commute Area. Home is 2,415
sq. ft. $245,000 Margaret
Tovrea, 229-3355 Prudential
Jack White R.E. Dues Cover
Exterior Care 3 bd. 2.5 ba. 2
gar. Ceramic tile on 1st flr, gas
fp, close to bike trails, backs to
private greenbelt, fenced area,
deck, new carpet, Jacuzzi tub,
bonus loft/den area, 9’ ceilings.
Built in '01. $197,500 Wendy
Wiltfong, 441-8200 Prudential
Jack White R.E.

CAROL BUTLER (formerly
Carol Douthit) #1 Agent '00, '01,
& ytd '02! Experience these
homes at
www.alaskatopagent.com

Recreation/Lodging

Join us for the flyfishing trip of a
lifetime! We specialize in guided
flyfishing and multi-day river
camping trips with gourmet river
cuisine. Float trips are in the pur-
suit of rainbow trout in the upper
Susitna Valley, on rivers like the

Talkeetna, Willow Creek, and
more. We also enjoy salmon fish-
ing for reds and silvers on the
Russian River, on the Kenai
Peninsula. We offer custom-
designed trips for all of our
guests. Whether it's a day trip, or
a 5-day fly-in fishing trip, we can
arrange the trip that's right for
you. The best time for fishing is
from May til October, with peak
trout opportunities during each
salmon run. It's never too early to
start planning that fishing trip to
Alaska. Call us today! Now book-
ing for 2003 season! Exploring
Alaska, One River at a Time
(907) 333-2699
info@susitnavalley.com

Chilkat Eagle Inn - Historic
Inn within a National Historic
Landmark, Haines, Alaska -
Gateway to World Heritage
International Parks and the
Alcan Highway. Many ameni-
ties including guest kitchen,
TV/Internet/email lounge, cour-
tesy shuttle bus. Great for busi-
ness travelers and vacationers.
Check out our website at
http://www.kcd.com/eaglebb

Legal Notice

Notice of Public Hearing STATE OF ALASKA Alaska Oil and Gas Conservation Commission
Re: Pioneer Unit, Matanuska — Susitna Borough Section 30, T18N, R1W, Seward Meridian State
of Alaska Affected Lease: ADL 384685 Evergreen Resources (Alaska) Corporation by e-mail
application dated and received September 7, 2002 has applied for an order allowing spacing
exceptions in accordance with 20 AAC 25.055 (a) (2) and (a) (4) for the completion and produc-
tion of four vertical gas wells within 3,000 feet of each other, within 1,500 feet of a property
boundary and within the same governmental section. Cook No. 1 Surface Location: 991 feet FSL
and 888 feet FEL, Section 30, T18N, R1W, SM Bottom Hole Location: Same Lowell No. 2
Surface Location: 967 feet FSL and 1329 feet FEL, Section 30, T18N, R1W, SM Bottom Hole
Location: Same Bering No. 3 Surface Location: 1523 feet FSL and 471 feet FEL, Section 30,
T18N, R1W, SM Bottom Hole Location: Same Baranoff No. 4 Surface Location: 504 feet FSL
and 423 feet FEL, Section 30, T18N, R1W, SM Bottom Hole Location: Same The Commission
has tentatively set a public hearing on this application for October 15, 2002 at 9:00 am at the
Alaska Oil and Gas Conservation Commission at 333 West 7th Avenue, Suite 100, Anchorage,
Alaska 99501. A person may request that the tentatively scheduled hearing be held by filing a writ-
ten request with the Commission no later than 4:30 pm on September 27, 2002. If a request for
a hearing is not timely filed, the Commission will consider the issuance of an order without a hear-
ing. To learn if the Commission will hold the public hearing, please call 793-1221. In addition, a
person may submit written comments regarding this application to the Alaska Oil and Gas
Conservation Commission at 333 West 7th Avenue, Suite 100, Anchorage, Alaska 99501.
Written comments must be received no later than 4:30 pm on October 11, 2002 except that if the
Commission decides to hold a public hearing, written comments must be received no later than
9:00 am on October 15, 2002. If you are a person with a disability who may need a special mod-
ification in order to comment or to attend the public hearing, please contact Jody Colombie at 793-
1221 before October 1, 2002. Cammy Oechsli Taylor Chair, Alaska Oil & Gas Conservation
Commission Published Date: September 16, 2002 ADN AO# 02314011
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ABC Motorhomes

Advancial Federal Credit Union
Air Logistics of Alaska
Alaska Airlines Cargo
Alaska Anvil

Alaska Dreams ... ........ ... ... ....... 10
Alaska Interstate Construction

Alaska Marine Lines
Alaska Railroad Corp.
Alaska Steel

Alaska Telecom
Alaska Tent & Tarp
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Alliance, The
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American Marine
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ASCG Inspection (AIl) . ......... ... ..... 16
Avalon Development
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Brooks Range Supply
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Chiulista Camp Services

Chugach Technical Services
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Cruz Construction
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Era Aviation
Evergreen Helicopters of Alaska
Evergreen Resources Alaska
Executive Suite Hotel
F.AT.S.

