
20 years ago: Anadarko finds pay, 
low permeability at Altamura
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Court remands ANWR boundary 
case to IBLA to consider 1951 maps 

U.S. District Court Judge Sharon Gleason ruled March 9 in 

favor of the state of Alaska on the state’s motion to supplement 

the administrative record in a case based on appeal of a 2020 

decision by the Interior Board of Land Appeals.  

The issue before the IBLA involved some 20,000 acres on the 

boundary of the Arctic National Wildlife Refuge between the 

Canning and Staines rivers and along the northwestern boundary 

of ANWR which the state claims. The U.S. Department of the 

Interior disagrees.  

The case is based on Public Land Order No. 2214 issued by 

the U.S. Fish and Wildlife Service in 1960 which established 

ANWR. The state claims some 20,000 acres and has requested 

that acreage be conveyed to it; Interior’s Bureau of Land 

Management rejected the state’s request. BLM also filed a 

Notice of Filing of Plats of Survey describing formally a portion 

of the disputed land based on a 2012 survey adopting a boundary 

along the Staines River. The state protested.  

The state appealed those actions to the IBLA, which affirmed 

the actions in 2020. The state seeks judicial review of the deci-

sion pursuant to the Administrative Procedure Act. 

“At the heart of the challenged IBLA decision is the meaning 

see GEOTHERMAL POTENTIAL page 10

see WELL ADDITIONS page 9

Amendments to Ninilchik POD for 
4 wells, 2 each at Paxton, Pearl 

Hilcorp Alaska has received approval from the Alaska 

Department of Natural Resources’ Division of Oil and Gas to 

add three wells to its Ninilchik unit plan of development: 

Paxton 12, Pearl 10 and Pearl 11.  

A separate plan of operations amendment decision includes 

a second Paxton well, Paxton 13.  

The division said in its March 6 approval of an amendment 

of the 18th plan of development for Ninilchik that Hilcorp 

plans to drill the three wells in the first quarter of the year.  

Hilcorp also applied to the Alaska Oil and Gas 

Conservation Commission for spacing exceptions for the 

wells. It told the commission it planned to spud the first well 

around March 1, but as of March 10, no drilling permits for 

the wells had been issued by the commission.  

Hilcorp described the wells as “delineation wells targeting 

unproven reserves in the Beluga and Tyonek Formations with-

in the Undefined Gas Pool and within the Beluga/Tyonek 
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Makushin work progresses; Karl 
sees geothermal potential on chain 

Ounalashka/Chena Power LLC is moving ahead with the 

construction of a 36-megawatt geothermal power plant on a 

flank of the Makushin Volcano on Unalaska Island in the 

Aleutians. But Bernie Karl, OCCP president and co-director, 

told a meeting of the Commonwealth North Energy Policy 

Group on March 3 that this project could be the beginning of 

something much larger, given the amount of potential geother-

mal energy from the more than 50 volcanoes along the Aleutian 

island chain. 

While the resource potential from the Makushin Volcano is 

around 563 megawatts, the Aleutians in total have a geothermal 

resource potential of 250,000 megawatts, Karl said. 

“We’re on the Ring of Fire. We could produce enough energy 

on the Ring of Fire to take care of all of the energy needs of the 

world,” he said. 

In addition to the possibility of producing green hydrogen 

through the electrolysis of water using geothermal electricity, 

Willow OK’d  
Option of 4th pad dropped; 68,000 acres relinquished; Arctic drilling ban 

By KRISTEN NELSON 
Petroleum News 

No new Arctic Ocean leasing, but the long-

planned Willow project in the National 

Petroleum Reserve-Alaska can move forward — 

unless it is stopped in court.  

On March 12, the Biden administration 

announced what it called “sweeping action to com-

plete protections of the entire U.S. Arctic Ocean 

from any further oil and gas leasing.” In addition, 

the U.S. Department of Interior said it was 

“preparing new rules to provide maximum protec-

tion to millions of acres of lands in the western 

Arctic, including the area around Teshekpuk 

Lake.”  

On March 13, Interior issued a record of deci-

sion for Willow, denying two of the five drill sites 

proposed by ConocoPhillips Alaska and dropping 

the option to consider future development of one 

of the dropped drill sites. ConocoPhillips relin-

quished leases it holds on some 68,000 acres in the 

ANS exploration tally 
North Slope winter wells total 2; ConocoPhillips Alaska & 88 Energy 

By KAY CASHMAN 
Petroleum News 

Two exploration wells are being 

drilled this winter on Alaska’s North 

Slope: Bear 1 by ConocoPhillips Alaska 

Inc. and Hickory 1 by 88 Energy Ltd. 

ConocoPhillips Alaska planned to 

begin drilling the Bear 1 wildcat on oil 

and gas lease ADL 393519 on Feb. 25 and 

finish by March 25. 

When asked by Petroleum News for an update 

on Bear 1 drilling, company spokeswoman Rebecca 

Boys said in a March 13 email, “I am told by the 

team that Bear is progressing as planned.” 

The well is being drilled by the Doyon 

Arctic Fox rig. 

According to the 2023 Bear 1 

Exploration Program Lease Plan of 

Operations, which was submitted by the 

company on Sept. 8, and amended and 

approved by Alaska’s Division of Oil and 

Gas on Dec. 16, the Bear 1 project is on 

non-unitized state lands west of the central 

North Slope that extend south of Alpine, 

approximately 22 miles south of Nuiqsut, 

and 4 miles east of the Colville River.  

Per a state lease map, it is part of a block of 

ConocoPhillips Alaska-held leases that are bordered 

Oil price contagion 
ANS off $8.58 for the week as bank runs panic US and EU financial markets 

By STEVE SUTHERLIN 
Petroleum News 

Global financial assets continued a wild ride 

March 15, finishing lower as Credit Suisse 

joined Silicon Valley Bank and Signature Bank on 

the list of wobbly banks with liquidity issues 

which have put investors into a panic. 

Oil was not excluded from the sell off; major 

benchmarks tumbled to levels not seen for more 

than a year. 

Alaska North Slope crude plunged $3.55 March 

15 to close at $71.70, while West Texas 

Intermediate plummeted $3.72 to close at $67.61 

and Brent plummeted $3.76 to close at $73.69. 

The nosedive followed sharp losses March 14, 

which saw ANS sink $3.10 to close at $75.25, as 

WTI sank $3.47 to close at $$71.33 and Brent shed 

$3.32 to close at $77.45. 

On March 13 ANS slumped $1.92 to close at 

$78.35, WTI fell $1.88 to close at $74.80 and 

Brent shed $2.01 to close at $80.77. 

From Wednesday to Wednesday, ANS collapsed 

see WILLOW APPROVAL page 11

see EXPLORATION TALLY page 7

see OIL PRICES page 8

ConocoPhillips said in a March 13 
statement that it has “completed 
extensive preparations with key 

contractors and expects to immediately 
initiate gravel road construction 

activities.”

EREC ISAACSON

Growth in China’s crude demand is 
potentially bullish for the pricing  

of ANS crude. 

http://www.petroleumnews.com


2 PETROLEUM NEWS  •  WEEK OF MARCH 19, 2023

Petroleum News Alaska’s source for oil and gas newscontents

l  A L T E R N A T I V E  E N E R G Y  

DEC has regs out for microreactor siting 
Comments on draft regulations are due by May 11; US Nuclear Regulatory Commission issues license or permit for the microreactor 

By KRISTEN NELSON 
Petroleum News 

The Alaska Department of Environmental Conservation 

has draft regulations for the siting of microreactors out 

for public comment, with comments due by May 11.  

A license or permit from the U.S. Nuclear Regulatory 

Commission is required for a microreactor, DEC said in a 

March 9 press release, along with a siting permit from DEC 

and approval from the municipality 

or borough where there is local juris-

diction, or from the Legislature if the 

site is in an unorganized borough. 

“In preparation for future com-

mercial use of this sustainable, 

affordable, and reliable energy 

resource, DEC is developing regula-

tory requirements to provide our 

communities with the information 

they need to explore clean energy 

options for use at the local level,” 

DEC Commissioner Jason Brune said in a March 9 state-

ment.  

DEC said the regulations were drafted in support of the 

governor’s Office of Energy Innovation and in response to 

the U.S. Air Force Microreactor Pilot Program, expected to 

have the first microreactor operational at Eielson Air Force 

Base by the end of 2027.  

Microreactors are small nuclear reactors which can 

operate independently of an electric grid, producing rough-

ly 1 to 50 megawatts, DEC said. Most of the small reactors 

are factory assembled and the reactor core transported to 

the site as a pre-fueled and sealed module which acts as a 

nuclear battery and provides energy for up to a decade 

without requiring refueling.  

“Microreactors will be transformative for Alaska,” said 

Gov. Mike Dunleavy. “They can deliver clean, safe, carbon 

free energy in areas on and off the road system. The draft 

regulations are an important step to revolutionizing energy 

production in our state.” 

DEC said its role is solely in the siting of a microreactor 

facility, with the U.S. Nuclear Regulatory Commission 

addressing licensing, construction, operation, safety and 

security.  

The draft regulations begin with a pre-application 

requirement: at least 120 days before submitting an appli-

cation a preliminary application is required including a fact 

sheet describing the proposed facility, with publication 

required and certified mail delivery to DEC and the munic-

ipality with jurisdiction or — if the facility is in an unorgan-

ized borough — to the Legislature and the mayor of the 

nearest municipality.  

Once the pre-application requirements are completed, a 

completed application is submitted to DEC including a 

copy of an early site permit granted by the U.S. Nuclear 

Regulatory Commission.  

Upon receiving a complete application DEC will make 

a preliminary decision to issue or deny a permit and if it 

decides to issue a permit, DEC will prepare a draft permit 

and make it available for public comment.  

DEC will request approval or denial of the draft permit 

from the municipality where the facility is to be sited, or 

from the Legislature if the proposed site is in an unorgan-

ized borough. The draft regulations include numerous loca-

tion requirements for siting of a microreactor facility. 

There will be a 30-day public comment period on the 

draft permit.  

If DEC approves the application it will issue a facility 

siting permit. It may terminate a siting permit for any false 

statement in the application or materials submitted “when a 

true answer would have warranted a denial of the permit” 

or for failure to comply with terms or conditions of the sit-

ing permit.  

