
EIA forecasts increase in liquid fuels 
consumption of 1 million bpd in ’24
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see MEGREZ WELL page 7

Megrez well spud; Pantheon 
happy Trump’s support of LNG line 

On Sunday, Nov. 10, Pantheon Resources (AIM:PANR) 

sent out two related announcements about important events 

that took place that weekend: 

• The Megrez 1 well was spud on Alaska’s North Slope. 

• Pantheon’s share price was up 17%. 

• President-elect Donald J. Trump 

made a supportive statement on pro-

gressing the proposed Alaska natural gas 

pipeline. 

Regarding the spudding of the 

Megrez 1 well by Great Bear Pantheon, 

the target is “three topset horizons which 

Pantheon estimates to contain an aggre-

gate 2U prospective resource of 609 mil-

lion barrels of ANS crude (oil, conden-

sate and NGLs) and 3.3 trillion cubic 

feet of natural gas.”  

Great Bear Pantheon is exploring the eastern topsets in the 

Ahpun and Kodiak fields, immediately adjacent to the North 

Slope oil pipeline and road infrastructure. 

Great Bear Pantheon contracted the Nabors 105AC rig to 

see MILNE PLANS page 7

see PRETTY CREEK page 6

Hilcorp applies to expand pad at 
Pretty Creek; more wells planned 

Hilcorp Alaska is working on increasing production from 

Pretty Creek, a small west side gas field between the Beluga 

River and Ivan River fields.  

In September the company drilled a sidetrack to the Pretty 

Creek Unit 2 well and it has applied to the Alaska Department of 

Natural Resources’ Division of Oil and Gas to expand the pad at 

the field.  

The field has only produced sporadically in recent years and 

Pretty Creek Unit 2, the only well showing on recent Alaska Oil 

and Gas Conservation Commission production data, is shut-in.  

Once work on the sidetrack is complete, the field should once 

again have production.  

Development drilling is planned next year.  

Hilcorp said the pad expansion “would provide additional 

space to allow for production well drilling and increased gas pro-

duction” at Pretty Creek, with development well drilling planned 

for 2025. The expansion would add 1.3 acres to the southern edge 

Hilcorp continues strong Milne 
Point drilling plans in new POD 

 Hilcorp has been growing Milne Point production since it 

took over as operator (with a 50% working interest owner-

ship) from BP Exploration (Alaska) in 2014.  

The company, which acquired the remaining 50% interest 

in Milne with its purchase of BP Exploration (Alaska) assets 

in 2020, continues to grow production. This growth is reflect-

ed in the 43rd plan of development which the company filed 

with the Alaska Department of Natural Resources’ Division of 

Oil and Gas in mid-October.  

In its recent PODs Hilcorp has reported average production 

per day for the calendar year to date based on when the POD 

is submitted — Jan. 1 through Sept. 30 for PODs submitted in 

mid-October.  

For the POD submitted in 2021, production averaged 

35,757 barrels per day; for the 2022 POD, the average was 

37,466 bpd, up 4.78% from the previous year. In 2023 the 

average was 39,944 bpd, up 6.61% from the previous year, 
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China woe hits ANS 
Crude slides on supply expansion; demand destruction; strong dollar 

By STEVE SUTHERLIN 
Petroleum News 

Alaska North Slope crude posted a slight gain 

Nov. 13, adding 18 cents to close at $71.20 

per barrel. West Texas Intermediate rose 31 cents 

on the day to close at $68.43 and Brent gained 39 

cents to close at $72.28. 

The gains were but a blip, however, on a down-

ward trend over five trading days ending Nov. 13 

that saw ANS shed $3.15 from its Nov. 6 close. 

Traders worried over continued weak demand in 

China — the world’s largest oil buyer — and the 

specter of rising global production.  

China Customs data revealed October imports 

of 10.53 million barrels per day, down from 11.07 

million bpd in September and 11.53 million bpd in 

October 2023, Reuters reported Nov. 11. Year-to-

date, China’s imports were 10.94 million bpd, off 

3.7% on a per day basis from 11.36 million bpd for 

the period in 2023. 

Recent price weakness “was actually linked to 

perceived hit to oil demand in any trade war 

between the US and China,” Mizuho’s Robert 

Yawger was quoted in Barron’s Nov. 13. 

