
88E says 3 of Pantheon exploration 
targets extend into Project Icewine
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see INSIDER page 9

Santos reaffirms Pikka; Brower, 
Sullivan want Haaland to say this 

IN AN APRIL 21 QUARTERLY REPORT 

for the three months ending March 31, Oil 

Search owner Santos reaffirmed its guidance 

on its northern Alaska Pikka project, saying 

Pikka Phase 1 has received all major environ-

mental and regulatory approvals and is on 

track to be ready for a final investment deci-

sion by mid-year.  

The Australia-based company also con-

firmed in its 2022 guidance the $400 million capital expenditure 

necessary to fund Pikka Phase 1. 

The only uncertainty on Pikka’s horizon had been the right 

of Santos subsidiary Oil Search (Alaska), to use to use roads 

in the ConocoPhillips Alaska’s Kuparuk River unit between 

Pikka and the North Slope infrastructure OSA needed to use to 

see THUNDERBIRD RIG page 8

AOGCC OKs test fluids, extended 
work window for Thunderbird rig 

Hilcorp North Slope, the Prudhoe Bay operator, has 

brought in a new workover rig at the field and has faced some 

issues with the Alaska Oil and Gas Conservation Commission 

on test fluids and a seasonal work window for the rig.  

In an April 7 decision and an April 12 order on reconsider-

ation, AOGCC approved, at least conditionally, requests from 

Hilcorp on use of fluids other than water for blowout preven-

tor equipment testing, and on the extent of the work window 

for the rig.  

Hilcorp has said the Thunderbird Rig 1, which is not 

designed for winter work in an Arctic environment, will be 

used seasonally — at issue was the extent of that season.  

At a Feb. 22 hearing, Aras Worthington, senior technical 

advisor for Alaska operations for Hilcorp, told the commission 
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Tug of war a draw 
Demand destruction fears cool rally on 8 million barrel US crude drawdown 

By STEVE SUTHERLIN 
Petroleum News 

Alaska North Slope crude fell 26 cents April 20 

to close at $110.60 per barrel, as West Texas 

Intermediate gained 19 cents to close at $102.75 

and Brent fell 45 cents to close at $106.80. 

April 20 trading was a tug of war between fears 

of demand destruction and fears of supply disrup-

tion sending prices up and down before closing 

with little change.  

As markets opened, prices jumped on an 

announcement from the U.S. Energy Information 

Administration that U.S. commercial crude inven-

tories had been drawn down by 8 million barrels 

for the week ending April 15 — the largest draw 

since the week ended April 30, 2021. 

At 413.7 million barrels, U.S. crude oil invento-

ries are 15% below the five-year average for this 

time of year, the EIA said. 

Prices were further supported by indications 

from German officials that Germany will soon 

phase out purchases of Russian oil, and later phase 

Ninilchik work continues 
Hilcorp requesting contraction delay for more exploration, delineation at unit 

By KRISTEN NELSON 
Petroleum News 

Hilcorp Alaska is requesting another delay in 

unit contraction at Ninilchik as it continues to 

delineate reserves within the unit, according to an 

April 18 letter from Cody Terrell, Hilcorp Alaska 

landman, to Alaska Division of Oil and Gas 

Director Derek Nottingham.  

Terrell said Hilcorp is requesting a contraction 

delay to July 31, 2023.  

The unit’s original 10-year contraction date was 

Dec. 12, 2013, based on the beginning of sustained 

production; Hilcorp acquired the Ninilchik unit 

from Marathon Oil Co. on Feb. 1, 2013.  

Alaska administrative code requires that 10 

years after sustained production, a unit area must 

be contracted to lands in an approved participating 

area and lands facilitating production, including 

adjacent lands necessary “for secondary or tertiary 

recovery, pressure maintenance, reinjection, or 

cycling operations,” Terrell said, but the unit 

Fate of Eni’s Nikaitchuq 
North drilling uncertain 
Company misses initial deadline for spudding follow up well in Arctic 
OCS; has been working to increase production from Nikaitchuq 

By ERIC LIDJI 
For Petroleum News 

Eni US Operating Co. Inc. designed 

its facilities at the Nikaitchuq unit 

to handle 40,000 barrels per day. With 

some tinkering, they could be expanded 

to 50,000 barrels per day. 

But right now, after 11 years of pro-

ductive life, the offshore unit in the 

coastal waters of the Beaufort Sea north 

of Oliktok Point is averaging some 

17,000 barrels of oil per day.  

To fill the gap between production 

and capacity, the local arm of the Italian 

major has been pursuing a range of 

projects in recent years. It has added 

multilaterals to existing wells, 

improved well design, repaired and 

maintained wells, and tested new sands.  

Throughout, the company has also 

see OIL PRICES page 11

see NINILCHIK WORK page 7

see EXPLORERS PREVIEW page 10

A special magazine dedicated to the first 40 years of oil production 
from ConocoPhillips Alaska’s Greater Kuparuk Area.

“Hilcorp anticipates submitting the 
necessary unit and PA adjustments 

following the completion of the planned 
delineation projects, no later than the end 
of the 2nd quarter of 2023 (prior to the 

requested deadline),” Terrell said.  

Coming
The

Oil & gas  
companies  
investing in  
Alaska’s future

Explorers

The Explorers, an annual  
publication from Petroleum News

May 2022

Demand fears were stoked by an 
International Monetary Fund report 

warning that the Russia-Ukraine war will 
set back global recovery from the 

coronavirus pandemic.

http://www.petroleumnews.com
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AOGCC approves disposal at North Fork 
Aquifer exemption required before Vision Operating can begin underground disposal allowing company to deal with produced water 

By KRISTEN NELSON 
Petroleum News 

The Alaska Oil and Gas Conservation Commission has 

approved an application from Vision Operating for 

underground disposal of Class II oil field waste fluids at its 

Kenai Peninsula North Fork unit.  

The commission said injection operations cannot begin 

until it issues, and the U.S. Environmental Protection 

Agency approves or does not act on, the company’s request 

for an aquifer exemption for the unit.  

In its application Vision indicated that it plans to expand 

natural gas production from North Fork.  

The Dec. 21 application, signed by Vision Operating 

President Stephen Hennigan, said there are eight wells at the 

field with as many as 22 producing and pressure mainte-

nance wells possible, up to two disposal wells, and ancillary 

equipment and production processing and handling facilities 

for oil, gas and water.  

In February, the most recent month for which AOGCC 

production data are available, North Fork averaged 3.3 mil-

lion cubic feet of natural gas per day.  

Planned disposal 
In its April 18 ruling AOGCC said six of the eight wells 

at North Fork are producing and two are shut-in, one of 

which, NFU 23-25, the company intends to convert to dis-

posal injection operations.  

NFU 23-25 was drilled in 2012 as a gas development 

well and three Tyonek formation intervals were perforated 

and tested. The deepest, 10,138-10,169 feet measured depth 

(8,294-8,325 feet true vertical depth subsea) produced only 

water, while two upper perforation intervals (7,107-7,131 

feet TVDSS), were tested together but produced only 103 

thousand cubic feet cumulatively over five days production 

scattered over six months.  

The commission said Vision’s disposal injection plans 

call for perforations into an unidentified waste disposal pool 

comprising as many as 13 separate Tyonek sandstone inter-

vals divided between two zones, with the deeper disposal 

zone from 7,107-8,046 feet TVDSS and the shallower from 

4,475-5,275 feet TVDSS.  

Aquifer exemption zone 
The commission said Vision’s application includes a 

request for an aquifer exemption order for the Tyonek below 

3,418 feet TVDSS, underlying 1,920 acres within the unit 

boundary. Vision separately requested a freshwater exemp-

tion from the U.S. Environmental Protection Agency.  

The commission said it will provide a ruling on the 

requested aquifer exemption in a separate decision.  

Disposal fluids 
The majority, 73.1%, of proposed disposal fluids will be 

produced water from North Fork wells.  

“Vision does intend to dispose of solids laden fluids 

(including drilling muds or cuttings) as additional future 

wells are planned for the NFU development,” the commis-

sion said, with those fluids estimated to be some 1.1% of the 

total volume and solids free workover fluids and completion 

brines contributing an estimated 23.4% of total disposal vol-

umes.  Vision said the disposal well would not be used for 

commercial purposes, but only for fluids from the North 

Fork unit.  

A 30-year project life is estimated. l

Call today:  281-978-2771

http://www.petroak.com
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AOGCC OKs pilot 
Ugnu program at Milne  

Increased production projected from polymer injection proposed 
by operator Hilcorp at S Pad, starting with 1 producer, 2 injectors 

By KRISTEN NELSON 
Petroleum News 

The Alaska Oil and Gas Conservation 

Commission has approved a pilot 

injection project for pressure maintenance 

and enhanced recovery from the Ugnu 

reservoir at the Milne Poine unit.  

Hilcorp Alaska, the working interest 

owner and operator at Milne Point, applied 

in November for a pilot polymer injection 

project at S Pad. The company said 

approval is required because polymer is 

not approved for enhanced oil recovery 

under the existing area injection order and 

prior temporary administrative approval 

for water/gas injection into the Ugnu sand 

expired.  

The project builds on work begun by 

the previous field owner and operator, BP 

Exploration (Alaska) in 2003, Hilcorp 

said, and is for a subset of the overall S Pad 

development area.  

Hilcorp began using polymer injection 

for Schrader Bluff oil at Milne Point in 

2018 and said that year that it expected 

polymer to increase Schrader recovery 

from 10% to 15% of oil in place at Milne 

to as much as 50%.  

Milne history 
In its April 14 approval, the commis-

sion reviewed Milne Point development  

Socal’s Kavearak Point 32-25 well, 

some 3 miles north-northeast of S Pad, the 

first well in the Milne Point unit, was 

drilled and suspended in 1969, finding oil 

in the Ugnu and Schrader Bluff intervals 

and also discovering the underlying 

Kuparuk River oil pool.  

Conoco Inc. conducted extensive delin-

eation and development drilling for the 

Kuparuk River oil pool at Milne between 

1980 and 1985, installed a pipeline and 

processing facilities, and began production 

in November 1985.  

Between 1989 and 1991, Conoco 

acquired and interpreted a 3D seismic sur-

vey, focused on the Schrader Bluff and 

Ugnu formations, installed four drilling 

pads and drilled 21 wells to develop the 

Schrader Bluff pool in the southwestern 

portion of the unit, beginning regular pro-

duction in March 1991.  

BP purchased Conoco’s interest at 

Milne in early 1994 and began an aggres-

sive Schrader Bluff development program, 

including expansion of S Pad. Twenty-one 

development and service wells were 

drilled and brought online from S Pad in 

2002, with an additional 40 wells drilled 

between 2003 and 2012 from S Pad into 

the Schrader Bluff and Ugnu oil pools.  

