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3D seismic possible 
AIDEA’s Ruaro, Voice of Arctic Iñupiat’s Harcharek talk ANWR 1002 opening 

By KAY CASHMAN 
Petroleum News 

Nagruk Harcharek, presi-

dent of the Voice of 

Arctic Iñupiat, said May 20 

that news the Gwich’in 

Steering Committee and 

other “outside” organizations 

are appealing the U.S. 

District Court for the District 

of Alaska’s ruling that the Biden administration’s 

cancellation of seven leases in the ANWR 1002 

Area was illegal is discouraging.  

“Once again, it is disheartening that outside 

groups with no connection to the North Slope, our 

communities, or our culture 

are attempting to restrict our 

rights to our Indigenous 

homelands. Their actions do 

not reflect the overwhelming 

support by North Slope 

Indigenous communities — 

including Kaktovik, the only 

community located within 

ANWR — for self-determi-

nation on our ancestral home-

lands. Their actions can, and have, impacted our 

ability to sustain ourselves in our homelands and 

our Iñupiaq culture. 

“The Biden administration ignored our voices 

ANS stable near $70 
US inventory surge, US/Iran nuclear deal progress pressure prices 

By STEVE SUTHERLIN 
Petroleum News 

Alaska North Slope crude dove $1.38 May 21 

to close at $67.67 per barrel — narrowly 

retaining its position in the top quadrant of the 

$60s, while West Texas Intermediate dropped 99 

cents to $61.57 and Brent fell 47 cents to close at 

$64.91. 

Prices were chilled by a surprise swell in U.S. 

crude stocks, and word of a fresh new round of 

U.S./ Iran nuclear negotiations to take place in 

Rome May 23.  

U.S. commercial crude oil inventories for the 

week ended May 16 — excluding Strategic 

Petroleum Reserve levels — increased by 1.3 mil-

lion barrels from the previous week to 443.2 mil-

lion barrels — 6% below the five-year average for 

the time of year, the U.S. Energy Information 

Administration said in its weekly petroleum report. 

Analysts answering a Reuters poll had called 

for a 1.3 million barrel crude drawdown, while 

analysts surveyed by The Wall Street Journal had 

predicted an 800,000-barrel draw.  

New exploration planned 
NMFS proposes IHA for Narwhal to drill wells in West Harrison Bay next winter 

By ALAN BAILEY 
For Petroleum News 

The National Marine Fisheries Service has pro-

posed issuing an incidental harassment 

authorization for Narwhal LLC’s proposed explo-

ration drilling program in West Harrison Bay, in 

the nearshore Beaufort Sea, offshore the National 

Petroleum Reserve-Alaska. The authorization 

would allow the minor disturbance of wildlife 

from exploration activities anticipated between 

August 2025 and July 2026. NMFS requires com-

ments on the proposed IHA by June 16. 

Narwhal anticipates drilling up to five explo-

ration wells in the bay, with only minor distur-

bance to ringed seals, bearded seals, spotted seals 

and bowhead whales as a consequence of the 

exploration program. 

NMFS says that neither it nor Narwhal antici-

pates any serious injury or mortality for the ani-

mals as a result of the activities that Narwhal says 

that it plans to conduct. 

see ANWR 1002 page 11

see OIL PRICES page 7

see NARWHAL DRILLING page 11

see MORIARTY TO DC page 11

Bitcoin mine on Franklin Bluffs pad; 
Bates DEC commissioner-designee 

THE ALASKA DEPARTMENT of Natural 

Resources’ Division of Oil and Gas received 

a land use permit application in mid-May 

from STaX Capital Partners LLC, a Wasilla 

firm, requesting authorization to use up to 30 

acres of available pad space at the Franklin 

Bluffs pad for Phase 1 of a power generation 

project in support of Bitcoin mining. The 

state-owned Franklin Bluffs gravel pad is 

approximately 35 miles south of Deadhorse, along the Dalton 

Highway. 

STaX plans to place 10-megawatt mobile gas turbine generator 

see BADAMI PLAN page 9

Glacier’s Savant gets approval for 
Badami unit development plan 

Savant Alaska, a Glacier Oil and Gas 

Corp. company, received approval for the 

22nd plan of development for the eastern 

North Slope Badami unit from the Alaska 

Department of Natural Resources’ 

Division of Oil and Gas on May 15. 

The POD, referred to as the 2025 plan 

of development, covers the period from 

July 16 through July 15, 2026. 

The Badami unit was formed on March 

13, 1995, with BP Exploration (Alaska) 

Inc. as the original operator. The unit is located approximately 

25 miles west of the Point Thomson unit and 30 miles east of 

Great Bear gets OK for Dubhe-1; 
Megrez lacks appreciable oil, gas 

Great Bear Pantheon has approval from the Alaska 

Department of Natural Resources’ Division of Oil and Gas for a 

unit plan of operations for the Dubhe-1 exploration well in the 

company’s Talitha unit on the North Slope. In its May 16 

approval, the division said the well will be some 27 miles south 

of Deadhorse.  

Megrez, also a Talitha unit exploration well, did not find 

appreciable quantities of oil or gas, Pantheon Resources said 

May 21. That well was drilled last year, with testing continuing 

into 2025.  

Work at Dubhe is scheduled to begin this month with con-

struction of a 500-foot by 310-foot gravel pad 1,500 feet west of 

the Dalton Highway, and a gravel road 50-feet wide by 1,400-feet 

see DUBHE-1 WELL  page 12

see INSIDER page 8

Moriarty heading to Interior to 
work on Trump’s Alaska exec order 

The May 21 issue of Suzanne 

Downing’s Must Read Alaska reported that 

Kara Moriarty is leaving the Alaska Oil and 

Gas Association to join the U.S. 

Department of Interior. 

“Our intel says she will be working on 

the Alaska-focused executive order signed 

by President Donald Trump on Jan. 20,” 

Downing wrote. 

Executive Order 14153, signed by 

Trump, and Interior Secretary Doug 

Burgum’s Order 3422, were both titled “Unleashing Alaska’s 

Extraordinary Resource potential.” 

KARA MORIARTY

DAVID PASCAL

RANDY RUARO NAGRUK HARCHAREK

An agreement on Iran’s atomic energy 
activities could return more of Iran’s oil 
supplies to world markets, unfettered by 

U.S. sanctions. 

The drilling of five wells would require 
the use of two drilling rigs, while the use 
of just one rig would only enable up to 

three wells to be drilled.

http://www.petroleumnews.com
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Agrium doubles profits in first quarter 
20 years ago: Strong fertilizer market boosts profit to $24 million for quarter; Kenai expands production, but shutdown scheduled 

Editor’s note: This story first appeared in the May 8, 
2005, issue of Petroleum News. 

By STEVE SUTHERLIN 
Petroleum News 

Agrium Inc. had net earnings for the first quarter 2005 

of $24 million, or 18 cents diluted earnings per share, 

more than double its earnings for the compara-

ble period last year of $11 million, or 8 cents 

diluted earnings per share, the company 

said in a May 4, 2005, statement.  

“We had a great first quarter and 

expect an excellent second quarter,” 

said Mike Wilson, Agrium president 

and CEO. “Demand and pricing for both 

urea and potash have continued to 

strengthen and were the major contributors 

to the increase in our earnings, in what is normal-

ly a seasonally slow quarter.”  

Wilson said urea and ammonia sales for the first half 

were expected to be above last year’s levels due to strong 

North American markets. 

Kenai facility operating at higher capacity 
Agrium’s nitrogen fertilizer plant on the Kenai Peninsula 

in Southcentral Alaska is currently operating at higher 

capacity than the company anticipated it would at this time. 

The plant is scheduled to shut down in November 2005 if 

new gas supplies are not found to replace its supply contract 

with Unocal, which expires Oct. 31. The company had 

planned to operate the plant at half capacity until the shut-

down. 

Agrium Kenai spokeswoman Lisa Parker said Agrium 

was operating both of its Kenai ammonia plants and its 

Kenai granular urea plant at full capacity. 

“It’s been an excellent year for our commodity market,” 

she said. 

Agrium said the Kenai facility operated at 58% of 

capacity in the first quarter, but the company now 

expects to be able to continue to operate the 

Kenai facility at 85% of capacity from April 1 

through Oct. 31, 2005, with the majority of the 

gas to be supplied by Unocal at contract rates. 

“We have been able to secure some addi-

tional gas,” Parker said, adding that the extra 

gas was not from Unocal; it was from “other 

Cook Inlet producers.” 

Shutdown looms 
Agrium still has secured no gas to operate the Kenai 

facility past Oct. 31, Wilson told Petroleum News. The 

company has a request for proposals out to buy gas, and 

until it expires, the long-term fate of the Kenai plant is not 

known, he said. 

Cook Inlet gas producers have until May 13 to respond 

to Agrium’s request for additional gas to feed its Kenai 

nitrogen plant. Agrium extended the deadline from the ini-

tial deadline of April 15, because some of the producers 

asked for additional time to respond. 

In the March request, the company offered $3 per thou-

sand cubic feet of gas to Cook Inlet producers, a significant 

jump over the historic $2 per mcf 

average gas price paid for delivered 

supply to the Kenai plant. The higher 

offer was made possible by higher 

nitrogen prices. 

Agrium has not made any attempt 

or proposal to buy state royalty gas, 

and it is putting its focus on the 

request for proposals it sent to Cook 

Inlet producers in March, Parker said. 

Recent discussions regarding state 

royalty gas did not originate from Agrium, but rather from 

a suggestion made at a meeting of Gov. Frank Murkowski’s 

Agrium task force, Parker said, adding that Agrium did not, 

and does not see state royalty gas as a viable solution to its 

current supply needs at the Kenai plant. 

Future 
While Agrium must continue to map out plans for a shut-

down of its Kenai plant, its goal is to find the gas to contin-

ue to operate the facility, Wilson said. 

There have been positive signs for the future, Wilson 

said, adding that meetings with the state and Gov. 

Murkowski have been positive, and producers have shown 

interest in providing the gas. 

Due to the fact that the company has a facility there, 

Agrium would be delighted if North Slope gas came to the 

20 years 
ago this 
month

MIKE WILSON

see HISTORY page 5
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Congratulations Armstrong, 
Apache & Santos!