Grey Owl expansion 
Glacier applies to expand Savant-operated Eastern North Slope unit 

By KAY CASHMAN 
Petroleum News 

On Nov. 10, the Alaska Department of Natural 

Resources’ Division of Oil and Gas posted a 

public notice about an application to expand the 

Grey Owl unit on the Eastern North Slope by 

24,164 acres. The application was signed by 

Glacier Oil & Gas COO David Pascal. 

The proposed expansion area, consisting of 17 

tracts, is approximately 20 miles south-southwest 

of Glacier subsidiary Savant Alaska’s Badami 

Unit.  

The division said that approval of the Grey Owl 

unit expansion would not limit or diminish access 

to public lands or public or navigable waters 

beyond any limitations already contained in the 

individual oil and gas leases in the unit.  

Exploration and development of the proposed 

expansion area will occur in accordance with an 

approved unit plan of exploration and develop-

ment, the division added.  

The initial Plan of Exploration for Grey Owl is 

for a term of five years and provides for the 

drilling of one exploration appraisal well and the 

The minimum offering 
BLM’s final EIS for ANWR Coastal Plain lease sale makes fewest acres available 

By ALAN BAILEY 
For Petroleum News 

T he Bureau of Land Management has pub-

lished its final supplemental environmental 

impact statement for a second oil and gas lease sale 

in the coastal plain of the Arctic National Wildlife 

Refuge. The Tax Cuts and Jobs Act, passed in 

2017, mandated the conducting of two ANWR 

coastal plain lease sales.  

The first of these sales took place in January 

2021 and the second must happen by Dec. 31 of 

this year. BLM has published the SEIS in anticipa-

tion of holding that second lease sale. But, in its 

SEIS, the agency has landed on a preferred alterna-

tive that only makes available for leasing 400,000 

acres of land in the northwestern part of the coastal 

plain — the Tax Cuts and Jobs Act mandates that 

at least 400,000 acres must be made available for 

leasing. 

BLM must now issue a record of decision, 

together with the offer of a lease sale, within 30 

see OIL PRICES page 9

see GREY OWL UNIT page 8

see BLM OFFERING page 11

The Organization of the Petroleum 
Exporting countries has cut its global oil 
demand growth forecast for 2024 in its 
November Monthly Oil Market Report 

released Nov. 12. 

Having dismissed an alternative 
involving no action, which would have 

been illegal under the Tax Cuts and Jobs 
Act, BLM considered four alternatives for 

the required second lease sale. 

The owners are expecting to drill an 
exploration appraisal well during the 

winter of 2026-27.

http://www.petroleumnews.com
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EIA forecasts fuel consumption increase 
Growth expected in liquid fuels consumption of 1 million bpd this year, 1.2 million bpd in 2025, with most of that growth in Asia 

By KRISTEN NELSON 
Petroleum News 

I n its November Short-Term Energy Forecast, released 

Nov. 13, the U.S. Energy Information Administration 

said it expects growth in global oil consumption to be led 

by India, which accounts for 25% of growth in global 

consumption in 2024 and 2025.  

The global increase in liquid fuels consumption is 

expected to be 1 million barrels per day this year, 

increasing to 1.2 million bpd in 2025.  

The agency said both those increases are below the 

pre-pandemic 10-year annual average of 1.5 million bpd, 

“as well as below the oil demand growth seen in the pan-

demic recovery from 2021 to 2023.”  

The growth is led by non-OECD countries, mostly 

countries in Asia. In India, the leading source of current 

growth, liquid fuels consumption is expected to increase 

by 300,000 bpd both this year and next, “driven by rising 

demand for transportation fuels.” 

In China, growth is expected to be less than 100,000 

bpd this year, although recovering to almost 300,000 in 

2025. EIA noted it has revised China’s consumption 

downward several times this year, based on limited con-

sumption of transportation fuels 

because of rapidly expanding elec-

tric car ownership, rising use of liq-

uefied natural gas for trucking and 

decelerating economic growth.  

Natural gas 
With the weather forecast now 

slightly colder for the U.S. winter 

heating season (November through 

March) EIA said it has increased 

the amount of natural gas it expects to be consumed in 

the residential and commercial sectors to some 36 billion 

cubic feet per day, 4% above usage last winter and closer 

to the 2019-23 five-year average.  