Hilcorp bought into Milne Point in 

2014 and became unit operator.  

Between 2019 and 2021, the commis-

sion said, Hilcorp drilled eight additional 

wells from S Pad, one Ugnu and seven 

Schrader Bluff wells.  

Production from the Ugnu undefined 

oil pool began in November 2003 and con-

tinued sporadically until 2013 from five 

wells, the commission said, with total pro-

duction of 122,062 barrels of oil.  

Since 2019 there has been a single 

Ugnu producer at Milne, MPU S-203, with 

cumulative production of 185,408 addi-

tional barrels.  

Ugnu recovery estimates 
The commission said the primary recov-

ery factor for Ugnu oil is estimated to be 

between 4% and 8%, with oil in place in the 

proposed pilot project area estimated at 

some 6 million barrels. Experience with 

polymer injection elsewhere on the North 

Slope indicates the expected recovery factor 

for the pilot project area would be between 

9% and 25%, an estimated recoverable 

reserve of 540,000 to 1.5 million barrels in 

the initial pilot area, the commission said.  

A three-well pilot is planned: a central 

horizontal producer with offsetting horizon-

tal injectors.  

“Should this project prove the viability 

of a polymer waterflood, the pilot project 

would be expanded by adding up to 10 

additional wells to test the concept on a 

larger area before committing to field wide 

development,” the commission said. There 

are an estimated 70 million barrels in place 

in the expanded pilot area with recoverable 

reserves of some 6.3 million to 17.5 million 

barrels based on the same 9% to 25% recov-

ery factor.  

“Should the expanded pilot project show 

the polymer waterflood is technically and 

economically viable, it could be expanded 

field wide,” the commission said.  

The water injection rate for the pilot is 

anticipated to be 2,000-8,000 barrels of 
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The Alaska Safety Advisory Council invites you to attend the 40th Annual 

Alaska Governor’s Safety and Health Conference.  

The AKGSHC promotes education, networking, awards, and the im-

provement of safety and health in our Alaska workplaces. The updated 

platform (virtual) allows businesses and personnel throughout the entire 

state to participate. This is great for networking, cost, and general fun. 

We expect to see a diverse set of attendees and speakers at this year’s 

conference! 

This year, we celebrate the resilience of our industry and recognize the 

milestones we have achieved.  

Conference details: 

� Date: May 18-20, 2022 

� Time: 8:30 am – 2:30 pm 

� Platform: Virtual 

� Registration: https://akgshc.com 

At this conference, you can expect professional development, career 

networking and continued education! The (#akgshc) is a known plat-

form for creating long-term networks and facilitating personal growth. 

Alongside continued education, each attendee may earn CEU’s (Contin-

uing Education Units) for participating in/speaking at this conference.

“Industry Resilience, Safety Evolution”

EXPLORATION & PRODUCTION
US drilling rig count up by 4 to 693 

The Baker Hughes’ U.S. rotary drilling rig count was 693 on April 14, prior to 

the Easter weekend, up by four from the previous week and up 254 from a count 

of 439 a year ago.  

When the count dropped to 244 in mid-August 2020 it was the lowest the 

domestic rotary rig count has been since the Houston based oilfield services com-

pany began issuing weekly U.S. numbers in 1944.  

Prior to 2020, the low was 404 rigs in May 2016. The count peaked at 4,530 in 

1981. 

The count was in the low 790s at the beginning of 2020, where it remained 

through mid-March, when it began to fall, dropping below what had been the his-

toric low in early May with a count of 

374 and continuing to drop through the 

third week of August 2020 when it 

gained back 10 rigs.  

The April 14 count includes 548 rigs 

targeting oil, up by two from the previous 

week and up 204 from 344 a year ago, 

with 143 rigs targeting gas, up by two 

from the previous week and up 49 from 

94 a year ago, and two miscellaneous 

rigs, unchanged from the previous week and up by one from a year ago.  

Thirty-two of the rigs reported April 14 were drilling directional wells, 636 

were drilling horizontal wells and 26 were drilling vertical wells.  

Alaska rig count up by one 
The rig count in Texas (346) was up by four from the previous week.  

West Virginia (14) was up by two rigs.  

Alaska (8) and Oklahoma (51) were each up by a single rig week over week.  

Pennsylvania (23) was down by two rigs week over week while Louisiana (56) 

and New Mexico (95) were each down by a single rig.  

Rig counts in all other states were unchanged week over week: California (7), 

Colorado (15), Kansas (1), North Dakota (33), Ohio (12), Utah (13) and Wyoming 

(16).  

Baker Hughes shows Alaska with eight rigs active April 14, up by one from the 

previous week and up by five from a year ago, when the state’s rig count stood at 

three.  

The rig count in the Permian, the most active basin in the country, was up by 

two from the previous week at 334 and up by 107 from 227 a year ago.  

—KRISTEN NELSON

Baker Hughes shows Alaska 
with eight rigs active April 14, 

up by one from the previous 
week and up by five from a 

year ago, when the state’s rig 
count stood at three.

Experience with polymer injection 
elsewhere on the North Slope 

indicates the expected recovery 
factor for the project area would 

be between 9% and 25%, an 
estimated recoverable reserve of 
540,000 to 1.5 million barrels in 

the initial pilot area, the 
commission said. 

see PILOT PROJECT page 4

http://www.denali-industrial.com
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State extends Placer 
unit until Quokka 
decisions are in 

By KAY CASHMAN 
Petroleum News 

As reported in the April 10 issue of 

Petroleum News, on April 1, ASRC 

Exploration, or AEX, operator of the North 

Slope Placer unit, sent a letter to Derek 

Nottingham, director of Alaska’s Division 

of Oil and Gas, requesting an extension of 

the Placer unit’s fifth plan of development 

and a corresponding extension of time to 

submit the sixth POD. The six-month 

extension to Dec. 31, 2022, was tied to Oil 

Search’s application to form the Quokka 

unit, which includes the Placer leases.  

On April 19, Nottingham approved 

AEX’s request. 

In his notification letter to Erik 

Kenning, AEX senior director of lands and 

natural resources, he provided the follow-

ing background: 

• The fifth Placer unit’s POD period was 

originally set to expire on Dec. 31, 2021. 

• On Dec. 8, 2021, however, the divi-

sion approved AEX’s initial request to 

extend the fifth POD period through June 

30, 2022, due to the pending Placer lease 

assignment to Oil Search (Alaska), opera-

tor of the proposed Quokka unit. 

• On Dec. 30, 2021, the division 

received an application to form the Quokka 

unit from OSA. An exhibit in that applica-

tion listed the Placer leases followed by an 

asterisk stating, “Assignment of Working 

Interest from AEX, pending.”  

• The proposed unit area, shown on 

Exhibit B of the Quokka application, 

includes the Placer unit. Due to the pending 

assignment applications, AEX joined the 

proposed Quokka application as a working 

interest owner. 

• The assignment applications and 

Quokka application are currently being 

adjudicated and separate decisions will be 

issued for each. 

AEX requested the additional six-

month extension of the fifth Placer POD 

period due to the pending applications. 

Finding and decision 
“When considering a POD, the Division 

must consider the criteria in 11 AAC 

83.303(a) and (b),” Nottingham wrote. 

“Accordingly, the Division considered 

the public interest, conservation of natural 

resources, prevention of economic and 

physical waste, protection of all interested 

parties including the state, environmental 

costs and benefits, geological and engi-

neering characteristics of reservoirs or 

potential hydrocarbon accumulations, prior 

exploration activities, plans for exploration 

or development, economic costs and bene-

fits to the state, and any other relevant fac-

tors, including mitigation measures. 11 

AAC 83.303(a), (b).” 

In approving the prior PODs for the 

Placer unit, Nottingham wrote in his deci-

sion letter to Kenning, that the division 

“considered the 11 AAC 83.303(b) criteria 

and found that the PODs promoted conser-

vation of natural resources, promoted pre-

vention of waste, and protected the parties’ 

interests.” 

In its April 19 decision, Nottingham 

incorporated those findings by reference. 

Finally, the sixth Placer POD is due Oct. 

3, 2022, 90 days before the fifth POD 

expires. l
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Alaska Oil and Gas Attorney Opening 

The State of Alaska, Department of Law is recruiting  

for an attorney to join the Oil and Gas Section.  
 

The position description and application  

information is available at: 

https://law.alaska.gov/department/jobs/0122-OG-01.html
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Since 2008

water per day per injection well, the com-

mission said.  

Commission conclusions 
In its conclusions the commission said 

an enhanced recovery injection order is 

appropriate for the pilot project, with reser-

voir simulation modeling showing “a poly-

mer enhanced waterflood injection into the 

Ugnu Reservoir should substantially 

improve oil recovery” while the technical 

and economic feasibility of the operation is 

not known.  

The enhanced recovery injection order 

will expire three years after injection activ-

ity begins unless an extension is granted.  

The commission required an annual 

progress report beginning in April 2023 and 

a final report within 90 days of completion 

of the pilot injection project, with reports to 

include: 

•Information on any adverse events 

related to the pilot injection project; 

•Average and maximum injection rates 

and pressures for each injection well; 

•Results of any surveillance and/or 

tracing testing; 

•Discussion of whether an enhanced 

recovery response was noted; and 

•Discussion of plans for upcoming 

year. l

continued from page 3 

PILOT PROJECT

LAND & LEASING
Division issues call for new information 

The Alaska Division of Oil and Gas has issued a call for new information for 

three upcoming lease sales: the 2022 Beaufort Sea, North Slope and North Slope 

Foothills areawide sales.  

The division said April 15 that sales for these areas are tentatively scheduled 

for the second half of 2022 and is requesting “substantia new information that has 

become available over the past year” and said based on the information received, 

it will either issue supplements to the existing best interest findings or decisions 

of new substantial new information.  

The most recent Beaufort Sea final best interest finding was issued in 2019, 

that for the North Slope in 2018 and that for the North Slope Foothills in 2021. 

The division said no supplements have been issued.  

Findings are available on the division’s website: 

http://dog.dnr.alaska.gov/Services/BIFAndLeaseSale.  

Substantial new information must be received by 5 p.m. May 16.  

Substantial new information is requested for matters listed in AS 38.05.035(g) 

including: 

•Property descriptions and locations; 

•Petroleum potential; 

•Fish and wildlife species and habitats; 

•Current and projected uses in the area; 

•Governmental powers to regulate exploration, development, production and 

transportation of oil and gas or gas only; 

•Lease stipulations and mitigation measures; 

•Method/methods most likely to be used to transport oil or gas from sale area; 

•Reasonably foreseeable cumulation effects of exploration, development, pro-

duction and transportation of oil and gas or gas only; 

•Reasonably foreseeable fiscal effects of lease sale and subsequent activity; 

•Reasonably foreseeable effects of exploration, development, production and 

transportation; and 

•Bidding method or methods. 