ABR, Inc.

Acuren

AES Electric Supply, Inc.

Afognak Leasing LLC

Airgas, an Air Liquide Company

Airport Equipment Rentals

Alaska Air Cargo

Alaska Dreams

Alaska Frontier Constructors (AFC)

Alaska Fuel Services

Alaska Marine Lines

Alaska Materials

Alaska Railroad

Alaska Resource Education (ARE)

Alaska Steel Co.

Alaska Textiles

Alaska West Express

Arctic Controls

Armstrong

ASRC Energy

ASTAC (Arctic Slope Telephone  

                Assn. Coop, Inc)

Bombay Deluxe Restaurant

Brooks Range Supply

Calista Corp.

Chugach Professional Oilfield Services

Coffman Engineers

Colville Inc.

Computing Alternatives

CONAM Construction

Construction Machinery Industrial (CMI)

Cook Inlet Tug & Barge

Cruz Construction

Denali Universal Services (DUS)

Doyon Associated

Doyon Drilling, Inc.

Doyon, Limited

ESS Support Services Worldwide

EXP Energy Services

F. R. Bell & Associates, Inc.

Flowline Alaska

Frost Engineering, a division  

            of PumpTech LLC

GCI

GeoLog

Greer Tank & Welding

Guess & Rudd, PC

Inspirations

Judy Patrick Photography

Lennon Crane

Little Red Services, Inc. (LRS)

Lounsbury & Associates

Lynden Air Cargo

Lynden Inc.

Lynden Logistics

Lynden Oilfield Services

Lynden Transport

Matson

Nabors Alaska Drilling

NANA Worley

NEI Fluid Technology

Nordic Calista

NORTECH

Northern Solutions

NSTI (North Slope Telecom Inc.)

Owl Ridge Natural Resource Consultants

Petroleum Equipment & Services, Inc.

PND Engineers, Inc.

PRA (Petrotechnical Resources of Alaska)

Price Gregory International

Republic Services (formerly US Ecology)

Resource Development Council 

               for Alaska (RDC)

Sheet Metal Inc.

STEELFAB

Strategic Action Associates

Tanks-A-Lot

TOTE Maritime Alaska

Udelhoven Oilfield System Services Inc.

Western Pacific Crane & Equipment

Kudos to Bill Armstrong 

and his partners APA Corp.’s 

Apache and Santos on their 

successful test of the Sock-

eye-2 exploration well on 

the eastern North Slope of 

Alaska.

The well performed in line 

with expectations during 

the 12-day production test, 

averaging 2,700 barrels of oil 

per day during the final flow 

period, without artificial lift.

The results indicate signifi-

cantly higher reservoir qual-

ity compared to similar top-

set discoveries to the west at 

Pikka and Willow.

P
H

O
TO

 BY
 JU

D
Y

 PA
TR

IC
K

, C
O

U
R

TESY
 O

F A
R

M
STR

O
N

G



4 PETROLEUM NEWS  •  WEEK OF MAY 25, 2025

ADDRESS 
P.O. Box 231647 
Anchorage, AK  99523-1647 
 
NEWS  
907.522.9469 
publisher@petroleumnews.com 
 
CIRCULATION  
281.978.2771  
circulation@petroleumnews.com 
 
ADVERTISING   
Susan Crane • 907-250-9769 
scrane@petroleumnews.com

OWNER: Petroleum Newspapers of Alaska LLC (PNA) 
Petroleum News (ISSN 1544-3612)  •  Vol. 30, No. 21  •  Week of May 25, 2025 

 
Published weekly.  Address: P.O. Box 231647 Anchorage, AK 99523-1647 

Subscription prices in U.S. — $118.00 1 year,  $216.00  2 years  
Canada —  $206.00  1 year,  $375.00  2 years  

Overseas (sent air mail) —  $240.00  1 year,  $436.00  2 years 
 

“Periodicals postage paid at Anchorage, AK 99502-9986.” 
POSTMASTER: Send address changes to Petroleum News, P.O. Box 231647 Anchorage, AK 99523-1647.

www.PetroleumNews.com

Petroleum News and its supplement, 
Petroleum Directory, are owned by 
Petroleum Newspapers of Alaska 
LLC. The newspaper is published 
weekly. Several of the individuals 

listed above work for independent 
companies that contract services to 
Petroleum Newspapers of Alaska 

LLC or are freelance writers.

Kay Cashman                     PUBLISHER & FOUNDER 

Mary Mack                           CEO & GENERAL MANAGER 

Kristen Nelson                    EDITOR-IN-CHIEF 

Susan Crane                        ADVERTISING DIRECTOR 

Heather Yates                       BOOKKEEPER 

Marti Reeve                          SPECIAL PUBLICATIONS DIRECTOR 

Steven Merritt                      PRODUCTION DIRECTOR 

Alan Bailey                           CONTRIBUTING WRITER 

Eric Lidji                              CONTRIBUTING WRITER 

Gary Park                            CONTRIBUTING WRITER (CANADA) 

Steve Sutherlin                    CONTRIBUTING WRITER 

Judy Patrick Photography  CONTRACT PHOTOGRAPHER 

Forrest Crane                       CONTRACT PHOTOGRAPHER 

Renee Garbutt                      CIRCULATION MANAGER

Subscribe to Petroleum News:  
Call 281.978.2771

Local Knowledge for a Global Industry

www.northernsolutionsak.com
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Manufacturing 
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907-563-3012

Downhole  
Tool Technology 
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Deadhorse  
Machine Shop 
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Division approves 
North Cook Inlet POD 
Hilcorp plans 3 sidetracks with Spartan 151, slot expansion 
during 2025 plan of development at large Cook Inlet gas field 

By KRISTEN NELSON 
Petroleum News 

Hilcorp Alaska plans to drill three side-

tracks at its North Cook Inlet unit dur-

ing the 2025 plan of development, along 

with doing initial work on a 5-year slot 

expansion program which will run through 

2030.  

Derek Nottingham, director of the Alaska 

Department of Natural Resources’ Division 

of Oil and Gas, signed the division’s 

approval of the 2025 

POD May 15. The 

plan covers July 1 

through June 30, 

2026.  

North Cook Inlet 

has been in produc-

tion since 1969, the 

division said, produc-

ing 1.978 billion 

cubic feet of natural 

gas through March of this year. Hilcorp 

acquired the unit from ConocoPhillips effec-

tive Oct. 31, 2016. Hilcorp holds 100% of 

the working interest in all producing inter-

vals within the unit. The North Cook Inlet 

field is produced from the Tyonek Platform 

in northern Cook Inlet.  

Alaska Oil and Gas Conservation 

Commission data show that in October 2016 

the field averaged 12.52 million cubic feet 

of natural gas per day with eight wells in 

production, including one sidetrack. In 

March, the most recent month for which 

production data is available from AOGCC, 

North Cook Inlet averaged 41.17 million 

cubic feet of natural gas per day, producing 

from 19 wells, including nine sidetracks, 

more than three times the 2016 average vol-

ume.  

2024 POD 
The division said Hilcorp met its com-

mitments under the 2024 POD, including 

drilling up to three grassroots wells targeting 

the Beluga sands; and drilling up to two 

sidetrack wells.  

Hilcorp said it mobilized its Spartan 151 

jack-up drilling rig to the Tyonek Platform 

in June 2024, drilling three grassroots wells 

and one sidetrack out of the proposed pro-

gram of up to three grassroots wells and two 

sidetracks.  

The A-19, targeting upper and lower 

Beluga sands west of the Tyonek Platform, 

came online in September.  

The A-20, targeting upper and lower 

Beluga sands southwest of the platform, 

came online in August.  

The A-21, targeting upper and lower 

Beluga sands north of the platform, came 

online in October, as did the B-10B side-

track, which targeted upper and lower 

Beluga sands southeast of the platform.  

The division said Hilcorp also executed 

rig and non-rig activities, including well 

cleanouts and added perforations on wells 

NCIU A-09A, NCIU A-16, NCIU A-17 and 

NCIU A-21, and also completed all planned 

facility operations.  

2025 POD  
The 2025 POD, which the division has 

now approved, does not include any grass-

roots wells, but does include three side-

tracks: NCIU A-06A, NCIU A-07A and 

NCIU A-21A.  

In addition to various rig and non-rig 

well projects, including preparation for side-

track candidates, coil cleanout and adding 

perforations, Hilcorp will do a slot expan-

sion to allow for four additional grassroot 

wells.  

The program to install new slots was 

approved by the division in April and covers 

work over 5 years, 2025 to 2030.  

The addition of slots, which will allow 

for increased development of the unit, 

involves welding ice breakers to the outside 

of the platform’s legs, followed by installa-

tion of the conductors.  

The work during the 2025 POD involves 

leg two, with the first ice breaker to be 

installed over the summer and the first two 

conductors in the fall.  

In its approval of the program for the new 

slots the division said the 5-year project will 

provide Hilcorp with up to 20 additional 

well slots on platform. l

DEREK NOTTINGHAM

The 2025 POD, which the division 
has now approved, does not include 

any grassroots wells, but does include 
three sidetracks: NCIU A-06A, NCIU 

A-07A and NCIU A-21A.

http://www.alaskasustainableenergy.com
http://www.petroleumnews.com
http://www.northernsolutionsak.com
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Investing 
in Alaska’s 

Future
Drilling. Workover. Remote Camps.

Rig 37, currently in 
Nikiski, has been 

enhanced for Alaska’s 
most remote locations.

Scan to 
learn more.

www.alaskasteel.com

6180 Electron Drive
Anchorage, AK 99518

Kenai Peninsula, Wilson said. However, 

Agrium sees North Slope gas delivery on 

the Kenai to be at best a 5-year distant plan 

— if it happens at all. 

“We’ve been talking about North Slope 

gas since 1974,” Wilson said. 

Coal gasification is another long-term 

supply option in the works, but like North 

Slope gas, it is a solution that is at least five 

years away, Wilson said. 

Stock buyback 
According to Wilson, Agrium’s recently 

announced share buyback doesn’t signal a 

reduced focus on growth at the company, 

nor does it affect the company’s ability to 

grow.  

Agrium is committed to growth, but the 

company is very disciplined, Wilson said, 

adding that Agrium maintains its focus on 

long-term profitability growth in areas that 

are a good fit for the company. 

