
Governor chooses Huber for AOGCC 
public seat, names him chair 

Alaska Gov. Mike Dunleavy has named 

Brett Huber Sr. as chair of the Alaska Oil 

and Gas Conservation Commission, effec-

tive Jan. 9. Huber will hold the public seat. 

The most recent chair, Jeremy Price, who 

also held the public seat, left the commis-

sion in September to join HF Sinclair as 

government and public affairs manager.  

In a Jan. 9 press release the governor’s 

office said Huber has nearly 30 years of 

public policy and oil and gas industry 

experience.  

“With Mr. Huber’s vast knowledge and background in 

resource development in Alaska, I am proud to appoint him to 

this role,” Dunleavy said. “I look forward to watching his 

efforts to protect public interest and do what’s best for Alaska 

and her people.” 

The governor’s office said Huber first moved to Alaska from 

Colorado in 1984 and during his early career designed and 

installed geomembranes for North Slope and Kenai Peninsula 

oil and gas operations. Huber worked for the Alaska Legislature 

EIA expects lower crude prices in ’23, 
’24, higher consumption, production
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2022 TAPS throughput up from ’21; 
483,416 bpd 1st increase since ’17 

The volume of oil moved through the Trans Alaska 

Pipeline System, TAPS, in 2022 was an increase over 2021, 

the first year-over-year increase since 2017, TAPS operator 

Alyeska Pipeline Service Co. said Jan. 10.  

For 2022 the total volume was 176,446,377 barrels, an 

average of 483,415 barrels per day, up nearly 6,000 bpd from 

2021, when daily throughput averaged 477,798 bpd — a total 

for that year of 174,396,146 barrels.  

Alyeska said the 2022 total was also higher than 2020, 

when the daily average was 480,199 bpd and the total 

175,752,654 barrels.  

Alyeska records show throughput peaked in 1988 at 

744,051,738 barrels, an average of 2,032,928 bpd.  

2022 was the 45th year of operation, Alyeska said.  

The company called the throughput increase positive for 

TAPS, the TAPS owners and that state. “It also reflects the 

innovative work of Alyeska staff and TAPS contractors in the 

Hilcorp applies to drill 2 wells on 
Ninilchik Paxton Pad extension 

Hilcorp Alaska has applied to the Alaska Division of Oil 

and Gas for a unit plan of operations amendment to drill two 

grassroots wells on the Paxton Pad in the Ninilchik unit on the 

Kenai Peninsula. The division said the pad is some 4 miles 

northeast of Ninilchik near milepost 131 of the Sterling 

Highway.  

Ninilchik is one of the largest natural gas fields in Cook 

Inlet. In November, the most recent month for which produc-

tion data is available from the Alaska Oil and Gas 

Conservation Commission, Ninilchik accounted for 17% of 

Cook Inlet gas production; the Paxton Pad accounted for 43% 

of Ninilchik production.  

The company won approval from the division in August to 

expand the Paxton Pad to provide space for a drilling rig to 

drill new wells. The new wells were not included in the pad 

expansion application and approval.  

In a public notice on the current application the division 
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Glacier Oil sold 
Pontem and SEP team up to drive new Alaska oil and gas production 

By KAY CASHMAN 
Petroleum News 

On Jan. 9, Glacier Oil & Gas, an 

independent oil and gas company 

focused on the exploration and produc-

tion of Alaska resources from the North 

Slope to the Cook Inlet, announced that 

Pontem Energy and Sweat Equity 

Partners, or SEP, acquired 100% owner-

ship in Glacier. 

Glacier owns and operates upstream and mid-

stream assets in Alaska that produce approximate-

ly 2,500 barrels of oil per day in the North Slope at 

the Badami unit, in the Cook Inlet basin at 1) the 

West McArthur River unit and 2) off the 

Osprey Platform at the Redoubt unit. 

Originally built at costs that exceeded 

$500 million, Glacier’s assets have pro-

duced more than 31 million barrels of oil 

over the past 25 years. Using recent 

third-party estimates, Glacier’s fields 

contain more than 9 million barrels of 

remaining proven reserves. 

“We are excited by the opportunities 

that lie ahead for Glacier, its employees, 

and its new financial backers, Pontem and SEP,” 

Glacier President Stephen Ratcliff said. 

$80 ANS crude redux 
Bullish economic recovery sentiment overshadows massive reserves build 

By STEVE SUTHERLIN 
Petroleum News 

Alaska North Slope crude regained the $80s, 

vaulting $2.82 Jan. 11 to close at $80.15 per 

barrel, while West Texas Intermediate leapt $2.29 

to close at $77.41 and Brent leapt $2.57 to close at 

$82.67.  

New optimism for economic recovery — par-

ticularly in China — and potential loss of Russian 

supply overcame the third largest U.S. commercial 

crude inventory build of all time, as reported by 

the U.S. Energy Information Administration Jan. 

11. 

U.S. inventories for the week ending Jan. 6 

jumped by 19 million barrels from the previous 

week to 439.6 million barrels, 1% above the five-

year average for the time of year. 

The Department of Energy released just 0.8 

million barrels from the Strategic Petroleum 

Reserve, leaving it with just 371.6 million barrels, 

the least since December 1983. 

Confidentiality at issue 
AOGCC to release Willow data; Conoco sues, citing federal statutes for NPR-A 

By ALAN BAILEY 
For Petroleum News 

There is a continuing case in federal District 

Court in Alaska, in which ConocoPhillips is 

challenging the Alaska Oil and Gas Conservation 

Commission’s intent to release to the public the 

data for wells that the oil company drilled in con-

junction with its major Willow oil discovery in the 

National Petroleum Reserve-Alaska.  

The NPR-A consists of federal land subject to 

federal jurisdiction under a number of federal 

statutes, including the National Petroleum Reserve 

Protection Act. Under a 1980 modification to the 

NPRPA, an Information Program requires lessees 

and permittees for oil and gas exploration and 

development in the NPR-A to provide well infor-

mation to the Secretary of the Interior, with confi-

dentiality of the information then being maintained 

for the duration of the relevant oil and gas leases. 

However, AOGCC also has regulatory authority 

over oil and gas drilling in Alaska and issues per-

mits for the drilling. That authority extends over 

see GLACIER SALE page 10

see OIL PRICES page 9

see WILLOW DATA page 7

BRETT HUBER

STEPHEN RATCLIFF

Energy security worldwide has suffered 
from a wave of underinvestment that has 
overtaken the world’s oil and gas sector, 

abetted by the implications that have 
sprung from the Russian military 

incursion into neighboring Ukraine.

Much of the debate in the court case 
revolves around the question of whether 

the federal law governing NPR-A 
preempts state law that governs AOGCC’s 

authority.

http://www.petroleumnews.com
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2023 oil and gas employment forecast 
Alaska expected to gain 5,300 jobs; slower gains in oil and gas, which picked up 300 jobs in 2022, expected to gain 400 this year 

By KRISTEN NELSON 
Petroleum News 

Oil and gas employment in Alaska in 2023 is expected 

to edge up slightly to 7,400, a gain of 400 jobs, 5.7%, 

from a 2022 average of 7,000 jobs, but still down 25.3% 

from a 2019 average of 9,900 jobs, the Alaska Department 

of Labor and Workforce Development said in January’s 

Alaska Economic Trends.  

In a statewide jobs forecast, economist Karinne Wiebold 

said the state gain in jobs for 2023 is forecast at 5,300, up 

1.7% from 2022. Data for estimated total nonfarm employ-

ment included in the article show an estimate of 323,800 

jobs this year, up 2.7%, 8,300, from a monthly average of 

318,500 in 2022, but down 1.9% from 330,000 jobs in 2019. 

State employment shrank sharply in 2020 due to the 

COVID-19 pandemic.  

“The easiest gains appear to be behind us,” Wiebold said. 

“In 2021, rebounds from pandemic lows came from re-

openings and massive infusions of federal money through 

household stimulus checks, enhanced unemployment bene-

fits, and direct support to businesses and state and local gov-

ernments.”  

The state continued to add jobs in 2022 as schools re-

opened, cruise ships returned, there was more travel and 

restaurant visits, and oil prices climbed.  

“This year’s gains will likely come in smaller amounts 

from a wider range of industries, as we expect all Alaska 

industries to grow or hold steady,” Wiebold said, with 

growth curtailed by some remaining pandemic concerns.  

Oil and gas 
The oil and gas industry was hard hit during COVID, 

Wiebold said, down 2,300 jobs in 2020, nearly a quarter, 

after the industry had just begun to gain ground in 2019 fol-

lowing the three-year state recession (2015-18) driven by 

falling oil prices.  

The industry continued to lose jobs in 2021, down 900.  

“Oil prices have been volatile, falling into negative terri-

tory briefly in April 2020 and soaring to nearly $130 a barrel 

after Russia invaded Ukraine in spring 2022,” Wiebold said. 

“The invasion put pressure on the international market to 

avoid buying from Russia, the largest crude oil producer 

after the United States.” 

There was only modest job growth in 2022 as oil prices 

rose, with the industry still some 2,900 jobs below 2019 and 

at about half its 2014 employment peak.  

“Activity on the North Slope has increased, though, and 

that combined with preparation for the Pikka and Willow 

projects will boost employment by about 400 this year,” 

Wiebold said.  

Industry in Anchorage 
In a discussion of the Anchorage jobs forecast in the 

January issue of Trends, economist Neal Fried said there are 

no major changes on the horizon for Anchorage in 2023, but 

the fiscal picture has improved on high oil prices which 

“could fuel more activity in the oil and gas sector.” 

While most oilfield activity is on the North Slope, he 

said, “Anchorage is the industry headquarters, and subcon-

tractors such as security firms and caterers are based there. 

Anchorage residents also commute to work in the oilfields.”  

Employment in Alaska’s oil and gas industry hit a 16-

year low in 2021 and “has barely budged since,” but “two 

years of high oil prices will spur growth in 2023,” Fried 

said, citing projects on the drawing board such as Willow, 

“continued work on Fiord West Kuparuk, additional drilling 

at Alpine, and phase one of the Pikka development.” 