—PETROLEUM NEWS

The six-month extension to Dec. 
31, 2022, was tied to Oil Search’s 
application to form the Quokka 
unit, which Placer leases were 

included in.

http://www.tanks-a-lotinc.com
http://www.petroleumnews.com
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Pantheon targets extend into 88E’s Icewine 
By KAY CASHMAN 

Petroleum News 

Shares in 88 Energy Ltd. rose slightly 

after the company announced that 

recent exploration success near its 

Icewine leases on Alaska’s North Slope 

Pantheon Resources and third-party map-

ping using available well information 

from Pantheon suggests that three targets 

extend into the Project Icewine area (see 

map in the pdf and print versions of this 

story). 

Recent Pantheon well tests confirmed 

light, sweet oil from multiple reservoirs, 

which 88 Energy said is positive for the 

prospectivity of Icewine. Specifically, the 

company said Pantheon “plus internal 

88E data, including Icewine 1 and 

Icewine 2 well logs and existing 2D seis-

mic, indicates that all play fairways 

extend into the Project Icewine lease 

holding.” 

88 Energy also said it is in talks for a 

farm-out of the project and expects to 

complete the mapping of the prospects in 

April that will form the basis for a new 

resource estimate for Icewine. It is 

expected to be released sometime in sec-

ond quarter.  

In its ASX April 8 announcement, 88 

Energy summed up the good news in the 

following highlights: 

• Preliminary third-party mapping of 

the Shelf Margin Delta play indicates 

extension of the SMD play fairway, 

where neighbor Pantheon Resources has 

had significant success in recent months, 

onto 88E’s Project Icewine leases. 

• Mapping of Seabee Lower Basin 

Floor Fan (BFF) and Slope Fan System 

(SFS) approaching finalization. 

• Completion of independent resource 

update for Project Icewine scheduled for 

Q2 2022. 

• Discussions and negotiations with 

potential Project Icewine farm-in parties 

ongoing. 

• Development of forward work pro-

gram to assess the potential of the SMD, 

SFS and BFF play fairways on the Project 

Icewine acreage is progressing. 

Brookian plays 
The source rocks (GRZ/HRZ) for the 

Brookian plays within the Project 

Icewine area are “modeled to be within 

the oil mature window, with historical 

wells reporting abundant oil shows and 

interpreted oil saturations from electric 

log data,” 88 Energy said. 

“Recent Pantheon wells — Alkaid-1, 

Talitha-A and Theta West-1— have 

flowed 35 to 40⁰ API oil from multiple 

Brookian reservoirs. Pantheon testing has 

confirmed reservoir deliverability of 

light, sweet oil,” 88 Energy said, referring 

its shareholders to look at Pantheon’s 

releases of Feb. 7 and 21, which “88 

Energy believes is positive for the 

prospectivity of the adjacent Project 

Icewine acreage.”  

Pantheon drilled the Talitha-A well, 

which is 2.8 miles north of the Project 

Icewine permit boundary, in Q1 2021. 

“The well was suspended following a 

production test of the Kuparuk, with 

Pantheon announcing its intention to 

return to test additional targets, namely the 

BFF, the SFS and the SMD, during the 

2022 drilling season. Earlier this year, 

Pantheon re-entered the Talitha-A well and 

individually flow-tested the BFF target 

and the SFS target, which resulted in the 

sustained recovery of light oil over a three-

day period from each test. All targets are 

interpreted by the company, and independ-

ently, to extend into the Project Icewine 

acreage,” 88 Energy said April 8. l

88 Energy also said it is in talks 
for a farm-out of the project and 
expects to complete the mapping 
of the prospects in April that will 
form the basis for a new resource 

estimate for Icewine. It is 
expected to be released sometime 

in second quarter.
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WHATEVER

WHENEVER

WHEREVER

judypatrickphotography.com
Creative photography for the oil & gas industry.

907. 258.4704

ENVIRONMENT & SAFETY
Work continues to bring CD1 back online 

Work continues to bring CD1 wells back online after the pad at the Colville 

River unit’s Alpine field was shut-in following a March 4 natural gas release. 

ConocoPhillips Alaska is the Colville River unit working interest owner and oper-

ator.  

Except for waste and produced water injection wells at CD1 remain shut-in, 

according to the April 19 situation report from the Alaska Oil and Gas 

Conservation Commission, the most recent update available when this issue of 

Petroleum News went to press.  

The gas release was first observed from the ground at the wellhouse of well 

CD1-05 and natural gas releases occurring at seven wells on the pad and through 

cracks on the pad near Doyon Rig 142.  

The source of the gas was identified as the C-10 Halo zone of the WD-03 dis-

posal well which was being drilled when the release occurred. The C-10 Halo zone 

had not been cemented, ConocoPhillips said, because it had not been interpreted 

“as a significant hydrocarbon zone.”  

On April 13 AOGCC reported that an open hole cement plug was in place in the 

WD-03 well and said once the cement was set the plug would be tested. On April 

15 the commission reported that the initial pressure test on the open hole cement 

plug was unsuccessful.  

A new cement plug was placed, the commission said April 18, and once the 

cement had cured it would be tested; that was the status reported April 19: “Waiting 

for cement to cure,” the commission said.  

AOGCC production data for March shows total crude from CD1 for the month 

was 3,579 barrels, compared to 45,726 barrels in January and 42,191 barrels in 

February. Natural gas production from CD1 totaled 201,156 thousand cubic feet, 

mcf, in January, 195,471 mcf in February and 66,634 mcf in March, including 

24,275 mcf from the “Halo undefined gas” pool through well WD-03.  

—KRISTEN NELSON

To advertise in Petroleum News,  
contact Susan Crane   

at 907.250.9769
petroleumnews.com

GOVERNMENT
NM adopts stiffer O&G pollution rules 

New Mexico regulators have approved more rules aimed at cracking down on 

pollution from the oil and natural gas industry amid the national debate over domes-

tic production and concerns about global energy market instability.  

Gov. Michelle Lujan Grisham’s administration on April 14 praised the rules, call-

ing them among the toughest in the nation.  

“This is a momentous step forward in achieving our goals of lowering emissions 

and improving air quality. New Mexicans can be proud of the fact that we are leading 

the nation by implementing rules that protect our families and their environment,” 

said Lujan Grisham, who is running for reelection.  

The Democrat has pushed for more regulations throughout her first term and the 

rules approved the week of April 11 by the state Environmental Improvement Board 

mark the second part of her plan for tackling pollution blamed for exacerbating cli-

mate change.  

High fuel prices are hurting household finances as the New Mexico state govern-

ment benefits from a financial windfall linked to record-setting oil production in the 

Permian Basin. New Mexico last year surpassed North Dakota to become the No. 2 

oil producing U.S. state behind Texas.  

State oil and gas regulators adopted separate rules earlier this year to limit venting 

and flaring at petroleum production sites to reduce methane pollution.  

This latest effort, led by the state Environment Department, focuses on oilfield 

equipment that emits smog-causing pollution, specifically volatile organic com-

pounds and nitrogen oxides.  

It includes minimum requirements for oil and natural gas producers to calculate 

their emissions and have them certificated by engineers and to find and fix leaks on 

a regular basis. The rule would apply to compressors, turbines, heaters and other 

pneumatic devices used at the production sites.  

The New Mexico Oil and Gas Association, which represents producers, expects 

the new rules will reduce emissions. But industry officials said New Mexico oil and 

gas production is responsible for only a small amount of the state’s ozone pollution.  

Ozone pollutants also can also be found in wildfire smoke and vehicle emissions. 

The U.S. Environmental Protection Agency is considering classifying some of the 

largest cities in the nation as “severe” ozone pollution violators.  

The Independent Petroleum Association of New Mexico criticized the rules, say-

ing the state opted to remove a more flexible regulatory framework for low-volume 

producers after being pressured by environmental groups. The industry group said 

April 15 that the rules will lead to premature plugging of still-productive wells.  

New Mexico lawmakers in a recent special session approved tax rebates to off-

set increased prices for fuel and other consumer goods.  

—ASSOCIATED PRESS

http://www.petroleumnews.com
http://www.judypatrickphotography.com


agreement and Alaska administrative 

code provide that “mandatory unit con-

traction may be delayed by DNR if cir-

cumstances so warrant.” 

Hilcorp has requested a delay every 

year since 2013, Terrell said, “in efforts to 

fully delineate the reserves” within the 

unit, with the most recent request a two-

year extension approved June 25, 2020.  

The current request for an extension is 

to support continued exploration efforts 

and allow time to resolve an appeal regard-

ing the Falls Creek participating area.  

“Hilcorp anticipates submitting the nec-

essary unit and PA adjustments following 

the completion of the planned delineation 

projects, no later than the end of the 2nd 

quarter of 2023 (prior to the requested 

deadline),” Terrell said.  

Exploration and development 
Terrell reviewed the work Hilcorp has 

done at the Ninilchik unit since acquiring it 

in early 2013, including exploration and 

development drilling. He said Hilcorp has 

also done workovers and facility improve-

ments “designed to expand and optimize 

production,” work which will continue 

through 2022 and extend into 2023.  

“This work will ultimately transition the 

NINU from its current exploratory/delin-

eation status,” Terrell said.  

Following completion of the company’s 

exploration and delineation work it will 

expand existing Ninilchik participating 

areas to include existing and historic pro-

duction. Hilcorp has already made a sub-

stantial investment at Ninilchik and plans 

to continue exploration and delineation 

projects, he said: 

•2015 — aerial gravity and magnetics 

survey completed over the unit and sur-

rounding areas with data from the survey 

used to plan exploratory drilling program; 

•2016 — unit and participating area 

expansion proposed at Falls Creek based 

on previous year’s exploration work with 

an appeal still pending; 

•2017 — seven stratigraphic test wells 

completed within and in the vicinity of the 

unit, with data being used in planning pro-

posed well design for Pearl 2A well and for 

unit and participating area reconfiguration; 

and 

•May 2020 to current — five grassroots 

wells drilled within unit, as well as 

“numerous workovers, perforation adds, 

and rate add projects within the NINU to 

delineate the structure and increase produc-

tion rates.”  

Pearl 2A 
The exploration pad for the Pearl 2A 

well was constructed in 2017, Terrell said, 

with the well originally planned for 2017 

but deferred.  

Hilcorp has now permitted the Pearl 2A, 

which was scheduled to spud about March 

23 and Terrell said Hilcorp commits to 

completing Pearl 2A and analyzing drilling 

data by June 30, “unless unforeseen delays 

occur.”  