“It’s easy to double the size of a compa-

ny,” Wilson said. 

In the near term, the company primarily 

will build on its strengths in North America, 

improving its position in both distribution 

and retail, he said.  

Agrium is expanding its retail presence 

in South America as well. Agrium recently 

made an acquisition of a small South 

America retailer, Wilson said. 

Agrium will buy back up to 10% of its 

outstanding shares on the open market, the 

company said in an April 28 statement. The 

repurchases will be funded from existing 

cash. Agrium received approval from the 

Toronto Stock Exchange for the repur-

chase through a normal course issuer bid 

commencing May 3 and terminating May 

2, 2006. l

continued from page 2 

HISTORY

Agrium’s nitrogen fertilizer plant on the Kenai Peninsula in Southcentral Alaska, pictured above, 
is currently operating at higher capacity than the company anticipated it would at this time.
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LAND & LEASING
State’s spring lease sales have begun 

The Alaska Division of Oil and Gas said May 20 that its annual Cook Inlet and 

Alaska Peninsula areawide oil and gas lease sales have begun. Bidding is open 

online through the EnergyNet platform until June 5; bid results will be published 

June 11.  

The Cook Inlet leases are offered with a fixed per-acre cash bonus and variable 

net profit share in lieu of a fixed state royalty. The Alaska Peninsula leases are 

offered with cash bonus bidding and a fixed 12.5% royalty. There are 727 leases 

available in Cook Inlet and 1,004 leases in the Alaska Peninsula region.  

The division said with net profit share instead of royalty share producers are 

able to recover costs more quickly, which could make marginal projects more eco-

nomically viable.  

Information on the lease areas is available from state agencies. The 

Department of Natural Resources’ Division of Geological and Geophysical 

Surveys has well and seismic data available through the state’s tax credit program. 

Public well data can be found through the Alaska Oil and Gas Conservation 

Commission.  

More information is available on the lease sales online at the division’s lease 

sales and best interest finding website: https://dog.dnr.alaska.gov/LeaseSale.  

Those wishing to receive sale notices and results releases can sign up for email 

updates at: http://list.state.ak.us/mailman/listinfo/dog.leasing.  

—PETROLEUM NEWS

Contact Steve Sutherlin  
at ssutherlin@petroleumnews.com

http://www.nordic-calista.com
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SOLUTIONS FOR A  
SUSTAINABLE FUTURE

Energy Support

Engineering

Environmental

Remediation

Construction

Talent Solutions

asrcenergy.com

EXPLORATION & PRODUCTION
Tundra travel closed on North Slope  

Effective May 19, off-road tundra travel on the North Slope is closed for the 

season.  

The Alaska Department of Natural Resources’ Division of Mining, Land and 

Water said in a May 19 release that the western coastal area is no longer suitable 

for off-road travel due to widespread snowpack deterioration.  

The division gave notification of closing of the eastern coastal area May 16, 

also citing widespread snowpack deterioration.  

In both cases the division said while there may be localized areas with good 

snow quality, cover is widely variable and warm air temperatures will continue to 

compromise snowpack over the next week. DNR will consider travel extensions 

on a case-by-case basis where snow is adequate, but exceptions must have prior 

approval from an authorized representative.  

The division closed the Upper Foothills to off-road winter tundra travel on 

May 10. The Lower Foothills never opened this winter season.  

The earliest date for summer off-road travel is July 15. Approval applies to 

holders of valid permits with specific project approval and is limited to vehicles 

approved by the division for summer off-road travel.  

—PETROLEUM NEWS

l  E X P L O R A T I O N  &  P R O D U C T I O N  

Baker Hughes US rig 
count drops 2 to 576 

By KRISTEN NELSON 
Petroleum News 

Baker Hughes’ U.S. rotary drilling rig 

count was 576 on May 9, down by two 

from the previous week, down by 28 from 

604 a year ago and down by eight from two 

weeks ago. Over the last eight weeks the rig 

count was up in two weeks and down in six 

with a combined loss of 21 against a gain of 

four. This is the lowest the rig count has 

been since December 2021.  

A drop of 17 to 731 on May 12, 2023, 

was the steepest weekly drop since June of 

2020, during the first year of the COVID-19 

pandemic, when the count also dropped by 

17 to 284 on June 5, following drops as 

steep as 73 rigs in one week in April. The 

count continued down to 251 at the end of 

July 2020, reaching an all-time low of 244 

in mid-August 2020.  

For 2024, the count peaked March 1 

(and again March 15) at 629, hitting its low 

point June 28 at 581. In 2023 the count 

peaked early in the year at 775 on Jan. 13, 

bottoming out Nov. 10 at 616.  

When the count dropped to 244 in mid-

August 2020, it was the lowest the domestic 

rotary rig count had been since the Houston 

based oilfield services company began issu-

ing weekly U.S. numbers in 1944.  

Prior to 2020, the low was 404 rigs in 

May 2016. The count peaked at 4,530 in 

1981. 

The count was in the low 790s at the 

Hilcorp approved as North Fork operator 
Hilcorp Alaska is taking over at North Fork and has now been approved as 

operator of the unit, succeeding Vision Resources which has resigned as operator.  

In a May 15 letter, Derek Nottingham, director of the Division of Oil and Gas 

in the Department of Natural Resources, approved Hilcorp as unit operator effec-

tive May 1. The division approved the lease assignment from Vision Resources to 

Hilcorp Alaska April 30, retroactive to Feb. 1. Hilcorp is the sole working-interest 

owner in the North Fork leases.  

The sale was conditional on a change in how the pipeline serving the unit was 

regulated. The pipeline had a right-of-way lease from the state and was regulated 

as a common carrier by the Regulatory Commission of Alaska, although the line 

had only ever served to carry gas from the North Fork field. The state converted 

the right-of-way lease to a private non-excusive easement, enabling RCA to 

revoke the certificate of public convenience and necessity for the pipeline. In its 

decision RCA said the line was constructed as a gathering line, “needed solely to 

perform a contract for the sale of gas” and only qualified for a CPCN because of 

the right-of-way lease.  

Gas was discovered at North Fork, on the southern Kenai Peninsula, in 1965 

by the Standard Oil Company of California and the unit was formed in that year 

but consistent production did not begin until 2011 after Armstrong Cook Inlet pur-

chased the field in 2007, reentered the existing NFU No. 41-35 and drilled three 

new wells. The company also acquired 3D seismic over the field and built a 12-

mile pipeline to the Enstar line extension at Anchor Point.  

Most recently the field was owned by Gardes Holdings, which acquired it in 

2020. Vision was the operating company.  

In March, the most recent month for which Alaska Oil and Gas Conservation 

Commission production data are available, North Fork averaged 1,671 thousand 

cubic feet per month, 0.84% of inlet gas production in that month, down 14.11% 

from a March 2024 average of 1,946 mcf per month.  

The application to RCA to end the CPCN said Hilcorp wanted to explore at 

North Fork by year end.  

—KRISTEN NELSON

Baker Hughes shows Alaska with 
10 rotary rigs active May 16, 

unchanged from the previous week 
and up by one from a year ago 
when the state’s count was nine. 

see RIG COUNT page 8

http://www.akrdc.org
http://www.asrcenergy.com


Gasoline and distillate levels rose also.  

Total motor gasoline inventories increased by 0.8 

million barrels to 225.5 million barrels — 2% below 

the five-year average for the season, the EIA said. 

Distillate fuel inventories increased by 0.6 million bar-

rels for the week to 104.1 million barrels — 16% below 

the five-year average for the time of year. 

Sentiment was soured by the EIA data, ANZ 

Research analysts said in a report quoted in the Wall 

Street Journal. 

There is also a risk-off tone cast on the market by a 

weak U.S. Treasury auction, ANZ analysts added.  

“While rising U.S. inventories have raised concerns, 

some investors expect the summer driving season start-

ing after Memorial Day weekend to draw down stocks, 

limiting further downside,” Hiroyuki Kikukawa, chief 

strategist of Nissan Securities Investment told Reuters. 

“Traders remain cautious, avoiding large positions as 

they assess conflicting signals over U.S.-Iran nuclear 

talks and a media report of potential Israeli strikes on 

Iranian nuclear facilities.”  

An agreement on Iran’s atomic energy activities 

could return more of Iran’s oil supplies to world mar-

kets, unfettered by U.S. sanctions. Even with sanctions 

in place, Iran produces 3.3 million barrels of crude per 

day, International Energy Agency data shows. Iran is 

the third-largest producing member of the Organization 

of the Petroleum Exporting Countries.  

Sanctions and tanker blacklisting have scant impact 

on Iran’s crude exports, according to Anas Alhajji, 

managing partner at Energy Outlook Advisor.  

“Almost all Iranian oil is going to China,” Alhajji 

told MarketWatch, adding that Iran exports some 1.5 

million to 1.6 million barrels per day of oil by sea, and 

some100,0000 to 150,000 bpd by land. 

A nuclear deal would allow Iran to boost oil exports 

by 300,000 to 400,000 barrels per day if sanctions were 

eased, StoneX analyst Alex Hodes told Reuters. 

Conversely, the specter of supply interruptions 

stemming from worsening of the Iran situation could 

cause a world supply deficit.  

The hopeful news of U.S./Iran talks, revealed by 

Oman’s foreign minister, won out — reversing gains in 

futures prices seen earlier in the May 21 session 

sparked by CNN reports citing U.S. intelligence 

sources, saying Israel is preparing to strike Iran’s 

nuclear facilities. The sources were unsure if Israel had 

reached a final decision on an attack. 

ANS hovers near $70  
During the trading week from Wednesday-to-

Wednesday, ANS stayed within striking distance of $70 

— in the course of falling $1.40 from its May 14 close 

of $69.07 to a close of $67.67 May 21.  

ANS gained 52 cents May 20 to close at $69.05, but 

WTI fell 13 cents to close at $62.56 and Brent fell 16 

cents to close at $65.38. 

On May 19, ANS edged 6 cents higher to close at 

$68.53, WTI added 20 cents to close at $62.29, and 

Brent added 13 cents to close at $66.54. 

