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Dunleavy signs Alaska’s carbon 
offset bill, effective immediately 

Governor Mike Dunleavy signed Senate Bill 48 into law 

during the Alaska Sustainable Energy Conference on May 22, 

making the bill immediately effective. 

SB 48, which Dunleavy introduced 

earlier this year, gives the State of Alaska 

authority to develop carbon management 

projects on state lands and sell carbon 

offset credits and to lease state lands for 

carbon management purposes. The law 

will generate new revenue for the state, 

enable more active forest management, 

and ensure continued public access and 

use of state lands, the governor’s office 

said. 

“Today is a historic day for Alaska,” said Dunleavy. “Our 

constitution requires us to develop, utilize and conserve 

Alaska's natural resources for the maximum benefit of the 

people. This legislation allows us to do that in a new way and 

will generate new revenue for the state without taxing 

Alaskans or Alaskan businesses."  

“Senate Bill 48 empowers the State of Alaska to grow our 
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Results of Chugach election: 3 
directors, charity bill roundup 

Chugach Electric Association Inc. members elected three 

directors to the utility’s seven-member board of directors. 

Election results were announced May 19, at the electric coopera-

tive’s annual meeting. 

There were 264 members who registered at the meeting, held 

at ChangePoint in Anchorage, and an estimated 450 in total atten-

dance. Chugach members re-elected current board chair Bettina 

Chastain and elected Susanne Fleek-Green and Jim Nordlund to 

the Chugach board of directors.  

In the 2023 election 14,156 members cast ballots, a voter 

turnout of 15.7%. 

Of the members who voted 14,091 voted electronically or by 

paper ballot before the annual meeting, and 65 members cast bal-

lots in person at the meeting.  

Chugach members also approved a bylaw amendment creat-

ing a bill roundup program that will allow members to roundup 

their monthly bill to the nearest dollar. Once the program is cre-

ated, donations made to the program will be managed by a 

Hilcorp requests vertical pool 
expansion at Kenai gas field  

Hilcorp Alaska has applied to the Alaska Oil and Gas 

Conservation Commission to expand Sterling gas pool 3 within 

the Kenai field.  

As currently defined in the conservation order for the field, 

Kenai Sterling gas pool 3 is the accumulation of gas common to 

and correlating with that found from 4,175 feet to 4,412 feet 

measured depth in the KU 21-6 well.  

Hilcorp is requesting a vertical expansion of the pool, with the 

definition changed to the interval from 3,715 feet to 4,412 feet 

MD.  

In its request the company said it plans to perforate and pro-

duce various sands above Sterling gas pool 3 as currently defined 

and told the commission various wells have already been perfo-

rated in the proposed expansion area, the undefined Sterling, 

work which required spacing exceptions.  

“Any additional perforations in the Undefined Sterling will 

also require individual spacing exceptions from AOGCC,” 
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No forcing Shell 
Narwhal’s request to compel major to combine leasehold in Harrison Bay denied 

By KAY CASHMAN 
Petroleum News 

On Dec. 20 Anchorage-based 

Narwhal LLC asked the Alaska 

Department of Natural Resources’ 

Division of Oil and Gas to expand Shell 

Offshore Inc.’s West Harrison Bay unit to 

include Narwhal’s leases. On May 23, 

Division Director Derek Nottingham 

denied that request in a written decision. 

The West Harrison Bay unit encompasses 

roughly 81,131 acres offshore of Alaska’s North 

Slope; approximately 7 miles north of 

ConocoPhillips’ Bear Tooth unit in the National 

Petroleum Reserve-Alaska where the 

Willow project is located. Narwhal’s 

proposed West Harrison Bay unit expan-

sion area, which includes Narwhal’s leases, is 

roughly 50,180 acres for a total of 131,311 acres in 

the shallow state waters. 

Tight market, oil up 
Massive US crude inventory draw vs debt ceiling impasse risk-off mood 

By STEVE SUTHERLIN 
Petroleum News 

Alaska North Slope crude jumped 95 cents May 

24 to close at $77.82 per barrel, as West Texas 

Intermediate leapt $1.43 to close at $74.34 and Brent 

leapt $1.52 to close at $78.36. 

Prices reacted accordingly on the 24th as U.S. 

Energy Information Administration data confirmed a 

large draw on U.S. commercial crude reserves that 

was called a day prior by the API.  

Commercial inventories for the week ending May 

19 — excluding the Strategic Petroleum Reserve — 

plummeted 12.5 million barrels from the previous 

week to 455.2 million barrels — 3% below the five-

year average for the season, the EIA said. The mam-

moth draw was a surprise; analysts had expected an 

increase of 800,000 barrels for the week.  

Total motor gasoline inventories fell 2.1 million 

barrels for the week, ending 8% below the five-year 

average for the time of year. 

The SPR also fell, ending at 358.0 million barrels 

Court supports FERC 
5th Circuit dismisses petition against Alaska LNG Project by CBD, Sierra Club 

By KRISTEN NELSON 
Petroleum News 

The U.S. Court of Appeals for the District of 

Columbia Circuit has rejected an appeal by 

the Center for Biological Diversity and the Sierra 

Club for a review of the Federal Energy 

Regulatory Commission’s order granting authori-

zation to the Alaska Gasline Development Corp. to 

build and operate the Alaska Liquefied Natural 

Gas Project.  

In its May 16 decision, the court said that in 

approving the project FERC complied with the 

Natural Gas Act, the National Environmental 

Policy Act and the Administrative Procedure Act.  

“Some of the issues CBD raises were not 

exhausted, and we lack jurisdiction to consider 

them,” said Judge Neomi Rao, writing for the 

court, in the opening paragraph of the opinion. 

“We reject CBD’s other arguments on the merits. 

FERC’s decision to authorize the Alaska Liquid 

Natural Gas Project was lawful and reasonable. We 

dismiss the petition in part and deny it in part.”  

In the concluding paragraph of the opinion Rao 

said:  

“In approving the Alaska Liquid Natural Gas 

Project, the Commission complied with the NGA, 

NEPA, and the APA. CBD fails to provide any 
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GOV. MIKE DUNLEAVY

DEREK NOTTINGHAM

Volatility is likely to continue. As 
Petroleum News went to press May 25, 

the debt ceiling impasse remained, while 
WTI and Brent were off 1.88% and 1.67% 

respectively in early trading.

“Narwhal neither is a party to 
the WHBU Agreement nor 

possesses any working interest 
ownership in the WHBU leases,” 

Nottingham wrote.
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