The company anticipates drilling data 

from the Pearl 2A “will determine how 

both the Unit and PA will be reconfigured.” 

Hilcorp applied to the Alaska Oil and 

Gas Conservation Commission for a spac-

ing exception to drill the Pearl 2A well in 

January. The company drilled seven Pearl 

stratigraphic wells in 2017. In its drilling 

permit application the company said, 

“Pearl 2A will be the first Hilcorp explo-

ration well drilled around the southern 

extent of the existing Ninilchik Unit 

Field.”  

When it approved the drilling permit 

AOGCC said Pearl 2A would target 

unproven gas reserves in the Beluga and 

Tyonek formations within the Pearl unde-

fined gas pool and Beluga/Tyonek pool.  

Blossom 1, Abalone 
Terrell said Hilcorp plans additional 

well work at the existing Blossom 1 

exploratory well, likely beginning in mid-

July. He said the company will complete 

the work and evaluate production data by 

mid-September, barring unforeseen delays, 

and “anticipates that the results from the 

well work on Blossom 1 will determine 

how both the Unit and PA will be config-

ured.” 

AOGCC data show Blossom 1, com-

pleted in 2015, as a single completion gas 

well in the Beluga-Tyonek gas pool, drilled 

to a total measured depth of 11,200 feet 

and a true vertical depth of 7,584 feet. 

AOGCC records show no production from 

the Blossom 1. 

Terrell said Hilcorp has identified 

Abalone, within the Ninilchik unit just 

north of the Falls Creek PA, as a prospect, 

and plans to conduct a field study in 2022 

to identify possible wells in and around the 

prospect. He said Hilcorp commits to com-

pleting the field study and deciding by the 

end of the year, unless there are unforeseen 

delays, and anticipates the field study will 

“determine how both the Unit and PA will 

be reconfigured, as well as identify areas of 

the NINU that may contribute to produc-

tion.” 

Falls Creek 
The Falls Creek PA issue was remanded 

to the Department of Natural Resources 

commissioner by the Alaska Supreme 

Court in April 2021 after that court over-

ruled the DNR commissioner and the 

Alaska Superior Court. The Supreme 

Court found that the holder of an overrid-

ing royalty interest in a state lease, in this 

case PLC LLC and MH2 LLC, owned by 

Paul Craig and family, had standing 

against DNR in a 2017 decision in which 

DNR excluded a state lease in which PLC 

holds an ORRI from inclusion in the Falls 

Creek PA. l  

continued from page 1 
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Safer. Smarter.

Our CDR2-AC rig reflects the latest innovations in Arctic drilling to provide our customers with 
incident free performance and operational and technical excellence. 

CDR2-AC is the first Arctic rig designed and built by Nabors specifically for Coil Tubing Drilling 
operations. The rig was built to optimize CTD managed pressure drilling to provide precise control 

of wellbore pressures for improved safety, decreased costs, and increased wellbore lengths.

Combining safety and environmental excellence with greater efficiency means CDR2-AC can deliver 
the high value results customers have come to expect from Alaska’s premier drilling contractor.

Learn more about Nabors’ new drilling technologies at Nabors.com.

nabors.com

Better.
On-site Remote and Offshore

Health and Safety

Deploying highly trained, field-expe-
rienced physicians, physician assis-
tants, registered nurses, paramedics,
and health and safety advisors to 
operations anywhere in the world.

Services include medical audits, 
risk assessments, site assessments,
on-site weather monitoring, and
contingency planning for your 
project location. 

www.salamedics.com
907-331-8140

SALA
Remote Medics

Hilcorp has requested a delay 
every year since 2013, Terrell 

said, “in efforts to fully delineate 
the reserves” within the unit, with 
the most recent request a two-year 
extension approved June 25, 2020.

http://www.nabors.com
http://www.salamedics.com


the new rig is “relatively lightweight, 

mobile, and is capable of most of the 

scope of the workovers we plan to do in 

Greater Prudhoe Bay.” He said the rig 

uses a tenth of the fuel of predecessor 

workover rigs, which are larger and less 

mobile, and does not require rig matting 

of roads to move from pad to pad.  

Test fluid 
The commission initially denied a 

request from Hilcorp for use of 60/40 

methanol/water or 9.8 ppg brine as 

blowout prevention equipment test fluids 

in lieu of water. Hilcorp requested a hear-

ing on the issue, which was held in 

February.  

Following that hearing, which included 

testimony that 9.8 ppg NaCl solution and a 

60/40 methanol water blend have small 

compressibility factors and should be con-

sidered similarly non-compressible as 

water for testing purposes, the commission 

granted Hilcorp’s request to use 60/40 

methanol/water or 9.8 ppg bring as 

blowout prevention equipment test fluids.  

Work window 
But in its April 7 decision the commis-

sion limited the Thunderbird to operations 

from May 1 through Oct. 31.  

Hilcorp had requested an operating 

window from April 15 until Nov. 15 based 

on average temperatures at Prudhoe. The 

company told the commission it was not 

its intent to operate the rig year round 

because the rig was not designed for oper-

ation in extreme cold weather and has 

structural limitations at minus 20 degrees 

Fahrenheit. At the February hearing the 

company said it intended to operate the rig 

six to seven months per year as it was not 

a fully enclosed and winterized rig.  

The commission said there were issues 

last winter, noting the Thunderbird failed a 

BOPE test and “struggled to achieve pass-

ing annular closure times on its BOPE 

equipment during cold weather.”  

“Because of the difficulties encoun-

tered in achieving a passing test in early 

November 2021, AOGCC does not 

approve Hilcorp’s proposed operating 

window of April 15 through November 15 

for the Thunderbird rig,” the commission 

said.  

“Thunderbird’s lack of a winterization 

package makes it unsuitable to operate in 

the weather conditions encountered during 

winter months and some time periods of 

the spring and autumn shoulder seasons.” 

Reconsideration request 
Hilcorp responded to the commis-

sion’s April 7 decision on April 11.  

The company listed additions to the 

rig’s equipment it has made since 

November for cold weather and modifica-

tions to the BOPE system to address 

issues of concern to the commission.  

Hilcorp said it had already mobilized 

crews for the rig, expecting to start April 

15, based on AOGCC approvals for work 

which indicated April as the start date, 

giving the company “every reason to 

assume that there would be no curtail-

ment of the season since the Sundries 

were approved with no discussion of the 

start dates.”  

Hilcorp said that taking two weeks off 

the beginning and end of the rig’s work 

season, one-sixth of the company’s cur-

rent operating season for the rig, would 

eliminate up to four rig workovers.  

“There will be production impacts to 

the late startup and earlier shut-down,” 

Hilcorp said.  

The company proposed that it mobi-

lize the rig as planned on April 15, as it 

had an agreement with the rig contractor 

and would have to pay the rig’s day rate 

regardless of when the work started.  

Hilcorp proposed rigging up the BOPE 

system to the well and testing the BOPE 

with an AOGCC witness requested to 

show “that the BOPE system performs to 

the specifications required and under the 

weather conditions prevailing at that 

time.” 

“If the BOPE system passes all tests to 

the Commission’s satisfaction, Hilcorp 

requests that we immediately we allowed 

to go to work on the well.”  

In its April 12 order on reconsideration 

the commission acknowledged concerns 

identified by Hilcorp, including “having 

already mobilized rig crews and estab-

lished work agreements with the rig con-

tractor based on AOGCC approved well 

workover permits that identify intentions 

for an April 15 startup.”  

The commission said Hilcorp has 

added to the rig’s winterization since 

2021. 

AOGCC approved Hilcorp’s requested 

startup date of April 15 and said decisions 

on the seasonal limit imposed in the April 

7 order “beyond the 2022 startup date will 

be based on Thunderbird rig equipment 

and performance.” 

—KRISTEN NELSON
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Becoming a contracted advertiser 
To become a Petroleum News ‘contracted advertiser’ you simply have to agree to run 12 ads of any size over a 12-month period. 
In return we’ll give you this additional marketing exposure:

Exposure in the weekly Petroleum News 

  • You make the List
  • Your employees are spotlighted
  • Your news gets in Oil Patch Bits
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Schaeffler centers in on bearing replacement in video 
Motion Industries, a lead-

ing distributor of industrial
maintenance, repair and
operation replacement parts,
is pleased to announce the
release of another MiHow2
video. The goal of the video
series is to provide instruc-
tion to viewers to help them
with their practical applica-
tions. 

The video shows how to
avoid jamming the bearing at
one end when replacing
bearings in a pillow block housing. “How to Maintain Bearing and Pillow Block Centers
When Replacing Bearings” was filmed with the help of Schaeffler, a key Motion Industries
supplier. The video can now be viewed on the new MiHow2.com under the MiHow2 head-
ing. 

“Equipment efficiency starts with proper installation of parts,” said Randy Breaux,
Motion Industries’ senior vice president, southern U.S. operations, corporate marketing and
strategic planning. “Proper bearing installation also cuts down on frustration levels as
well.” 

Each MiHow2 video is filmed in a workshop or appropriate off-site setting and features
Motion Industries’ energetic and knowledgeable host, Tom Clark. 

The series is also available for viewing via Facebook and YouTube. Additional MiHow2
and Tom’s Toolbox videos are scheduled to be posted in coming weeks. For more informa-
tion visit www.motionindustries.com. 

Y-Tech Services Inc. awarded DLM contract
Y-Tech Services Inc., a subsidiary of Yulista Holding LLC, has been awarded the MH-60T

rotary wing aircraft depot level maintenance support services contract for the United
States Coast Guard. Y-Tech Services will support the USCG Aviation Logistics Center
Medium Range Recovery product line and other support divisions such as the ALC’s indus-
trial operations division by providing a full range of DLM services including, Aircraft disas-
sembly and component repair and support. The MH-60T mission includes search and res-
cue, combat support, law enforcement, international ice patrol, marine environmental pro-
tection, and marine resource conservation. Y-Tech Services will perform DLM for approxi-
mately 14 aircraft annually ensuring continued mission performance. 

Y-Tech is fulfilling the U.S. Coast Guard’s continuing requirement for aircraft mainte-
nance at the USCG ALC in Elizabeth City, North Carolina. 