ANS lifted 69 cents May 16 to close at $68.47, as 

WTI lifted 87 cents to close at $62.49 and Brent lifted 

88 cents to close at $65.41. 

On May 15, crude benchmarks fell some 2% on 

comments that a U.S. Iran nuclear agreement might be 

close at hand. ANS plunged $1.29 to close at $67.78, 

WTI plunged $1.53 to close at $61.62 and Brent 

plunged $1.56 to close at $64.53.  

U.S. President Donald Trump, in remarks during his 

Middle East tour, said he was near a deal with Iran — 

and that Tehran had “sort of” agreed to the terms, 

Reuter’s reported.  

Ali Shamkhani, adviser to Iran’s Supreme Leader 

Ayatollah Ali Khamenei said in an NBC interview that 

Iran would commit to never making nuclear weapons, 

and that the country would dispose of its stores of high-

ly enriched uranium. 

On May 21, ANS closed at a $6.10 premium to WTI, 

and at a $2.76 premium to Brent. l

PETROLEUM NEWS  •  WEEK OF MAY 25, 2025 7

Safer. Smarter.

Our CDR2-AC rig reflects the latest innovations in Arctic drilling to provide our customers with 
incident free performance and operational and technical excellence. 

CDR2-AC is the first Arctic rig designed and built by Nabors specifically for Coil Tubing Drilling 
operations. The rig was built to optimize CTD managed pressure drilling to provide precise control 

of wellbore pressures for improved safety, decreased costs, and increased wellbore lengths.

Combining safety and environmental excellence with greater efficiency means CDR2-AC can deliver 
the high value results customers have come to expect from Alaska’s premier drilling contractor.

Learn more about Nabors’ new drilling technologies at Nabors.com.

nabors.com

Better.
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AltaGas sells Enstar to another 
Canadian utility, TriSummit 

AltaGas Ltd. has sold its Alaska utili-

ties to TriSummit Utilities Inc., the com-

panies said May 26. The Alaska assets 

include 100% interest in Enstar Natural 

Gas and the Alaska Pipeline Co. and its 

65% indirect interest in Cook Inlet 

Natural Gas Storage Alaska. AltaGas said 

Enstar and CINGSA “will continue to 

operate as standalone utilities and remain 

headquartered in Alaska” with Enstar 

employees becoming TriSummit employ-

ees on closing of the sale.  

Enstar has some 150,000 customers.  

TriSummit said the purchase is the company’s first move into 

see PROPANE SALES  page 10

Prudhoe owners looking to sell 
propane, cite changes since 2012 

In 2012, in response to a 2011 request 

to consider whether there was waste at 

Prudhoe Bay because propane was not 

being produced for sale, the Alaska Oil 

and Gas Conservation Commission held 

a hearing. In the order it issued in August 

2012, Other Order No. 075, AOGCC 

concluded that propane was not being 

wasted. It said the sale of a barrel of oil 

equivalent of propane would result in a 

net loss of 0.93 BOE of oil and recap-

tured miscible injectant. It found “clear and substantial benefits 

AIDEA applies for Corps permit to 
build West Susitna Access Road 

The Alaska Industrial Development and Export Authority has 

applied to the U.S. Army Corps of Engineers for a 404 permit for 

the construction of a proposed West Susitna Access Road. 

The proposed 100-mile road would follow a route northwest 

from Big Lake along the east side of Mount Susitna to a termi-

nation point not far south of Rainy Pass in the Alaska Range. 

The road would provide access to natural resources on the 

west side of the Susitna Valley. 

A 404 permit is needed for the discharge of dredged or fill 

materials into waters of the United States during a construction 

project. 

see SUSITNA ACCESS  page 10

see ENSTAR SALE  page 10

Fiord West well hits 12,000 bpd; 
Exit from ANWR 1002 Area political 

CONOCOPHILLIPS ALASKA Inc.’s Fiord 

West Kuparuk well CD2-310 has been “flow-

ing steady” at 11,500 barrels of oil per day, 

CPAI’s media director told Petroleum News 

June 1. 

“The well choke is now fully open. A high 

rate was reached on May 25 of 12 MBOPD,” 

Rebecca Boys said in an email. 

On May 18, CPAI achieved first oil at the 

North Slope Fiord West Kuparuk satellite, which is in the Alpine 

field of the Colville River unit. The well, CD2-310, was a 

record-setting horizontal well drilled into the Kuparuk by Doyon 

Rig 26, an extended reach drilling rig nicknamed the “Beast” 

Vol. 27, No. 23  •  www.PetroleumNews.com               A weekly oil & gas newspaper based in Anchorage, Alaska                    Week of June 5, 2022 • $2.50 

Tidal power leads 
Hilcorp Alaska’s Luke Saugier advocates for multiple sources of energy 

By KAY CASHMAN 
Petroleum News 

In the last two months Hilcorp repre-

sentatives have made three significant 

and related pronouncements to Alaskans, 

the most recent from Luke Saugier, 

Hilcorp’s top executive in Alaska, in his 

comments at the Governor’s Alaska 

Sustainability Conference in Anchorage 

on May 25. 

The three related declarations were as follows: 

• In an April 12 stakeholders’ meeting with 

Railbelt utilities Hilcorp’s rep warned that while 

Hilcorp had sufficient natural gas for their existing 

fuels contracts, they did not have firm natural gas 

supplies available beyond that. 

Additionally, any future contracts would 

be dependent on current drilling pro-

grams to secure additional reserves. The 

first contract (Homer Electric 

Association) would terminate at the end 

of first quarter 2024, while others were in 

place until as late as 2033. Since natural 

gas is the only fuel used by Southcentral 

Alaska utilities and Hilcorp-operated 

Cook Inlet basin fields supply approxi-

mately 90% of that gas, the message was clear: the 

utilities had to begin searching for other sources of 

natural gas and/or other sources of energy. 

• The second public pronouncement came on 

see HILCORP UPDATES page 11

A transmission upgrade 
AEA, Railbelt utilities to modernize, boost capacity of Kenai Peninsula system 

By ALAN BAILEY 
for Petroleum News 

The Alaska Energy Authority and the Railbelt 

electric utilities plan major upgrades to the elec-

tricity transmission system on the Kenai Peninsula at 

a cost in excess of $200 million, AEA announced on 

May 25. 

The upgrades will modernize the system, reducing 

line losses and increasing the capacity of the system 

to carry power. 

A primary purpose is to improve the delivery of 

power from the Bradley Lake Hydroelectric Project 

in the southern Kenai Peninsula — Bradley Lake pro-

duces the cheapest available power on the intercon-

nected Railbelt electrical system that extends from the 

southern Kenai Peninsula, north to Fairbanks in the 

Interior. 

The planned projects include upgrades to the 

transmission lines between Bradley and Soldotna, 

Soldotna and Sterling, and Sterling and Quartz Creek. 

OPEC minus Russia? 
Members mull dropping Russia from OPEC+, Permian output to surpass Iraq 

By STEVE SUTHERLIN 
Petroleum News 

Alaska North Slope and Brent crudes closed 

above $120 per barrel to end the Month of 

May as the European Union reached agreement 

May 30 on a plan to phase out purchases of most 

Russian oil by the end of the year. 

Some members of the Organization of the Oil 

Exporting Countries are considering suspending 

Russia’s participation in the OPEC+ oil-produc-

tion deal as Western sanctions and an EU 

boycott threaten Moscow’s ability to pump more, 

the Wall Street Journal reported May 31, citing 

unnamed OPEC delegates. 

Excluding Russia from the oil production 

increase quotas reportedly would allow other pro-

ducers such as Saudi Arabia and the United Arab 

Emirates to boost their output to compensate. 

Brent leapt $3.41 May 31 to close at $122.84, 

while ANS fell 11 cents to $120.62, and West 

Texas Intermediate fell 40 cents to close at 

$114.67. 

Brent plummeted $6.55 to close at $116.29 June 

1 as the Financial Times reported that Saudi Arabia 

stands ready to pump more oil if Russian output 

sinks under the EU ban. ANS fell $1.19 on the day 

to close at $119.43, while WTI gained 59 cents to 

close at $115.26. 

Citing sources, the Financial Times reported 

Saudi Arabia concedes the risk of a supply shortage 

see KENAI UPGRADES page 9

see OIL PRICES page 12

JARED GREEN

HAROLD HEINZE

The planned work also involves a study 
into the possibility of constructing a 

second transmission path for shipping 
electricity between the Kenai Peninsula 

and Southcentral Alaska.

LUKE SAUGIER

continued from page 1 

OIL PRICES
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beginning of 2020 prior to the COVID-19 

pandemic, where it remained through mid-

March of that year when it began to fall, 

dropping below what had been the historic 

low in early May with a count of 374 and 

continuing to drop through the third week of 

August 2020 when it gained back 10 rigs.  

The May 16 count includes 473 rigs tar-

geting oil, down by one from the previous 

week and down 24 from 497 a year ago, 

with 100 rigs targeting natural gas, down by 

one from the previous week and down three 

from 103 a year ago, and three miscella-

neous rigs, unchanged from the previous 

week and down by one from a year ago.  

Forty-one of the rigs reported May 16 

were drilling directional wells, 520 were 

drilling horizontal wells and 15 were 

drilling vertical wells.  

Ohio (10) and Wyoming (20) were each 

up by one from the previous week, while 

New Mexico (94) and Texas (271) were 

each down by two.  

Rig counts in other states were 

unchanged from the previous week: Alaska 

(10), California (6), Colorado (8), 

Louisiana (30), North Dakota (32), 

Oklahoma (55), Pennsylvania (18), Utah 

(12) and West Virginia (8). 

Baker Hughes shows Alaska with 10 

rotary rigs active May 16, unchanged from 

the previous week and up by one from a 

year ago when the state’s count was nine.  

The rig count in the Permian, the most 

active basin in the country, was down by 

three from the previous week at 282 and 

down by 30 from 312 a year ago. l    

continued from page 6 

RIG COUNT

sets to power 50 megawatts of modular Bitcoin mining 

pods at the pad.  

The Phase 1 project is temporary and will serve as 

proof-of-concept for potential future development. The 

term of the project is July 2025 to July 2030. 

A public notice was posted by the Division of Oil and 

Gas on May 16. 

According to the application the president and CEO 

of STaX is Sparrow Mahoney. 