Data accompanying the article shows oil and gas jobs in 

Anchorage averaging 1,600 per month in 2021, dropping to 

1,500 in 2022, down 6.3%, and forecast to rise to 1,700 in 

2023, up 11.8%. Prior to COVID, Anchorage oil and gas 

jobs averaged 2,500 in 2019, and the 1,700 forecast for 2023 

would be a drop of 32% from pre-pandemic job numbers.  

Total Anchorage nonfarm employment was 142,500 in 

2021, rose to 145,100 in 2022, up 1.8%, and is forecast to be 

147,500 in 2023, up 1.6%, down 2.5% compared to a 2019 

pre-pandemic number of 151,300.l
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EXPLORATION & PRODUCTION
Eastern coastal area open to tundra travel 

The eastern coastal area on the North Slope opened for winter off-road tundra trav-

el Jan. 4.  

The Alaska Department of Natural Resources’ Division of Mining, Land and Water 

said it documented soil temperatures of minus 5 degrees Celsius at depths of 30 cen-

timeters and more than 6 inches of snow on state lands in the eastern coastal area.  

The opening for the 2022-23 winter season applies to operators with valid off-road 

vehicle travel permits to operate on state-owned lands on the North Slope. The divi-

sion said that while overall snow cover is good it may be thin in some areas and those 

should be avoided or special construction methods used to protect the tundra. State 

personnel may conduct inspections to ensure compliance.  

The western coastal area opened Dec. 16.  

The division said the lower and upper foothills areas remain closed.  

In the lower foothills area, average snow depths have decreased slightly, “primarily 

due to wind transport,” although the wind slab has strengthened. Two stations have 

reached the snow depth requirement of 9 inches, but soil temperatures remain variable 

“and stations with more snow have warmer soil temperatures.” The required minus 5 

degrees C at 30 centimeters has been reached at three stations.  

In the upper foothills, snow depth has increased modestly at two monitoring sta-

tions and two others have met the 9-inch requirement. Soil temperatures are decreas-

ing steadily at two stations with the highest snow depths, the division said, and two 

stations have met the minus 5 degrees C requirement at 30 centimeters.  

The division said staff will return to the North Slope at the end of January to con-

tinue monitoring.  

—PETROLEUM NEWS

GVEA upgrading Healy 1 coal fired plant 
Golden Valley Electric Association, the electricity utility for the Fairbanks region, 

has notified the Regulatory Commission of Alaska that it is moving ahead with the 

installation of a selective catalytic reduction 

system in its Healy 1 coal fired power plant. 

The objective is to reduce emissions from 

the plant, to meet Environmental Protection 

Agency regulations. GVEA has said that 

Healy 1 is one of the utility’s most reliable 

and low-cost generation systems. 

As previously reported by Petroleum 

News, the Healy 1 upgrade comes as part of 

a broader strategic plan for meeting GVEA’s 

power generation needs in the coming years. 

The other components of the strategy consist of the retirement of the Healy 2 coal fired 

power plant; a request for proposals for a large-scale wind power facility; the installa-

tion of a new battery energy storage system; and the securing of a power purchase 

agreement for 30 to 50 megawatts of natural gas fueled power generation. 

GVEA now says that it has entered into an engineering, procurement and construc-

tion contract with a vendor for the Healy 1 catalytic reduction system. The objective is 

to complete the project in the third quarter of 2024, ahead of the Dec. 31, 2024, dead-

line that was set by the EPA. 

Meanwhile, GVEA is also moving forward with the other components of its strate-

gic plan for future power generation, GVEA told RCA.  

—ALAN BAILEY

UTILITIES

The objective is to reduce 
emissions from the plant, to 

meet Environmental Protection 
Agency regulations. GVEA has 
said that Healy 1 is one of the 
utility’s most reliable and low-

cost generation systems.
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US rotary rig count 
down by 7 to 772 

By KRISTEN NELSON 
Petroleum News 

The Baker Hughes’ U.S. rotary drilling 

rig count was 772 on Jan. 6, down by 

seven from the previous week — the 

largest drop since Sept. 3, 2021, when the 

count dropped by 11 — and up 184 from 

588 a year ago.  

When the count dropped to 244 more 

than two years ago, in mid-August 2020, it 

was the lowest the domestic rotary rig 

count had been since the Houston based 

oilfield services company began issuing 

weekly U.S. numbers in 1944.  

Prior to 2020, the low was 404 rigs in 

May 2016. The count peaked at 4,530 in 

1981. 

The count was in the low 790s at the 

beginning of 2020, where it remained 

through mid-March, when it began to fall, 

dropping below what had been the historic 

low in early May with a count of 374 and 

continuing to drop through the third week 

of August 2020 when it gained back 10 

rigs.  

The Jan. 6 count includes 618 rigs tar-

geting oil, down by three from the previ-

ous week and up 138 from 481 a year ago, 

with 152 rigs targeting natural gas, down 

by four from the previous week and up 45 

from 107 a year ago, and two miscella-

neous rigs, unchanged from the previous 

week and up by two from a year ago.  

Forty-six of the rigs reported Jan. 6 

were drilling directional wells, 700 were 

drilling horizontal wells and 26 were 

drilling vertical wells.  

Alaska rig count unchanged 
The Texas rig count (378) was up by 

two from the previous week.  

Ohio (14) was up by one rig.  

Oklahoma (66) was down three rigs 

week over week.  

California (4), Louisiana (66) and New 

Mexico (100) were each down by two rigs.  

Pennsylvania (21) was down by a sin-

gle rig.  

Rig counts in other states were 

unchanged from the previous week: 

Alaska (9), Colorado (21), North Dakota 

(39), Utah (12), West Virginia (17) and 

Wyoming (20).  

Baker Hughes shows Alaska with nine 

rotary rigs active Jan. 6, unchanged from 

the previous week and up by four from a 

year ago, when the state’s rig count stood 

at five. All nine of the Alaska rigs were 

onshore, unchanged from the previous 

week. There were no offshore rigs active in 

the state.  

The rig count in the Permian, the most 

active basin in the country, was unchanged 

from the previous week at 353 and up by 

61 from 292 a year ago.  

International rig count down one to 910 
Baker Hughes’ international rig count 

for December, issued Jan. 6, is down by 

10 rigs from November at 900 rigs, with 

land rigs down by four to 684 and off-

shore rigs down by six at 216. The 

December international count is up by 66 

rigs from the comparable count in 2021, 

834, with land rigs up by 36 and offshore 

rigs up by 30.  

Baker Hughes began providing a 

monthly international rig count in 1975. 

The international count excludes North 

America which is included in the compa-

ny’s worldwide figures.  

The Middle East accounts for the most 

rigs in the international totals, 323 in 

December, followed by Asia Pacific with 

197, Latin America with 173, Europe 

with 115 and Africa with 92.  

The U.S. rig count averaged 779 in 

December, unchanged from November, 

and up by 200 from December 2021, 

while the Canadian count for December 

averaged 155, down 46 from a November 

average of 201 and up by five from 

December 2021.  

Worldwide the rig count was 1,834 in 

December, down 56 from 1,890 in 

November and up by 271 from 1,563 last 

December. l  
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By KRISTEN NELSON 
Petroleum News 

The Brent crude oil spot price, which 

averaged $100.94 per barrel in 2022, 

is expected to average $83.10 this year 

and $77.37 in 2024, the U.S. Energy 

Information Administration said Jan. 10 

in its January Short-Term Energy 

Outlook. That 2024 Brent price would be 

more than 20% lower than 2022.  

Meanwhile, global consumption of 

liquid fuels, including gasoline, diesel 

and jet fuel, is forecast to reach record 

highs in 2024, exceeding 100 million bar-

rels per day this year, for the first time 

since 2019, and averaging more than 102 

million bpd in 2024, the agency said.  

Crude oil prices are expected to 

decline, even as consumption increases, 

because crude production in the U.S. and 

other countries is expected to continue to 

increase.  

“Our forecast for global consumption 

of petroleum depends on uncertain eco-

nomic conditions — especially in China,” 

EIA Administrator Joe DeCarolis said. 

“How China’s economy changes follow-

ing its reopening from pandemic lock-

downs could have a significant impact on 

global consumption of petroleum prod-

ucts.”  

Uncertainties  
In discussing its forecast that oil prices 

will fall in 2023 and 2024, EIA said there 

are three factors 

which could “mean-

ingfully affect our 

oil price outlook.” 

Crude oil prices 

have generally been 

in decline “since 

March 2022, when 

Russia’s full-scale 

invasion of Ukraine 

sent the price of 

Brent crude oil above $130/b,” the 

agency said. Oil inventories were already 

low when the invasion occurred and the 

possibility of sanctions or physical dis-

ruptions in Russia’s production led to the 

higher prices. Since March 2022, crude 

oil prices have fallen “mainly because of 

slowing growth in both global economic 

activity and consumption,” EIA said.  

The forecast reflects expectations that 

oil production will outpace consumption, 

leading to builds in oil inventories. “In 

general, oil prices tend to increase when 

oil inventories fall and decrease when 

inventories grow.” 

EIA said while it expects prices to fall, 

three key factors “ultimately present the 

possibility for higher prices.” 

Russia  
The first is Russia, which produced 

about 11% of global oil in 2022 “and its 

ability to supply global petroleum mar-

kets is one of the largest sources of uncer-

tainty in our forecast,” EIA said.  

The EU ban on seaborne imports of 

petroleum products from Russia, set to 

take effect Feb. 5, “could be more disrup-

tive than the EU ban on seaborne imports 

of crude oil from Russia implemented in 

December 2022.” 

EIA said it assumes Russia will 

reroute some of its petroleum exports but 

said it does not expect Russia will find 

new destinations for all of that product 

because of limited clean tanker availabil-

ity, causing Russia to reduce crude oil 

inputs to refineries. “However, Russia’s 

ability to reroute the petroleum product 

exports depends on other countries’ will-

ingness to buy Russia’s petroleum and the 

flexibility of global petroleum product 

supply chains,” the agency said.  