The draft regulations are available on DEC’s website 

(https://dec.alaska.gov/) under public notices. l
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By ALAN BAILEY 
For Petroleum News 

On March 3 the Regulatory 

Commission of Alaska issued an 

order negating a decision by Chugach 

Electric Association to unilaterally alter 

the power pricing arrangements for tight 

power pooling between Chugach Electric 

and Matanuska Electric Association. The 

commission characterized Chugach 

Electric’s unilateral action as “an unrea-

sonable management practice.” 

The RCA mandated the power pooling 

arrangement as one of the conditions 

under which the commission approved 

Chugach Electric’s acquisition of 

Municipal Light & Power in 2020. Under 

an approved tariff for the tight power 

pool, there was to be an 18-month imple-

mentation period, starting on Nov. 2, 

2020. The implementation of the tight 

pool arrangements subsequently proceed-

ed, as planned, with the actual tight pool-

ing starting in April 2021 and continuing 

thereafter. The full implementation of the 

tight pool arrangements was to be com-

pleted by April 2022. 

Maximum use of most  
efficient generation 

The concept behind the tight pool is 

that the utilities share power generation 

output in a manner that makes maximum 

use of their most efficient power genera-

tion facilities, thus minimizing the cost of 

power for electricity consumers. In 

Anchorage Chugach Electric operates 

two state-of-the-art combined cycle gas 

fired power stations: the Southcentral 

Power Project and the George M. 

Sullivan Plant. To the north of Anchorage 

MEA operates the modern Eklutna 

Generation Station. Chugach Electric’s 

two combined cycle plants work most 

efficiently when operating at maximum 

capacity. MEA’s EGS plant uses an array 

of gas-fueled reciprocating engines, an 

arrangement that enables the rapid ramp-

ing up and down of power output, to fol-

low variations in power demand or power 

output from other generation facilities. 

Sharing the cost savings 
A complication arises from the man-

ner in which the utilities share the cost 

savings from the power pooling, given 

that each utility is operating its own 

power generation — a business arrange-

ment is needed whereby the utilities can 

equably benefit from the shared genera-

tion. Under an agreement between the 

two utilities, the utilities ran a model for 

calculating the daily cost savings from 

the power pooling, with these savings 

being equally split between the utilities. 

However, in December 2021 Chugach 

Electric notified MEA that from Jan. 1, 

2022, Chugach Electric was going to 

offer power pooling transactions at a 

fixed price of $13 per megawatt hour. 

MEA notified Chugach Electric that it 

did not agree with this fixed price 

methodology and that the price was too 

high to justify purchasing power from 

Chugach Electric. In response, Chugach 

Electric reduced the fixed price to $10.75 

per megawatt hour. MEA then said that it 

would not make power pool transactions 

under these terms — power pooling sub-

sequently ceased for about 10 days. The 

pooling then restarted and has continued 

at a fixed settlement price of $10.30 

beyond the April 2022, target time for 

finalizing the tight pool arrangements. 

On March 3, 2022, the RCA opened a 

docket to investigate the situation. In its 

subsequent brief in the docket, Chugach 

Electric argued that there had been major 

flaws in the settlement arrangements for 

the gas pricing. The utility said that it 

would likely take several months to 

develop a new settlement procedure and 

that, meantime, the utilities should price 

their pooled gas using their economy 

energy sales pricing, the price that the 

utilities normally use for selling power to 

each other outside of a tight pool. 

Chugach Electric said that it believed that 

this change in pricing arrangements was 

consistent with the power pooling agree-

ment between the two utilities. 

MEA disagreed, arguing that Chugach 

Electric had unilaterally discontinued the 

use of the agreed gas price settlement 

method by reverting to “loose pool” 

arrangements at a fixed price. 

Agreed responsibility  
for settlement process 

In its March 3, 2023, order, closing the 

docket, the commission said that, under 

the terms of the power pooling agreement 

between Chugach Electric and MEA, an 

operating committee with representation 

from each utility has the responsibility to 

develop, establish and implement the set-

tlement process for power pooling trans-

actions. 

The commission found that, following 

implementation of the power pool, trans-

action settlements had continued under 

the initial agreement approved by the 

operating committee for an equal split of 

power pool savings. There is no evidence 

for an operating committee decision to 

change this agreed mechanism, the RCA 

order says. Thus, in failing to settle 

power pool transactions under this mech-

anism after Jan. 3, 2022, Chugach 

Electric has been in breach of the power 

pooling agreement, the commission 

found. 

Consequently, power pool transac-

tions must now revert to that equal split 

mechanism, as approved by the operating 

committee, the RCA ordered. 

Furthermore, Chugach Electric must 

issue corrected invoices for power pool 

transactions that took place after Jan. 3, 

2022, through March 3, 2023, the com-

mission ordered. 

The commission also warned the utili-

ties that it is considering opening two 

new dockets. One docket would investi-

gate whether the power pool settlement 

operating procedure needs to be 

approved by the RCA and to be included 

in the utility tariffs. The other docket 

would investigate why the utilities have 

not completed their implementation of 

their tight pool arrangements within the 

timeframe required under the terms for 

the ML&P purchase. l
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EXPLORATION & PRODUCTION
Foothills areas closed to offroad travel 

The eastern and western North Slope coastal areas remain open to offroad trav-

el, the Alaska Department of Natural Resources’ Division of Mining, Land and 

Water said in a March 13 update, but the foothills areas remain closed.  

The division said it has completed an assess-

ment of snow conditions and soil temperatures with 

all tundra opening areas sampled March 8.  

Snow conditions in both the eastern and western 

coastal areas of the Slope remain good, although 

weather patterns and ambient temperatures have 

been variable over the last few weeks, the division 

said.  

At most monitoring stations in the lower and 

upper foothills wind slab has softened.  

Both coastal areas remain open. The eastern 

coastal area opened Jan. 4 and the western coastal 

area opened Dec. 16.  

Neither foothills area has opened; both remain 

closed.  

In the lower foothills area average snow depths have decreased due to warm 

temperatures and wind, resulting in widespread exposed vegetation. “The slab 

was weak; it was barely strong enough to support an average person’s weight,” 

the division said. The soil temperatures at all stations have reached the required 

minus 5 degrees C at a depth of 30 centimeters.  

In the upper foothills, snow was slushy and the average snow depth had 

decreased from 6.9 inches to 3.65 inches. “Large areas of exposed vegetation 

were observed,” the division said, although soil temperature requirements had 

been met at three of four monitoring stations.  

The division said staff will return to the Slope in early to mid-April to continue 

monitoring snow conditions and temperatures. 

—PETROLEUM NEWS

l  U T I L I T I E S  

RCA order dings CEA over power pooling 
Says that utility infringed terms of agreement with MEA through unilateral imposition of change in gas pricing for pooled energy 

Snow conditions in 
both the eastern and 
western coastal areas 
of the Slope remain 

good, although weather 
patterns and ambient 

temperatures have 
been variable over the 

last few weeks, the 
division said. 

The RCA mandated the power 
pooling arrangement as one of the 

conditions under which the 
commission approved Chugach 

Electric’s acquisition of Municipal 
Light & Power in 2020.

http://www.cruzconstruct.com


By KRISTEN NELSON 
Petroleum News 

U.S. District Court Judge Sharon 

Gleason has found in favor of 

ConocoPhillips Alaska in a case the com-

pany brought against the Alaska Oil and 

Gas Conservation Commission over 

release of well data from the National 

Petroleum Reserve-Alaska.  

NPR-A is managed and leased by the 

U.S. Bureau of Land Management under 

federal law, but under Alaska law, wells are 

permitted by AOGCC, which releases well 

data after 25 months unless the commis-

sioner of the Alaska Department of Natural 

Resources finds that there is unleased land 

in the vicinity.  

Under federal law, public release of well 

data occurs only when a lease is relin-

quished.  

Gleason said in a March 8 decision that 

Alaska’s disclosure laws are preempted by 

federal law.  

NPR-A 
NPR-A, formerly Naval Petroleum 

Reserve No. 4, was established in 1923, the 

court said, with the goal of assuring that the 

U.S. Navy’s ships would have adequate 

petroleum supplies. When the Organization 

of Petroleum Exporting Countries embar-

goed oil in the 1970s, that “established that 

the Nation had a need for oil that exceeded 

the needs of the Navy,” the court said, and 

in 1976 Congress enacted the Naval 

Petroleum Reserves Production Act, trans-

ferring NPR-A management to Interior. 

Initially, the NPRPA only allowed the fed-

eral government to explore, but the act was 

amended in 1980 by an appropriations rider 

which directed Interior to open NPR-A to 

private exploration and establish a compet-

itive leasing program. The rider was codi-

fied in federal statute and governs NPR-A 

oil and gas leasing.  

The rider directs that NPR-A lease sales 

will be based on bidding systems in the 

Outer Continental Shelf Lands Act. The 

rider subjects information from NPR-A 

geological and geophysical exploration to 

the conditions of the oil and gas informa-

tion program subsection of OCSLA, which 

has a provision providing for confidentiali-

ty of privileged or proprietary exploration 

information received by Interior and 

“expressly preempts” state or local laws 

providing for public access to that privi-

leged information.  

Separately acquired data 
AOGCC requires well data as a condi-

tion of its drilling permits and its statutes 

and regulations require that the well data be 

kept confidential for 24 months after the 

30-day filing period, but then the commis-

sion is required to make the data public 

unless the DNR commissioner finds that 

the data must be kept confidential because 

of unleased land in the vicinity.  

ConocoPhillips said that when it provid-

ed the required well data to AOGCC is 

“included an express statement that the 

Well Data must be held confidential pur-

suant to federal law.” The company said the 

data provided to AOGCC was a subset of 

the data provided to BLM.  

The court looked at the intent of 

Congress when it passed the NPRPA rider. 

Congress had requested a study to deter-

mine the best procedures in leasing, prior to 

enacting the rider, and the resulting report 

was issued in December 1979, the court 

said.  

“The Rider cites to the Report, and it is 

thus reasonable to assume Congress relied 

upon the Report when drafting the Rider,” 

the court said.  