Jim Shine of Holland & Hart LLP in Anchorage is 

listed as the attorney for STaX. 

The application, number LAS 35555, listed the fol-

lowing project components: 50 MW mobile modular gas 

containers; transmission corridors with13.3kV armored 

feeders; staging areas measuring 75 feet by 75 feet sec-

tion of pad at each location; a perimeter fence with a 

security gate; and staff housing.  

More detailed project description information was 

included in the application, such as the requested permit 

area has two sections, a southwest section closer to the 

Dalton Highway and a northeast section, connected by a 

local road. The power generation, bitcoin mining and 

other project equipment will be located at the southwest 

section of the permit area, and STaX will secure this sec-

tion with perimeter fencing. A staging area and employee 

housing will be located on the northwest section of the 

permit area.  

A more detailed project description also included the 

following: The Phase I project will use Arctic 

Containerized Mobile Gas Turbine Generator Sets, 

model JT6, or similar build. The dimensions of the con-

tainers housing the turbines will be 10 feet by 40 feet and 

will be sited along the northern perimeter of the south-

west section of the permit area. STaX is currently explor-

ing options for supplying and transporting gas to the per-

mit area and is negotiating with an upstream producer for 

gas supply. The turbines will power modular container 

pods used for Bitcoin mining, 40 feet by 8.5 feet sited in 

two rows along the east side of the southwest section of 

the permit area. Power will be distributed via transmis-

sion corridors with 13.8kV armored radial feeders and 

may include transmission banks consisting of 2.5 MVA 

oil-filled pad-mounted transformers. The components 

used in the project are all mobile, modular units that will 

be transported to the site on the Dalton Highway. 

Protection and metering will use SEL751/787 protective 

relays, MV switchgear with SCADA enabled monitor-

ing, and load bank bypass and genset interlock for test-

ing. 

Grounding will be done through copper mesh ground 

grid bonded to turbine skids and ground rods spaced 

every 20 feet around the perimeter. STaX will be respon-

sible for, or contract with, a company for snow removal 

services. 

Finally, access to the Franklin Bluffs pad site will be 

along the existing local road that provides access to the 

pad from the Dalton Highway and STaX is currently 

negotiating the acquisition of the modular gas turbines. 

As previously noted, the turbines are expected to be 

10MW each, although regardless of the precise capacity 

the modular units must fit within the area identified. 

STaX expects to have the mobile modules ready to 

transport to the site by September. 

In regard to spill plan and prevention methods all 

equipment will be containerized, with fluid capture inte-

grated into the container design. Fluid capture includes 

spill prevention linings in every container. Thus, if any 

spill of a hazardous substance were to occur, the spill 

would be confined within the container housing the 

equipment and would not reach the Franklin Bluffs pad 

or surrounding environment. 

Bates named DEC  
commissioner designee 

ON MAY 15, GOV. MIKE DUNLEAVY appointed Randy 

Bates as commissioner-designee for the Alaska Department 

of Environmental Conservation. Bates took over DEC 

starting Monday, May 19, and replaces Christina Carpenter 

who has served as the acting commissioner since January. 

Bates returns to DEC after a long 

and accomplished career in state 

service. He previously served as 

director of the Division of Water in 

DEC, and prior to that was director of 

the Division of Habitat at the Alaska 

Department of Fish & Game. 

“Randy is uniquely suited to 

assume the role of commissioner-

designee for DEC and continue to 

push my administration’s agenda to 

develop our plentiful resources 

responsibly and to minimize the impacts from all of our 

actions on the environment,” Dunleavy said. 

“It is an honor to be named commissioner, and I look 

forward to working for Governor Dunleavy and with the 

other members of his cabinet,” said Bates. “My primary 

goal as commissioner will be to continue the department’s 

mission of balancing the need for responsible development 

and preserving Alaska’s pristine lands and waters and 

wildlife.” 

Carpenter has accepted a new position outside of state 

government and will remain at the department as deputy 

commissioner through May 30 to assist with the transition. 

Dunleavy thanked Carpenter for her dedication and years 

of service to the people of Alaska. 

—Oil Patch Insider is written by Kay Cashman

continued from page 1 
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Companies involved in Alaska’s oil and gas industry
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ABR, Inc. 
Acuren 
AES Electric Supply, Inc. 
Airgas, an Air Liquide Company 
Airport Equipment Rentals  . . . . . . . . . . . . . . . . . . . . . . . . . .8 
Alaska Air Cargo 
Alaska Dreams 
Alaska Frontier Constructors (AFC) 
Alaska Fuel Services 
Alaska Marine Lines 
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Alaska Resource Education (ARE) 
Alaska Steel Co.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5 
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Alaska West Express 
Arctic Controls 
Armstrong 
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Northern Solutions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .4 
NSTI (North Slope Telecom Inc.)  . . . . . . . . . . . . . . . . . . . . . .7 
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Udelhoven Oilfield System Services Inc. . . . . . . . . . . . . . . .11 
Western Pacific Crane & Equipment

All of the companies listed above advertise on a regular basis  
with Petroleum News

Coffman Engineers Cacy, Wright earn certification 
Coffman Engineers Inc. said May 9 that it is proud to announce 

that Cynthia Cacy, PE, corrosion control engineering principal, and 
Zack Wright, PE, senior engineer, have successfully earned their 
cathodic protection specialist certification. The CP specialist is the 
highest level of certification in the field of cathodic protection 
issued by the Association for Materials Protection and Performance. 
This accomplishment reflects their dedication, experience, and 
knowledge in the industry.  

Cacy brings over 15 years of experience in corrosion control 
engineering within Alaska’s oil and gas sector, including extensive 
work in the North Slope, Cook Inlet and along the Trans-Alaska 
Pipeline. As the principal of Coffman’s corrosion control depart-
ment, she oversees a team that delivers reliable corrosion control services. Cacy specializes 
in cathodic protection system design, monitoring and installation support, as well as corro-
sion risk evaluation and management.  

Her vast experience leading field studies, surveys and multidiscipline engineering proj-
ects has made her a trusted leader in the field. Cacy holds a Master of Science in environ-

mental studies from the University of Colorado, Boulder, and a 
Bachelor of Science in chemical engineering from Rensselaer 
Polytechnic Institute.  

Wright, senior engineer at Coffman, combines hands-on field 
experience with robust technical knowledge. With over a decade of 
experience, he has worked on cathodic protection monitoring and 
maintenance activities, inspection and integrity programs, and tank 
and piping evaluations. Wright’s experience includes adherence to 
industry standards, regulatory compliance, non-destructive testing 
oversight and developing repair plans. Beyond fieldwork, Wright 
leads design efforts for cathodic protection systems, storage tanks 
and various integrity-related projects. Wright holds both a Master of 
Science and a Bachelor of Science in mechanical engineering from the University of Alaska 
Fairbanks.  

“Cynthia and Zack obtaining their CP4 certification is a significant accomplishment. 
There are only approximately 450 people with an active CP4 certification in the United 
States. Coffman will now have seven people with CP4 certifications. Congratulations are 
due to Cynthia and Zack for reaching this difficult milestone,” said Dan Stears, vice presi-
dent of corrosion control engineering. 

CYNTHIA CACY

ZACK WRIGHT

Deadhorse on the Beaufort Sea coast. 

Savant succeeded BPX as operator of 

the Badami unit in 2012. As of March 31, 

2025, the unit had cumulatively produced 

11.283 million barrels of oil. Average 

daily oil production from the Badami unit 

between April 1, 2024, and March 31, 

2025, was 1,954 barrels of oil per day. 

This was a 127% increase from 859 bpd as 

compared to the prior 12-month period, 

mainly driven by bringing online the new 

B1-33A well. 

2024 POD 
Although Savant initially committed to 

drilling two Badami Sand wells from the 

Badami Main Pad in the 2024 POD, 

Savant deferred the plan and redirected 

capital toward the Killian Kennicott B1-33 

exploration well. 

The Kennicott B1-33 well encountered 

the Badami Sand targets, prompting the 

need for further evaluation to assess the 

prospectivity of these targets. 

A workover on the B1-01 injection well 

is also considered economically viable to 

expand injection zones and support future 

grind and inject operations for a multi-

well drilling campaign. However, Savant 

determined that converting the well for 

single-well use at Kennicott would not be 

cost effective and thus postponed the con-

version. Additionally, injection rate testing 

on the B1-14 and B1-21 wells was not 

conducted, as operations were focused on 

the Kennicott program. Savant successful-

ly completed all other proposed commit-

ments for the 2024 POD. 

2025 commitments 
In the 2025 POD Savant commits to the 

following operations: 

•Drilling two Badami sand wells from 

the Badami Main Pad; 

•Conducting injection rate testing on 

B1-14 and B1-21 wells for gas injection, 

storage and retrieval; 

•Conducting Pressure-Temperature sur-

veys on B 1-33 and B 1-07 to determine 

fluid level, reservoir pressure, and reser-

voir mobility; 

•Continuing the exploration and devel-

opment activities for the new Badami and 

Killian sand prospects; 

•Drilling at least one Killian develop-

ment well, of the Steller Prospect, from the 

Badami Main Pad; 

•Continuing to refine, characterize, and 

de-risk the prospects related to the Killian 

sands outside of the participating area; 

•Conducting a well workover on the 

B1-01 Class 1 injection well to expand 

injection zones; 

•Conducting geochemical analysis of 

Hue Shale oil samples collected from the 

Bl-33 Pilot Hole and from produced 

Killian oil; 

•Continuing the evaluation of newly 

acquired acreage; 

•Continuing well and facility mainte-

nance and optimization; 

•Advancing plans to construct the pro-

posed Badami East Pad, pending success 

of its Steller drilling program, with antici-

pated construction beginning in the sum-

mer of 2026; 

•Conducting a full overhaul of the 

vapor recovery unit and its injection gas 

compressors IGA and IGB; 

•Performing an engine core upgrade 

and control systems enhancements for 

solar turbine B; and 

•Reviving the on-site gravel mine in 

preparation for anticipated East Pad con-

struction, road maintenance and drilling 

operations support.  

•Additionally, staging ice road con-

struction equipment on the Badami stor-

age pad in preparation for 2025-2026 win-

ter season ice road construction. 