Other sources of growth 
EIA said U.S. oil production is the 

largest source of production growth in its 

forecast, “but that growth remains uncer-

tain because of relatively low capital 

investment from oil producers.” Increases 

in drilling productivity and associated 

natural gas takeaway capacity in the 

Permian are expected to result in record 

annual U.S. crude oil production in 2023 

and 2024, from an average 11.86 million 

barrels per day in 2022 to 12.41 million 

bpd in 2023 and 12.81 million bpd in 

2024.  

The Organization of the Petroleum 

Exporting Countries is the second largest 

producer after the U.S., accounting for 

34% of petroleum liquids in 2022, EIA 

said, but OPEC production cuts “would 

tighten balances and result in higher oil 

prices than we forecast.”  

Production from Canada, Brazil and 

Norway collectively is projected to 

grown 12% from 2022 to 2024, with 

growth also expected from new sources 

in Guyana, but delays in project start 

times would lower its production esti-

mates, EIA said.   

Reopening of China 
China accounted for 15% of world 

petroleum consumption in 2022, EIA 

said, and changes there could have large 

effects, with the pace and magnitude of 

that country’s efforts to reopen after the 

reduction of its COVID-19 restrictions 

presenting “another considerable uncer-

tainty for global oil markets.”  

China’s consumption could be less 

than forecast “if rising COVID-19 cases 

cause significant disruptions to economic 

activity and travel, particularly in early 

2023.” And consumption there could be 

more than forecast “if the end to COVID-

related restrictions ultimately results in 

higher and more sustained economic 

growth,” EIA said.  

Natural gas 
The price for natural gas at Henry Hub 

averaged $6.42 per million British ther-

mal units in 2022 and is forecast to aver-

age $4.90 per million Btu in 2023 and 

$4.80 in 2024. EIA said the expectation 

for the price decline is based on contin-

ued growth in domestic production, with 

growth in U.S. liquefied natural gas 

exports also expected to remain string 

with more LNG export facilities coming 

online.  

“The natural gas market is particularly 

uncertain,” DeCarolis said, “but we 

expect that U.S. natural gas production 

4 PETROLEUM NEWS  •  WEEK OF JANUARY 15, 2023

ADDRESS 
P.O. Box 231647 
Anchorage, AK  99523-1647 
 
NEWS  
907.522.9469 
publisher@petroleumnews.com 
 
CIRCULATION  
907.522.9469  
circulation@petroleumnews.com 
 
ADVERTISING   
Susan Crane • 907.770.5592 
scrane@petroleumnews.com

OWNER: Petroleum Newspapers of Alaska LLC (PNA) 
Petroleum News (ISSN 1544-3612)  •  Vol. 28, No. 3  •  Week of January 15, 2023 

 
Published weekly.  Address: P.O. Box 231647 Anchorage, AK 99523-1647 

Subscription prices in U.S. — $118.00 1 year,  $216.00  2 years  
Canada —  $206.00  1 year,  $375.00  2 years  

Overseas (sent air mail) —  $240.00  1 year,  $436.00  2 years 
 

“Periodicals postage paid at Anchorage, AK 99502-9986.” 
POSTMASTER: Send address changes to Petroleum News, P.O. Box 231647 Anchorage, AK 99523-1647.

www.PetroleumNews.com

Petroleum News and its supplement, 
Petroleum Directory, are owned by 
Petroleum Newspapers of Alaska 
LLC. The newspaper is published 
weekly. Several of the individuals 

listed above work for independent 
companies that contract services to 
Petroleum Newspapers of Alaska 

LLC or are freelance writers.

Kay Cashman                     PUBLISHER & FOUNDER 

Mary Mack                           CEO & GENERAL MANAGER 

Kristen Nelson                    EDITOR-IN-CHIEF 

Susan Crane                        ADVERTISING DIRECTOR 

Heather Yates                       BOOKKEEPER 

Marti Reeve                          SPECIAL PUBLICATIONS DIRECTOR 

Steven Merritt                      PRODUCTION DIRECTOR 

Alan Bailey                           CONTRIBUTING WRITER 

Eric Lidji                              CONTRIBUTING WRITER 

Gary Park                            CONTRIBUTING WRITER (CANADA) 

Steve Sutherlin                    CONTRIBUTING WRITER 

Allen Baker                         CONTRIBUTING WRITER 

Judy Patrick Photography  CONTRACT PHOTOGRAPHER 

Forrest Crane                       CONTRACT PHOTOGRAPHER 

Renee Garbutt                      CIRCULATION MANAGER

Bombay Deluxe 

The Spice of Life... 
Serving the finest Indian Cuisine in Alaska

Traditional chicken, lamb, seafood dishes  

& Indian naan bread cooked in our  

Tandoor (clay oven). 

 

Vegetarian Specialties 

Delicious Appetizers — Samosas, Pakoras

MIDTOWN ANCHORAGE  

555 W. Northern Lights (Valhalla Center) 

Monday through Friday: 11 a.m.-9 p.m. 

Saturday & Sunday: 12-9 

907-277-1200

Order on-line for pick-up or delivery at www.FoodOnTheWay.com

www.BombayDeluxe.com

SOUTH ANCHORAGE 

1120 Huffman Road, Suite 5 

Open seven days a week: 3-9 p.m. 

907-644-4521

l  F I N A N C E  &  E C O N O M Y  

EIA expects lower crude prices in ’23, ’24 
Global fuel consumption expected to hit record 102 million barrels in ’24; crude production expected to increase in next two years 

see EIA OUTLOOK page 5
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By ALAN BAILEY 
For Petroleum News 

Alaska’s Division of Oil and Gas has 

approved a change to the plan of oper-

ations for methane hydrate production test-

ing on the North Slope. The change 

involves the construction of an ice pad to 

temporarily expand the area of the Prudhoe 

Bay Unit 7-11-12 gravel pad that is being 

used for the testing. ASRC Consulting and 

Environmental Services had told the divi-

sion that the ice pad would be a staging area 

for modules being used in the project — the 

modules will be placed on and removed 

from the pad using a crane, thus eliminating 

any need for tractor or trailer equipment on 

the ice.  

Meanwhile, according to data from the 

Alaska Oil and Gas Conservation 

Commission, one of three new wells 

planned for the project was completed in 

November. 

International team 
ASRC Energy Services is the project 

operator as part of an international team, in 

which the U.S. Department of Energy is 

partnering with the U.S. Geological Survey; 

Japan’s Ministry of Economy, Trade and 

Industry; and the Japan Oil, Gas and Metals 

National Corp. The testing is being con-

ducted through an agreement between 

ASRC Energy Services and Hilcorp Alaska, 

the Prudhoe Bay unit operator. 

The project has an objective of testing 

the practicality of sustained natural gas pro-

duction from subsurface methane hydrate 

deposits. Methane hydrate is a solid in 

which molecules of methane, the primary 

component of natural gas, are concentrated 

inside a lattice of water molecules. Vast 

quantities of the material are known to exist 

around the base of the permafrost under the 

North Slope. 

The North Slope, being an onshore 

region with a substantial oil and gas infra-

structure, is considered an excellent loca-

tion for testing the production of gas from 

methane hydrate. Although short-term pro-

duction has previously been demonstrated, 

the feasibility of sustained, long-term pro-

duction has yet to be determined. Nor are 

the economics of potential commercial pro-

duction fully understood. 

Planned wells 
The research team completed an initial 

test well from the Prudhoe Bay pad in 

January 2019. The well penetrated two 

highly saturated hydrate-bearing reservoirs. 

A plan to drill additional wells was delayed, 

presumably because of the COVID pan-

demic. The U.S. Department of Energy has 

said that the plan is now to drill two further 

production test wells and a geo-data well. 

The geo-data well will be used to collect 

subsurface sediment samples before being 

converted into a monitoring well. The well 

drilled in 2019 will also be used for collect-

ing data associated with the test program. 

It is not clear from available data which 

of the new wells was completed in 

November. 

DOE has said that the objective of the 

testing is to determine the response to pro-

duction of a hydrate reservoir over a long 

enough time period to effectively evalu-

ate how gas hydrates release gas in 

response to reservoir depressurization. l
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Safer. Smarter.

Our CDR2-AC rig reflects the latest innovations in Arctic drilling to provide our customers with 
incident free performance and operational and technical excellence. 

CDR2-AC is the first Arctic rig designed and built by Nabors specifically for Coil Tubing Drilling 
operations. The rig was built to optimize CTD managed pressure drilling to provide precise control 

of wellbore pressures for improved safety, decreased costs, and increased wellbore lengths.

Combining safety and environmental excellence with greater efficiency means CDR2-AC can deliver 
the high value results customers have come to expect from Alaska’s premier drilling contractor.

Learn more about Nabors’ new drilling technologies at Nabors.com.

nabors.com

Better.

will establish new record highs in both 

2023 and 2024, leading to lower domes-

tic prices.”  

U.S. LNG exports averaged 10.7 bil-

lion cubic feet per day in 2023 and are 

forecast to average 12.1 bcf per day in 

2023 and 12.6 bcf in 2024.  

EIA said its 2023 Henry Hub spot 

price forecast is almost 25% lower than 

last year, is based on a decline in domes-

tic consumption and relatively flat LNG 

exports. The 2024 forecast is based on 

dry natural gas production outpacing an 

increase in LNG exports resulting from 

rising LNG export capacity.  

Natural gas production is projected to 

grow in both the Permian and 

Haynesville regions with completion in 

2023 and 2024 of pipeline infrastructure 

expansions. l

continued from page 4 

EIA OUTLOOK

l  E X P L O R A T I O N  &  P R O D U C T I O N  

Methane hydrate test program progresses 
DOG OKs construction of temporary ice pad to extend Prudhoe Bay gravel pad to support drilling project; new drilling is underway 

The project has an objective of 
testing the practicality of 

sustained natural gas production 
from subsurface methane hydrate 

deposits.