U.S. marketed natural gas production was flat this 

year after growing for two years. The agency said it esti-

mated an average of 113 bcf per day, about the same as 

last year. In February average monthly production 

peaked at 115 bcf per day, averaging between 111 bcf 

and 114 bcf per day for much of the rest of the year.  

“Production cuts announced by natural gas producers 

early in 2024 resulted in less production from the shale 

and tight formations so far this year compared with 

2023,” while Permian Basin production has increased.  

In the Haynesville and Appalachia regions gas pro-

duction is driven by price, “which reached record lows in 

early 2024,” while in the Permian, where production is 

mostly associated gas produced along with oil, produc-

tion is driven by oil production “and has continued to 

grow amid low natural gas prices.” 

EIA expects marketed natural gas to resume growing 

in 2025, averaging more than 114 bcf per day for the 

year, up 1% from the 2024 annual average, led by a 6% 

increase in the Permian and a 5% increase in the Eagle 

Ford compared to this year.  

Henry Hub 
The U.S. benchmark Henry Hub spot price averaged 

JOE DECAROLIS

see EIA OUTLOOK page 6

In India, the leading source of current growth, 
liquid fuels consumption is expected to 

increase by 300,000 bpd both this year and 
next, “driven by rising demand for 

transportation fuels.”

China woe hits ANS 
Crude dips on supply expansion; demand destruction; strong dollar

Grey Owl expansion  
Glacier applies to expand Savant-operated Eastern North Slope unit

The minimum offering 
BLM final EIS for ANWR Coastal Plain makes fewest acres available
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see INSIDER  page 7

AltaGas sells Enstar to another 

Canadian utility, TriSummit 

AltaGas Ltd. has sold its
 Alaska utili-

ties to TriSummit U
tilit

ies Inc., th
e com-

panies said May 26. The Alaska assets 

include 100% interest in Enstar Natural 

Gas and the Alaska Pipeline Co. and its
 

65% indirect interest in Cook Inlet 

Natural G
as Storage Alaska. AltaGas said 

Enstar and CINGSA “will 
continue to 

operate as standalone utilit
ies and remain 

headquartered in Alaska” with Enstar 

employees becoming TriSummit e
mploy-

ees on closing of th
e sale.  

Enstar has some 150,000 customers.  

TriSummit sa
id the purchase is t

he company’s fi
rst m

ove into 

Prudhoe owners looking to sell 

propane, cite changes since 2012 

In 2012, in
 response to a 2011 request 

to consider whether there was waste at 

Prudhoe Bay because propane was not 

being produced for sale, the Alaska Oil 

and Gas Conservation Commission held 

d
it i sued in August

see ENSTAR SALE  page 10

Fiord West well hits 12,000 bpd; 

Exit from ANWR 1002 Area political 

CONOCOPHILLIPS ALASKA Inc.’s F
iord 

West K
uparuk well C

D2-310 has been “flow-

ing ste
ady” at 11,500 barrels o

f oil p
er day, 

CPAI’s m
edia director to

ld Petroleum News 

June 1. 

“The well choke is n
ow fully open. A high 

rate was re
ached on May 25 of 12 MBOPD,” 

Rebecca Boys sa
id in an email. 

On May 18, CPAI achieved firs
t oil at th

e 

North Slope Fiord West K
uparuk satellite

, which is i
n the Alpine 

field of th
e Colville

 River unit. T
he well, C

D2-310, was a 

record-settin
g horizontal w

ell d
rille

d into the Kuparuk by Doyon 

Rig 26, an extended reach drilli
ng rig

 nicknamed the “Beast” 
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Tidal power leads 

Hilcorp Alaska’s Luke Saugier advocates for multiple sources of energy 

By KAY CASHMAN 
Petroleum News 

In the last two months Hilcorp repre-

sentatives have made three signific
ant 

and related pronouncements to Alaskans, 

the most recent fro
m Luke Saugier, 

Hilcorp’s top executive in Alaska, in
 his 

comments at the Governor’s Alaska 

Sustainability
 Conference in Anchorage 

on May 25. 

The three related declarations were as follows: 

• In an April 
12 stakeholders’ meeting with 

Railbelt utilit
ies Hilcorp’s rep warned that while 

Hilcorp had suffic
ient natural gas for th

eir e
xisting 

fuels contracts, th
ey did not have fir

m natural gas 

supplies 
available 

beyond 
that. 