Findings and decision  
In his findings and decision Division of 

Oil and Gas Director Derek Nottingham 

said the public has an interest in diligent 

exploration and development of the state’s 

resources: “The plans set forth in the 2025 

POD protect this public interest by main-

taining production, drilling two Badami 

sand wells and at least one Killian devel-

opment well from the Badami Main Pad, 

conducting gas injection testing on select 

wells, performing pressure-temperature 

surveys, conducting a workover on the 

B1-01 injection well to expand injection 

zones, continuing exploration and devel-

opment efforts for both Badami and 

Killian sand prospects, continuing well 

and facility maintenance, conducting facil-

ity upgrades such as a full overhaul of the 

Vapor Recovery Unit and turbine enhance-

ments and advancing plans to construct 

the Badami East Pad in summer 2026.” 

Therefore, the 2025 POD “is necessary 

and advisable to protect the public inter-

est,” Nottingham wrote. 

Based upon the division’s prior POD 

approvals and analysis of the 11 AAC 

83.303(b) criteria, the division “finds the 

2025 POD protects the public interest, 

promotes conservation, prevents waste, 

and protects the parties’ interests.” 

The 2025 POD was approved for the 

period of July 16, 2025, through July 15, 

2026. 

The 2026 POD is due April 16, 2026, 

90 days before the 2025 POD expires. 

—KAY CASHMAN

continued from page 1 

BADAMI PLAN
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NEED TO STRETCH 
YOUR DOLLAR?

Becoming a contracted advertiser 
To become a Petroleum News ‘contracted advertiser’ you simply have to agree to run 12 ads of any size over a 12-month period. 
In return we’ll give you this additional marketing exposure:

Exposure in the weekly Petroleum News 

  • You make the List
  • Your employees are spotlighted
  • Your news gets in Oil Patch Bits
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Schaeffler centers in on bearing replacement in video 
Motion Industries, a lead-

ing distributor of industrial
maintenance, repair and
operation replacement parts,
is pleased to announce the
release of another MiHow2
video. The goal of the video
series is to provide instruc-
tion to viewers to help them
with their practical applica-
tions. 

The video shows how to
avoid jamming the bearing at
one end when replacing
bearings in a pillow block housing. “How to Maintain Bearing and Pillow Block Centers
When Replacing Bearings” was filmed with the help of Schaeffler, a key Motion Industries
supplier. The video can now be viewed on the new MiHow2.com under the MiHow2 head-
ing. 

“Equipment efficiency starts with proper installation of parts,” said Randy Breaux,
Motion Industries’ senior vice president, southern U.S. operations, corporate marketing and
strategic planning. “Proper bearing installation also cuts down on frustration levels as
well.” 

Each MiHow2 video is filmed in a workshop or appropriate off-site setting and features
Motion Industries’ energetic and knowledgeable host, Tom Clark. 

The series is also available for viewing via Facebook and YouTube. Additional MiHow2
and Tom’s Toolbox videos are scheduled to be posted in coming weeks. For more informa-
tion visit www.motionindustries.com. 

Y-Tech Services Inc. awarded DLM contract
Y-Tech Services Inc., a subsidiary of Yulista Holding LLC, has been awarded the MH-60T

rotary wing aircraft depot level maintenance support services contract for the United
States Coast Guard. Y-Tech Services will support the USCG Aviation Logistics Center
Medium Range Recovery product line and other support divisions such as the ALC’s indus-
trial operations division by providing a full range of DLM services including, Aircraft disas-
sembly and component repair and support. The MH-60T mission includes search and res-
cue, combat support, law enforcement, international ice patrol, marine environmental pro-
tection, and marine resource conservation. Y-Tech Services will perform DLM for approxi-
mately 14 aircraft annually ensuring continued mission performance. 

Y-Tech is fulfilling the U.S. Coast Guard’s continuing requirement for aircraft mainte-
nance at the USCG ALC in Elizabeth City, North Carolina. 

Editor’s note: All of these news items — some in expanded form — will appear in
the next Arctic Oil & Gas Directory, a full color magazine that serves as a marketing
tool for Petroleum News’ contracted advertisers. The next edition will be released in
March.
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All of the companies listed above advertise on a regular basis 
with Petroleum News

Business Spotlight
Cruz Construction, Inc.Cruz Construction is a general contractorexperienced in remote exploration support andlarge-scale heavy civil projects. Its extensivelogistical capabilities get the right people andequipment where they are needed. CruzConstruction has been designated a 10-year“first responder” for the Alaska Division ofEmergency Services due to the company’s abilityto mobilize statewide on extremely short notice.Jeff Miller graduated from Oregon StateUniversity (construction engineering manage-ment, business degree) and worked for WilderConstruction three years before joining the Cruzoperation in 2004. Jeff and wife Monica havetwo daughters and a son; dad has great funcoaching their athletic teams. He also loves working and playing outdoors, and his fre-

quent wintertime pratfalls provide great entertainment to bystanders.

—PAULA EASLEY

Jeff Miller, senior project manager
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Opti Staffing Group is the premier, full servicepersonnel provider in the marketplace. It was found-

ed on one principle alone: Individuals are the cata-lyst behind the success of any organizations goalsand objectives, and therefore are the key asset that
any organization possesses. Placing the individual at
the center of focus for Opti Staffing Group’s ownobjectives and its internal employees’ career goals,maintaining this regarding the aspirations of thecandidates it represents, and finding the right match

between a client’s organizational goals and the peo-
ple it hires, has led to a higher rate of success thanother personnel providers and embodies OptiStaffing Group’s motto: “Our success is determined by your success!”

Founded by Avonly Lokan, a long time Anchorage resident along with her husband and

daughter, this way of doing business has led to the expansion of this business model and its

success rates in the Pacific Northwest and continues to challenge traditional thinking about

staffing and the role individuals play within the employment arena.

—PAULA EASLEY

Avonly Lokan, founder
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ASRC Energy Services 

promotes Steve Gasser

ASRC Energy Services Inc. is pleased to announce the promo-

tion of Steve Gasser as the general manager for the company’s Fab-

rication and Construction division. Gasser

will be responsible for the day-to-day opera-

tions of North Slope construction group, and

the Anchorage and Kenai fabrication facili-

ties.
Gasser is a graduate of the Rensselaer

Polytechnic Institute where he earned a Mas-

ter of Science in Engineering Science Man-

agement. In addition, he is a certified project

management professional with 15 years of

project management experience. Prior to his

new role, Gasser was manager of projects, en-

gineering manager, and engineering, procurement, fabrication, and

construction manager. He has been with AES since 2008.

McGillie joins Global Diving & Salvage Inc.

Global Diving & Salvage Inc. has hired Anita McGillie to lead the

Human Resources Group as human resources manager. Based in

Global’s corporate headquarters in Seattle,

Wash., she will direct Global Diving’s Human

Resources Group in the development of HR

policies and compliance, ongoing company-

wide recruitment efforts, spearhead the EEO

and diversity programs as well as administer

Global’s employee benefit programs. 

McGillie joins Global Diving from the

media and commercial printing business and

was previously the HR director for a com-

pany that had up to 1,100 employees, and op-

erated in five states across the U.S. 

“We are very excited to add Anita to the

Global family. She brings over 13 years of experience in all phases

of Human Resources, including Benefits, Employee Engagement,

Management Training, Performance Management, and Policy Devel-

opment,” said Vice President Trinity Ng-Yeung.

GCI welcomes Harrier

GCI recently welcomed J.J. Harrier to its team as commercial

marketing manager. He will help oversee the commercial market-

ing department, including public relations

and communications for the large telecom-

munications company.

Prior to joining GCI, Harrier was vice pres-

ident and communications director for the

Anchorage Chamber of Commerce, where he

was employed since 2008. 

In this capacity, he was responsible for the

organization’s program and event branding,

media communications, publications and or-

ganizing the weekly “Make it Monday” fo-

rums. 
Before joining the Anchorage Chamber, Harrier was features edi-

tor for the Frontiersman, the Mat-Su Valley’s thrice-weekly newspa-

per. He studied journalism and public communications at the Uni-

versity of Alaska Anchorage, where he received a Bachelor of Arts

degree in 2001, and has a background in print journalism, writing

numerous features articles for the Anchorage Press and outside

freelance projects.

He currently serves on the board of directors for the School

Business Partnership and Identity Inc.

CH2M HILL announces Clemenz promotion

CH2M HILL, a global full-service consulting, design, construction

and operations firm, announced as part of its rapidly growing en-

ergy and chemicals portfolio the promotion of Bryan Clemenz to

vice president of Program and Project Development Alaska, the

company’s Energy and Chemicals Business Group. 

Clemenz has served over 27 years in the petroleum industry

and joined CH2M HILL in an engineering leadership capacity in

2007. He maintains his professional engineering registration for

both Alaska and South Carolina and has served in various leader-

ship roles throughout his professional career including engineering

manager, program manager, and business and project development

manager. Currently he serves as president of the International Soci-

ety of Automation Alaska Section, is an active member of the Gov-

ernment Affairs Industry Relations committee for the Alaska

Industry Support Alliance, and serves as vice chair on the Univer-

sity of Alaska Fairbanks College of Engineering and Mining Advisory

Vigor Fab delivers Harley Marine’s

newest AK barge

Vigor Fab has delivered Harley Marine Services’ newest

vessel, the 250-foot by 70-foot by 15-foot 8-inch Iliuliuk Bay

deck barge. Iliuliuk Bay, an Aleut name meaning big island,

was purpose built to enhance quality of service provided to

customers living and working in Alaska. 

Iliuliuk Bay entered service Nov. 3 in Dutch Harbor.

Her unique design provides a flexible workhorse that can

easily switch between containers and other cargo to serve

the diverse needs of Harley Marine’s customers. 

She will transport a wide variety of cargo between Dutch

Harbor and neighboring islands. 

The barge, designed by Jensen Maritime Consultants and

built at Vigor’s Swan Island Shipyard in Portland, Ore., houses

a Manitowoc 4100 Vicon Series crawler crane, D rings to se-

cure 40-foot ocean containers up to three high and eight

lashing bars running fore and aft for other cargo such as

heavy construction machinery or general equipment.