 

 

 

 

 

 

h Mu,chMu& 
srstasFaF ener

& ch
 

 

 

ereM
s

or
 

 

 

 

 

 

 

 

 

http://www.nabors.com
http://www.denali-industrial.com


Editor’s note: This story is from the 
Jan. 12, 2003, issue of Petroleum News 
Alaska. 

By KRISTEN NELSON 
Petroleum News 

What is the impact of proposed 

development at Sourdough, just 

west of the Arctic National 

Wildlife Refuge, on the con-

gressional prohibition on 

oil production from the 

coastal plain of the 

refuge?  

In a December 2002 

article in the Duke 

University School of 

Law’s Alaska Law Review, 

“The Arctic National Wildlife 

Refuge, Correlative Rights, and 

Sourdough: Not Just for Bread 

Anymore,” Robert Corbisier asks how, 

absent of drilling in ANWR, can the fed-

eral government protect its royalty rights 

when production begins from the adja-

cent Sourdough field at the end of the 

decade?  

Corbisier, formerly a staff assistant 

and legislative aide to U.S. Senator Frank 

Murkowski, graduates this year from 

Vermont Law School. He concludes that, 

in the absence of a vote by Congress to 

open ANWR, there are four possibilities 

to resolve the drainage issue: leasing by 

the secretary of the Interior; action by 

Alaska against the United States to force 

unitization; a suit by the state against the 

federal government to avoid future liabil-

ity for royalties; and action by the federal 

government to receive royalties.  

Issue not academic 
The impact of ANWR production 

restrictions on Sourdough is not academ-

ic: Sourdough, where a discovery was 

announced by BP Exploration (Alaska) 

Inc. in 1997, is part of the Point Thomson 

unit and as a condition of recent expan-

sion of the unit the state of Alaska is 

requiring development of the Sourdough 

prospect by 2010.  

Unit operator ExxonMobil has pre-

sented initial plans for development and 

the Environmental Protection Agency as 

lead agency is preparing an environmen-

tal impact statement. ExxonMobil’s 

Alaska manager, Jack Williams, said in 

November that if the EIS process and 

state permitting are completed on sched-

ule, “then the Point Thomson owners will 

be in a position to make a decision to 

proceed with development dur-

ing the first quarter of 2004.” 

Thomson sands production, 

he said, would start in early 

2007.  

The state’s agreement 

with the Point Thomson 

owners also includes produc-

tion at Sourdough and another 

prospect, Lynx, by June 15, 2010.  

The drainage issue 
Corbisier asks how the federal govern-

ment can determine if drainage is occur-

ring from acreage closed to leasing, and 

once the determination is made, what 

steps can state and federal governments 

take to protect their respective rights?  

As owners of adjacent land, state and 

federal governments have correlative 

rights, Corbisier said, including rights 

against waste, against spoilage, against 

malicious depletion and the rights to a 

fair opportunity to extract and to conduct 

operations to enhance recovery (such as 

water flood).  

The 1980 Alaska National Interest 

Lands Conservation Act prohibits pro-

duction in ANWR and says that there will 

be no leasing or other development from 

the refuge until authorized by Congress.  

Corbisier asks: “Does the Act’s ban on 

oil production apply to oil drainage from 

ANWR to adjacent state-owned land? 

Does … the Act trump Alaska’s sovereign 

right to develop its land when there is 

drainage? Does Alaska have any remedy 

that would allow legal production from 

ANWR? Does the federal government 

have any method that would allow it to 

prove drainage and claim royalties from 

state-produced oil or gas?”  

Congress prohib-

ited not only produc-

tion but “leasing or 

other development 

leading to produc-

tion of oil and gas” 

from ANWR, so 

does that prohibit 

Alaska from devel-

oping land which 

may drain ANWR? 

Corbisier asks.  

He concludes that since Congress did 

not designate all of ANWR as wilderness 

but provided for opportunities for eco-

nomic and social needs of the state with a 

focus on preserving the natural values of 

the surface, that drainage is not prohibited 

because it does not conflict with the ban 

on surface development.  

Rule of capture 
The courts have ruled that oil and gas 

are subject to the rule of capture: a 

landowner can drill on his property and 

has a right to what he produces, even 

though it may be drained from the adja-

cent property.  

“The owner of the drained land has no 

legal remedy, but may protect his rights 

by drilling a well of his own in order to 

capture the same resource,” Corbisier 

said, subject to “regulations such as well-

spacing and boundary setbacks…”  

He said courts have ruled subsurface 

trespass illegal: A well bore cannot reach 

into adjacent property, including: “the 

more modern technologies of directional 

drilling, extended reach wells, horizontal 

drilling and designer wells when they 

cross into another person’s land.”  

Corbisier concludes that oil beneath 

state land can be legally developed, “and, 

under the common law rule of capture, 

any oil that might migrate from federal 

land would belong to producers on state 

leases.” The state would receive all of the 

royalties, including those “from oil that 

may have originated in ANWR.”  

Preventing waste by unitizing 
Alaska could also force unitization.  

Both the federal government and the 

state have legislation to prevent waste of 

oil and gas resources and require unitiza-

tion of oil and gas fields. With unitization, 

Corbisier said, the rule of capture no 

longer operates because lease owners 

share in the costs and production of the 

entire resource, and are able to enhance 

production through practices such as 

water flood.  

Alaska’s statute allows forced unitiza-

tion if parties cannot reach agreement on 

their own, he said. There is also a reverse 

twist on the prohibition against waste.  

“Theoretically,” Corbisier said, “this 

policy against waste could be superceded 

by either state or federal law explicitly 

sanctioning waste. If oil reserves are 

proven to exist in the 1002 area, a law 

sanctioning waste may be necessary to 

designate the area as wilderness.”  

Executive authority to lease 

The federal Mineral Leasing Act of 

1920 allows the Secretary of the Interior 

to issue leases when federal lands are 

being drained by adjacent leasing, 

Corbisier said, but that leasing provision 

does not apply to lands withdrawn for 

specific purposes, such as ANWR. He 

notes that one court has held states have a 

sovereign right to drain from closed fed-

eral lands. “If so, then it would follow 

that the federal government has a corre-

sponding obligation to lease its lands for 

mineral development if it suspects that its 

resources are being drained.”  

Even if this doesn’t apply to ANWR, 

the state “could force the federal govern-

ment into a lease sale pursuant to its 

authority to force unitization,” Corbisier 

said.  

Proving drainage 
If production begins from state lands 

adjacent to ANWR, could the federal 

government prove drainage?  

At least one case uses a regulatory def-

inition of proved reserves, but that is “in 

the context of contract law as opposed to 

determining the existence of a reservoir,” 

Corbisier said. Within the regulatory con-

text, he said, “an expert must show that 

oil exists on the state land, and that based 

on the geology, that same pool of oil is 

economically productive on the ANWR 

side. If the data is sufficient the analysis 

ends.”  

But, Corbisier said, it depends on the 

definition of proved reserves that the 

court uses: A widely accepted definition 

from the American Gas Association 

requires a consideration of “existing oper-

ation conditions, which preclude devel-

opment in ANWR.” I.e. with develop-

ment precluded, there are no proved 

reserves.  

If existing data cannot be used to 

prove reserves in ANWR, and hence 

drainage onto Alaska lands, “the federal 

government will need to use a well to 

establish that drainable reserves exist in 

ANWR,” Corbisier said.  

And in that case, if there is no drilling, 

the federal government may allow royal-

ties from ANWR to slip away to the state.  

Alaska, Corbisier said, “cannot afford 

not to proceed with Sourdough’s develop-

ment if it hopes to open the door to 

exploring ANWR’s coastal plain. 

Sourdough is the key to this door.”  

Even if the federal government allows 

its royalties to slip away: “If Sourdough 

is developed, Alaska wins.” l
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Law review article: Unlocking ANWR 
Twenty years ago this month: BP-discovered Sourdough field near refuge key to opening coastal plain, whether feds go for royalties 

20 years 
ago this 
month

ROBERT CORBISIER

http://www.doyondrilling.com


all Alaska lands, including federal land in 

the NPR-A. 

AOGCC requires well data 
Under AOGCC statutes and regula-

tions, oil and gas operators must provide 

well data to the commission. The com-

mission maintains confidentially of the 

information for two years, after which it 

normally releases the data to the public. 

However, if a well operator provides 

appropriate reasons for keeping the data 

confidential for more than two years, the 

commission can, at its discretion, main-

tain the confidentiality. Normally, confi-

dentiality will be maintained if release of 

the data would be to the business disad-

vantage of the operator, who has presum-

ably spent significant money in drilling a 

well and obtaining the data. This would 

typically occur in a situation involving a 

well adjacent to an unleased land tract 

with exploration potential. 

In the case of ConocoPhillips’ Willow 

wells, AOGCC has indicated that it plans 

to make the well data public, with the 

two-year timeframe for confidentiality 

having expired. As per AOGCC regula-

tions, ConocoPhillips had provided the 

Willow well data to the commission. 

However, the company asked the com-

mission to maintain data confidentiality 

pursuant to federal law. The commission 

did not agree to this request. 

Federal preemption? 
Much of the debate in the court case 

revolves around the question of whether 

the federal law governing NPR-A pre-

empts state law that governs AOGCC’s 

authority. AOGCC obtained the well data 

directly from ConocoPhillips and not 

from the Secretary of the Interior. Had 

AOGCC obtained the data from the 

Secretary, the commission would have 

unambiguously been bound by the federal 

law regarding data confidentiality. But 

does the confidentiality of the NPR-A 

well data, under federal law, apply to the 

state, regardless of how the data were 

obtained? 

“This action seeks a declaration that 

(AOGCC statutes), as applied, are pre-

empted by federal law where AOGCC 

seeks to disclose CPAI’s information and 

trade secrets to the public. It seeks to per-

manently enjoin AOGCC from any future 

unlawful disclosures,” ConocoPhillips 

told the court.  