Editor’s note: All of these news items — some in expanded form — will appear in
the next Arctic Oil & Gas Directory, a full color magazine that serves as a marketing
tool for Petroleum News’ contracted advertisers. The next edition will be released in
March.
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All of the companies listed above advertise on a regular basis 
with Petroleum News

Business Spotlight
Cruz Construction, Inc.Cruz Construction is a general contractorexperienced in remote exploration support andlarge-scale heavy civil projects. Its extensivelogistical capabilities get the right people andequipment where they are needed. CruzConstruction has been designated a 10-year“first responder” for the Alaska Division ofEmergency Services due to the company’s abilityto mobilize statewide on extremely short notice.Jeff Miller graduated from Oregon StateUniversity (construction engineering manage-ment, business degree) and worked for WilderConstruction three years before joining the Cruzoperation in 2004. Jeff and wife Monica havetwo daughters and a son; dad has great funcoaching their athletic teams. He also loves working and playing outdoors, and his fre-

quent wintertime pratfalls provide great entertainment to bystanders.

—PAULA EASLEY

Jeff Miller, senior project manager
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TO Opti Staffing Group
Opti Staffing Group is the premier, full servicepersonnel provider in the marketplace. It was found-

ed on one principle alone: Individuals are the cata-lyst behind the success of any organizations goalsand objectives, and therefore are the key asset that
any organization possesses. Placing the individual at
the center of focus for Opti Staffing Group’s ownobjectives and its internal employees’ career goals,maintaining this regarding the aspirations of thecandidates it represents, and finding the right match

between a client’s organizational goals and the peo-
ple it hires, has led to a higher rate of success thanother personnel providers and embodies OptiStaffing Group’s motto: “Our success is determined by your success!”

Founded by Avonly Lokan, a long time Anchorage resident along with her husband and

daughter, this way of doing business has led to the expansion of this business model and its

success rates in the Pacific Northwest and continues to challenge traditional thinking about

staffing and the role individuals play within the employment arena.

—PAULA EASLEY

Avonly Lokan, founder
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ASRC Energy Services 

promotes Steve Gasser

ASRC Energy Services Inc. is pleased to announce the promo-

tion of Steve Gasser as the general manager for the company’s Fab-

rication and Construction division. Gasser

will be responsible for the day-to-day opera-

tions of North Slope construction group, and

the Anchorage and Kenai fabrication facili-

ties.
Gasser is a graduate of the Rensselaer

Polytechnic Institute where he earned a Mas-

ter of Science in Engineering Science Man-

agement. In addition, he is a certified project

management professional with 15 years of

project management experience. Prior to his

new role, Gasser was manager of projects, en-

gineering manager, and engineering, procurement, fabrication, and

construction manager. He has been with AES since 2008.

McGillie joins Global Diving & Salvage Inc.

Global Diving & Salvage Inc. has hired Anita McGillie to lead the

Human Resources Group as human resources manager. Based in

Global’s corporate headquarters in Seattle,

Wash., she will direct Global Diving’s Human

Resources Group in the development of HR

policies and compliance, ongoing company-

wide recruitment efforts, spearhead the EEO

and diversity programs as well as administer

Global’s employee benefit programs. 

McGillie joins Global Diving from the

media and commercial printing business and

was previously the HR director for a com-

pany that had up to 1,100 employees, and op-

erated in five states across the U.S. 

“We are very excited to add Anita to the

Global family. She brings over 13 years of experience in all phases

of Human Resources, including Benefits, Employee Engagement,

Management Training, Performance Management, and Policy Devel-

opment,” said Vice President Trinity Ng-Yeung.

GCI welcomes Harrier

GCI recently welcomed J.J. Harrier to its team as commercial

marketing manager. He will help oversee the commercial market-

ing department, including public relations

and communications for the large telecom-

munications company.

Prior to joining GCI, Harrier was vice pres-

ident and communications director for the

Anchorage Chamber of Commerce, where he

was employed since 2008. 

In this capacity, he was responsible for the

organization’s program and event branding,

media communications, publications and or-

ganizing the weekly “Make it Monday” fo-

rums. 
Before joining the Anchorage Chamber, Harrier was features edi-

tor for the Frontiersman, the Mat-Su Valley’s thrice-weekly newspa-

per. He studied journalism and public communications at the Uni-

versity of Alaska Anchorage, where he received a Bachelor of Arts

degree in 2001, and has a background in print journalism, writing

numerous features articles for the Anchorage Press and outside

freelance projects.

He currently serves on the board of directors for the School

Business Partnership and Identity Inc.

CH2M HILL announces Clemenz promotion

CH2M HILL, a global full-service consulting, design, construction

and operations firm, announced as part of its rapidly growing en-

ergy and chemicals portfolio the promotion of Bryan Clemenz to

vice president of Program and Project Development Alaska, the

company’s Energy and Chemicals Business Group. 

Clemenz has served over 27 years in the petroleum industry

and joined CH2M HILL in an engineering leadership capacity in

2007. He maintains his professional engineering registration for

both Alaska and South Carolina and has served in various leader-

ship roles throughout his professional career including engineering

manager, program manager, and business and project development

manager. Currently he serves as president of the International Soci-

ety of Automation Alaska Section, is an active member of the Gov-

ernment Affairs Industry Relations committee for the Alaska

Industry Support Alliance, and serves as vice chair on the Univer-

sity of Alaska Fairbanks College of Engineering and Mining Advisory

Vigor Fab delivers Harley Marine’s

newest AK barge

Vigor Fab has delivered Harley Marine Services’ newest

vessel, the 250-foot by 70-foot by 15-foot 8-inch Iliuliuk Bay

deck barge. Iliuliuk Bay, an Aleut name meaning big island,

was purpose built to enhance quality of service provided to

customers living and working in Alaska. 

Iliuliuk Bay entered service Nov. 3 in Dutch Harbor.

Her unique design provides a flexible workhorse that can

easily switch between containers and other cargo to serve

the diverse needs of Harley Marine’s customers. 

She will transport a wide variety of cargo between Dutch

Harbor and neighboring islands. 

The barge, designed by Jensen Maritime Consultants and

built at Vigor’s Swan Island Shipyard in Portland, Ore., houses

a Manitowoc 4100 Vicon Series crawler crane, D rings to se-

cure 40-foot ocean containers up to three high and eight

lashing bars running fore and aft for other cargo such as

heavy construction machinery or general equipment.

STEVE GASSER

ANITA MCGILLIE

J.J. HARRIER
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ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1In the field with GeoFORCE AlaskaUAF program brings textbook geology to life, encouraging high school students from the North Slope to pursue STEM degrees

Lecture at the Grand Canyon. The geology of Alaska and the Lower 48 is spectacu-
lar. Students use many science disciplines to unravel geological puzzles, while get-
ting excited about science and mathematics, and envisioning a place for
themselves in a STEM field.

Drawing the fea-
tures of Checker-

board Mesa atZion National Park,
Utah. Employees
from sponsoring

companies accom-
pany the students
on the trip, help-
ing the students
grasp geologicalconcepts, and serv-

ing as mentors for
the interested

young scientists.

Hiking on the Matanuska Glacier, 2012.  2013 GeoFORCE Alaska sponsors:
Arctic Slope Regional Corporation (ASRC), ASRC Energy Services, GRANITE
Construction, Great Bear Petroleum, ExxonMobil, Olgoonik, Schlum-
berger, Shell, Statoil, and SolstenXP. Please contact GeoFORCE Alaska for
more information on how you can help fund the student experience.
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Active companies

Advertising

The Local Pages

TLP is dedicated to making The Best Phone

Book in Town. We focus primarily on smaller

communities, providing personalized, in-depth

information specific to each coverage area.

Air Passenger/Charter & Support

Alaska Air Cargo

Horizon Air Cargo

Award winning cargo services to more places,

more often, with more lift to, from, and

within the state of Alaska.

Bald Mountain Air Service Inc. 

Bald Mountain Air Service specializes in off air-

port operations supporting mining, oil & gas

exploration and tourism. Twin and single tur-

bine powered DeHavilland Otters. 

Egli Air Haul

Serving Alaska since 1982, we perform a wide

variety of flight operations, including helicop-

ter and airplane charter, aerial survey, and spe-

cialized operations such as external load work,

powerline maintenance, aerial filming and

videography.

Last Frontier Air Ventures

Helicopter support statewide for mineral ex-

ploration, survey, research and development,

slung cargo, video/film projects, telecom sup-

port, tours, crew transport, heli skiing. Short

and long term contracts.

Lynden Inc. 