The report said the government’s role in 

a private sector program in NPR-A would 

be similar to its role in managing OCS oil 

and gas operations, the court said, and 

compared an NPR-A leasing program to 

the OCSLA program. The report also 

makes clear the value to competitors of 

exploration information, and recommends 

that to maintain a competitive edge for 

companies that are exploring, exploration 

information should only be released after 

leases are relinquished.  

The court found that based on the testi-

mony it received, Congress “recognized 

the need to keep exploration information 

confidential in a private leasing program 

such as the one authorized by the Rider.” 

The court found that state disclosure 

laws are an obstacle to what Congress 

intended to accomplish “and are preempted 

by the OCSLA Oil and Gas Information 

Program as incorporated into the NPRPA 

Rider.” l

4 PETROLEUM NEWS  •  WEEK OF MARCH 19, 2023

ADDRESS 
P.O. Box 231647 
Anchorage, AK  99523-1647 
 
NEWS  
907.522.9469 
publisher@petroleumnews.com 
 
CIRCULATION  
907.522.9469  
circulation@petroleumnews.com 
 
ADVERTISING   
Susan Crane • 907.770.5592 
scrane@petroleumnews.com

OWNER: Petroleum Newspapers of Alaska LLC (PNA) 
Petroleum News (ISSN 1544-3612)  •  Vol. 28, No. 12  •  Week of March 19, 2023 

 
Published weekly.  Address: P.O. Box 231647 Anchorage, AK 99523-1647 

Subscription prices in U.S. — $118.00 1 year,  $216.00  2 years  
Canada —  $206.00  1 year,  $375.00  2 years  

Overseas (sent air mail) —  $240.00  1 year,  $436.00  2 years 
 

“Periodicals postage paid at Anchorage, AK 99502-9986.” 
POSTMASTER: Send address changes to Petroleum News, P.O. Box 231647 Anchorage, AK 99523-1647.

www.PetroleumNews.com

Petroleum News and its supplement, 
Petroleum Directory, are owned by 
Petroleum Newspapers of Alaska 
LLC. The newspaper is published 
weekly. Several of the individuals 

listed above work for independent 
companies that contract services to 
Petroleum Newspapers of Alaska 

LLC or are freelance writers.

Kay Cashman                     PUBLISHER & FOUNDER 

Mary Mack                           CEO & GENERAL MANAGER 

Kristen Nelson                    EDITOR-IN-CHIEF 

Susan Crane                        ADVERTISING DIRECTOR 

Heather Yates                       BOOKKEEPER 

Marti Reeve                          SPECIAL PUBLICATIONS DIRECTOR 

Steven Merritt                      PRODUCTION DIRECTOR 

Alan Bailey                           CONTRIBUTING WRITER 

Eric Lidji                              CONTRIBUTING WRITER 

Gary Park                            CONTRIBUTING WRITER (CANADA) 

Steve Sutherlin                    CONTRIBUTING WRITER 

Allen Baker                         CONTRIBUTING WRITER 

Judy Patrick Photography  CONTRACT PHOTOGRAPHER 

Forrest Crane                       CONTRACT PHOTOGRAPHER 

Renee Garbutt                      CIRCULATION MANAGER

Bombay Deluxe 

The Spice of Life... 
Serving the finest Indian Cuisine in Alaska

Traditional chicken, lamb, seafood dishes  

& Indian naan bread cooked in our  

Tandoor (clay oven). 

 

Vegetarian Specialties 

Delicious Appetizers — Samosas, Pakoras

MIDTOWN ANCHORAGE  

555 W. Northern Lights (Valhalla Center) 

Monday through Friday: 11 a.m.-9 p.m. 

Saturday & Sunday: 12-9 

907-277-1200

Order on-line for pick-up or delivery at www.FoodOnTheWay.com

www.BombayDeluxe.com

SOUTH ANCHORAGE 

1120 Huffman Road, Suite 5 

Open seven days a week: 3-9 p.m. 

907-644-4521

CORRECTION
AOGCC letter incorrectly described 

Petroleum News made an error in describing the contents of a letter from the 

Alaska Oil and Gas Conservation Commission to the U.S. Environmental 

Protection Agency. The letter was mentioned in an article on the governor’s geot-

hermal and CCUS bills in the March 12 issue of Petroleum News.  

The letter, sent to EPA as an email, was a notice of intent to participate in EPA’s 

Underground Injection Control Class VI grant program. It also said AOGCC 

would apply for Class VI primacy.  

In the PN story there was no mention of the grant program.  

The letter’s header reads: “Letter of Intent from Alaska for the Underground 

Injection Control (UIC) Class VI Grant Program.” 

A revised fiscal note from the agency reflects the potential federal funding for 

this program. 

Petroleum News apologizes for the error. 

l  G O V E R M E N T  

Court sides with feds on NPR-A data release 
Finds AOGCC does not have right to release data filed with it by ConocoPhillips for National Petroleum Reserve-Alaska drilling 
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By KRISTEN NELSON 
Petroleum News 

The Baker Hughes’ U.S. rotary drilling 

rig count was down by three for the 

week ending March 9 to 746, and up 83 

from a count of 663 for the same period a 

year ago. The count has dropped for four 

weeks in a row, and for six of the past eight 

weeks, down from 771 rigs Jan. 20 after 

reaching a high for 2022 of 784 at the 

beginning of December.  

When the count dropped to 244 in mid-

August 2020, it was the lowest the domestic 

rotary rig count had been since the Houston 

based oilfield services company began issu-

ing weekly U.S. numbers in 1944.  

Prior to 2020, the low was 404 rigs in 

May 2016. The count peaked at 4,530 in 

1981. 

The count was in the low 790s at the 

beginning of 2020 prior to the COVID-19 

pandemic, where it remained through mid-

March, when it began to fall, dropping 

below what had been the historic low in 

early May with a count of 374 and continu-

ing to drop through the third week of 

August 2020 when it gained back 10 rigs.  

The March 9 count includes 590 rigs tar-

geting oil, down two from the previous 

week and up 63 from 527 a year ago, with 

153 rigs targeting natural gas, down one 

from the previous week and up 18 from 136 

a year ago, and three miscellaneous rigs, 

unchanged from the previous week and up 

by two from a year ago.  

Forty-two of the rigs reported March 9 

were drilling directional wells, 692 were 

drilling horizontal wells and 12 were 

drilling vertical wells.  

Alaska (10) was up by three rigs from 

the previous week.  

West Virginia (14) was up by two rigs 

week over week and Colorado (18) was up 

by a single rig.  

Louisiana (59), New Mexico (103) and 

Pennsylvania (22) were each down by three 

rigs.  

Rig counts in other states were 

unchanged from the previous week: 

California (2), North Dakota (41), Ohio 

(14), Oklahoma (61), Texas (366), Utah 

(11) and Wyoming (20). 

Baker Hughes shows Alaska with 10 

rotary rigs active March 9, up by three from 

the previous week and up by two from a 

year ago, when the state’s rig count stood at 

eight. All 10 of the Alaska rigs were 

onshore, an increase of three from the pre-

vious week. There were no offshore rigs 

active in the state.  

The rig count in the Permian, the most 

active basin in the country, was down by six 

from the previous week at 343 and up by 27 

from 316 a year ago. l   
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Hilcorp submits 48th plan for Lewis River 
POD for Cook Inlet west side field includes 1 well, spudding as early as June 30, targeting Sterling, Beluga, and/or Tyonek sands 

By KAY CASHMAN 
Petroleum News 

Hilcorp Alaska operates four natural gas fields on 

the west side of Cook Inlet, including the tiny 

Lewis River unit for which the company recently sub-

mitted its 48th annual plan of development, or POD. 

Referred to as the 2023 POD, the 48th plan runs from 

June 1 through May 31, 2024.  

Hilcorp became 100% working interest owner and 

operator at Lewis River on Jan. 1, 2012, as part of its 

2011 acquisition of Chevron’s Cook Inlet assets. 

The 620-acre onshore unit was formed by Cities 

Service Oil Co. in 1977 and went online in 1984. 

In its report on work done during the 2018 POD at 

Lewis River Hilcorp said it “worked on a comprehen-

sive field study,” evaluating the Sterling, Beluga and 

Tyonek reservoirs for further development, including 

study of what efficiencies would be pursued.  

Lewis River averaged 374 mcf per day in January, 

down 62.7% from a January 2022 average of 1,003 mcf 

per day. 

Recent POD activity 
Under the Lewis River unit’s 2021 POD Hilcorp 

perforated Sterling A sands in the Lewis River A1 well 

but reported the work was unsuccessful.  

Under the 2022 plan from June 1, 2022, through 

May 31, 2023, Hilcorp said it would continue to evalu-

ate delineation drilling opportunities with the Sterling-

Beluga and Tyonek participating areas, with various 

non-rig well projects planned.  

As with the previous POD, throughout the 2022 

POD period, Hilcorp continued to produce from the 

Lewis River Gas Pool #2 participating area, or PA. 

Also, as with the 2021 POD, there was no production 

from the Lewis River Gas Pool #1 PA. 

2023 plan activities 
The long-range proposed development activities for 

the unit include plans to delineate all underlying oil or 

gas reservoirs and get them into production and main-

tain and enhance production once established. 

However, the company does not have any long-

range proposed development activities for the unit dur-

ing the 2023 POD period. 

Hilcorp also does not have any exploration plans for 

the 2023 POD. 

The company does plan to maintain production from 

the Lewis River Gas Pool #2 PA throughout the 2023 

POD period. 

In what it calls its drill well program, Hilcorp plans 

to drill the LRU C-02 well spudding as early as June 

30, and targeting Sterling, Beluga, and/or Tyonek 

sands. 

In Hilcorp’s wellwork and workover program, it 

plans to “perform various non-rig well projects” during 

the 2023 POD period. These projects may include: 

• Coil cleanout operations. 

• Adding (or isolating) Sterling or Beluga sand per-

foration. 

At this time, Hilcorp said no major facility upgrades 

are planned during the 2023 POD. 

Finally, Hilcorp does not have any exploration or 

delineation activities planned in the 2023 POD. l
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Editor’s note: This story appeared in 
the March 23, 2003, issue of Petroleum 
News Alaska.  