ConocoPhillips claims that the federal 

statute pertaining to confidential informa-

tion contains language that specifically 

preempts state or local law. The company 

also argues that the premature disclosure 

of the well data “impermissibly interferes 

with the federal government’s contracting 

decisions.” 

AOGCC has, however, responded by 

arguing that its rules for handling NPR-A 

well data do not match any of the three 

factors that the U.S. Supreme Court has 

designated would result in federal pre-

emption of state laws. Those factors con-

sist of a pre-emption situation specifically 

defined under federal law; a situation 

where state law regulates a circumstance 

that Congress has designated as to be 

specifically under the authority of the fed-

eral government; and a situation where it 

is impossible to comply with both federal 

and state requirements. 

Data passed directly to AOGCC 
And the pre-emption provisions only 

apply to well information obtained 

through federal statutes and regulations 

— AOGCC obtained the well data direct-

ly from ConocoPhillips under state law, 

and not via the federal government, 

AOGCC argues. By transmitting its data 

to AOGCC, ConocoPhillips waived any 

confidentiality rights over the data, the 

commission said. Moreover, Congress 

has never sought exclusive jurisdiction 

over oil and gas production and conser-

vation that is subject to both federal and 

state jurisdiction, the commission told 

the court. 

AOGCC’s regulation of oil and gas 

activity in NPR-A supplements federal 

law rather than conflicting with it, 

AOGCC argued. If Congress had intend-

ed to guarantee the confidentiality of 

NPR-A oil and gas lessee information, 

Congress could have expanded the scope 

of the federal confidentiality provision or 

could have limited the state’s authority in 

NPR-A, the commission said. 

Oral arguments in the case were heard 

on Nov. 22. l
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AOGCC approves Conoco’s Coyote EOR 
Interval is in Kuparuk River unit and a lease adjacent to the unit on the west; enhanced oil recovery pilot approved for 3 years 

By KRISTEN NELSON 
Petroleum News 

The Alaska Oil and Gas Conservation Commission 

has approved an application from ConocoPhillips 

Alaska for a three-year enhanced oil recovery pilot at the 

Coyote reservoir on the western edge of the Kuparuk 

River unit.  

The project will be both within the Kuparuk River 

unit and in an adjacent area, non-unitized lease ADL 

392374, AOGCC said in a Jan. 4 approval of the request.  

The pilot EOR will occur at the Kuparuk River unit 

3S Pad drill site.  

The commission said the Nanushuk formation was 

first discovered near the proposed pilot project area in 

1965-66 in Sinclair’s Colville 1 well, some 3 miles 

south-southwest of 3S Pad.  

Phillips Alaska’s Palm 1 exploration well, drilled in 

2001 from what is now 3S Pad, encountered oil shows in 

Nanushuk sandstone. The commission said seven devel-

opment and service wells drilled to deeper reservoirs 

have penetrated the Coyote interval in or near the 

planned project area.  

Exploratory, redrilled well 3S-24B, drilled in 2021, 

penetrated and tested the Coyote interval, AOGCC said.  

A formal pool has not been established and for the 

purposes of this order, the commission said, 

ConocoPhillips defines affected sediments of the 

Nanushuk, informally named Coyote sands, as correlat-

ing with the reference Palm 1 between 4,270 and 5,115 

feet measured depth.  

Coyote oil  
The commission said Coyote is primarily a strati-

graphic trap, with oil in the interval averaging about 32 

degrees API.  

ConocoPhillips has estimated 31 million barrels of oil 

within the proposed pilot area, with primary recovery 

estimated at 5-10%, waterflood recovery 20-30% and an 

additional 1-5% from potential injection of enriched gas.  

The original scope of the three-year pilot includes a 

central horizontal producer with one offsetting horizon-

tal injector west of the producer, and, depending upon 

initial results, a second horizontal injector east of the 

producer.  

The commission said ConocoPhillips plans to frac-

ture stimulate the proposed pilot project wells. Two 

wells, KRU 3S-03 and KRU 3S-21, are within a quarter 

mile radius of the pilot and are currently open to the 

Coyote interval. ConocoPhillips will isolate he Coyote 

interval in KRU 3S-21 with cement prior to fracture 

stimulation of the proposed pilot wells and will monitor 

the more distant KRU 3S-03 for pressure changes during 

Coyote fracture stimulation.  

The commission said planned injection fluids include 

produced water from Kuparuk River oil pools, Beaufort 

seawater from the Kuparuk seawater treatment plant, 

hydraulic fracture fluids, tracer survey fluids, wellbore 

injectivity improvement fluids, freeze protection fluids 

and standard oil field chemicals such as corrosion and 

scale inhibitors. The company also proposes potential 

injection of produced gas from Kuparuk River oil pools 

and enriched hydrocarbon gas — informally termed mis-

cible injectant.  

Commission’s conclusions 
AOGCC said waterflood injection into Coyote 

“should substantially improve oil recovery, but the tech-

nical and economic feasibility of conducting such an 

operation has not been demonstrated.”  

“Uncertainties including rock-strength estimates, 

unproven reservoir and confinement performance, and 

potential pressure effects on nearby wells that are cur-

rently open to the Coyote interval preclude injection of 

produced or enriched gas at this time,” the commission 

said.  

It approved a three-year pilot and is requiring annual 

progress reports. l

continued from page 1 
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AOGCC’s regulation of oil and gas 
activity in NPR-A supplements 

federal law rather than conflicting 
with it, AOGCC argued.

http://www.ahtna.com


said that in addition to two grassroots 

wells, the project includes installation of 

associated infrastructure including gas 

flowlines, electrical instrumentation, well 

cellars and conductors.  

The division is accepting public com-

ments on the application, which is avail-

able on the division’s website at 

http://dog.dnr.alaska.gov/Newsroom, 

through Feb. 11 at 4:30 p.m. Alaska stan-

dard time.  

Paxton 12, Paxton 13 
Hilcorp said in its application that the 

proposed start date for the new wells — 

Paxton 12 and Paxton 13 — is Feb. 25, 

subject to permit approvals. The company 

said it will tie the new wells into existing 

gas production facility infrastructure on 

the Paxton Pad.  

Major components for the work 

include Hilcorp Rig 169, pipe, the com-

pletion rig, mud tanks and mud pumps, 

boilers, drilling foreman/toolpusher trail-

er, light plants, generators, cement silo(s) 

and other miscellaneous equipment 

which will be onsite temporarily to sup-

port drilling efforts.  

The company said drilling and well 

testing work is temporary, with temporary 

sound impacts during construction and 

drilling.  

“Except where safety concerns dictate 

otherwise, lights on the drill rig and 

mobile light plants will be pointed down 

toward activities occurring on the pad,” 

Hilcorp said. Communication during 

drilling will be by handheld radios, rather 

than by loudspeakers, and broadband 

“white noise” backup alarms will be used 

instead of single-tone backup alarms, the 

company said.  

There were complaints about noise 

and light pollution when Hilcorp filed to 

expand the pad.  

Schedule 
The proposed schedule is: 

•Feb. 25-27, mobilization and prepara-

tion for drilling activities. 

•Feb. 28-March 28, drilling and testing 

of Paxton 12.  

•March 29-April 15, installation of 

facility piping, electrical and instrumen-

tation lines to tie Paxton 12 into existing 

Paxton Pad production infrastructure. 

•April 15, beginning of natural gas 

production from Paxton 12.  

•April 16-May 16, drilling and testing 

of Paxton 13.  

•May 17-June 12, installation of facil-

ity piping, electrical and instrumentation 

lines to tie Paxton 13 into existing Paxton 

Pad production infrastructure. 

•June 12, beginning of natural gas pro-

duction from Paxton 13. 

Hilcorp said the project dates are sub-

ject to change based on permit authoriza-

tion, project constraints, scheduling, 

weather and other factors.  

—KRISTEN NELSON
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focusing on oil and gas, land, fish and 

wildlife issues, the governor’s office said, 

and served as Dunleavy’s senior policy 

advisor and communications director.  

“I am humbled and excited to be 

appointed by Governor Dunleavy to this 

important role as the Chair,” Huber said in 

the press release. “I look forward to fur-

thering the public interest in exploring and 

developing Alaska’s valuable oil, gas, and 

geothermal resources while protecting the 

Alaska we love.” 

AOGCC is an independent, quasi-judi-

cial agency of the State of Alaska. It over-

sees oil and gas drilling, development and 

production, reservoir depletion, and meter-

ing operations on all lands subject to the 

state’s police powers. 

Per its website, the commission’s mis-

sion is “to protect the public interest in 

exploration and development of Alaska's 

valuable oil, gas, and geothermal 

resources through the application of con-

servation practices designed to ensure 

greater ultimate recovery and the protec-

tion of health, safety, fresh ground waters 

and the rights of all owners to recover their 

share of the resource.” 

—KAY CASHMAN

continued from page 1 

HUBER APPOINTMENT

face of declining flow, exciting activity 

on Alaska’s North Slope and support 

for Alaska’s oil and gas industry’s 

work.” 

“The best long-term solution for 

safe and sustainable TAPS operations 

is more oil, so this increase is a notable 

milestone,” said Betsy Haines, 

Alyeska’s interim president. “It’s also a 

positive for Alaskans and our state’s 

economy. We are all encouraged by 

discoveries and development on the 

North Slope, and supportive of an 

external environment that fosters 

responsible resource development, cre-

ates future throughput increases for 

TAPS, and strengthens our state and 

country.”  

There have been annual throughput 

declines since 2017, Alyeska said. The 

daily average in that year was 527,328 

bpd. 2016 had seen the first year-over-

year increase since 2002, the last year 

daily throughput was more than 1 mil-

lion bpd.  

Average throughput was 610,408 

bpd in 1977, the year TAPS came 

online. Throughput then averaged 

more than 1 million bpd through 1999, 

dropping below 1 million bpd in 2000 

and 2001, before recording the last 

average of more than 1 million bpd in 

2002. 

Alyeska said that at the close of 

2022, the cumulative total of barrels 

moved through TAPS was 

18,539,689,449.  