Advertising . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . .16

Air Passenger/Charter & Support  . . . . . . . . . . . . . . . . .16

Arctic Engineering  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . .17

Arctic Gear  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . .17

Aviation Fuel Sales/ Bulk Diesel  . . . . . . . . . . . . . . . . . .17

Bearings  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . .18

Bridges  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . .18

Buildings – Modular  . . . . . . . . . . . . . . . . . . . . . .
 . . . . .18

Camps, Catering & Lodging  . . . . . . . . . . . . . . . . . . . . .1
8

Cellular Communications  . . . . . . . . . . . . . . . . . . . . . .
 .19

Chemicals . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . .19

Chemical Analytical Lab  . . . . . . . . . . . . . . . . . . . . . .
 . .19

Civil & Hazardous Waste  . . . . . . . . . . . . . . . . . . . . . .
 . .19

Coal-Domestic & Export  . . . . . . . . . . . . . . . . . . . . . .
 . .19

Commercial Diving  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .20

Communications  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . .20

Construction Equipment & Materials  . . . . . . . . . . . . . .20

Construction Project Management . . . . . . . . . . . . . . . .21

Consulting  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . .21

Contractor – General . . . . . . . . . . . . . . . . . . . . .
 . . . . . .22

Contractor – Pipeline . . . . . . . . . . . . . . . . . . . . . .
 . . . . .23

Control Systems . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .23

Corrosion Analysis  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . .23

Drilling & Completion Products . . . . . . . . . . . . . . . . . . .23

Drilling & Well Services  . . . . . . . . . . . . . . . . . . . . . .
 . . .24

Electrical . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . .24

Employee Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . .24

Energy Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .25

Engineering Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . .25

Environmental Engineering . . . . . . . . . . . . . . . . . . . . . .
26

Environmental Response & Cleanup  . . . . . . . . . . . . . .26

Environmental Supplies . . . . . . . . . . . . . . . . . . . . . .
 . . .28

Equipment & Heavy Hauling . . . . . . . . . . . . . . . . . . . . .2
8

Equipment Sales/Rental . . . . . . . . . . . . . . . . . . . . . 
. . . .28

Fire Protection  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . .30

Freight/Shipping & Cargo  . . . . . . . . . . . . . . . . . . . . . .
 .30

Fueling Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .30

General Oilfield Supplies  . . . . . . . . . . . . . . . . . . . . . .
 . .31

Geophysical & Geological Services  . . . . . . . . . . . . . . . .31

Heat Treating — Metal  . . . . . . . . . . . . . . . . . . . . . .
 . . .31

Helicopter Contract/Charter Services  . . . . . . . . . . . . . .32

Hoses, Hydraulic & Industrial . . . . . . . . . . . . . . . . . . . . .3
2

Hotels  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . .32

Industrial Gases  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .32

Industrial Parts & Supply  . . . . . . . . . . . . . . . . . . . . . .
 . .32

Inspection Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .33

Instrumentation Systems . . . . . . . . . . . . . . . . . . . . . .
 . .33

Laboratory Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .34

Legal Services . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . .34

Logistics  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . .34

Machining — Portable & Stationary  . . . . . . . . . . . . . .35

Maintenance  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . .35

Management Consulting . . . . . . . . . . . . . . . . . . . . . .
 . .35

Maps  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . .35

Marine Services & Construction  . . . . . . . . . . . . . . . . . .35

Mat Systems  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . .36

Mechanical & Electrical Inspection  . . . . . . . . . . . . . . . .36

Medical Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . .36

Meetings & Conventions . . . . . . . . . . . . . . . . . . . . . .
 . .36

Metal Distributors  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . .36

Mining  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . .36

Moving & Relocations  . . . . . . . . . . . . . . . . . . . . . .
 . . . .37

Mud & Mud Logging . . . . . . . . . . . . . . . . . . . . . .
 . . . . .37

Oilfield Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .37

On-Site Medical Services . . . . . . . . . . . . . . . . . . . . . .
 . .39

Permitting . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . .39

Photography  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . .39

Pipe, Fittings & Thread Technology  . . . . . . . . . . . . . . . .39

Pipeline Maintenance  . . . . . . . . . . . . . . . . . . . . . .
 . . . .39

Plumbing  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . .39

Power Generation  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . .39

Process Equipment  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .40

Procurement Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . .40

Project Management . . . . . . . . . . . . . . . . . . . . .
 . . . . . .40

Recycling Waste Management  . . . . . . . . . . . . . . . . . . .40

Reporting Software  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .41

Rigging Supplies  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . .41

Safety Equipment & Supplies  . . . . . . . . . . . . . . . . . . . .41

Security . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . .41

Seismic & Geophysical . . . . . . . . . . . . . . . . . . . . . 
. . . . .41

Shops & Storage Space  . . . . . . . . . . . . . . . . . . . . . .
 . . .42

Soil Stabilization  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . .42

Steel Fabrication  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . .42

Steel Sales  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . .42

Surveying & Mapping  . . . . . . . . . . . . . . . . . . . . . .
 . . . .43

Tank Fabrication . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .43

Telephone Equipment & Sales . . . . . . . . . . . . . . . . . . . .43

Temporary Personnel Services . . . . . . . . . . . . . . . . . . . .43

Tire Sales & Service  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .43

Underwater NDT & Photography  . . . . . . . . . . . . . . . . .44

Underwater Welding  . . . . . . . . . . . . . . . . . . . . . .
 . . . . .44

Vehicle Sales/Rental/Repair . . . . . . . . . . . . . . . . . . . . . .
44

Vessel Contract & Charter Service . . . . . . . . . . . . . . . . .44

Water & Wastewater Treatment  . . . . . . . . . . . . . . . . . .44

Welding  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . .44

Weld Repairs/Manufacturing  . . . . . . . . . . . . . . . . . . . .45

Wire Rope  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . .45

OIL & GAS COMPANIES

Operators  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . .45

Categories in this directory

16

ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1

LISTINGS SECTION

Oil & Gas Directory
Covering Arctic oil and gas operations

and the logistics, construction 

and service firms that support them

A biannual supplement

Vol. 20, No.2

October 2015

ArcticArctic

Exposure in the semiannual Arctic Oil & Gas  Directory
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Exposure in co-op ads for your customers

As a contracted advertiser your company would be listed in the co-op ads that 
run at least 12 times a year in Petroleum News, congratulating oil companies for 
new discoveries, field start-ups, entering Alaska, and welcoming new oil company 
presidents or managers to the state.
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Mr. Quarles, 
welcome to Alaska!

Congratulations on a successful sealift from Korea to Point Thomson

Cory Quarles, a native of Houston, Texas, and an ExxonMobil employee since 1998, is the new Alaska production 

manager for ExxonMobil Production Co., having succeeded Karen Hagedorn, who has taken an assignment in the 

on Sept. 8 after traveling by barge over a 4,000 miles from Korea. Field operator ExxonMobil says production startup 

is expected in 2016.

Hats off to 
ConocoPhillips!
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Joe Marushack, president ConocoPhillips Alaska

oil production from your Shark Tooth discovery at Kuparuk Drill Site 2S. Brought in under budget 
at Kuparuk in more than 12 years and is expected 
production. The $475 million project created about 
contractor companies and trades involved.

CO-OP ADVERTISEMENTS

If your annual contract exceeds $7,100

We’ll profile your company  We’ll work with you on a two-page Q&A company profile that will 
appear in the Arctic Oil & Gas Directory. Afterwards, you can frame it or use it as a company 
brochure or flyer.

 We’ll give you free online advertising When Petroleum News readers click on articles each week 
they will see your ad, which will appear in rotation on the current story pages. The size of your 
annual contract determines the size of your online ad.

WEB ADS
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Q. Can you explain who Fugro is to

our readers?

A. Fugro is a global group of compa-

nies specializing in geotechnical, survey,

subsea, and geoconsultancy services. We

provide the people, equipment, expert-

ise, and technology to support responsi-

ble resource development, helping

clients manage risk and avoid uncer-

tainty. We are headquartered in Leid-

schendam, the Netherlands, and have

North American headquarters in Hous-

ton, Texas. Our Anchorage, Alaska, office

serves as a regional hub through which

we deliver Fugro’s global capabilities to

clients statewide.

Q. Where is your company located?

A. Our Alaska office is located in mid-

town Anchorage.

Q. What do you most want people to

know about your company? 

A. Fugro has been working in Alaska

for more than 40 years, performing on-

shore and offshore projects for oil and

gas, mining, sustainable energy, and pub-

lic sector customers. We take great pride

in this history and are committed to con-

tinued success in the state.

Q. What year was the company

founded and by whom? 

A. Fugro was founded

in 1962 by Dutch engi-

neer Kees Joustra,

whose focus was on

foundation technology

and soil mechanics. 

Q. What is your company’s primary

business activity?

A. Fugro is heavily involved in the en-

ergy sector and has been working with

oil and gas companies in Alaska since the

early 1970s. Our services are designed to

support the full project lifecycle, from

exploration to development, through to

production and eventual decommission-

ing. 
We also support a number of survey-

ing and mapping programs in Alaska for

federal and state government agencies.

Examples include hydrographic charting

for the National Oceanic and Atmos-

pheric Administration (NOAA) and air-

borne and satellite based

mapping services in support of

the Alaska Statewide Digital

Mapping Initiative (SDMI).

The resource development

community, along with nu-

merous other stakeholders, benefits from

these public datasets, which aid safe nav-

igation and support preliminary planning

activities such as siting and route investi-

gations.

Q. Are there important projects the

company is currently a part of or has

done recently?

A. We are working on a number of oil

and gas projects in Alaska—both in Cook

Inlet and the Arctic. During the 2014

field season, crews were mobilized in

multiple locations across the state. We

performed onshore and offshore shallow

hazard assessments, assisted with rig

moves, performed pipeline crossing as-

sessments, installed metocean systems,

and acquired and processed data for the

SDMI. 2015 is looking to be another busy

year for us despite the global downturn

in the oil and gas market. As stakeholders

in Alaska’s future, we are grateful for this

continued investment in our state and for

the trust that clients have instilled in us

as partners on these programs.

Q. How many employees does your

company have?

A. Company-wide Fugro employs ap-

proximately 12,500 professionals. Lo-

Fugro — ‘Down to Earth’ 

and Up to the Challenge
Delivering geo-solutions for infrastructure design, construction, 

and maintenance in Alaska’s extreme environments

Fugro survey team sets control for a shallow hazards program on the North Slope.

Continued on next page
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develop the Pikka project, including 

access to OSA’s seawater treatment 

plant and the trans-Alaska oil 

pipeline system which would take 

Pikka liquids to market. 

OSA reportedly turned down 

ConocoPhillips’ proposal for OSA to 

pay $95 million in fees for use of the roads and applied to 

the state for a permit to access them, which the Alaska 

Department of Natural Resources granted in late March.  

According to a Reuters story, ConocoPhillips is challeng-

ing that permit, per a letter the company sent to DNR 

Commissioner Corri Feige on April 5. 

Feige gave ConocoPhillips until May 18 to file addi-

tional information and has given OSA until June 7 to 

respond, but she denied a request from ConocoPhillips to 

halt the land use permit while the challenge is being con-

sidered. 

What Sullivan, Brower want 
Haaland to tell Alaskans 

AS THIS ISSUE OF PETROLEUM NEWS goes to press 

on April 21, U.S. Interior Secretary Deb Haaland is visit-

ing Alaska, including a stop in 

Utqiaġvik, previously known as 

Barrow, Anchorage, Fairbanks, 

Seward and King Cove.  

The whirlwind tour of travel and 

stakeholder meetings is in a state 

where the federal government man-

ages some 60% of the land. 

Haaland, the first Native 

American to hold a cabinet position, 

will be joined on her trip by Tracy 

Stone-Manning and Martha 

Williams, the national heads of the 

Bureau of Land Management and 

the Fish and Wildlife Service.  

Haaland’s visit is a commitment 

that she gave to U.S. Sen. Dan 

Sullivan, R-Alaska, prior to her con-

firmation.  

An April 17 op-ed by Sullivan 

and Democratic North Slope 

Borough Mayor Harry Brower Jr. said “we are heartened 

that she’s living up to this commitment.” (The op-ed was 

first published in the Anchorage Daily News.) 

While she is traveling around Alaska, Sullivan and 

Brower want Haaland to announce changes to the Interior 

Department’s policies under the Biden administration that 

they view as being harmful to the 

state’s oil and gas production and to 

its rural communities. 

“Because of the power Interior 

secretaries have over our state, the 

relationship between the secretary 

and state leaders has at various times 

in history been strained. And many 

of the decisions that the Interior 

Department, or DOI, has made under 

Secretary Haaland’s charge have the 

potential to continue that strained relationship,” the op-ed 

said. 