By KRISTEN NELSON 
Petroleum News 

The Altamura No. 1 well in the 

National Petroleum Reserve-Alaska, 

Anadarko Petroleum Corp.’s first operated 

well on the North Slope, encoun-

tered pay with low permeabili-

ty, the company said in a 

recent filing with the U.S. 

Securities and Exchange 

Commission. It is the first 

indication of what the 

Altamura prospect, drilled 

in the 2001-2002 winter 

drilling season, might contain. 

“Pay means they hit hydrocar-

bon bearing rocks or a formation,” which 

is good news, a state official told 

Petroleum News Alaska March 19, 2003.  

“Permeability is standardized measure-

ment of how easy a fluid, such as oil, will 

flow through a given unit of rock, because 

if the flow channels are very narrow and 

full of clay and silt then fluid can’t flow as 

easily as if the channels are large and don’t 

have a lot of debris in them. For example, 

clean sand has high permeability, whereas 

clay does not,” he said. 

Producers of many North Slope reser-

voirs encounter permeability problems, 

the state official said, including the prolif-

ic and nearby Alpine reservoir.  

“Low permeability means the well 

would produce, in relative terms, at lower 

rates. Permeability affects the flow rate, 

but not how much oil and gas is in the 

reservoir,” he said.  

There are two common ways to address 

permeability problems on the North Slope. 

“You can drill vertical wells and fracture 

them or drill long, horizontal wells like 

they’ve done at Alpine, exposing a lot of 

the reservoir to well bore. Some of the 

Alpine horizontal wells are 3,000 

feet long. … Either way, you 

can substantially increase 

your flow rate,” he said. 

The Prudhoe Bay 

reservoir, he said, is “a 

high permeability reser-

voir. You can drill vertical 

wells and they flow at thou-

sands of barrels a day with no 

stimulation at all.” 

Anadarko renews drilling permit 
for Altamura No. 2 

Anadarko said it had temporarily aban-

doned Altamura No. 1. Preliminary data 

released on the well in June said it was 

suspended April 11, 2002, at a measured 

depth of 9,100 feet and a true vertical 

depth of 9,041 feet. 

The federal Bureau of Land 

Management said Anadarko’s drilling per-

mit for Altamura No. 2 had expired in 

early January but was renewed on Jan. 17, 

making it good for another year. 

Anadarko has not said if it intends to 

drill the Altamura No. 2 next season. 

When the Bureau of Land Management 

did an environmental assessment of pro-

posed Altamura exploration drilling the 

agency said the purpose of the project was 

to delineate the potential southern exten-

sion of the oil and gas formation discov-

ered on nearby leases.  

Altamura is the farthest south of cur-

rent NPR-A exploration wells, some four 

miles south of the Rendezvous discovery.  

Good news on Lookout well 
Anadarko also said it had “successfully 

appraised the Lookout discovery,” refer-

ring to the Lookout No. 2 well, drilled in 

the 2001-2002 North Slope winter drilling 

season. Anadarko is a partner in Lookout 

with Phillips Alaska Inc. (now 

ConocoPhillips Alaska).  

Lookout was one of several NPR-A 

discoveries announced in May 2001 by 

Phillips Alaska, the operator, and its part-

ner Anadarko. The companies said five 

wells and a sidetrack drilled in the 1999-

2000 and 2000-2001 winter drilling sea-

sons — all targeting the Alpine interval — 

encountered oil or gas and condensate. 

The wells included: Spark No. 1 and 

Spark No. 1A, Moose’s Tooth C, Lookout 

No. 1 and Rendezvous A and Rendezvous 

No. 2.  

Anadarko said in its SEC filing that the 

Lookout No. 2 “encountered the Alpine 

equivalent reservoir” and tested at 4,000 

barrels a day of oil and 8 million cubic feet 

a day of gas after fracture stimulation.  

“An Alpine equivalent reservoir means 

they found a reservoir the same age as the 

Alpine reservoir,” the state official said. 

“The challenge on the North Slope is 

finding good reservoir rock because we 

know there was a lot of oil generated up 

there, but finding good reservoir rock 

where it has been trapped is the challenge. 

The Alpine reservoir has been very suc-

cessful,” he said. 

Anadarko also said the Spark, Moose’s 

Tooth and Rendezvous accumulations in 

the same vicinity in NPR-A “require fur-

ther delineation drilling and testing.”  

ASRC leases in the works 
Anadarko told the SEC that is had 

interests in 3.14 million acres gross (1.2 

million acres net) of undeveloped lease 

acres, 25,000 gross (6,000 net) acres of 

developed lease acreage and 16,000 gross 

(8,000) net fee acres at year-end 2002.  

The company said it is also finalizing 

agreements on 181,000 gross (60,000 net) 

acres in the Foothills area of the North 

Slope from Arctic Slope Regional Corp. 

This is under an exclusive option-to-lease 

agreement which has been in effect with 

ASRC since 1998; terms of that agreement 

are confidential.  

Anadarko said it retains the right to 

acquire leases on an additional 1.94 mil-

lion gross (647,000 net) ASRC acres 

based on the option-to-lease agreement.  

In NPR-A, Anadarko said, it has lease 

interests totaling 910,000 gross (289,000 

net) acres.  

The company said that in total it has 

“access to approximately 5,380,000 gross 

(1,923,000 net) acres in Alaska through 

current and pending leases or options.” l
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Anadarko well finds pay, low permeability 
20 years ago this month: Company reports on Altamura 1 in NPR-A, drilled in 2001-02; also notes successful Lookout appraisal 

20 years 
ago this 
month

Hoping for another success story like Alpine, Anadarko drilled Altamura, an oil target, in 
March 2002.
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on the north and east by Oil Search 

(Alaska), or OSA, operated leases. 

In studying available maps and a G&G 

team’s comments, Bear 1 appears to be on 

trend with OSA’s 2020 Stirrup discovery.  

Bear 1 will be approximately 12 miles 

south of Stirrup 1, which had one of the 

highest flow rates of any Nanushuk single-

stage stimulation of a vertical well on the 

North Slope. 

Stirrup 1 successfully penetrated the 

Nanushuk reservoir and encountered an oil 

column with net pay of 75 feet. The well-

bore was cored, perforated through a single-

stage simulation and shut-in for six days to 

enable pressure build-up prior to testing in 

which Stirrup flowed at a stabilized rate of 

3,520 barrels of oil per day. 

As previously reported, ConocoPhillips 

Alaska President Erec Isaacson described 

the company’s Bear 1 well as a Brookian 

Topset play. 

“A Brookian Topset is exactly what we 

drilled at Pikka, Horseshoe, Stirrup, Mitquq 

and … CP drilled at Willow. CP knows 

what they are doing. I give the Bear well a 

high chance of success based on what we 

know,” Bill Armstrong said in response to a 

query from PN. 

Bear 1 is also approximately 11 miles 

south southwest of the Horseshoe discov-

ery. 

The Horseshoe 1 and 1A wells drilled by 

Armstrong during the 2016-17 winter cam-

paign confirmed the Nanushuk play in the 

Pikka-Horseshoe area as one of the largest 

onshore conventional hydrocarbon discov-

eries in the United States in 30 years. 

Per OSA reports, Stirrup 1 is a direct 

analogue to the Horseshoe 1 and 1A 

Nanushuk discovery. 

The Bear 1 project was scheduled to 

begin Jan. 20. 

A 30-mile-long snow trail was to be built 

to access the site from the DS-2P pad in the 

Kuparuk River unit. An ice pad, measuring 

500 feet by 500 feet, was to be built at DS-

2P to stage equipment and house a mobile 

camp.  

The Bear 1 drilling ice pad was to meas-

ure 700 feet by 700 feet for a total area of 

11.25 acres. 

All Bear 1 operations were to be per-

formed from the ice pad. All facilities were 

to be temporary, including an airstrip. 

In the lease plan of operations approved 

by the division, the well was to be plugged 

and abandoned starting March 25 and fin-

ished by April 5. 

Completion and demobilization was to 

begin April 10 and finish by April 25. 

Summer activities were to start July 5 

and finish by Aug. 31. 

Hickory 1 spud March 9 
88 Energy’s operator Accumulate 

Energy Alaska Inc commenced drilling the 

Hickory 1 exploration well with Nordic 

Calista’s Rig-2 on March 9. 

Hickory 1, which is about 30 miles south 

of Deadhorse, is in what 88 Energy calls 

Project Phoenix on the North Slope of 

Alaska. 

According to the lease plan of operations 

approved by Alaska’s Division of Oil and 

Gas, Hickory 1 is designed to appraise up to 

six conventional reservoir targets within 

what 88 Energy calls the SMD, SFS, BFF 

and KUP (Kuparuk) reservoirs and is per-

mitted to a total depth of up to 12,500 feet. 
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continued from page 1 

EXPLORATION TALLY

see EXPLORATION TALLY page 8

This Bear 1 exploration program 2023 map, supplied by ConocoPhillips Alaska at the request of Petroleum News, shows the well’s proximity to OSA’s Horseshoe unit, which contains the 
Horseshoe discovery. The map does NOT show the location of OSA’s 2020 Stirrup discovery, which appears on trend with Bear 1. But since the map only identifies units and not discovery 
wells, that is understandable.

http://www.nortechengr.com
http://www.ahtna.com
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The primary targets are the three SMD 

reservoirs (SMD-C, B and A), with SFS and 

BFF reservoirs considered secondary tar-

gets. The Kuparuk reservoir, the deepest 

zone, is a tertiary target and will be drilled 

subject to remaining time in the season, 

borehole conditions and other technical 

considerations, 88 Energy said in a March 

10 statement. 

Hickory 1 was to be initially drilled to 

3,500 feet, with surface casing installed and 

the blow-out preventer system tested. This 

was anticipated to collectively take up to 

two weeks. 

Drilling to total depth was then expected 

to take a further two weeks, including log-

ging while drilling, or LWD, at which point 

wireline logging was scheduled. 

LWD and mudlogging will provide ini-

tial indications as to the prospectivity of the 

Hickory 1 targets, the company said.  