—PETROLEUM NEWS

continued from page 1 

TAPS THROUGHPUT

Huber worked for the Alaska 
Legislature focusing on oil and 

gas, land, fish and wildlife issues, 
the governor’s office said, and 

served as Dunleavy’s senior policy 
advisor and communications 

director.

continued from page 1 
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China announced a substantial increase in its crude 

import quotas for 2023, indicating that Chinese refiners 

will increase output as the nation scraps its COVID Zero 

policy. Quotas have been raised twice, up 20% compared 

to the same time last year, according to Bloomberg. The 

import quota for the year now stands at 131.82 million 

tonnes.  

From Wednesday to Wednesday, ANS gained $5.33, 

rising from $74.82 Jan. 4 to its close Jan. 11 of $80.15. 

ANS inched up 5 cents on Jan. 10 to close at $77.33, as 

WTI rose 49 cents to close at $75.12 and Brent rose 45 

cents to close at $80.10. 

ANS logged no change Jan. 6 to close at 76.17, and 

WTI rose 10 cents to close at $73.77, while Brent fell 12 

cents to close at $78.57. 

ANS popped $1.36 Jan. 5 to close at $76.17, as WTI 

lifted 83 cents to $73.67 and Brent gained 85 cents to close 

at $79.69. 

Energy crisis: no end in sight 
Energy security worldwide has suffered from a wave of 

underinvestment that has overtaken the world’s oil and gas 

sector, abetted by the implications that have sprung from 

the Russian military incursion into neighboring Ukraine. 

European power markets remain under stress even in 

the face of improved hydro availability, falling gas prices 

and added wind and solar capacity circa 2022 and in 2023, 

Wood Mackenzie Chairman and chief analyst Simon 

Flowers said in a Jan. 11 note. 

“With the French nuclear fleet continuing to underper-

form, Europe will rely on expensive gas and coal to keep 

the lights on,” Flowers said. “Energy affordability, there-

fore, is the other political preoccupation, meaning ongoing 

intervention.” 

Governments will extend emergency measures from 

2022, including refining price caps in wholesale and retail 

energy markets, and windfall taxes, he said. 

A revamping of pricing mechanisms in wholesale 

power is at the top of the agenda, but over-zealous inter-

vention in gas and power markets creates more problems 

than it solves, Flowers said. 

Flowers further warned that a resurgent Chinese econ-

omy could steal LNG supply away from Europe next win-

ter, or worse — a big wildcard — if war spreads into 

Europe, it could disrupt non-Russian gas supplies into the 

region.  

CAPEX continues to recover 
On a brighter note, capital spending in upstream oil and 

gas is extending its recovery, Flowers said. 

“We expect an increase of 10% in 2023 to around 

US$470 billion, well above the cyclical low of US$370 

billion in 2020,” he said. “However, around half of the 

increase this year is inflation-related, with supply chains 

tight in major markets — there is little sign of a true upcy-

cle despite high oil and gas prices.”  

Moody's Investor Service largely agreed, forecasting a 

10% to 15% “sequential uptick” in upstream CAPEX in 

2023 and an overall strong year, with service companies 

likely to see increased demand, Hart Energy reported Dec. 

11 

“Overall spending though this year will come in lower 

than the levels seen between 2015 and 2019, Moody’s 

vice president and senior credit officer Sajjad Alam said 

Jan. 5 in a company report.  

“The spectre of windfall taxes adds uncertainty to the 

cautious mindset of oil and gas companies,” Wood 

Mackenzie’s Flowers said. “Out of a healthy pipeline of 

60 large potential project FIDs, we think only 30 will pro-

ceed in 2023.”  

Global power and renewables spending — flat at 

around $500 billion — matches 2022’s record and contin-

ues to eclipse upstream oil and gas as the biggest segment 

in the global energy market, Flowers said.  

“After a decade of strong growth, spend on renewables 

will temporarily falter in 2023, checked by cost inflation 

in a tight supply chain,” he said. “Renewables spend now 

makes up 70% of the total, having doubled over the last 

decade.”  

“A wave of FIDs in nascent low-carbon technologies, 

including hydrogen and CCUS (Carbon capture, utiliza-

tion and storage) won’t deliver much investment this 

year,” he said. 

Recovering demand drives prices higher 
Prices may be volatile in the early months of 2023 with 

low growth, or recession in some parts of the world, 

Flowers said. 

“The last 12 months, though, have proved that oil will 

be central to the energy mix for years yet,” he said. 

China’s recovering economy is key to demand, boost-

ing global oil demand 2.3 million barrels per day this year 

versus 2022 — 8% higher, he said.  

“The pace of demand growth through the year is a bet-

ter indicator of how the market could be jolted out of the 

current doldrums,” Flowers said. “We forecast an increase 

of 3.0 million bpd for Q4 2023 compared with Q4 2022, 

lifting demand to an all-time high of 102.6 million bpd.”  

The OPEC+ decision to cut production in November 

2022 signaled its determination to balance the market but 

hold prices near $90 per barrel — goals more easily 

achieved with recovering demand growth, he said.  

The EU product ban instated Feb. 5 will add friction 

and costs to the global refining system at a time of tight 

diesel supplies globally, Flowers said. 

“A big risk is that Russian product exports stall, tight-

ening both product and crude markets, while the flow-

back of product back into the Russian system causes 

domestic crude production to fall more than our fore-

cast,” he said. l

continued from page 1 
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European power markets remain under stress 
even in the face of improved hydro 

availability, falling gas prices and added 
wind and solar capacity circa 2022 and in 

2023, Wood Mackenzie Chairman and chief 
analyst Simon Flowers said in a Jan. 11 note.

Contact Steve Sutherlin  
at ssutherlin@petroleumnews.com

http://www.petroleumnews.com
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“Over the last couple years, we have remained com-

mitted to building Glacier during the pandemic while 

working diligently on production enhancement opera-

tions, plans for drilling additional wells, evaluating cap-

ital enhancement options, and better alignment through 

vested ownership. We are excited that this acquisition 

aligns our vision of growth through development drilling 

and increased production, maintains our strong corporate 

culture and our team, and provides an avenue to develop 

the Glacier brand as a sustainable and long-term player 

in … Alaska,” Ratcliff said. 

Pontem’s Managing Partner Jeff Bartlett said: “We 

are thankful for Glacier’s prior owners’ focus on safety, 

environmental stewardship and for positioning the com-

pany to capitalize on its remaining growth opportunities 

during today’s improved commodity price environment. 

Such investment will benefit Glacier’s employees, its 

operating partners and oilfield service providers while 

generating additional royalty income for the State of 

Alaska.” 

SEP’s President Andrew White stated, “We invest in 

management teams who build culture to attract and 

retain the best employees and who understand how to 

profitably, and sustainably, grow their business. Stephen 

and his team at Glacier have proven their leadership in 

safety culture with no lost time accidents in eight years 

and in operating culture with consistently strong envi-

ronmental and financial results.” 

White said Ratcliff’s team has a “clear strategy: to 

build Glacier into the preeminent Alaskan oil and gas 

operator, and I look forward to working with them to 

achieve their goals.” 

Bracewell provided legal representation to Glacier 

during the transaction while King & Spalding provided 

legal representation to Pontem and SEP. 

For more information about Glacier go to: 

www.GlacierOil.com. 

For more information about Pontem, which provides 

capital solutions for and consulting services to the 

upstream and midstream energy sectors, go to www.pon-

temec.com.  

For more information about Sweat Equity Partners, 

which is an entrepreneur-led family of companies in 

domestic energy, CleanTech, PropTech & SaaS, go to 

www.SEPLP.com. 

Savant looking to drill 
Petroleum News’ annual Producers magazine, 

released on Nov. 13, reported that Savant Alaska, a 

Glacier company, was looking to drill in its North Slope 

Badami unit, but the ability to do so was reliant on find-

ing funding and economic conditions, including the price 

of oil. 

BP Exploration (Alaska) Inc. brought the North Slope 

oil field, which lies between Prudhoe Bay and the Point 

Thomson unit, into production in 1998.  

The reservoir at Badami was compartmentalized, 

making it difficult to develop in the usual manner. BP 

had to frequently suspend operations to let reservoir 

pressure recharge. 

BP developed the unit with a processing facility capa-

ble of handling 38,500 barrels per day of oil. But by the 

mid-2000s, average production was down to 876 barrels 

per day.  

Taking a different approach, BP partnered with the 

small independent Savant Alaska in 2008 and then sold 

the field. Savant then became a subsidiary of Glacier.  

In its decade overseeing the unit, Savant has stabi-

lized production with two successful development wells: 

B1-38 and the B1-07 Starfish well. With production 

averaging around 1,100 barrels per day, Badami produc-

tion remains well below original estimates, but is much 

healthier than the stop and start days of the turn of the 

century. 

Outside the boundaries 
In development plans filed with the State of Alaska, 

Glacier has often mentioned opportunities around its 

existing property — prospects just beyond the unit 

boundaries or just outside existing participating areas.  

In its last development year, Savant completed sever-

al maintenance projects at Badami.  

The company conducted gas lift optimization on the 

Starfish B1-07 well, which improved production by 

some 15%. 

Savant also conducted production logging on the B1-

36 well, which help identify and mitigate water intrusion 

into the well. In April 2022, it added 47 feet of perfora-

tions to the B1-36 well.  

In its current plan of development, running through 

July 15, 2023, Glacier subsidiary Savant proposed a 

range of small development projects, all reliant on fund-

ing, oil price, etc. 

Savant told the State it plans to log the B1-38 well and 

possibly add perforations in the Brookian section of the 

reservoir, in addition to the existing production from the 

Killian. 

Badami East 
For several years, Savant has been evaluating 

prospects in the Badami and Killian sands at the unit. 

The company has identified several prospects in these 

two sands.  

Of those prospects, three could be drilled from the 

existing Badami pad but the remainder would require 

construction of a new drilling pad, currently being called 

the Badami East pad. 