STEVE GASSER

ANITA MCGILLIE

J.J. HARRIER
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ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1In the field with GeoFORCE AlaskaUAF program brings textbook geology to life, encouraging high school students from the North Slope to pursue STEM degrees

Lecture at the Grand Canyon. The geology of Alaska and the Lower 48 is spectacu-
lar. Students use many science disciplines to unravel geological puzzles, while get-
ting excited about science and mathematics, and envisioning a place for
themselves in a STEM field.

Drawing the fea-
tures of Checker-

board Mesa atZion National Park,
Utah. Employees
from sponsoring

companies accom-
pany the students
on the trip, help-
ing the students
grasp geologicalconcepts, and serv-

ing as mentors for
the interested

young scientists.

Hiking on the Matanuska Glacier, 2012.  2013 GeoFORCE Alaska sponsors:
Arctic Slope Regional Corporation (ASRC), ASRC Energy Services, GRANITE
Construction, Great Bear Petroleum, ExxonMobil, Olgoonik, Schlum-
berger, Shell, Statoil, and SolstenXP. Please contact GeoFORCE Alaska for
more information on how you can help fund the student experience.
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Active companies

Advertising

The Local Pages

TLP is dedicated to making The Best Phone

Book in Town. We focus primarily on smaller

communities, providing personalized, in-depth

information specific to each coverage area.

Air Passenger/Charter & Support

Alaska Air Cargo

Horizon Air Cargo

Award winning cargo services to more places,

more often, with more lift to, from, and

within the state of Alaska.

Bald Mountain Air Service Inc. 

Bald Mountain Air Service specializes in off air-

port operations supporting mining, oil & gas

exploration and tourism. Twin and single tur-

bine powered DeHavilland Otters. 

Egli Air Haul

Serving Alaska since 1982, we perform a wide

variety of flight operations, including helicop-

ter and airplane charter, aerial survey, and spe-

cialized operations such as external load work,

powerline maintenance, aerial filming and

videography.

Last Frontier Air Ventures

Helicopter support statewide for mineral ex-

ploration, survey, research and development,

slung cargo, video/film projects, telecom sup-

port, tours, crew transport, heli skiing. Short

and long term contracts.

Lynden Inc. 
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Exposure in the semiannual Arctic Oil & Gas  Directory

• Your news gets featured
•  Company photos promote

your business
•  You’re included in the

buyer’s guide

STANDLAONE PHOTOS

Exposure in co-op ads for your customers

As a contracted advertiser your company would be listed in the co-op ads that 
run at least 12 times a year in Petroleum News, congratulating oil companies for 
new discoveries, field start-ups, entering Alaska, and welcoming new oil company 
presidents or managers to the state.

ABR
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aeSolutions
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Alaska Dreams
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Armstrong

ASRC Energy Services
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Automated Laundry Systems & Supply

Avalon Development

BP

Bald Mountain Air Service

Bombay Deluxe

Bowhead Transport

Brooks Range Supply

Calista Corp.

Canrig Drilling Technology

Carlile Transportation Services

Chevrolet of South Anchorage

CH2M
CHI Aviation

ClearSpan Fabric Structures

CN Rail

Colville Inc.

Computing Alternatives

CONAM Construction

ConocoPhillips Alaska

Construction Machinery Industrial

Cook Inlet Energy

Crowley Solutions

Cruz Construction

Delta Leasing

Denali Industrial

DET-TRONICS

Dowland-Bach Corp.

Doyon Anvil

Doyon Drilling

Doyon, Limited

Doyon Universal Services

Egli Air Haul

exp Energy Services

F. Robert Bell and Associates

Fairweather

Flowline Alaska

Fluor

Foss Maritime

Fugro

GBR Oilfield Services

GCI Industrial Telecom

Global Diving & Salvage

Global Geophysical Services

GMW Fire Protection

Golder Associates

Greer Tank & Welding

Guess & Rudd, PC

Harley Marine Services

Hawk Consultants

HDR Alaska

Inspirations

Judy Patrick Photography

Kenworth Alaska

Kuukpik Arctic Services

Last Frontier Air Ventures

Learn to Return

Lounsbury & Associates

Lynden Air Cargo

Lynden Air Freight

Lynden Inc.

Lynden International

Lynden Logistics

Lynden Transport

MagTec Alaska

Mapmakers of Alaska

MAPPA Testlab

Maritime Helicopters

Motion Industries

Nabors Alaska Drilling

Nalco

NANA WorleyParsons

Nature Conservancy, The

NEI Fluid Technology

Nordic Calista

North Slope Telecom

Northern Air Cargo

Northwest Linings

Opti Staffing Group

Pacific Alaska Lumber

Pacific Pile

PacWest Drilling Supply

Parker Drilling

PENCO

Petroleum Equipment & Services

Polyguard Products

PND Engineers Inc.
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ProComm Alaska

Price Gregory International

Resource Development Council

Ravn Alaska (formerly Era Alaska)

SAExploration

SAFWAY

Siemens Industry, Inc.

Sophie Station Suites

STEELFAB

Stoel Rives

Taiga Ventures

Tanks-A-Lot

The Local Pages

Total Safety U.S. Inc.

TOTE-Totem Ocean Trailer Express

Totem Equipment & Supply

TTT Environmental

Turnagain Marine Construction

UIC Design Plan Build

UIC Oil and Gas Support Services

Unique Machine

Usibelli
Verizon

Vigor Alaska

VION Investments

Volant Products Inc.

Weston Solutions, Inc.

Mr. Quarles, 
welcome to Alaska!

Congratulations on a successful sealift from Korea to Point Thomson

Cory Quarles, a native of Houston, Texas, and an ExxonMobil employee since 1998, is the new Alaska production 

manager for ExxonMobil Production Co., having succeeded Karen Hagedorn, who has taken an assignment in the 

on Sept. 8 after traveling by barge over a 4,000 miles from Korea. Field operator ExxonMobil says production startup 

is expected in 2016.

Hats off to 
ConocoPhillips!
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Joe Marushack, president ConocoPhillips Alaska

oil production from your Shark Tooth discovery at Kuparuk Drill Site 2S. Brought in under budget 
at Kuparuk in more than 12 years and is expected 
production. The $475 million project created about 
contractor companies and trades involved.

CO-OP ADVERTISEMENTS

If your annual contract exceeds $7,100

We’ll profile your company  We’ll work with you on a two-page Q&A company profile that will 
appear in the Arctic Oil & Gas Directory. Afterwards, you can frame it or use it as a company 
brochure or flyer.

 We’ll give you free online advertising When Petroleum News readers click on articles each week 
they will see your ad, which will appear in rotation on the current story pages. The size of your 
annual contract determines the size of your online ad.

WEB ADS
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Q. Can you explain who Fugro is to

our readers?

A. Fugro is a global group of compa-

nies specializing in geotechnical, survey,

subsea, and geoconsultancy services. We

provide the people, equipment, expert-

ise, and technology to support responsi-

ble resource development, helping

clients manage risk and avoid uncer-

tainty. We are headquartered in Leid-

schendam, the Netherlands, and have

North American headquarters in Hous-

ton, Texas. Our Anchorage, Alaska, office

serves as a regional hub through which

we deliver Fugro’s global capabilities to

clients statewide.

Q. Where is your company located?

A. Our Alaska office is located in mid-

town Anchorage.

Q. What do you most want people to

know about your company? 

A. Fugro has been working in Alaska

for more than 40 years, performing on-

shore and offshore projects for oil and

gas, mining, sustainable energy, and pub-

lic sector customers. We take great pride

in this history and are committed to con-

tinued success in the state.

Q. What year was the company

founded and by whom? 

A. Fugro was founded

in 1962 by Dutch engi-

neer Kees Joustra,

whose focus was on

foundation technology

and soil mechanics. 

Q. What is your company’s primary

business activity?

A. Fugro is heavily involved in the en-

ergy sector and has been working with

oil and gas companies in Alaska since the

early 1970s. Our services are designed to

support the full project lifecycle, from

exploration to development, through to

production and eventual decommission-

ing. 
We also support a number of survey-

ing and mapping programs in Alaska for

federal and state government agencies.

Examples include hydrographic charting

for the National Oceanic and Atmos-

pheric Administration (NOAA) and air-

borne and satellite based

mapping services in support of

the Alaska Statewide Digital

Mapping Initiative (SDMI).

The resource development

community, along with nu-

merous other stakeholders, benefits from

these public datasets, which aid safe nav-

igation and support preliminary planning

activities such as siting and route investi-

gations.

Q. Are there important projects the

company is currently a part of or has

done recently?

A. We are working on a number of oil

and gas projects in Alaska—both in Cook

Inlet and the Arctic. During the 2014

field season, crews were mobilized in

multiple locations across the state. We

performed onshore and offshore shallow

hazard assessments, assisted with rig

moves, performed pipeline crossing as-

sessments, installed metocean systems,

and acquired and processed data for the

SDMI. 2015 is looking to be another busy

year for us despite the global downturn

in the oil and gas market. As stakeholders

in Alaska’s future, we are grateful for this

continued investment in our state and for

the trust that clients have instilled in us

as partners on these programs.

Q. How many employees does your

company have?

A. Company-wide Fugro employs ap-

proximately 12,500 professionals. Lo-

Fugro — ‘Down to Earth’ 

and Up to the Challenge
Delivering geo-solutions for infrastructure design, construction, 

and maintenance in Alaska’s extreme environments

Fugro survey team sets control for a shallow hazards program on the North Slope.

Continued on next page
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They outlined the “initial suite of 

actions” to implement the orders. It appears 

Moriarty will be directing the next suite of 

actions, although Petroleum News has not 

yet confirmed her appointment with 

Moriarty. 

Moriarty has been president and CEO of 

AOGA for more than 13 years and was 

deputy director of the organization for more 

than four years before that.  

It is “safe to say,” Moriarty said in an 

interview with Petroleum News at AOGA’s 

50th anniversary in June 2016, that since its 

inception in 1966, the non-profit has moni-

tored and weighed in on every major federal 

and state policy issue impacting Alaska’s oil 

and gas industry, working closely with other 

stakeholders and government officials. 

“Our mission has remained the same,” 

Moriarty said: “To foster the long-term via-

bility of the oil and gas industry in Alaska.”  