Fairweather Companies, The
FMC Energy Systems

Flight Alaska
Flowline Alaska
Forest QOil
Frontier Flying Service

G-M
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Great Northwest
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Kenworth Alaska
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McLane Consulting Group

MI Swaco

MIAC Materials
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Midtown Auto Parts & Machine
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Montgomery Watson Harza
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N-P

Nabors Alaska Drilling
NANA/Colt Engineering
Natco Canada
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Neeser Construction
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New World Technology
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Peak Oilfield Service Co.

Penco

Petroleum Equipment & Services

Petrotechnical Resources of Alaska

PGS Onshore

Pinkerton Security

PSI Environmental & Instrumentation

QUADCO
Rolls Royce Energy Systems
R & R Scaffold Erectors
Schlumberger Qilfield Services
SECORP Industries
Security Aviation

Seekins Ford

Shred Alaska
SimplexGrinnell

Snowbird Management
SOLOCO (DURA-BASE)
Sourdough Express
Span-Alaska Consolidators
Spenard Builders Supply
STEELFAB

Taiga Adventures

Tec Labs

Testing Institute of Alaska
Thrifty Car Rental
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Totem Equipment & Supply
Travco Industrial Housing
Udelhoven Qilfield Systems Services
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Unitech of Alaska
United Rentals
United Van Lines
Univar USA

URS

Welding Services
WesternGeco
Wood Group (Alaska)

XTO Energy

ZY-TECH Global Industries

All of the companies listed above advertise on a regular basis
with Petroleum News < Alaska.
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Douglas Stephens, General Manager
Alaska

Schlumberger
Oilfield Services

Schlumberger has been in opera-
tion for more than 75 years supply-
ing products, services and techni-
cal solutions including innovative
information technology tools to the
oil and gas exploration and produc-
tion industry. With facilities in
Kenai, Anchorage and on the North
Slope, Schlumberger employs about
400 people in Alaska. It has
80,000 employees worldwide in
more than 100 countries and cor-
porate offices in New York and
Paris.

Douglas Stephens, general man-
ager Alaska, received his degree in
mechanical engineering from the
University of British Columbia, and
recently moved to his current posi-
tion in Alaska. He has been with
the company 14 years working in
the Middle East, North Africa and
Europe in operational, technical
and management positions.
Outside the office, Douglas enjoys
spending time with his family,
studying the history of the
Mediterranean, skiing, golfing and
fishing.

Jeff Wilcheck, District General Manager

SimplexGrinnell L.P.

SimplexGrinnell L.P. was formed
in March 2001 by the merging of
two companies that had 200 years
of combined experience providing
fire sprinklers, services or alarms.
The company has more than
15,000 employees nationwide and
more than 70 employees in its
Alaska offices in Anchorage,
Juneau and Fairbanks.
SimplexGrinnell offers more than
one-stop shopping for all fire pro-
tection needs, including security,
nurse call, intercoms and phone
systems.

Jeff Wilcheck, district general
manager, has been with the com-
pany more than 13 years and in
the fire protection field for more
than 20, starting with Grinnell as a
designer in the Anchorage office.
He was the district general manag-
er in Idaho for four and a half years
before returning home in 2000. Jeff
enjoys traveling, camping and fish-
ing with his family. They hope to
travel to Europe soon.

Forrest Crane

Forrest Crane
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LEVEL

since the discovery announcement, he sai?.
“The discovery well and the two follow-up
wells tested at a combined rate of 30 millio
cubic feet per day and proved up sufficien
gas to justify commercial development.”

Taimuty said testing of the fourth well
has just been completed.

“While | can’t comment on the results of \yoridwide for investment dollars.