“The wireline program has been specifi-

cally designed to collect essential data, nec-

essary to optimize the future flow testing 

program. This includes multiple side wall 

coring runs and other specialized tools to 

enable detailed reservoir characterization,” 

88 Energy said. 

Flow testing of the Hickory 1 well was 

planned for the 2023-24 winter season, sub-

ject to well results.  

“This provides ample time post-drilling 

to optimize the flow test program, design, 

permitting and implementation,” 88 Energy 

said. 

The project area is on state lands; none 

of which are jointly managed. 

Hickory 1 project components are the 

pad and well, which will be located at 

meridian, township, range and section 

Umiat, T005N, R014E, Sec 19. 

Per the lease plan of operations, demobi-

lizing the drill rig, camp and support opera-

tions will begin on April 5 and finish on 

April 30. 

Clean up, remediate ice infrastructure — 

pad and road areas — will start on July 1 

and finish on Aug. 20.  

The pad will be located 400 feet west of 

the Dalton Highway, approximately 0.3 

miles south of Milepost 382. 

The well will be situated on a 600-foot 

by 600-foot ice pad, for a total of 8.26 

acres, and connected to the Dalton 

Highway by a 500-foot-long ice road. l

continued from page 7 

EXPLORATION TALLY

Hickory-1 well designed to test up to 6 stacked target.
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OIL PRICES
$8.58 from its March 8 close of $80.28 to 

$71.70 March 15, making a significant 

breakdown from a trading pattern estab-

lished in late 2022 that saw the Alaska 

benchmark trading plus or minus several 

dollars of the $80 level. 

With the crisis of confidence now 

infecting the United States and Europe, 

oil traders fear descent into a sustained 

economic downturn that would pummel 

demand for oil and gas. Oil and gas relat-

ed equities moved sharply lower on both 

continents. 

A U.S. inventory build added addi-

tional gloom to the oil trading scenario. 

U.S. commercial crude oil inventories 

for the week ending March 10 expanded 

by 1.6 million barrels from the previous 

week to 480.1 million barrels, 7% above 

the five-year average for the time of year, 

the U.S. Energy information 

Administration said in its March 15 

report. 

Analysts in a Reuters poll had expect-

ed a 1.2 million barrel rise. 

Total motor gasoline inventories fell 

however, down 2.1 million barrels for the 

period, 3% below the five-year average 

for the time of year, the EIA said. 

Distillate fuel inventories decreased as 

well, down 2.5 million barrels to 8% 

below the five-year average for the time 

of year. 

The U.S. dollar gained ground against 

a basket of currencies, with the bearish 

result of making it more expensive for 

holders of those currencies to buy crude. 

Trading for the week ending March 10 

was more typical of the trend year-to-

date. 

ANS rose $1.17 March 10 to close at 

$80.27, as WTI rose 96 cents to close at 

$76.68 and Brent rose $1.19 to close at 

$82.78. 

On March 9, ANS fell $1.18 to close 

at $79.10, while WTI fell 94 cents to 

close at $75.72 and Brent fell $1.07 to 

close at $81.59. 

OPEC: China demand outlook raised 
The Organization of the Petroleum 

Exporting Countries has revised higher 

see OIL PRICES page 9

http://www.nstiak.com
http://www.akgshc.com
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Denali Industrial Supply, Inc. 
Denali Universal Services (DUS) 
Doyon Anvil 
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EEIS Consulting Engineers, Inc. 
EXP Energy Services 
F. R. Bell & Associates, Inc. 
Flowline Alaska 
Frost Engineering, a division of PumpTech LLC  . . . . . . . . .11 
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GCI 
GeoLog 
Greer Tank & Welding 
Guess & Rudd, PC 
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Little Red Services, Inc. (LRS) 
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Lynden Air Cargo 
Lynden Inc. 
Lynden Logistics 
Lynden Oilfield Services 
Lynden Transport 
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Nabors Alaska Drilling 
NANA Worley 
Nature Conservancy, The 
NEI Fluid Technology 
Nordic Calista  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .6 
North Slope Borough 
North Slope Telecom  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .8 
Northern Air Cargo 
Northern Solutions 
Oil Search 
Owl Ridge Natural Resource Consultants 
Petroleum Equipment & Services, Inc. 
PND Engineers, Inc. 
PRA (Petrotechnical Resources of Alaska) 
Price Gregory International 

 
Q-Z 

Resource Development Council 
SeaTac Marine Services 
Strategic Action Associates 
Surepoint Technologies Group US 
Tanks-A-Lot 
TorcSill 
Udelhoven Oilfield System Services Inc. 
US Ecology Alaska 
Weston Solutions

All of the companies listed above advertise on a regular basis  
with Petroleum News

Pool” defined in AOGCC conservation order 701C.  

Both the Paxton and Pearl pads are being expanded to 

accommodate the new wells.  

Hilcorp received approval from the division to 

expand the Paxton pad last August; a Pearl pad expan-

sion was approved earlier in March. 

In January, the most recent month for which AOGCC 

production data is available, Ninilchik was the most pro-

ductive of the Cook Inlet natural gas fields, accounting 

for 22.3% of natural gas production in that month.  

Paxton wells 
In a separate decision, on March 9, the division 

approved a Ninilchik unit plan of operations amendment 

for two grass roots wells at the Paxton pad. One of the 

wells, Paxton 12, was also included in the March 6 deci-

sion. This approval also includes the Paxton 13.  

The division said that in addition to drilling the proj-

ect includes “installation of associated infrastructure 

including gas flowlines, electrical instrumentation, well 

cellars, and conductors.” 

Drilling and testing for Paxton 12 will occur first. The 

division said the Paxton pad is some 4 miles northeast of 

Ninilchik on privately owned surface and subsurface.  

Hilcorp said the timeframe for drilling and construc-

tion activities at the Pearl and Paxton pads is expected to 

be March 10 to June 2.  

—KRISTEN NELSON

continued from page 1 

WELL ADDITIONS

its 2023 oil demand forecast for China, with jet/kerosene 

and gasoline leading demand growth, it said in its 

Monthly Oil Market Report released March 14. 

In 1Q 2023, China oil demand is set to see year-over-

year growth of 0.5 million barrels per day, OPEC said. In 

2Q 2023, oil demand is expected to increase year-over-

year by 1.0 million bpd. 

“China’s reopening, following the lifting of the strict 

zero-COVID-19 policy, will add considerable momen-

tum to global economic growth,” OPEC said. 

An even stronger-than-anticipated rebound in China 

is a possibility, it said. 

Domestic and international airline activity is expected 

to rise with increasing international business and tourism 

following removal of quarantines for international trav-

elers arriving in China, OPEC said. Gasoline demand 

will improve significantly, driven by a strong rebound in 

mobility. 

China’s petrochemical industry is operating near full 

capacity of 99% in January, it said.  

Two new refineries — PetroChina's Guangdong 

Petrochemical and Jiangsu Shenghong Petrochemical — 

are expected to enter commercial operation in coming 

months boosting feedstock demand for light distillates, 

OPEC said. 

Economic stimulus, along with infrastructure expan-

sion in 2023, will spark a robust diesel consumption 

recovery, it said.  

China’s rebound is supported by a recently announced 

government targeted growth rate of 5%, among other 

economic measures, OPEC said, adding that a signifi-

cant lift will come from the services sectors with a recov-

ery in contact-intensive areas of the economy, including 

leisure, travel and tourism, and hospitality. 

Contribution from exports will be an important factor, 

but exports are being impacted by a global slowdown, 

especially in the two important trading partner 

economies of the U.S. and the Euro-zone, it said. 

“Political tensions and trade-related issues seem to be on 

the rise with increasing trade barriers from G7 

economies towards China,” OPEC said, adding that 

exports are expected to continue contracting in the first 

half of 2023 after a decline in fourth quarter 2022, but 

are forecast to pick up from the second half of 2023 

onwards. 

Growth in China’s crude demand is potentially bullish 

for the pricing of ANS crude. Traditionally, rising crude 

oil purchases from Asia have diverted Pacific cargoes 

away from U.S. West Coast markets where the majority 

of North Slope oil is sold, resulting in a boost for ANS 

prices. 

Recently, due to Western sanctions and price caps on 

Russian oil put in place as a result of Russia’s invasion 

of Ukraine, China and India have snapped up supplies of 

cheaper crude from Russia, but Russia’s ability to supply 

China’s growing appetite for oil is uncertain. l

continued from page 8 

OIL PRICES
U.S. commercial crude oil inventories for the 

week ending March 10 expanded by 1.6 
million barrels from the previous week to 

480.1 million barrels, 7% above the five-year 
average for the time of year, the U.S. Energy 
information Administration said in its March 

15 report.
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of language in PLO 2214 describing ANWR’s northwest-

ern boundary as ‘the mean high water mark of the extreme 

west bank of the Canning River,’” the court said, language 

which originated with the USFWS in the 1957 land with-

drawal for ANWR.  

Language issue 
The state maintains that the language establishes the 

ANWR boundary as the western bank of the Canning 

River, while federal defendants maintain that the 1957 

withdrawal application language and PLO 2214 language, 

“the westernmost distributary of the Canning River,” actu-

ally refer to the Staines River, the court said.  

The March 9 decision and remand comes after the state 

moved to supplement the administrative record with 20 

U.S. Geological Survey topographic maps dated 1951.  

“For reasons left untold,” Gleason said in her ruling, 

“the State did not present the 1951 Maps to the IBLA dur-

ing the underlying proceedings, so the IBLA did not review 

them and they did not become part of the Administrative 

Record designated in this case.” 

The federal defendants’ primary evidence is a metes and 

bounds description and accompanying map prepared by 

USFWS in 1957 and a “nearly identical description of the 

boundary” in the 1957 Withdrawal Application and the 

official legal description of the boundary in PLO 2214, the 

court said.  

IBLA reviewed and cited in its decision three USGS 

quadrangle maps submitted by the state which contain the 

year 1955. “Despite the 1955 marking, neither party iden-

tifies when, exactly, the USGS finalized and published 

these maps,” the court said, with the state claiming they are 

based on aerial photographs taken in 1955 but not pub-

lished until later.  