“Specifically, among other actions that she might take, 

we would like her to announce the following: She and the 

president will faithfully execute the law as it relates the 

Arctic National Wildlife Refuge, or ANWR; DOI will 

fully support the Willow project by recommitting to com-

plete the Environmental Impact Statement in June, as well 

as committing to support other energy projects within the 

National Petroleum Reserve in Alaska, or NPR-A; 

announce that DOI will accept the King Cove Road land 

exchange without further studies; and, at long last, 

approve the signed public land orders that will allow 

Alaska Native Vietnam-era veterans to apply for the land 
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PND remembers Dennis Nottingham and David Pierce 
PND Engineers Inc. said recently that two of its past presidents, Dennis Nottingham PE and 

David Pierce PE SE, passed away in early 2022.  
Nottingham, co-founder of PND, died 

March 6. He was 84 years old. Born in 1937 
in Fort Benton, Montana, Nottingham is one 
of the most influential engineers in Alaska 
history. He leaves behind a legacy that 
extends well beyond the 49th state. Enshrined 
in the Alaska Innovators Hall of Fame in 2015 
by the Alaska Statewide Committee for 
Research as “the bridge builder,” Nottingham 
designed more than 300 Alaska bridges. He 
won the prestigious NOVA Award from the 
Construction Innovation Forum Inc. in 1998 
for PND’s Open Cell Sheet Pile bulkhead technology. Nottingham co-founded PND in 1979, then 
served as company president for 30 years until his retirement in 2009.  

Pierce, one of PND’s first hires, died in February after a courageous yearlong battle with can-
cer. He worked at PND for more than 30 years, beginning in Anchorage in 1982, and later help-
ing to launch and lead the Seattle office from 1988 to 2012. He helped develop many challeng-
ing and recognizable projects across Alaska, the Pacific Northwest, and the United States, 

including Seattle’s Bell Street Pier, Shilshole Marina and improvements to the port in his home-
town of Bandon, Oregon. Pierce served as PND president from 2009 to 2012. He then moved 
closer to his home in Oregon and went to work for an old friend at Advanced American 
Construction where he assumed the role of chief engineer, continuing to work for another 
decade until his passing.  

 

APWA to hold charity event in Anchorage April 29 
The Anchorage Petroleum Women’s Association recently said that it will be holding a charity 

event April 29 from 6 p.m. to 9 p.m. at the Discovery Theater in the Alaska Center for The 
Performing Arts at 621 W. 6th Ave., Anchorage, Alaska 99501.  

Enjoy a night of food, cocktails, music and auction items to benefit this year’s chosen charity 
the Alaska Youth Orchestra.  

Please join for a tapas-style dinner, drinks, and silent and live auction items, all capped off 
with a short private concert by AYO. Admission is $100 per person and is open to all adults 
ages 21+. 

Space is limited, to reserve your spot now go to: 
https://ancpwa.ejoinme.org/MyEvents/ClassicsCocktails/tabid/1278857/Default.aspx 

 
Editor’s note: Some of these news items will appear in the next Arctic Oil & Gas 

Directory, a full color magazine that serves as a marketing tool for Petroleum News’ con-
tracted advertisers. The next edition will be released in September. 

DAVID PIERCEDENNIS NOTTINGHAM

continued from page 1 
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been pursuing expansion projects, including two projects 

to step out development to the east and the west, within 

its unit boundaries. But its most ambitious project 

involves a block of leases to the north, beyond the unit. 

The multiyear Nikaitchuq North exploration program 

is targeting an unidentified seismic anomaly in federal 

waters of the Outer Continental Shelf, north of the exist-

ing state managed Nikaitchuq unit. The company drilled 

an initial well in the 13-lease Harrison Bay Block 6423 

Unit in 2018 and 2019 and initially planned to return to 

the area to drill a follow-up well this winter. The com-

pany had not drilled the well by early April 2022. 

Aside from drilling locations, and other details 

included in permitting documents, the company has kept 

many of the details of the program private for now. But 

in a presentation to the Alaska Resource Development 

Council in 2017, Eni suggested that the Nikaitchuq 

North project could “double recoverable reserves and 

replace decline.” 

Eni SpA is one of the largest oil companies in the 

world. It employs some 33,000 people in more than 70 

countries and produces nearly 2 million barrels of oil 

equivalent daily. 

Alaska represents a small percentage of that global 

operation, but it has become a stable and predictable 

source of production and revenue for the company over 

the past decade.  

Eni actually began its life in Alaska in the 1960s, 

when an earlier subsidiary conducted activities in Cook 

Inlet. Its current tenure dates to the mid-2000s when the 

company acquired onshore exploration acreage in the 

central North Slope and then partnered with Armstrong 

Resources to pursue promising nearshore acreage off the 

North Slope coast.  

Eni began developing the Nikaitchuq unit in 2008 

and brought the unit online in January 2011. To date, the 

company has spent more than $2 billion developing the 

unit. The development includes an onshore facility at 

Oliktok Point and an offshore facility at Spy Island, as 

well as independent processing facilities and a sizable 

drilling program. 

Decade of expansion 
The Nikaitchuq North project emerged during a tran-

sitional period at the unit. 

Eni suspended development drilling at Nikaitchuq in 

May 2015 during a downturn in oil prices. The decision 

came as the company was considering its options for 

expansion. 

After completing its initial drilling program for the 

Oliktok Point Pad in October 2012, Eni shifted to a cam-

paign to projects that would extend field life. It side-

tracked existing wells in 2013 and 2014 and appraised 

an undeveloped nearby N sand target in 2014. 

Continuous drilling began at the Spy Island drill site 

in November 2012. The company expanded the program 

in early 2013 with its first multilateral well and expand-

ed the program again in late 2013 by adding laterals to 

all new Spy Island production wells. 

The company conducted the West Extension Project 

at Spy Island between the third quarter of 2014 and early 

2015 and launched the East Extension Project in 2015, 

before suspending all drilling activities at the unit and 

putting Doyon Rig 15 in cold stack. 

Eni emerged with a new direction in 2017. The com-

pany released the Nabors 245 rig in late 2017 and con-

tracted the new Nordic Calista Rig No. 4 for workover 

activities. It also announced Nikaitchuq North, its first 

Alaska exploration venture since drilling wells at the 

onshore Rock Flour and Maggiore prospects in the cen-

tral North Slope in 2007. 

NN-01 
The Nikaitchuq North project is technically ambi-

tious.  

Instead of building a new artificial island, Eni pro-

posed ultra-extended reach drilling from its existing Spy 

Island drill site. NN01 would have a vertical depth of 

8,131 feet and a measured depth of 34,150 feet. NN02 

would have a vertical depth of 8,329 feet and a meas-

ured depth of 38,173 feet. Proposed sidetracks would 

measure about 1,000 feet. 

To accommodate those extreme angles, the company 

requested upgrades of Doyon Rig 15, increasing the top 

drive torque to 72,000 foot pounds from 63,000 foot 

pounds and also increasing the pressure rating for the 

drilling mud manifold, according to Eni. 

On the administrative side, Eni acquired ADL 

393175 in a state Beaufort Sea lease sale in late 2016. 

Sandwiched between the state unit and the federal unit, 

it provided “some protection acreage, should there be 

any future development opportunities involving the 

Nikaitchuq North Exploration Project,” the company 

explained in its development plan. 

NN-01 faced numerous obstacles and setbacks.  

Eni spud the well in late December 2017 using 

Doyon Rig 15, but “unforeseen impacts to the drilling 

schedule” delayed drilling activities until February 

2018. The company was aiming for a target around 

34,000 feet but ultimately suspended the ultra-extended 

reach well in August 2018 at a total depth of 30,010 feet, 

“as a result of drilling complications.”  

The company resumed drilling operations at NN-01 

in January 2019. But in April 2019, unidentified compli-

cations once again forced the company to suspend oper-

ations. 

The delays forced Eni to defer plans for a sidetrack. 

With summer approaching, the company was facing sea-

sonal drilling restrictions off the coast of the North 

Slope.  

NN-02 
In a subsequent plan of development, Eni turned 

away from NN-01 and toward a second well, NN-02, 

targeting the same seismic anomaly. The plan called for 

spudding the well in the second quarter of 2020 and 

reaching a target depth by the third quarter of the year. 

But drilling plans were stalled again after working 

interest partner Shell “elected to go non-consent in the 

drilling of NN-02 well therefore causing Eni to tem-

porarily postpone drilling plans,” Eni wrote in a report 

to the U.S. Bureau of Ocean Energy Management. 

The U.S. Bureau of Safety and Environmental 

Enforcement ultimately granted Eni a two-year suspen-

sion of its program, giving the company until April 2, 

2022, to drill NN-02. 

In early March 2022, U.S. Bureau of Safety and 

Environmental Enforcement Press Secretary Sandy Day 

told Petroleum News that Eni had neither drilled the 

NN-02 well nor filed for a suspension of operations, or 

SOO. Under the terms of the SOO, simply spudding the 

well would automatically extend the leases, even if 

operations were immediately suspended. The “original 

SOO for Eni was effective for two years starting April 3, 

2020. The SOO will expire on April 2, 2022, unless 

some other action is taken. To date, there have been no 

conversations with Eni regarding another SOO,” Day 

said. 

Without drilling activities to automatically extend the 

leases, Eni would need to negotiate with BSEE or the 

U.S. Bureau of Ocean Energy Management on new leas-

ing terms. 

Timing 
Timing matters. 

Eni is using Doyon Rig 15 both for the Nikaitchuq 

North exploration project and for ongoing development 

activities at the Spy Island drill site of the Nikaitchuq 

unit.  

Ongoing development drilling is important, as Eni is 

facing an upcoming contraction. 

State regulations give companies 10 years of sus-

tained production before automatically contracting a 

unit down to its productive leases — meaning leases 

included in a participating area, leases under plans of 

exploration or development, or leases actively or indi-

rectly being developed. The window is intended to give 

operators enough time to gradually expand production 

while discouraging companies from “warehousing” pro-

ductive leases that could possibly be developed more 

quickly by another company. 

Eni asked the state to defer a pending contraction of 

six leases near Spy Island, north of Oliktok Point. The 

leases were added to the unit as part of an October 2007 

expansion. 

The acreage is believed to contain potentially com-

mercially recoverable reserves in the Cretaceous 

Schrader Bluff and the Triassic Sag River formations — 

too small to be developed independently of Nikaitchuq 

but large enough to be worthwhile for Eni. 

For those reasons, and given the recent delays caused 

by the coronavirus pandemic, the state approved the 

deferral, giving Eni until the end of September 2022 to 

test the leases. 

Target 
Aside from the general information about depths and 

locations found in its permitting documents, Eni has 

provided little information about its target at Nikaitchuq 

North. 

To date, Nikaitchuq unit development has been limit-

ed to the OA sands of the Schrader Bluff formation. The 

company tested the potential of the N sand over the past 

decade. 

Given the relative heaviness of Schrader Bluff oil, it 

would require considerably technical assistance to flow 

and would appear to be an unlikely target for the proj-

ect. 