Additio
nally, any future contracts would 

be dependent on current drilli
ng pro-

grams to secure additio
nal re

serves. The 

firs
t 

contract 
(Homer 

Electric
 

Association) w
ould terminate at th

e end 

of fir
st quarter 2024, w

hile others were in 

place until a
s late as 2033. Since natural 

gas is the only fuel used by Southcentral 

Alaska utili
ties and Hilcorp-operated 

Cook Inlet basin fields supply approxi-

mately 90% of th
at gas, th

e message was clear: th
e 

utilit
ies had to begin searching for other sources of 

natural gas and/or other sources of energy. 

• The second public pronouncement came on 

see HILCORP UPDATES page 11

A transmission upgrade 

AEA, Railbelt utilities to modernize, boost capacity of Kenai Peninsula system 

By ALAN BAILEY 
for Petroleum News 

The Alaska Energy Authority
 and the Railbelt 

electric
 utilit

ies plan major upgrades to
 the elec-

tric
ity tra

nsmissi
on system on the Kenai Peninsula at 

a cost in
 excess o

f $200 millio
n, AEA announced on 

May 25. 

The upgrades w
ill m

odernize the system, re
ducing 

line losses and increasing the capacity of th
e system 

to carry power. 

A prim
ary purpose is 

to im
prove the delivery of 

power fr
om the Bradley Lake Hydroelectric

 Project 

in the southern Kenai Peninsula —
 Bradley Lake pro-

duces th
e cheapest a

vailable power on the intercon-

nected Railbelt electric
al sy

stem that extends fr
om the 

southern Kenai Peninsula, north to Fairbanks in
 the 

Interior. 

The planned projects 
include upgrades to the 

transmissi
on lines between Bradley and Soldotna, 

Soldotna and Sterlin
g, and Sterlin

g and Quartz Creek. 

see KENAI UPGRADES page 9

JARED GREEN
The planned work also involves a study 

into the possibility of constructing a 

second transmission path for shipping 

electricity between the Kenai Peninsula 

and Southcentral Alaska.

LUKE SAUGIER

http://www.coffman.com


Editor’s note: This story first appeared 
in the Nov. 21, 2004, issue of Petroleum 
News.  

By KRISTEN NELSON 
Petroleum News 

ConocoPhillips Alaska has filed 

applications with regulators for its 

winter exploration program in 

the National Petroleum 

Reserve-Alaska, with sev-

eral new wells proposed, 

in addition to wells the 

company has already 

permitted.  

The company has not 

yet said what its drilling 

program will be for the win-

ter of 2004-05, and the applica-

tions filed are for wells that may be 

drilled during winter drilling seasons 

between December 2004 and June 2009.  

ConocoPhillips has also not said how 

many rigs it will use; both Doyon 19 and 

Doyon 141 are included in the company’s 

applications.  

Proposed wells include Defiance 1, 

which is the farthest west of this group of 

wells, in section 15, township 12 north, 

range 7 west, Umiat Meridian; Bounty 1 

in 17-T11N-R6W, UM; Kokoda 3 in 33-

T11N-R5W, UM; Kokoda 4 in 5-T11N-

R5W, UM; Kokoda 5 also in 5-T11N-

R5W; and Noatak 1 in 22-T12N-R5W, 

UM. Kokoda 1 and Kokoda 2, previously 

permitted, are also in township 11 north, 

range 5 west.  

All these well locations are west of 

ConocoPhillips’ Trailblazer wells, drilled 

by BP in 2001 — at the time, the farthest 

west of the current NPR-A wells — and 

later picked up by ConocoPhillips 

and partner Anadarko. 

Trailblazer A-01 was plugged 

and abandoned after reach-

ing 8,963 feet in 14-T12N-

R3W, UM; Trailblazer H-

01, which was suspended, 

was drilled to 7,850 feet in 

6-T12N-R3W, SM.  

The wells in ConocoPhillips’ 

current plan are south of Teshekpuk 

Lake, but well east of Puviaq, which 

became the farthest west any wells the 

companies have drilled recently, when 

ConocoPhillips brought a rig in from 

Barrow to drill a well in the winter of 

2003 in 35-T16N-R10W. No information 

is available on Puviaq, which is in opera-

tional suspension.  