The court said the issue of the year is critical, because 

the state maintains “that no government entity had physi-

cally surveyed ANWR’s proposed boundary by 1957 when 

USFWS drafted the metes and bounds description adopted 

in the 1957 Withdrawal Application and PLO 2214.”  

1951 maps 
The state argues the court must look to USGS quadran-

gle maps published before 1957 and has moved to supple-

ment the record with 20 USGS topographic maps dated 

1951.  

The court said while it is unclear why the state failed to 

present the 1951 maps to the IBLA, it did properly raise 

“the general argument those maps support during the 

administrative proceedings.”  

“That argument, to be clear, is that the documents avail-

able to USFWS when it drafted the legal description of 

ANWR in the 1957 Withdrawal Application showed that 

the Canning and Staines Rivers were distinct hydrologic 

features,” the court said. “Before the IBLA, the State called 

into question the topographic maps BLM used to support 

its determination of ANWR’s boundaries, characterizing 

them as ‘not field-checked.’”  

The court said while the state is seeking to present new 

evidence, it is not seeking to raise new arguments.  

There is no indication, the court said, that the state was 

aware of the importance of the 1951 maps during the IBLA 

proceedings. “To the contrary, the State raised concerns 

regarding the use of non-field-checked topographic maps 

during the IBLA proceedings, and then the IBLA issued a 

decision that heavily relied on the 1955 Maps.”  

Map updating issues 
The court said the state “strongly suggests” that the 

1951 maps were used in drafting the ANWR boundary 

legal description in PLO 2214, and presented a declara-

tion from the Alaska Department of Natural Resources’ 

Division of Mining, Land and Water’s chief surveyor, 

who said “the 1955 Maps are an updated version of the 

1951 Maps but ‘had not been published in 1957,’ mean-

ing that ‘the update was in the process of being compiled 

in 1957 or that work on an update began after 1957.’” 

Thus, in 1957, the update was in the process of being 

compiled or work began after 1957, so in 1957 “the 

available USGS 1:250,000 quadrangle maps were” the 

1951 maps, the court said.  

The IBLA, however, relied on the 1955 maps in deter-

mining the drafters’ intent, which the state believes cre-

ates a gap in the administrative record, the court said.  

The court said there is an inclination to supplement 

administrative records when “the proffered documents 

are relevant” and help the court “evaluate whether the 

agency considered all the relevant factors.”  

The court said it “finds that the IBLA should consider 

and address the 1951 Maps in determining ANWR’s 

boundary.”  

It grants the state’s motion to supplement the admin-

istrative record and remands “the matter to the IBLA to 

undertake a reasoned inquiry into how, if at all, the 1951 

Maps affect its analysis and decision.”  

The court said it will retain jurisdiction during the 

remand and said if the state seeks to proceed with its 

administrative appeal after reviewing IBLA’s decision 

on remand, the parties are to meet and file a proposed 

scheduling order setting out deadlines for their merits 

briefs.  

—KRISTEN NELSON

continued from page 1 

BOUNDARY CASE

there is also the possibility of using the electricity for the 

manufacture of a variety of goods and foodstuffs, Karl said. 

He cited the example of Iceland, where a geothermal power 

smelting facility viably manufactures aluminum from baux-

ite shipped all of the way from Australia. 

And with Unalaska being close to a major shipping 

route, the island and its Port of Dutch Harbor could become 

the fueling station of the future, Karl said. He said that 

OCCP’s geophysicist has estimated that a Makushin geot-

hermal system could produce 450 megawatts of power for 

500 years from its current acreage. He commented that, as 

a starting point, the company plans to place 40 acres of 

greenhouses adjacent the power plant, with the potential for 

producing large amounts of food. 

Power purchase agreement 
OCCP has already signed a 30-year power purchase 

agreement with the City of Unalaska electricity utility. The 

company also anticipates supplying power to fish process-

ing plants on the island, to replace the existing diesel gener-

ators. The shutting down of diesel generators would elimi-

nate the emission of nitrogen oxides, particulates and car-

bon dioxide. 

Another objective is to enable Unalaska residents to use 

heat pumps in their homes — OCCP has already conducted 

a study into this concept. Heat pumps, using geothermal 

generated electricity, would be an energy efficient means of 

heating buildings that would eliminate the need to burn fuel 

oil or diesel fuel. 

And whereas there is significant price volatility associat-

ed with diesel fueled power generation, the pricing of geot-

hermal energy remains stable over a long period of time — 

much of the pricing involves the long-term amortization of 

the initial construction costs. 

OCCP also envisages the possibility of using its cash 

flow to construct a small green hydrogen plant on Unalaska. 

There could then be the opportunity to use the hydrogen in 

conjunction with fuel cells to power fishing boats operating 

from the island, Karl suggested. 

And once the initial power station is in operation, OCCP 

will look at the potential for expanding the system, Karl 

said. Beyond that, there is the potential to develop geother-

mal systems on Akutan and Adak islands, he said. 

The project plan 
The current project involves placing a geothermal power 

plant on a plateau on a flank of the Makushin Volcano fac-

ing the city. OCCP anticipates using two to three production 

wells to deliver hot geothermal water into the power plant. 

Cooled geothermal water that has passed through the plant 

will be pumped back underground through injection wells 

for reheating. A 14-mile transmission line will connect the 

power plant to the city’s power grid. Ounalashka Corp., as 

the local Native village corporation, owns the land and sub-

surface rights in the area of the project. From previous 

exploratory drilling there is a known major source of hot 

geothermal water underground at the project site. 

Karl said that at this point OCCP has obtained all of the 

required permits for the project and has constructed a 

required 2.4-mile utility corridor. The company is working 

with the Department of Energy for the remainder of the 

project funding and anticipates completing an access right 

of way to the project site this year. The company recently 

formed an agreement with geothermal company Ormat 

Technologies Inc. for Ormat to build the geothermal power 

plant. 

Karl also said that the plan is to move a drilling rig 

belonging to Chena Power to Unalaska by the end of this 

year. The concept is to conduct drilling at the geothermal 

site in 2024, to meet the schedule for the power purchase 

agreement with the city utility. American Drilling, based in 

Kenai, will conduct drilling for the project. OCCP antici-

pates about 140 people working at the geothermal site dur-

ing the peak of construction. The drilling will require a crew 

of about 20 people. 

Overall, the implementation of geothermal power on 

Unalaska will achieve the three required pillars of a sustain-

able community: economic security, ecological integrity 

and social wellbeing, Karl said. 

—ALAN BAILEY

continued from page 1 
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National Petroleum Reserve-Alaska, site 

of the Willow project, with a map show-

ing the acreage as immediately north and 

south of the Bear Tooth unit. Interior said 

the relinquished leases reduce Bear 

Tooth’s footprint by one-third.  

On March 14, lawsuits were filed in 

opposition to the project.  

Arctic Ocean closed 
As a runup to the Willow announce-

ment, Interior said March 12 that President 

Biden, with authority under the Outer 

Continental Shelf Lands Act, “is with-

drawing approximately 2.8 million acres 

of the Beaufort Sea” from future oil and 

gas leasing, completing protections for the 

entire Beaufort Sea Planning Area, and 

building upon President Obama’s 2016 

withdrawal of the Chukchi Sea Planning 

Area and the majority of the Beaufort Sea.  

Interior also said it is initiating rule-

making for ecologically sensitive areas in 

NPR-A and will consider additional pro-

tections for more than 13 million acres 

designated as special areas, with future oil 

and gas leasing and industrial development 

to be limited in the Teshekpuk Lake, 

Utukok Uplands, Colville River, 

Kasegaluk Lagoon and Peard Bay special 

areas.  

The shape of Willow 
Interior issued its record of decision for 

Willow March 13, denying two of the five 

drill sites proposed by ConocoPhillips and 

removing an option, in preferred alterna-

tive E in the final supplemental environ-

mental impact statement for the project 

released Feb. 1, which would have allowed 

consideration of a fourth drill site.  

ConocoPhillips relinquished 68,000 

acres of leases, which Interior said will 

create an additional buffer near calving 

grounds and migratory routes for the 

Teshekpuk Lake caribou herd.  

ConocoPhillips said in a March 13 

statement that it has “completed extensive 

preparations with key contractors and 

expects to immediately initiate gravel road 

construction activities.” It also said it “con-

tinues to review the ROD and will advance 

internal approval processes towards a 

Final Investment Decision.”  

Peak production is estimated at 180,000 

barrels per day and the project is expected 

to create 2,500 construction jobs and an 

estimated 300 long-term jobs.  

“This was the right decision for Alaska 

and our nation,” said Ryan Lance, 

ConocoPhillips chairman and CEO. 

“Willow fits within the Biden 

Administration’s priorities on environmen-

tal and social justice, facilitating the ener-

gy transition and enhancing our energy 

security all while creating good union jobs 

and providing benefits to Alaska Native 

communities.” 

Cheering the project on 
A joint statement from the Inupiat 

Community of the North Slope, North 

Slope Borough and Arctic Slope Regional 

Corp. said: “The elected regional Inupiat 

leadership of the North Slope would like to 

thank the Biden administration for its lead-

ership on Alaska’s Willow Project. … As 

the ROD recognizes, for the North Slope, 

the Willow Project represents a new oppor-

tunity to ensure our indigenous, Alaska 

Native communities’ ten thousand years of 

history has a viable future.” The statement 

noted the project is expected to generate 

$1.25 billion for the North Slope Borough 

and $2.5 billion to the NPR-A Impact 

Mitigation Grant Program, “funding that 

will provide basic services like education, 

fire protection, law enforcement, subsis-

tence wildlife research, and more.”  

Alaska’s congressional delegation wel-

comed the decision to approve Willow, 

which it has strongly supported.  

“This was Alaska at its very best, with 

ConocoPhillips, Alaska Native leaders, 

labor leaders, our unanimous State 

Legislature, and so many more joining 

with the delegation to do everything we 

could to make this happen,” said Sen. Lisa 

Murkowski.  

Sen. Dan Sullivan said that in addition 

to being important for Alaska, “This deci-

sion is also crucial for our national security 

and environment. Producing much-needed 

American energy in Alaska with the 

world’s highest environmental standards 

and lowest emissions enhances the global 

environment.”  

Sullivan said that with the ROD issued, 

“we are prepared to defend this decision. 