Permitting a problem

Taimuty called it

return to companies is improving.

the fourth well, | can confidently say that The first, Taimuty said, “is a reasonablecOmMPanies to reinvest in the state.
Marathon and Unocal are very encouragegind predictable regulatory and permittingh

by the results of the entire Ninilchik pro-environment.” In this area, “Marathon ha
gram so far.”
Marathon has also applied to the state tpermit an onshore exploration well in
form a Kasilof exploration unit on offshore Alaska normally takes a minimum of six tc
state leases between Kenai and Ninilchikight permits or clearances... This is easil
and is working on budget plans to drill intwo to three times what might be requires
2003. The well would be drilled from an elsewhere in the United States.”
onshore pad. Permitting in Alaska involves “numer-
“The first well will likely be world-class ©US Stakeholders with very specific ye
in nature, as the reach required to access tR&en redundant — or worse yet contradic
structure from onshore is significant,” hetoY — requirements. i
said. If commercial gas is found at Kasilof, N @ number of instances, the permitting

development would take place over severdldencies capnot even agree as to yvhat
ctually required, making it highly unlikely

ﬁﬂz t?r ?: :Eeen Kaesng-gaa(;E:tm ak Plpelln%mt the companies can be assured that tt
9 9 ' can fully understand the requirements,” h
said.

Gas pipeline planned ) ) .
And stipulations for permits have gone

Marathon and Unocal are partners in the
Kenai Kachemak Pipeline LLC, and will
construct a 33-mile 12-inch gas transmissio
pipeline from Ninilchik to the Kenai gas
field. The gas pipeline, an open-access tran
portation system, will carry gas from
Ninilchik to Kenai, Taimuty said, and with
capacity of more than 120 million cubic feet
a day has “ample un-contracted capacity
for either firm or interruptible gas trans-
portation.

Permitting for the gas pipeline is undel
way, he said, and the companies plan 1
begin construction next year.

“Marathon believes that KKPL may also
stimulate other natural gas development =
south of Kenai,” he said.

%Vith All

Technology to reduce costs

To continue to work what it sees as
opportunities in the Cook Inlet basin the
company has used technology to help mal ,
exploration and development economic.

In 2000, Taimuty said, Marathon com-
missioned its Glacier No. 1, a truck-mount
ed drilling rig, and has since drilled over
139,000 feet of new hole. The rig “is state o
the art when it comes to environmenta
stewardship,” he said, equipped with hospi
tal-quiet mufflers and providing up to four
levels of containment for drilling fluids.
Because the rig is truck mounted, it can
“move from one location to another ve
quickly and cost effectively compared to the
other drilling rigs available in the Cook
Inlet.”

In 2001, the company began using th
Excape technology, designed and developd
by Marathon for production wells in the
Kenai gas field, to “fracture stimulate multi-
ple ... gas reservoirs in as little as two days
work which, “without Excape... could take
over two weeks and would be most likel
uneconomic,” Taimuty said.

Focus on Cook Inlet natural gas

Marathon is focused on Cook Inlet natur
al gas, he said. In addition to gas g
Ninilchik, Kenai and Kasilof, Marathon is
also developing satellite fields at Swanso
River in conjunction with Unocal. A draft
environmental impact statement is out fg
public comment. These satellites will be tieq
into the Swanson River infrastructure — a
Marathon’s earlier Wolf Lake satellite wag
tied into Beaver Creek. Production at Wol
Lake began last November, and like Wol

THE REST OF THE STORY

Marathon believes that there is more ga@‘
to be developed in Cook Inlet, and both
ccess for leasing and a market exist. Pric
or gas have been low in Cook Inlet, _ . e .

“historically a distressed ab_ove regulatory requirements of most per- And, he said, Alaska’s “fiscal environ-
as price environment,” but recent utility
greements have been at higher prices, $Q of incentives

E
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— over the last several years — from two tdax credit for oil and gas exploration and

ree on a permit to as many as 20. development, but with no results, he said.
“And this is despite the fact that many of “At this time Marathon is uncertain

Qur normal operating procedures are aimedhether it will continue to fight this effort

at compliance plus — that is, over anchlone.”
mits. ment (is) more of a risk to success than a
benefit.” Marathon will continue to do busi-
ness in Alaska, Taimuty said.

There are, however, two problems that Marathon is also concerned about the “However,” he said, “our Alaska pro-
Marathon sees when it tries to compet@Ck of fiscal stability in Alaska, Taimuty jects need to compete internally for future

said, and would like to see incentives foinvestment dollars and the risks uncovered
here are real considerations in how compa-
Marathon has tried for three years to geties decide how to allocate their capital
e state Legislature to pass an investmergsources.T
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Lake, Taimuty said, the Swanson Rive
satellites are on lands in the Kenai Nationa
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