Access will be by ice road, and 

ConocoPhillips said it may use a southern 

route beginning at Kuparuk drill pad 2P 

and crossing the Colville River at Ocean 

Point. The company said its current plans 

are to mobilize drilling rigs across an ice 

road, but in the future a drilling rig may 

be mobilized to sites by Rolligon/ATV to 

expedite operations. ConocoPhillips said, 

however, that no well would be spudded 

until ice road access has been established 

to the drill site.  

An estimated schedule, based on 

early-December 2004 tundra access, and 

ice road and pad construction beginning 

shortly after mid-December, calls for 

completing the Colville River ice bridge 

Jan. 24, spudding an initial well Feb. 11 

and a second well March 3, with drilling 

ending April 24. l  

l  T H I S  M O N T H  I N  H I S T O R Y  

20 years ago: ConocoPhillips’ NPR-A wells 
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Baker Hughes US rig count unchanged at 585 
By KRISTEN NELSON 

Petroleum News 

T he Baker Hughes’ U.S. rotary drilling rig count was 

585 the week ending Nov. 8, unchanged from the 

previous week, down by 31 from 616 a year ago and 

unchanged from the previous three weeks. Over the last 

eight weeks the rig count was unchanged in three weeks, 

down in four and up in one week with losses of six and 

a gain of one, continuing a downward trend dominant 

since the beginning of May. This is the lowest domestic 

rig count since December 2021.  

A drop of 17 to 731 on May 12, 2023, was the steepest 

weekly drop since June of 2020, during the first year of 

the COVID-19 pandemic, when the count also dropped 

by 17 to 284 on June 5, following drops as steep as 73 

rigs in one week in April. The count continued down to 

251 at the end of July 2020, reaching an all-time low of 

244 in mid-August 2020.  

For 2023, the count hit its low point Nov. 10 at 616, 

down from a high of 775 on Jan. 13, 2023. In 2022, the 

count bottomed out at 588 Jan. 1, reaching a high for the 

year of 784 on Nov. 23. 

When the count dropped to 244 in mid-August 2020, 

it was the lowest the domestic rotary rig count had been 

since the Houston based oilfield services company began 

issuing weekly U.S. numbers in 1944.  

Prior to 2020, the low was 404 rigs in May 2016. The 

count peaked at 4,530 in 1981. 

The count was in the low 790s at the beginning of 

2020 prior to the COVID-19 pandemic, where it 

remained through mid-March of that year when it began 

to fall, dropping below what had been the historic low in 

early May with a count of 374 and continuing to drop 

through the third week of August 2020 when it gained 

back 10 rigs.  

The Nov. 8 count includes 479 rigs targeting oil, 

unchanged from the previous week and down 15 from 

494 a year ago, with 102 rigs targeting natural gas, 

unchanged from the previous week and down 16 from 

118 a year ago, and four miscellaneous rigs, unchanged 

from the previous week and unchanged from a year ago.  

Forty-nine of the rigs reported Nov. 8 were drilling 

directional wells, 520 were drilling horizontal wells and 

16 were drilling vertical wells.  

Alaska rig count unchanged 
Oklahoma (44) was up by two rigs from the previous 

week while Pennsylvania (14) and Wyoming (18) were 

each up by a single rig.  

Louisiana (33) was down three rigs and Colorado (11) 

was down one rig.  

Rig counts in other states were unchanged from the 

previous week: Alaska (10), California (6), New Mexico 

(100), North Dakota (34), Ohio (10), Texas (281), Utah 

(12) and West Virginia (10). 

Baker Hughes shows Alaska with 10 rotary rigs active 

Nov. 8, unchanged from the previous week and up by 

one from a year ago when the count was nine.  

The rig count in the Permian, the most active basin in 

the country, was unchanged from the previous week at 

303 and down by seven from 310 a year ago. l  

20 years 
ago this 
month

http://www.bombaydeluxe.com
http://www.northernsolutionsak.com
http://www.acuren.com


Editor’s note: This story comes from 
the 2024 edition of The Producers maga-
zine, which will be published in early 
January 2025.  

By ERIC LIDJI 
For Petroleum News 

T he Cosmopolitan project neatly cap-

tures the challenges of the Cook Inlet 

basin. 