… We will do so by working closely with 

the same Alaska stakeholders who brought 

as this far.”  

“Today, the people of Alaska were 

heard,” said Rep. Mary Peltola. “After 

years of consistent, determined advocacy 

for this project, from people all across the 

state and from every walk of life, the 

Willow Project is finally moving forward.” 

Alaska Gov. Mike Dunleavy noted the 

jobs and oil the project is expected to pro-

duce, and the generation of at least $8 bil-

lion in revenue for federal, state and local 

governments.  

Commenting on the Biden administra-

tion’s announcement that it intends to pro-

hibit oil and gas development on nearly 16 

million acres, while Willow will have a 

footprint of some 500 acres, Dunleavy 

said: “It’s disgraceful that the Biden 

administration thinks that this is a compro-

mise that will benefit America.” He said 

taking Alaska production off the table 

“will just shift the market and give lever-

age to producers in countries that don’t 

have our high standards for the environ-

ment and human rights.”  

The lawsuits 
Two lawsuits were filed March 14 

against the ROD.  

The first was filed by Trustees for 

Alaska on behalf of Sovereign Inupiat for 

a Living Arctic, Alaska Wilderness 

League, Environment American, Northern 

Alaska Environmental Center, Sierra Club 

and the Wilderness Society against BLM, 

U.S. Fish and Wildlife Service and 

Interior.  

A second suit was filed by Earthjustice 

and the Natural Resources Defense 

Council on behalf of Defenders of Wildlife 

and other conservation groups.  

Both seek to block Willow. l
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Becoming a contracted advertiser 
To become a Petroleum News ‘contracted advertiser’ you simply have to agree to run 12 ads of any size over a 12-month period. 
In return we’ll give you this additional marketing exposure:

Exposure in the weekly Petroleum News 

  • You make the List
  • Your employees are spotlighted
  • Your news gets in Oil Patch Bits
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Schaeffler centers in on bearing replacement in video 
Motion Industries, a lead-

ing distributor of industrial
maintenance, repair and
operation replacement parts,
is pleased to announce the
release of another MiHow2
video. The goal of the video
series is to provide instruc-
tion to viewers to help them
with their practical applica-
tions. 

The video shows how to
avoid jamming the bearing at
one end when replacing
bearings in a pillow block housing. “How to Maintain Bearing and Pillow Block Centers
When Replacing Bearings” was filmed with the help of Schaeffler, a key Motion Industries
supplier. The video can now be viewed on the new MiHow2.com under the MiHow2 head-
ing. 

“Equipment efficiency starts with proper installation of parts,” said Randy Breaux,
Motion Industries’ senior vice president, southern U.S. operations, corporate marketing and
strategic planning. “Proper bearing installation also cuts down on frustration levels as
well.” 

Each MiHow2 video is filmed in a workshop or appropriate off-site setting and features
Motion Industries’ energetic and knowledgeable host, Tom Clark. 

The series is also available for viewing via Facebook and YouTube. Additional MiHow2
and Tom’s Toolbox videos are scheduled to be posted in coming weeks. For more informa-
tion visit www.motionindustries.com. 

Y-Tech Services Inc. awarded DLM contract
Y-Tech Services Inc., a subsidiary of Yulista Holding LLC, has been awarded the MH-60T

rotary wing aircraft depot level maintenance support services contract for the United
States Coast Guard. Y-Tech Services will support the USCG Aviation Logistics Center
Medium Range Recovery product line and other support divisions such as the ALC’s indus-
trial operations division by providing a full range of DLM services including, Aircraft disas-
sembly and component repair and support. The MH-60T mission includes search and res-
cue, combat support, law enforcement, international ice patrol, marine environmental pro-
tection, and marine resource conservation. Y-Tech Services will perform DLM for approxi-
mately 14 aircraft annually ensuring continued mission performance. 

Y-Tech is fulfilling the U.S. Coast Guard’s continuing requirement for aircraft mainte-
nance at the USCG ALC in Elizabeth City, North Carolina. 

Editor’s note: All of these news items — some in expanded form — will appear in
the next Arctic Oil & Gas Directory, a full color magazine that serves as a marketing
tool for Petroleum News’ contracted advertisers. The next edition will be released in
March.
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All of the companies listed above advertise on a regular basis 
with Petroleum News

Business Spotlight
Cruz Construction, Inc.Cruz Construction is a general contractorexperienced in remote exploration support andlarge-scale heavy civil projects. Its extensivelogistical capabilities get the right people andequipment where they are needed. CruzConstruction has been designated a 10-year“first responder” for the Alaska Division ofEmergency Services due to the company’s abilityto mobilize statewide on extremely short notice.Jeff Miller graduated from Oregon StateUniversity (construction engineering manage-ment, business degree) and worked for WilderConstruction three years before joining the Cruzoperation in 2004. Jeff and wife Monica havetwo daughters and a son; dad has great funcoaching their athletic teams. He also loves working and playing outdoors, and his fre-

quent wintertime pratfalls provide great entertainment to bystanders.

—PAULA EASLEY

Jeff Miller, senior project manager
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TO Opti Staffing Group
Opti Staffing Group is the premier, full servicepersonnel provider in the marketplace. It was found-

ed on one principle alone: Individuals are the cata-lyst behind the success of any organizations goalsand objectives, and therefore are the key asset that
any organization possesses. Placing the individual at
the center of focus for Opti Staffing Group’s ownobjectives and its internal employees’ career goals,maintaining this regarding the aspirations of thecandidates it represents, and finding the right match

between a client’s organizational goals and the peo-
ple it hires, has led to a higher rate of success thanother personnel providers and embodies OptiStaffing Group’s motto: “Our success is determined by your success!”

Founded by Avonly Lokan, a long time Anchorage resident along with her husband and

daughter, this way of doing business has led to the expansion of this business model and its

success rates in the Pacific Northwest and continues to challenge traditional thinking about

staffing and the role individuals play within the employment arena.

—PAULA EASLEY

Avonly Lokan, founder
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ASRC Energy Services 

promotes Steve Gasser

ASRC Energy Services Inc. is pleased to announce the promo-

tion of Steve Gasser as the general manager for the company’s Fab-

rication and Construction division. Gasser

will be responsible for the day-to-day opera-

tions of North Slope construction group, and

the Anchorage and Kenai fabrication facili-

ties.
Gasser is a graduate of the Rensselaer

Polytechnic Institute where he earned a Mas-

ter of Science in Engineering Science Man-

agement. In addition, he is a certified project

management professional with 15 years of

project management experience. Prior to his

new role, Gasser was manager of projects, en-

gineering manager, and engineering, procurement, fabrication, and

construction manager. He has been with AES since 2008.

McGillie joins Global Diving & Salvage Inc.

Global Diving & Salvage Inc. has hired Anita McGillie to lead the

Human Resources Group as human resources manager. Based in

Global’s corporate headquarters in Seattle,

Wash., she will direct Global Diving’s Human

Resources Group in the development of HR

policies and compliance, ongoing company-

wide recruitment efforts, spearhead the EEO

and diversity programs as well as administer

Global’s employee benefit programs. 

McGillie joins Global Diving from the

media and commercial printing business and

was previously the HR director for a com-

pany that had up to 1,100 employees, and op-

erated in five states across the U.S. 

“We are very excited to add Anita to the

Global family. She brings over 13 years of experience in all phases

of Human Resources, including Benefits, Employee Engagement,

Management Training, Performance Management, and Policy Devel-

opment,” said Vice President Trinity Ng-Yeung.

GCI welcomes Harrier

GCI recently welcomed J.J. Harrier to its team as commercial

marketing manager. He will help oversee the commercial market-

ing department, including public relations

and communications for the large telecom-

munications company.

Prior to joining GCI, Harrier was vice pres-

ident and communications director for the

Anchorage Chamber of Commerce, where he

was employed since 2008. 

In this capacity, he was responsible for the

organization’s program and event branding,

media communications, publications and or-

ganizing the weekly “Make it Monday” fo-

rums. 
Before joining the Anchorage Chamber, Harrier was features edi-

tor for the Frontiersman, the Mat-Su Valley’s thrice-weekly newspa-

per. He studied journalism and public communications at the Uni-

versity of Alaska Anchorage, where he received a Bachelor of Arts

degree in 2001, and has a background in print journalism, writing

numerous features articles for the Anchorage Press and outside

freelance projects.

He currently serves on the board of directors for the School

Business Partnership and Identity Inc.

CH2M HILL announces Clemenz promotion

CH2M HILL, a global full-service consulting, design, construction

and operations firm, announced as part of its rapidly growing en-

ergy and chemicals portfolio the promotion of Bryan Clemenz to

vice president of Program and Project Development Alaska, the

company’s Energy and Chemicals Business Group. 

Clemenz has served over 27 years in the petroleum industry

and joined CH2M HILL in an engineering leadership capacity in

2007. He maintains his professional engineering registration for

both Alaska and South Carolina and has served in various leader-

ship roles throughout his professional career including engineering

manager, program manager, and business and project development

manager. Currently he serves as president of the International Soci-

ety of Automation Alaska Section, is an active member of the Gov-

ernment Affairs Industry Relations committee for the Alaska

Industry Support Alliance, and serves as vice chair on the Univer-

sity of Alaska Fairbanks College of Engineering and Mining Advisory

Vigor Fab delivers Harley Marine’s

newest AK barge

Vigor Fab has delivered Harley Marine Services’ newest

vessel, the 250-foot by 70-foot by 15-foot 8-inch Iliuliuk Bay

deck barge. Iliuliuk Bay, an Aleut name meaning big island,

was purpose built to enhance quality of service provided to

customers living and working in Alaska. 

Iliuliuk Bay entered service Nov. 3 in Dutch Harbor.

Her unique design provides a flexible workhorse that can

easily switch between containers and other cargo to serve

the diverse needs of Harley Marine’s customers. 

She will transport a wide variety of cargo between Dutch

Harbor and neighboring islands. 

The barge, designed by Jensen Maritime Consultants and

built at Vigor’s Swan Island Shipyard in Portland, Ore., houses

a Manitowoc 4100 Vicon Series crawler crane, D rings to se-

cure 40-foot ocean containers up to three high and eight

lashing bars running fore and aft for other cargo such as

heavy construction machinery or general equipment.