The Badami East pad would be a satellite, connected 

back to the main Badami pad by an 8-inch three-phase 

production pipeline and a 2-inch gas supply pipeline. 

Savant wanted to advance the project as part of a 

multi-well drilling program in the Lion and Rhino 

Killian prospects. But given the uncertainty of economic 

conditions in 2020 and 2021, the company deferred the 

drilling, as well as the pad.  

In the current plan of development, approved by the 

State of Alaska in June, Savant was looking to drill at 

least one well into the Killian 28 reservoir this coming 

winter.  

Savant also planned to conduct geologic evaluations 

to identify potential drilling targets on 1,280-acres of 

newly acquired property south of the existing Badami 

unit. 

continued from page 1 
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see GLACIER SALE page 11

Glacier Oil & Gas Alaska assets

“We are excited that this acquisition aligns our 
vision of growth through development drilling 

and increased production, maintains our strong 
corporate culture and our team, and provides 
an avenue to develop the Glacier brand as a 

sustainable and long-term player in … 
Alaska,” Ratcliff said.
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The current development plan also 

includes some facility work. Savant wants 

to relocate a newly installed wastewater 

treatment plant to improve access and oper-

ations at the Badami main pad, to upgrade a 

communications system, and to convert 

some of its propane-powered thermoelec-

tric generators to run on natural gas. 

But these plans from the November 

Producers magazine were not listed in 

Glacier’s Jan. 9 report to Petroleum News, 

so stay posted for further information from 

the company. 

Cook Inlet basin 
The same is true for Glacier’s operating 

company in the Cook Inlet basin, Cook 

Inlet Energy, which has been analyzing 

options at the Redoubt unit and at the West 

McArthur River unit, per the Producers 

magazine. 

The two offshore units are classic Cook 

Inlet properties: aging stalwarts in need of 

regular investment but also capable of sig-

nificant growth. 

In June 2020, with the delivered spot 

price of Alaska North Slope crude oil hov-

ering around $30 to $40 per barrel, the state 

allowed the Glacier subsidiary to suspend 

operations at West McArthur River and 

Redoubt.  

Cook Inlet Energy, or CIE, brought the 

two units back online in the fourth quarter 

of 2021 and is now working under its sec-

ond full development plan for the units 

since that restart. 

Stewart Petroleum Co. brought the West 

McArthur River unit online in the early 

1990s. The offshore unit currently includes 

6,970 acres, 11 wells and two participating 

areas. Operators came and went until CIE 

acquired the property in 2009. 

West McArthur River’s current plan of 

development runs through April 2023. 

The unit’s most interesting exploration 

prospect is Sabre in a corner of the unit. 

Former Cook Inlet operator Forcenergy 

shot 3-D seismic over Sabre, describing it 

as a 50 million to 100 million barrel 

prospect. 

The project has been delayed by the dif-

ficulty of drilling an extended reach well 

from onshore, but with the arrival of a jack-

up rig in Cook Inlet, the cost of exploration 

has reportedly come down. 

Redoubt discovered 1960s 
Pan American discovered the Redoubt 

Shoal field in the late 1960s. The Redoubt 

unit was formed in 1997 with production 

from the Hemlock participating area.  

CIE acquired the unit in 2009. 

The overall program at Redoubt is simi-

lar to West McArthur River: maintenance 

on existing wells, plans to address high 

water volumes and prospects for expansion. 

As part of its previous plan of develop-

ment, the company undertook a wide range 

of maintenance projects.  

As with the Sabre prospect at West 

McArthur River, CIE deferred work on a 

proposed development at an expansion 

property called the Northern fault block. In 

its current plan, the company said it “plans 

to keep its options open” at both the 

Northern and Southern fault block by seek-

ing partners to reduce the risk factors for 

development. 

Associated with Redoubt are the Osprey 

platform and the onshore Kustatan 

Production Facility.  

The company recently installed a new 

subsea pig launcher on the pipeline to the 

platform. In its current plan, CIE is plan-

ning inspections and upgrades at these 

two facilities. l
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Pontem’s Managing Partner Jeff 
Bartlett said … “We expect to 
supplement Glacier’s operating 

cash flow with outside capital to 
generate attractive returns by 
drilling additional wells within 
Glacier’s North Slope and Cook 

Inlet assets.”

SEP’s President Andrew White 
stated … “Stephen and his team at 

Glacier have proven their 
leadership in safety culture with 
no lost time accidents in eight 

years and in operating culture with 
consistently strong environmental 

and financial results.”
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Doyon, Limited

Doyon Universal Services
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Nordic Calista

Schaeffler centers in on bearing replacement in video 
Motion Industries, a lead-

ing distributor of industrial
maintenance, repair and
operation replacement parts,
is pleased to announce the
release of another MiHow2
video. The goal of the video
series is to provide instruc-
tion to viewers to help them
with their practical applica-
tions. 

The video shows how to
avoid jamming the bearing at
one end when replacing
bearings in a pillow block housing. “How to Maintain Bearing and Pillow Block Centers
When Replacing Bearings” was filmed with the help of Schaeffler, a key Motion Industries
supplier. The video can now be viewed on the new MiHow2.com under the MiHow2 head-
ing. 

“Equipment efficiency starts with proper installation of parts,” said Randy Breaux,
Motion Industries’ senior vice president, southern U.S. operations, corporate marketing and
strategic planning. “Proper bearing installation also cuts down on frustration levels as
well.” 

Each MiHow2 video is filmed in a workshop or appropriate off-site setting and features
Motion Industries’ energetic and knowledgeable host, Tom Clark. 

The series is also available for viewing via Facebook and YouTube. Additional MiHow2
and Tom’s Toolbox videos are scheduled to be posted in coming weeks. For more informa-
tion visit www.motionindustries.com. 

Y-Tech Services Inc. awarded DLM contract
Y-Tech Services Inc., a subsidiary of Yulista Holding LLC, has been awarded the MH-60T

rotary wing aircraft depot level maintenance support services contract for the United
States Coast Guard. Y-Tech Services will support the USCG Aviation Logistics Center
Medium Range Recovery product line and other support divisions such as the ALC’s indus-
trial operations division by providing a full range of DLM services including, Aircraft disas-
sembly and component repair and support. The MH-60T mission includes search and res-
cue, combat support, law enforcement, international ice patrol, marine environmental pro-
tection, and marine resource conservation. Y-Tech Services will perform DLM for approxi-
mately 14 aircraft annually ensuring continued mission performance. 

Y-Tech is fulfilling the U.S. Coast Guard’s continuing requirement for aircraft mainte-
nance at the USCG ALC in Elizabeth City, North Carolina. 

Editor’s note: All of these news items — some in expanded form — will appear in
the next Arctic Oil & Gas Directory, a full color magazine that serves as a marketing
tool for Petroleum News’ contracted advertisers. The next edition will be released in
March.
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All of the companies listed above advertise on a regular basis 
with Petroleum News

Business Spotlight
Cruz Construction, Inc.Cruz Construction is a general contractorexperienced in remote exploration support andlarge-scale heavy civil projects. Its extensivelogistical capabilities get the right people andequipment where they are needed. CruzConstruction has been designated a 10-year“first responder” for the Alaska Division ofEmergency Services due to the company’s abilityto mobilize statewide on extremely short notice.Jeff Miller graduated from Oregon StateUniversity (construction engineering manage-ment, business degree) and worked for WilderConstruction three years before joining the Cruzoperation in 2004. Jeff and wife Monica havetwo daughters and a son; dad has great funcoaching their athletic teams. He also loves working and playing outdoors, and his fre-

quent wintertime pratfalls provide great entertainment to bystanders.

—PAULA EASLEY

Jeff Miller, senior project manager
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Opti Staffing Group is the premier, full servicepersonnel provider in the marketplace. It was found-

ed on one principle alone: Individuals are the cata-lyst behind the success of any organizations goalsand objectives, and therefore are the key asset that
any organization possesses. Placing the individual at
the center of focus for Opti Staffing Group’s ownobjectives and its internal employees’ career goals,maintaining this regarding the aspirations of thecandidates it represents, and finding the right match

between a client’s organizational goals and the peo-
ple it hires, has led to a higher rate of success thanother personnel providers and embodies OptiStaffing Group’s motto: “Our success is determined by your success!”

Founded by Avonly Lokan, a long time Anchorage resident along with her husband and

daughter, this way of doing business has led to the expansion of this business model and its

success rates in the Pacific Northwest and continues to challenge traditional thinking about

staffing and the role individuals play within the employment arena.

—PAULA EASLEY

Avonly Lokan, founder
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ASRC Energy Services 

promotes Steve Gasser

ASRC Energy Services Inc. is pleased to announce the promo-

tion of Steve Gasser as the general manager for the company’s Fab-

rication and Construction division. Gasser

will be responsible for the day-to-day opera-

tions of North Slope construction group, and

the Anchorage and Kenai fabrication facili-

ties.
Gasser is a graduate of the Rensselaer

Polytechnic Institute where he earned a Mas-

ter of Science in Engineering Science Man-

agement. In addition, he is a certified project

management professional with 15 years of

project management experience. Prior to his

new role, Gasser was manager of projects, en-

gineering manager, and engineering, procurement, fabrication, and

construction manager. He has been with AES since 2008.

McGillie joins Global Diving & Salvage Inc.

Global Diving & Salvage Inc. has hired Anita McGillie to lead the

Human Resources Group as human resources manager. Based in

Global’s corporate headquarters in Seattle,

Wash., she will direct Global Diving’s Human

Resources Group in the development of HR

policies and compliance, ongoing company-

wide recruitment efforts, spearhead the EEO

and diversity programs as well as administer

Global’s employee benefit programs. 

McGillie joins Global Diving from the

media and commercial printing business and

was previously the HR director for a com-

pany that had up to 1,100 employees, and op-

erated in five states across the U.S. 

“We are very excited to add Anita to the

Global family. She brings over 13 years of experience in all phases

of Human Resources, including Benefits, Employee Engagement,

Management Training, Performance Management, and Policy Devel-

opment,” said Vice President Trinity Ng-Yeung.

