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Willow injunction request to 9th 
Circuit after court dismissal 

Following rejection by the Federal District Court in Alaska 

of a request for an injunction, to put a halt to ConocoPhillips’ 

Willow oilfield development, the appellees in the court case 

have filed an urgent request to the U.S. Court of Appeals for 

the 9th Circuit, asking the 9th Circuit court to issue the injunc-

tion. Sovereign Inupiat for a Living Arctic and four environ-

mental organizations filed the appeal against the Willow devel-

opment in November. In December the organizations requested 

the injunction, pending resolution of the court case. 

The appellees argue that the injunction is urgent because ice 

road construction, gravel mining and gravel road construction 

see IN-STATE GAS page 10

Foreign legion flees: Alberta oil 
sand exodus reverses 10-year fear 

The once stunning invasion of Alberta’s oil sands is just as 

stunning as it goes into reverse. 

Ten years ago the overriding concern was the impact of off-

shore money on the value of the bitumen resource and the 

entry of state-controlled companies, notably from China, who 

were feared to be taking advantage of intellectual and techno-

logical advances in Canada. 

The dramatic shifts taking place in the oil sands forced the 

Canadian government to tighten controls on the extent of for-

eign ownership. 

But the worries were mostly short-lived. Instead the spot-

light was turned on the struggles for survival among the 240 

oil and gas companies listed on public exchanges. 

see SANDS EXODUS page 10
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ConocoPhillips AK gets new pres., 
nearly $400M capex, slice of $5.1B 

AS ANNOUNCED IN NOVEMBER, on 

Feb. 1 there was a change in leadership at 

ConocoPhillips Alaska with President Joe 

Marushack retiring and being replaced by 

Erec Isaacson, who has been with 

ConocoPhillips for 13 years, including a 

four-year stint in Alaska. 

Other news from ConocoPhillips came on 

Feb. 2 with its fourth quarter and full year 

2020 report and earnings call. Almost $400 million was slat-

ed for Alaska major capital projects in 2021, as well as a 

slice of the $5.1 billion operating budget, which is aimed at 

keeping this year’s oil and gas production flat companywide 

Shutdowns impact output 
COVID, price drop, caused drilling stop; wells contribute for up to a decade 

By KRISTEN NELSON 
Petroleum News 

What was the impact of last year’s COVID-

19 and oil price related shutdowns on 

North Slope production? It was a question the 

Alaska Department of Natural Resources 

addressed in a presentation to the Senate Finances 

Committee on Jan. 27.  

BP Exploration (Alaska) and ConocoPhillips 

Alaska demobilized their drilling fleets on the 

North Slope last April in response to COVID-19, 

ending both development and exploration drilling.  

This rig laydown in fiscal years 2020-21 is 

expected to impact North Slope production in both 

the short and long term, said Maduabuchi Pascal 

Umekwe, a reservoir engineer with DNR’s 

Division of Oil and Gas.  

In addition to the fleet demobilization in 

response to the pandemic, Alyeska Pipeline 

Service Co. had prorations — limitations in what 

oil it would take — due to storage issues on the 

West Coast, the destination of most North Slope 

crude, because of a dramatic drop in demand 

caused by price drops and the pandemic. 

NS crude rips higher 
Million-bpd Saudi cut woos oil bulls, even with uncertain 2021 outlook 

By STEVE SUTHERLIN 
Petroleum News 

North Slope crude is on a tear again, closing 

Feb. 2 at $57.74 per barrel, up $1.27 as Saudi 

Arabia’s voluntary unilateral oil production cut 

took 1 million barrels per day off the market start-

ing at the beginning of the month.  

Brent followed closely, closing at $57.46, up 

$1.11, while West Texas Intermediate closed $1.21 

higher at $54.76. 

Prices continued higher Feb. 3, with WTI trad-

ing up 26 cents to $55.95 and Brent rising a dollar 

to $58.46 at Petroleum News press time. 

The Organization of the Oil Producing 

Countries and its allied producing countries main-

tained oil output policy Feb. 3 at its Meeting of the 

Joint Ministerial Monitoring Committee, even as 

crude hit its highest prices in almost a year. 

Overall conformity with the original production 

adjustments was 101%, reinforcing the trend of 

high compliance by participating countries, the 

committee said in a statement, adding that since 

the April 2020 Ministerial Meeting, OPEC and 

After a week of wrangling 
North Slope’s 3 exploration wells on track after BLM signs 88E’s Merlin permit 

By KAY CASHMAN 
Petroleum News 

After seven days of dis-

cussions with Biden 

administration officials, on 

Jan. 29 at 8:41 a.m. the oper-

ator of 88 Energy’s Peregrine 

Project exploration program 

in the National Petroleum 

Reserve-Alaska received the 

signed permit for the first of two winter wells, 

Merlin 1. Biden Interior appointee Laura Daniel 

Davis, a former policy and advocacy chief for the 

National Wildlife Federation, signed the drilling 

permit, lifting the 60-day freeze placed on federal 

drilling permits (see story in 

the Jan. 31 issue of Petroleum 

News). 

Merlin 1 and a second 

Peregrine Project well, 

Harrier 1, are on acreage 

owned by 88 Energy sub-

sidiary Emerald House. They 

are two of three exploration 

wells being drilled on 

Alaska’s North Slope this 

winter. The third well, Talitha A, was spud ahead 

of schedule on Jan. 13. Pantheon Resources, a 

London-based oil and gas exploration company 

with working interests of 89.2% to 100% in oper-

see SHUTDOWN IMPACTS page 8

see OIL PRICES page 12
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WoodMac expects Lower 48 output to 
decline in 2021 — by 500,000 bpd in 
2021 on a year on-year basis, a more 

moderate rate than in 2020. 

DAVID WALL ERIK OPSTAD

Governor talks Pt Thomson to 
Fairbanks natural gas pipeline 

The state’s plan to commercialize and 

export North Slope natural gas as LNG, 

allowing economic movement of gas off 

the Slope for use in-state, appears to be 

headed to phased implementation.  

This was signaled by Alaska Gov. 

Mike Dunleavy in his Jan. 28 state-of-

the-state address and in an opinion piece 

in early February, when he discussed a 

line not to tidewater — where the plan 

has been to liquefy the gas and export 

LNG — but to the state’s road system.  

In his state-of-the-state the governor said: “A completed 

GOV. MIKE DUNLEAVY

Without new projects, decline at existing 
field would exceed 4% to 5%, the 

historical North Slope decline rate. 
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