Using the geometry of the well as a clue, it would 

appear Eni is targeting Jurassic Alpine sands at the 

Nikaitchuq North leases. Before Eni came onto the 

Nikaitchuq unit, operator Kerr-McGee and its partner 

Armstrong had publicly discussed the possibility of test-

ing the Jurassic Nuiqsut sandstone and the Triassic Sag 

River sandstone north of the unit. 

Other plays 
For a time, it seemed that Eni might be moving into 

exploration in Alaska. 

Eni acquired several significant assets when Caelus 

Natural Resources Alaska LLC left the state in 2018 and 

2019. Eni acquired 70% interest of the Oooguruk unit, 

giving it complete working interest and operatorship of 

the nearshore Beaufort Sea oil field. 

Through its deal, Eni also acquired some 350,000 

acres of undeveloped leases in the eastern North Slope. 

Sitting between the Prudhoe Bay unit and the Point 

Thomson unit, the block was relatively near several 

pieces of crucial North Slope infrastructure: the city of 

Deadhorse, the Dalton Highway and the trans-Alaska oil 

pipeline. 

Given that proximity to infrastructure, Caelus had 

believed it could economically produce plays smaller 

than 100 million recoverable barrels — small by North 

Slope standards.  

Caelus never drilled exploration wells in the acreage, 

but it acquired 175 square miles of new 3D seismic data 

and reprocessed another 275 square miles of existing 3D 

data.  

The seismic data and information from surrounding 

legacy wells “confirm deeper petroleum system ele-

ments and de-risked shallower Brookian reservoirs and 

hydrocarbon charge and phase within the area,” Caelus 

said in statements. Those prospects had mostly been 

ignored, according to Caelus, until the Pikka and 

Horseshoe discoveries in the central North Slope 

renewed interest in the shallow Brookian Nanushuk for-

mation. 

Eni initially expressed enthusiasm with the opportu-

nities in the eastern North Slope, saying it planned to 

“apply its business model and experience,” involving 

“fast-track exploration” and “a short time to market” for 

the “potential new discoveries.” 

But Eni surrendered the acreage in July 2021. Asked 

why it relinquished the property, the company told 

Petroleum News: “Eni completed its exploration studies 

on the area the leases covered and the prospectivity of 

the area didn’t meet Eni’s economic metrics.” 

For Eni, the primary benefit of the Caelus deal was 

gaining complete working interest in the offshore 

Oooguruk unit. The state-managed unit is located imme-

diately to the west of the Nikaitchuq unit. Eni had 

already been a 30% minority owner in the unit since 

Pioneer Natural Resources Alaska Inc. brought it into 

production in 2008. 

The three big moves of the past few years — the 

Oooguruk acquisition, the eastern North Slope relin-

quishment, and the move into Nikaitchuq North — sug-

gest that Eni is prioritizing its existing developments 

over wildcat exploration. But those moves also indicate 

that Eni is willing to pursue ambitious exploration work 

in Alaska that has the potential to significant extend the 

productive life of its first and still primary asset.  

There are successful North Slope models for this 

approach, most notably ConocoPhillips’ decades-long 

push to extend development to the west of the Kuparuk 

River unit. It will be interesting to see where Eni goes 

next, regardless of the success of Nikaitchuq North. l  
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EXPLORERS PREVIEW
Continuous drilling began at the Spy Island 
drill site in November 2012. The company 

expanded the program in early 2013 with its 
first multilateral well and expanded the 

program again in late 2013 by adding laterals 
to all new Spy Island production wells.

Contact Eric Lidji  
at ericlidji@mac.com



allotments that they were promised.” 

Sullivan and Brower had the following 

to say regarding the oil and gas industry:  

“The NPR-A on Alaska’s North Slope 

contains billons of barrels of oil and has 

the potential to contribute hundreds of 

thousands of barrels of oil a day to meet 

our country’s energy needs. Roughly the 

size of Indiana, the NPR-A was set aside 

in 1923 specifically for oil production in 

case of emergencies. We believe that 

Russia’s invasion of Ukraine, the disrup-

tion this is causing energy markets, and 

the astronomical prices Americans are 

paying at the pump, all constitute an 

emergency.  

“Yet the Biden administration contin-

ues to take actions, including freezing 

drilling on federal lands, that delay fields 

— like Willow — that are on the cusp of 

production, and making it impossible to 

explore and produce oil in other areas of 

the NPR-A. 

“Further, Secretary Haaland is from 

New Mexico, where there is considerable 

energy production on tribal lands. On 

those lands, and throughout the state, the 

Bureau of Land Management, under DOI, 

has approved thousands of oil and gas 

permits during the secretary’s tenure, so 

she should understand how such produc-

tion benefits Indigenous communities. 

“Because of resource development on 

Alaska’s North Slope and elsewhere in 

the state, Alaska Natives are no longer 

among the most impoverished peoples on 

the planet. While the needs are still great, 

they are no longer one whale hunt away 

from starvation. We have health care clin-

ics and schools in our communities. We 

have come far. We respectfully ask 

Secretary Haaland to treat Alaska like she 

treats New Mexico and allow us to con-

tinue developing our economy so that the 

progress we have made isn’t undone,” the 

op-ed said.  

“While Secretary Haaland visits our 

state, she will witness our great diversity 

of people and cultures, our geography, 

and a climate worthy of study by the 

finest scientific minds. She will see the 

promise of a new Arctic frontier. She will 

also see how our vast reserves of oil and 

gas, as well as minerals and metals, could 

and should play an integral role in mov-

ing our country toward an “all-of-the-

above” energy future that includes 

renewables. . .” 

The above text represents only part of 

what Sullivan and Brower’s op-ed said. 

Fitch gives Alaska an A+ 
ON APRIL 14, the Alaska Department 

of Revenue said that the day before Fitch 

Ratings revised its outlook on the State of 

Alaska to stable from negative and 

affirmed its “A+” rating on the state’s 

general obligation, or GO, bonds.  

Fitch also revised the outlook to stable 

from negative, and affirmed its “A” rat-

ing, on state appropriation and Alaska 

Municipal Bond Bank Authority bonds, 

Revenue said. 

This is the second improvement to out-

look by credit rating agencies within the 

previous 30 days, “reflecting capacity to 

replenish budgetary reserves driven by the 

recent surge in energy prices and the con-

sistent Percent of Market Value (POMV) 

formula enacted in 

2018,” Revenue 

said. 

Revenue 

Commissioner 

Lucinda Mahoney 

was quoted as say-

ing, “I remain 

encouraged with the 

recent credit outlook 

improvements but 

want to continue to advocate for long-

term fiscal restraint in the face of height-

ened energy prices. We remain cognizant 

of energy price volatility and want to 

ensure we’re prepared for the future with 

sustainable management of the state’s 

reserves.” 

—COMPILED BY KAY CASHMAN

out purchases of Russian natural gas. 

COVID-19 lockdowns in China con-

tinued to weigh on trader optimism for oil 

demand, keeping prices in check, howev-

er. 

Demand fears were stoked by an 

International Monetary Fund report warn-

ing that the Russia-Ukraine war will set 

back global recovery from the coron-

avirus pandemic. 

The IMF projects that global growth 

will slow from an estimated 6.1% in 2021 

to 3.6% in 2022 and 2023, it said in its 

April World Economic Outlook released 

April 19. The estimates are 0.8 and 0.2 

percentage points lower for 2022 and 

2023 than the IMF predicted in its 

January report.  

The IMF forecast assumes that the 

conflict remains confined to Ukraine, and 

that further sanctions on Russia exempt 

the energy sector — although the impact 

of European countries’ decisions to wean 

themselves off Russian energy and 

embargoes announced through March 31, 

2022, are factored into the baseline. 

Prices fell sharply on April 19. ANS 

dropped $5.05 to close at $110.86, WTI 

slid $5.65 to close at $102.56 and Brent 

plunged $5.91 to close at $107.25. 

On Monday April 18, prices were 

buoyed following the three-day Easter 

holiday as demonstrations against Libyan 

Prime Minister Abdul Hamid Dbeibah led 

to the shutdown of Libya’s largest oil 

field. ANS closed at $115.91, WTI closed 

at $108.21 and Brent closed at $113.16 — 

its first foray above $113 per barrel since 

late March.  

April 20 prices were lower than those 

on the previous Wednesday, April 13. 

ANS fell $1.75 on the week, WTI fell 

$1.50 and Brent fell $1.98. 

As Petroleum News went to press 

early April 21, WTI and Brent were trad-

ing slightly above their April 20 closing 

prices.  

On April 20, 2020, WTI crude futures 

closed at a negative $37.63 per barrel as 

demand destruction from the pandemic 

intersected a price war between Saudi 

Arabia and Russia. 

Not so fast 
German Foreign Minister Annalena 

Baerbock said Germany will stop import-

ing oil from Russia by the end of the year, 

according to an April 20 Reuters report. 

“I therefore say here clearly and 

unequivocally yes, Germany is also com-

pletely phasing out Russian energy 

imports,” Baerbock said at a meeting with 

Baltic countries. “We will halve oil by the 

summer and will be at zero by the end of 

the year, and then gas will follow, in a 

joint European roadmap, because our 

joint exit, the complete exit of the 

European Union, is our common 

strength.” 

Near term oil prices moved higher on 

the news, but the rally faded. 

Phil Flynn, senior market analyst at 

The Price Futures Group told 

MarketWatch April 20 that there is specu-

lation that traders are rolling some of their 

trades into futures contracts at the back 

end of the curve. 

Traders reportedly are “selling the 

front end and buying the back end” partly 

because there’s some talk that European 

Union sanctions on Russian oil will hap-

pen later in the year and not sooner, Flynn 

said. 

Comments by German Finance 

Minister Christian Lindner to the BBC 

April 20 supported the view that eliminat-

ing Russian oil from Germany’s energy 

mix will take longer than Baerbock had 

previously indicated. 

“We have to be patient,” Lindner told 

the BBC. “We are willing to stop all ener-

gy imports from Russia, it’s just a matter 

of time.” 

Lindner said a sudden halt to Russian 

energy imports could cause the physical 

shutdown of German producers such as 

manufacturers and carmakers.  

“I don’t fear economic costs, I fear the 

physical scenario — if you have to stop 

the supply for a complete production line, 

this causes more than economic costs,” he 

said. 

Lindner said any calculation on 

Vladimir Putin’s part that Germany 

would continue to rely on Russian energy 

was wrong, as was the approach of previ-

ous Berlin governments of relying on 

Russia for oil and gas. 

“It was a strategic miscalculation from 

German governments, over the last two 

decades, and now we have to work on 

energy diversification,” he said. “In the 

end, we don’t want to have any further 

business with Putin.” 

Germany currently obtains 25% of its 

oil and 40% of its gas from Russia.l
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