GCI welcomes Harrier

GCI recently welcomed J.J. Harrier to its team as commercial

marketing manager. He will help oversee the commercial market-

ing department, including public relations

and communications for the large telecom-

munications company.

Prior to joining GCI, Harrier was vice pres-

ident and communications director for the

Anchorage Chamber of Commerce, where he

was employed since 2008. 

In this capacity, he was responsible for the

organization’s program and event branding,

media communications, publications and or-

ganizing the weekly “Make it Monday” fo-

rums. 
Before joining the Anchorage Chamber, Harrier was features edi-

tor for the Frontiersman, the Mat-Su Valley’s thrice-weekly newspa-

per. He studied journalism and public communications at the Uni-

versity of Alaska Anchorage, where he received a Bachelor of Arts

degree in 2001, and has a background in print journalism, writing

numerous features articles for the Anchorage Press and outside

freelance projects.

He currently serves on the board of directors for the School

Business Partnership and Identity Inc.

CH2M HILL announces Clemenz promotion

CH2M HILL, a global full-service consulting, design, construction

and operations firm, announced as part of its rapidly growing en-

ergy and chemicals portfolio the promotion of Bryan Clemenz to

vice president of Program and Project Development Alaska, the

company’s Energy and Chemicals Business Group. 

Clemenz has served over 27 years in the petroleum industry

and joined CH2M HILL in an engineering leadership capacity in

2007. He maintains his professional engineering registration for

both Alaska and South Carolina and has served in various leader-

ship roles throughout his professional career including engineering

manager, program manager, and business and project development

manager. Currently he serves as president of the International Soci-

ety of Automation Alaska Section, is an active member of the Gov-

ernment Affairs Industry Relations committee for the Alaska

Industry Support Alliance, and serves as vice chair on the Univer-

sity of Alaska Fairbanks College of Engineering and Mining Advisory

Vigor Fab delivers Harley Marine’s

newest AK barge

Vigor Fab has delivered Harley Marine Services’ newest

vessel, the 250-foot by 70-foot by 15-foot 8-inch Iliuliuk Bay

deck barge. Iliuliuk Bay, an Aleut name meaning big island,

was purpose built to enhance quality of service provided to

customers living and working in Alaska. 

Iliuliuk Bay entered service Nov. 3 in Dutch Harbor.

Her unique design provides a flexible workhorse that can

easily switch between containers and other cargo to serve

the diverse needs of Harley Marine’s customers. 

She will transport a wide variety of cargo between Dutch

Harbor and neighboring islands. 

The barge, designed by Jensen Maritime Consultants and

built at Vigor’s Swan Island Shipyard in Portland, Ore., houses

a Manitowoc 4100 Vicon Series crawler crane, D rings to se-

cure 40-foot ocean containers up to three high and eight

lashing bars running fore and aft for other cargo such as

heavy construction machinery or general equipment.

STEVE GASSER

ANITA MCGILLIE

J.J. HARRIER
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ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1In the field with GeoFORCE AlaskaUAF program brings textbook geology to life, encouraging high school students from the North Slope to pursue STEM degrees

Lecture at the Grand Canyon. The geology of Alaska and the Lower 48 is spectacu-
lar. Students use many science disciplines to unravel geological puzzles, while get-
ting excited about science and mathematics, and envisioning a place for
themselves in a STEM field.

Drawing the fea-
tures of Checker-

board Mesa atZion National Park,
Utah. Employees
from sponsoring

companies accom-
pany the students
on the trip, help-
ing the students
grasp geologicalconcepts, and serv-

ing as mentors for
the interested

young scientists.

Hiking on the Matanuska Glacier, 2012.  2013 GeoFORCE Alaska sponsors:
Arctic Slope Regional Corporation (ASRC), ASRC Energy Services, GRANITE
Construction, Great Bear Petroleum, ExxonMobil, Olgoonik, Schlum-
berger, Shell, Statoil, and SolstenXP. Please contact GeoFORCE Alaska for
more information on how you can help fund the student experience.
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Active companies

Advertising

The Local Pages

TLP is dedicated to making The Best Phone

Book in Town. We focus primarily on smaller

communities, providing personalized, in-depth

information specific to each coverage area.

Air Passenger/Charter & Support

Alaska Air Cargo

Horizon Air Cargo

Award winning cargo services to more places,

more often, with more lift to, from, and

within the state of Alaska.

Bald Mountain Air Service Inc. 

Bald Mountain Air Service specializes in off air-

port operations supporting mining, oil & gas

exploration and tourism. Twin and single tur-

bine powered DeHavilland Otters. 

Egli Air Haul

Serving Alaska since 1982, we perform a wide

variety of flight operations, including helicop-

ter and airplane charter, aerial survey, and spe-

cialized operations such as external load work,

powerline maintenance, aerial filming and

videography.

Last Frontier Air Ventures

Helicopter support statewide for mineral ex-

ploration, survey, research and development,

slung cargo, video/film projects, telecom sup-

port, tours, crew transport, heli skiing. Short

and long term contracts.

Lynden Inc. 
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Exposure in the semiannual Arctic Oil & Gas  Directory

• Your news gets featured
•  Company photos promote

your business
•  You’re included in the

buyer’s guide

STANDLAONE PHOTOS

Exposure in co-op ads for your customers

As a contracted advertiser your company would be listed in the co-op ads that 
run at least 12 times a year in Petroleum News, congratulating oil companies for 
new discoveries, field start-ups, entering Alaska, and welcoming new oil company 
presidents or managers to the state.
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Total Safety U.S. Inc.

TOTE-Totem Ocean Trailer Express
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Verizon

Vigor Alaska

VION Investments

Volant Products Inc.

Weston Solutions, Inc.

Mr. Quarles, 
welcome to Alaska!

Congratulations on a successful sealift from Korea to Point Thomson

Cory Quarles, a native of Houston, Texas, and an ExxonMobil employee since 1998, is the new Alaska production 

manager for ExxonMobil Production Co., having succeeded Karen Hagedorn, who has taken an assignment in the 

on Sept. 8 after traveling by barge over a 4,000 miles from Korea. Field operator ExxonMobil says production startup 

is expected in 2016.

Hats off to 
ConocoPhillips!
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Joe Marushack, president ConocoPhillips Alaska

oil production from your Shark Tooth discovery at Kuparuk Drill Site 2S. Brought in under budget 
at Kuparuk in more than 12 years and is expected 
production. The $475 million project created about 
contractor companies and trades involved.

CO-OP ADVERTISEMENTS

If your annual contract exceeds $7,100

We’ll profile your company  We’ll work with you on a two-page Q&A company profile that will 
appear in the Arctic Oil & Gas Directory. Afterwards, you can frame it or use it as a company 
brochure or flyer.

 We’ll give you free online advertising When Petroleum News readers click on articles each week 
they will see your ad, which will appear in rotation on the current story pages. The size of your 
annual contract determines the size of your online ad.

WEB ADS
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Q. Can you explain who Fugro is to

our readers?

A. Fugro is a global group of compa-

nies specializing in geotechnical, survey,

subsea, and geoconsultancy services. We

provide the people, equipment, expert-

ise, and technology to support responsi-

ble resource development, helping

clients manage risk and avoid uncer-

tainty. We are headquartered in Leid-

schendam, the Netherlands, and have

North American headquarters in Hous-

ton, Texas. Our Anchorage, Alaska, office

serves as a regional hub through which

we deliver Fugro’s global capabilities to

clients statewide.

Q. Where is your company located?

A. Our Alaska office is located in mid-

town Anchorage.

Q. What do you most want people to

know about your company? 

A. Fugro has been working in Alaska

for more than 40 years, performing on-

shore and offshore projects for oil and

gas, mining, sustainable energy, and pub-

lic sector customers. We take great pride

in this history and are committed to con-

tinued success in the state.

Q. What year was the company

founded and by whom? 

A. Fugro was founded

in 1962 by Dutch engi-

neer Kees Joustra,

whose focus was on

foundation technology

and soil mechanics. 

Q. What is your company’s primary

business activity?

A. Fugro is heavily involved in the en-

ergy sector and has been working with

oil and gas companies in Alaska since the

early 1970s. Our services are designed to

support the full project lifecycle, from

exploration to development, through to

production and eventual decommission-

ing. 
We also support a number of survey-

ing and mapping programs in Alaska for

federal and state government agencies.

Examples include hydrographic charting

for the National Oceanic and Atmos-

pheric Administration (NOAA) and air-

borne and satellite based

mapping services in support of

the Alaska Statewide Digital

Mapping Initiative (SDMI).

The resource development

community, along with nu-

merous other stakeholders, benefits from

these public datasets, which aid safe nav-

igation and support preliminary planning

activities such as siting and route investi-

gations.

Q. Are there important projects the

company is currently a part of or has

done recently?

A. We are working on a number of oil

and gas projects in Alaska—both in Cook

Inlet and the Arctic. During the 2014

field season, crews were mobilized in

multiple locations across the state. We

performed onshore and offshore shallow

hazard assessments, assisted with rig

moves, performed pipeline crossing as-

sessments, installed metocean systems,

and acquired and processed data for the

SDMI. 2015 is looking to be another busy

year for us despite the global downturn

in the oil and gas market. As stakeholders

in Alaska’s future, we are grateful for this

continued investment in our state and for

the trust that clients have instilled in us

as partners on these programs.

Q. How many employees does your

company have?

A. Company-wide Fugro employs ap-

proximately 12,500 professionals. Lo-

Fugro — ‘Down to Earth’ 

and Up to the Challenge
Delivering geo-solutions for infrastructure design, construction, 

and maintenance in Alaska’s extreme environments

Fugro survey team sets control for a shallow hazards program on the North Slope.

Continued on next page
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Contact  |  Renee Garbutt, Phone 281-978-2771   |  Susan Crane, Phone 907-770-5592To advertise in Petroleum News, contact Susan Crane at 907-250-9769
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