Moriarty started her career in 1996 as a 

teacher in the small Inupiat village of 

Atqasuk on the North Slope. 

—KAY CASHMAN

continued from page 1 
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when it decided to unilaterally cancel seven leases in 

ANWR. To appeal Judge Gleason’s ruling is to yet again 

prioritize an outside agenda over the people who live on 

the North Slope and who will be most impacted by these 

flawed policies,” Harcharek said. 

VOICE is a nonprofit organization established in 

2015 by the region’s collective elected Iñupiat leadership 

and is dedicated to preserving and advancing North 

Slope Iñupiat cultural and economic self-determination. 

Its members include local governments, Alaska Native 

corporations, federally recognized tribes, and tribal non-

profits across the North Slope of Alaska.  

The seven ANWR leases were awarded as the result 

of a 2020 federal lease sale at the end of the first Trump 

administration to the Alaska Industrial Development and 

Export Authority, or AIDEA, a state-owned investment 

bank whose mission is to promote, develop, and advance 

the general prosperity and economic welfare of 

Alaskans.  

Bids for the sale had to be submitted by Dec. 31, 

2020, and winners were announced in 2021. Then the 

leases were suspended and later cancelled in 2021 by the 

Biden administration. 

Interview with Ruaro 
In a recent interview with AIDEA Executive Director 

Randy Ruaro, Petroleum News asked whether 3D seis-

mic and other pre-drilling work might be done as early 

as the winter of 2025-2026.  

“It is possible, but not certain,” Ruaro replied. 

“Trump will comply with the court decision.” 

Ruaro said it is “very clear in the regulations that you 

can’t take someone’s oil and gas leases without a court 

order — they didn’t have one — they just did it.”  

Ruaro said the Trump administration has indicated 

that the U.S. Department of Interior intends to reinstate 

the leases sold in the 2020 lease sale. If that happens by 

this fall it could enable pre-drilling work in the winter of 

2025-2026. 

Of the nine leases sold during the sale, the two held 

by companies were refunded at the request of the 

lessees, and the remaining seven, held by AIDEA, were 

canceled by Biden’s Secretary of the Interior. 

It is not known whether the two companies — Knik 

Arm Services and 88 Energy’s Alaska operating sub-

sidiary Regenerate Energy — will be able to get their 

leases reinstated.  

Old data 
When Congress created the 19 million acre Arctic 

National Wildlife Refuge in 1980, it set aside 1.57 mil-

lion acres for resource development, known as the 1002 

Area, because of its oil and gas potential.  

The assessment of the 1002 Area’s resource potential 

of 7.3 billion barrels of economically recoverable oil is 

based on 1,450 line miles of 2D seismic data undertaken 

by the U.S. Geological Survey for a 1987 report.  

While this data has been repeatedly reinterpreted by 

geologists using the best available methods, the data 

itself is three decades old. Although valuable for under-

standing the area’s general geologic characteristics, the 

data can be improved by detailed mapping of structural 

and stratigraphic prospects. More reliable oil and gas 

resource estimates can be obtained through a low-impact 

campaign of carefully planned 3D seismic surveys, an 

Oct. 23, 2024, AIDEA resolution said. 

More oil the better 
Development of the northwest corner of ANWR ties 

into Point Thomson infrastructure and ties in with Bill 

Armstrong’s discovery and Jade’s Sourdough leases. 

Ruaro said, “The more oil we find in that area, the 

better for everyone.” l

continued from page 1 

ANWR 1002

Narwhal has a joint venture with EE Partners for 

the exploration of West Harrison Bay. The area is on 

trend with the onshore Nanushuk formation that has 

proven a very successful oil exploration target, result-

ing in the development of the Pikka and Willow oil 

fields. 

Narwhal’s application for the IHA includes a 

description of the planned West Harrison Bay explo-

ration.  

Summer activities 
The company says that in the summer of this year it 

plans to conduct marine shallow hazard surveys, fresh-

water source lake surveys, an archaeological survey 

and the gathering of technical data in support of proj-

ect planning and engineering. The shallow hazards 

surveys will be conducted at up to six potential off-

shore drilling locations. The company plans to use a 

variety of technologies for the surveying including a 

towed airgun, together with geophones embedded in 

the seafloor, to conduct high resolution 3D seismic 

surveys. 

Two additional potential drilling sites in very shal-

low water will be evaluated using alternative tech-

niques approved by the Alaska Oil and Gas 

Conservation Commission, Narwhal says. 

In August and September the company may also 

stage some equipment required for winter drilling 

operations. And summer operations may continue into 

October if open water conditions persist. 

The company sees two options for the staging of 

equipment and fuel prior to the winter drilling pro-

gram. One option involves the use of an existing grav-

el airstrip near the coast of the bay. The other option 

involves anchoring up to eight barges in a protected 

location within West Harrison Bay — the barges 

would be towed from Canada. Equipment and materi-

als would be shipped to the chosen staging location by 

barge from the Prudhoe Bay West Dock or from 

Oliktok Point. 

Winter access trails 
In support of its planned winter drilling program, 

the company anticipates constructing a coastal sea ice 

trail, with the use of a spur to the community winter 

access trail in the region as an alternative, should that 

prove necessary. The coastal trail would be primarily 

constructed on grounded sea ice. A base camp and sea 

ice airstrip will be established on the coast of the bay. 

During winter operations equipment and supplies 

would be transported using the coastal sea ice trail or 

the community winter access trail. 

Narwhal anticipates conducting offshore explorato-

ry drilling from ice pads between Jan. 20 and April 15, 

2026. The drilling of five wells would require the use 

of two drilling rigs, while the use of just one rig would 

only enable up to three wells to be drilled. 

Narwhal plans to construct up to five temporary sea 

ice landing strips at the base camp and at drilling sites 

in the bay. Narwhal may also need to construct tempo-

rary sea ice trails to enable travel between offshore 

sites. 

Drilling operations  
The company plans the construction of up to five ice 

pads for conducting drilling operations. Ice pads will 

be grounded using ice thickening techniques. The com-

pany anticipates using highly transportable Arctic rated 

drilling rigs for conducting the drilling operations — 

the company says that several of these rigs are operated 

by drilling companies on the North Slope. Narwhal 

expects it to take 21 to 30 days to drill each well, 

including the time required to move the rig between 

drilling sites via a sea ice trail or road. 

Demobilization of the equipment required for the 

drilling program is expected to occur between April 16 

and May 5, 2026. All drilled wells will be plugged and 

abandoned during the drilling season. In July 2026 

Narwhal will use a helicopter to conduct cleanup of the 

coastal sea ice or community access routes, searching 

for any project debris that may have been left behind, 

the company says. l
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long connecting it to the highway.  

The pad will accommodate a drilling 

rig, drilling support facilities, satellite 

office camp, storage areas and mainte-

nance building.  

The division said gravel work is expect-

ed to begin in May with drilling operations 

as early as July. Gravel for the road and pad 

will be from an existing material site at 

milepost 390 of the Dalton Highway.  

Gravel mining and conditioning at 

Dubhe is proposed to start in mid-May, with 

construction of the gravel driveway and pad 

from mid-May to the end of June. Moving 

the rig to the Dubhe Pad, followed by rig up 

and spud, are scheduled for July 1-15, with 

drilling running through the end of August, 

followed by completion in September and 

flow testing from October through 

December. Should additional well testing be 

required, that will occur from January 

through March.  

The division said pad construction will 

be after break-up in the spring, but prior to 

bird nesting.  

The Dubhe-1 has three possible subsur-

face designs. The final design will be based 

on Megrez-1 test results.  

Great Bear will use the Nabors 105AC 

drilling rig or something similar.  

Megrez  
The Megrez well, also in the Talitha unit, 

spud last November.  

In a May 21 statement, Pantheon 

Resources, parent company of Great Bear, 

said two intervals were perforated in the 

Lower Sagavanirktok 3 formation at meas-

ured depths of 4,830-4,850 feet and 4,930-

4,950 feet. Using nitrogen lift, production 

from Megrez was in excess of 2,000 barrels 

of liquid per day, “with no appreciable 

quantities of oil or gas recovered.” Megrez 

was shut in May 20 and the company said it 

would be “suspended indefinitely pending 

further evaluation of the results to date.” 

Pantheon said Megrez results have no 

bearing on already discovered volumes of 

marketable liquids in the Ahpun and Kodiak 

projects. 

The current well, Dubhe 1, is a “com-

mercial demonstration well, located in the 

Ahpun field western topsets, to support the 

development case for Alaska LNG Phase 1 

(pipeline),” Pantheon said.  

Last June 4 Pantheon Resources said its 

wholly owned subsidiary, Great Bear 

Pantheon, signed a gas sales precedent 

agreement with Alaska Gasline 

Development Corp. subsidiary 8 Star 

Alaska.  

Max Easley, Pantheon chief executive 

officer, commenting on Megrez in the May 

21 statement, said: “It is disappointing that 

no mobile oil was discovered in the tested 

intervals despite observed reservoir proper-

ties prior to testing.” He said focus now will 

be “on the development of the established 

Ahpun and Kodiak discovered resources, 

where we already have independently certi-

fied contingent resources of 1.57 billion bar-

rels of marketable liquids (ANS Crude) 6.6 

Trillion Cubic Feet of natural gas, and to 

achieve positive cash flow generation.” 

Dubhe 
Included in the Dubhe support facili-

ties will be a satellite office camp with 

four-bed capacity for some personnel, 

with remaining personnel to be housed in 

Deadhorse and shuttled to the site as 

needed.  

There will be 24-hour phone service 

and internet at the site with small tempo-

rary communications towers to be placed 

on the site.  

The division said the plan addresses 

exploration activities for the Dubhe-1 well, 

but based on results, it anticipates that 

Great Bear may submit plans for additional 

wells at the Dubhe site or plans for devel-

opment and production.  

Dubhe is in the Talitha unit, which was 

formed in November 2020; it is south of 

Alkaid, Great Bear Pantheon’s other unit.  

The Talitha A well was drilled in 2021 

offsetting ARCO Alaska’s 1988 Pipeline 

State No. 1, which penetrated three forma-

tions, all confirmed oil bearing. The Theta 

West stepout was drilled in 2022.  

—KRISTEN NELSON
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