STEVE GASSER

ANITA MCGILLIE

J.J. HARRIER
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ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1In the field with GeoFORCE AlaskaUAF program brings textbook geology to life, encouraging high school students from the North Slope to pursue STEM degrees

Lecture at the Grand Canyon. The geology of Alaska and the Lower 48 is spectacu-
lar. Students use many science disciplines to unravel geological puzzles, while get-
ting excited about science and mathematics, and envisioning a place for
themselves in a STEM field.

Drawing the fea-
tures of Checker-

board Mesa atZion National Park,
Utah. Employees
from sponsoring

companies accom-
pany the students
on the trip, help-
ing the students
grasp geologicalconcepts, and serv-

ing as mentors for
the interested

young scientists.

Hiking on the Matanuska Glacier, 2012.  2013 GeoFORCE Alaska sponsors:
Arctic Slope Regional Corporation (ASRC), ASRC Energy Services, GRANITE
Construction, Great Bear Petroleum, ExxonMobil, Olgoonik, Schlum-
berger, Shell, Statoil, and SolstenXP. Please contact GeoFORCE Alaska for
more information on how you can help fund the student experience.
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Active companies

Advertising

The Local Pages

TLP is dedicated to making The Best Phone

Book in Town. We focus primarily on smaller

communities, providing personalized, in-depth

information specific to each coverage area.

Air Passenger/Charter & Support

Alaska Air Cargo

Horizon Air Cargo

Award winning cargo services to more places,

more often, with more lift to, from, and

within the state of Alaska.

Bald Mountain Air Service Inc. 

Bald Mountain Air Service specializes in off air-

port operations supporting mining, oil & gas

exploration and tourism. Twin and single tur-

bine powered DeHavilland Otters. 

Egli Air Haul

Serving Alaska since 1982, we perform a wide

variety of flight operations, including helicop-

ter and airplane charter, aerial survey, and spe-

cialized operations such as external load work,

powerline maintenance, aerial filming and

videography.

Last Frontier Air Ventures

Helicopter support statewide for mineral ex-

ploration, survey, research and development,

slung cargo, video/film projects, telecom sup-

port, tours, crew transport, heli skiing. Short

and long term contracts.

Lynden Inc. 
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ArcticArctic

Exposure in the semiannual Arctic Oil & Gas  Directory

• Your news gets featured
•  Company photos promote

your business
•  You’re included in the

buyer’s guide

STANDLAONE PHOTOS

Exposure in co-op ads for your customers

As a contracted advertiser your company would be listed in the co-op ads that 
run at least 12 times a year in Petroleum News, congratulating oil companies for 
new discoveries, field start-ups, entering Alaska, and welcoming new oil company 
presidents or managers to the state.

ABR

AECOM Environment

aeSolutions

Air Liquide

Alaska Clean Seas (ACS)

Alaska Dreams

Alaska Frontier Constructors (AFC)

Alaska Marine Lines

Alaska Metrology & Calibration Services

Alaska Railroad

Alaska Rubber

Alaska Steel Co.

Alaska Textiles

Alaska West Express

Alpha Seismic Compressors

American Marine

Arctic Controls

Arctic Slope Community Foundation

Arctic Slope Telephone Assoc. Co-op.

Arctic Wire Rope & Supply

ARCTOS

Armstrong

ASRC Energy Services

AT&T

Automated Laundry Systems & Supply

Avalon Development

BP

Bald Mountain Air Service

Bombay Deluxe

Bowhead Transport

Brooks Range Supply

Calista Corp.

Canrig Drilling Technology

Carlile Transportation Services

Chevrolet of South Anchorage

CH2M
CHI Aviation

ClearSpan Fabric Structures

CN Rail

Colville Inc.

Computing Alternatives

CONAM Construction

ConocoPhillips Alaska

Construction Machinery Industrial

Cook Inlet Energy

Crowley Solutions

Cruz Construction

Delta Leasing

Denali Industrial

DET-TRONICS

Dowland-Bach Corp.

Doyon Anvil

Doyon Drilling

Doyon, Limited

Doyon Universal Services

Egli Air Haul

exp Energy Services

F. Robert Bell and Associates

Fairweather

Flowline Alaska

Fluor

Foss Maritime

Fugro

GBR Oilfield Services

GCI Industrial Telecom

Global Diving & Salvage

Global Geophysical Services

GMW Fire Protection

Golder Associates

Greer Tank & Welding

Guess & Rudd, PC

Harley Marine Services

Hawk Consultants

HDR Alaska

Inspirations

Judy Patrick Photography

Kenworth Alaska

Kuukpik Arctic Services

Last Frontier Air Ventures

Learn to Return

Lounsbury & Associates

Lynden Air Cargo

Lynden Air Freight

Lynden Inc.

Lynden International

Lynden Logistics

Lynden Transport

MagTec Alaska

Mapmakers of Alaska

MAPPA Testlab

Maritime Helicopters

Motion Industries

Nabors Alaska Drilling

Nalco

NANA WorleyParsons

Nature Conservancy, The

NEI Fluid Technology

Nordic Calista

North Slope Telecom

Northern Air Cargo

Northwest Linings

Opti Staffing Group

Pacific Alaska Lumber

Pacific Pile

PacWest Drilling Supply

Parker Drilling

PENCO

Petroleum Equipment & Services

Polyguard Products

PND Engineers Inc.

PRA (Petrotechnical Resources of Alaska)

ProComm Alaska

Price Gregory International

Resource Development Council

Ravn Alaska (formerly Era Alaska)

SAExploration

SAFWAY

Siemens Industry, Inc.

Sophie Station Suites

STEELFAB

Stoel Rives

Taiga Ventures

Tanks-A-Lot

The Local Pages

Total Safety U.S. Inc.

TOTE-Totem Ocean Trailer Express

Totem Equipment & Supply

TTT Environmental

Turnagain Marine Construction

UIC Design Plan Build

UIC Oil and Gas Support Services

Unique Machine

Usibelli
Verizon

Vigor Alaska

VION Investments

Volant Products Inc.

Weston Solutions, Inc.

Mr. Quarles, 
welcome to Alaska!

Congratulations on a successful sealift from Korea to Point Thomson

Cory Quarles, a native of Houston, Texas, and an ExxonMobil employee since 1998, is the new Alaska production 

manager for ExxonMobil Production Co., having succeeded Karen Hagedorn, who has taken an assignment in the 

on Sept. 8 after traveling by barge over a 4,000 miles from Korea. Field operator ExxonMobil says production startup 

is expected in 2016.

Hats off to 
ConocoPhillips!
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Joe Marushack, president ConocoPhillips Alaska

oil production from your Shark Tooth discovery at Kuparuk Drill Site 2S. Brought in under budget 
at Kuparuk in more than 12 years and is expected 
production. The $475 million project created about 
contractor companies and trades involved.

CO-OP ADVERTISEMENTS

If your annual contract exceeds $7,100

We’ll profile your company  We’ll work with you on a two-page Q&A company profile that will 
appear in the Arctic Oil & Gas Directory. Afterwards, you can frame it or use it as a company 
brochure or flyer.

 We’ll give you free online advertising When Petroleum News readers click on articles each week 
they will see your ad, which will appear in rotation on the current story pages. The size of your 
annual contract determines the size of your online ad.
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Q. Can you explain who Fugro is to

our readers?

A. Fugro is a global group of compa-

nies specializing in geotechnical, survey,

subsea, and geoconsultancy services. We

provide the people, equipment, expert-

ise, and technology to support responsi-

ble resource development, helping

clients manage risk and avoid uncer-

tainty. We are headquartered in Leid-

schendam, the Netherlands, and have

North American headquarters in Hous-

ton, Texas. Our Anchorage, Alaska, office

serves as a regional hub through which

we deliver Fugro’s global capabilities to

clients statewide.

Q. Where is your company located?

A. Our Alaska office is located in mid-

town Anchorage.

Q. What do you most want people to

know about your company? 

A. Fugro has been working in Alaska

for more than 40 years, performing on-

shore and offshore projects for oil and

gas, mining, sustainable energy, and pub-

lic sector customers. We take great pride

in this history and are committed to con-

tinued success in the state.

Q. What year was the company

founded and by whom? 

A. Fugro was founded

in 1962 by Dutch engi-

neer Kees Joustra,

whose focus was on

foundation technology

and soil mechanics. 

Q. What is your company’s primary

business activity?

A. Fugro is heavily involved in the en-

ergy sector and has been working with

oil and gas companies in Alaska since the

early 1970s. Our services are designed to

support the full project lifecycle, from

exploration to development, through to

production and eventual decommission-

ing. 
We also support a number of survey-

ing and mapping programs in Alaska for

federal and state government agencies.

Examples include hydrographic charting

for the National Oceanic and Atmos-

pheric Administration (NOAA) and air-

borne and satellite based

mapping services in support of

the Alaska Statewide Digital

Mapping Initiative (SDMI).

The resource development

community, along with nu-

merous other stakeholders, benefits from

these public datasets, which aid safe nav-

igation and support preliminary planning

activities such as siting and route investi-

gations.

Q. Are there important projects the

company is currently a part of or has

done recently?

A. We are working on a number of oil

and gas projects in Alaska—both in Cook

Inlet and the Arctic. During the 2014

field season, crews were mobilized in

multiple locations across the state. We

performed onshore and offshore shallow

hazard assessments, assisted with rig

moves, performed pipeline crossing as-

sessments, installed metocean systems,

and acquired and processed data for the

SDMI. 2015 is looking to be another busy

year for us despite the global downturn

in the oil and gas market. As stakeholders

in Alaska’s future, we are grateful for this

continued investment in our state and for

the trust that clients have instilled in us

as partners on these programs.

Q. How many employees does your

company have?

A. Company-wide Fugro employs ap-

proximately 12,500 professionals. Lo-

Fugro — ‘Down to Earth’ 

and Up to the Challenge
Delivering geo-solutions for infrastructure design, construction, 

and maintenance in Alaska’s extreme environments

Fugro survey team sets control for a shallow hazards program on the North Slope.

Continued on next page
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