The offshore field is the largest proven 

and undeveloped oil and gas reserve in the 

Cook Inlet basin and is therefore crucial for 

maintaining supplies in the region. It is also 

a technically challenging project, requiring 

offshore drilling or extended reach drilling 

to access. And it exists in an unusual mar-

ketplace, where most supplies stay local. 

To make the project work, operator 

BlueCrest Operating Alaska LLC wants 

some assurances, specifically upfront sup-

ply contracts and state backing to spur 

investment.  

Under its 10th plan of development for 

the unit, covering cal-

endar year 2024, the 

Texas-based inde-

pendent company 

made two commit-

ments for 2025: 

drilling the H-10 

Trident Fishbone 

well and providing a 

plan for bringing the 

Tyonek Gas Project 

online in 2027.  

The H10 Trident Fishbone is an innova-

tive well that is designed to maximize sub-

surface recovery while minimizing surface 

drilling. A single wellbore branches into 

three subsurface “fishbone” wells with 

eight laterals each — 24 individual wells 

altogether.  

BlueCrest would drill the well direction-

ally from an onshore pad. The custom-built 

BlueCrest Rig No. 1 can drill 3 miles out 

and then a mile-and-a-half down to the 

reservoir and an additional mile-and-a-half 

horizontally through the sands, according to 

the company. Even with the rig, the desire 

to minimize surface drilling led to the com-

plex well design. In addition to the technical 

challenge, it poses new permitting chal-

lenges. 

The Tyonek Gas Project sits even farther 

out, beyond the reach of the rig. The project 

would require a new offshore platform and 

a new pipeline system back to shore. 

According to the company, the field 

contains 235 billion cubic feet of proven 

gas reserves, enough to support as much as 

a quarter of Cook Inlet demand. The com-

pany estimated in February 2024 that the 

project required some $400 million in 

financing. 

Summer update 
In approving the plan of development, 

the state required an update by June 30, 

2024. 

With a few weeks remaining toward that 

deadline, Division of Oil and Gas Director 

Derek Nottingham took the uncommon 

step of publicly telling the company about 

the pending due date. In a letter dated June 

17, 2024, Nottingham reminded 

BlueCrest’s John Martinek of the need to 

file a letter by the end of the month 

addressing four questions: 

Did the company have enough money to 

drill an oil well at Cosmopolitan in 2025? 

Did it have enough money to advance its 

Tyonek gas development? Did the company 

have a “fully defined plan and schedule for 

Tyonek Gas development?” And were the 

existing financing and development plans 

enough to bring sustained gas production 

by 2027? 

“The current Cook Inlet market environ-

ment demands operators marshal all avail-

able resources and ensure enough natural 

gas is available for citizens of Alaska. The 

Division (of Oil and Gas) accordingly 

expects BlueCrest to develop its proven oil 

and gas resources in time to meet this criti-

cal need, consistent with its (10th plan of 

development) commitments. Delay is not 

an option and the Division must fulfill all of 

its constitutional, statutory, and contractual 

duties in this context,” Nottingham wrote in 

the letter. 

In its official update, dated June 28, 

BlueCrest listed some of the challenges of 

Cook Inlet. It described the basin as “a 

closed gas market” with 70 billion cubic 

feet of annual demand and declining sup-

plies, presaging an energy shortage in the 

Alaska Railbelt. 

The company said that it needed upfront 

sales contracts to justify the hundreds of 

millions of dollars of investment required to 

bring additional natural gas supplies online. 

AIDEA partnership 
In arranging financing, BlueCrest has 

depended heavily on the Alaska Industrial 

Development and Export Authority, a pub-

lic corporation created in the late 1960s to 

spur economic activity in the state. The 

recent passage of House Bill 50 gave 

AIDEA the authority to loan funds to a 

company based on its proven undeveloped 

or developed oil and gas reserves. “It will 

be important for the legislators now to 

appropriate the funds necessary to fund this 

loan program to the producers,” Martinek 

wrote to Nottingham. 

AIDEA’s involvement in the project 

dates to 2015, when it provided a loan to 

bring an onshore drilling rig to the 

Cosmopolitan unit for an extended-reach 

drilling program.  

A series of internal and external issues 

— construction delays on the rig, the state 

suspending its tax credit program, and the 

drop in oil prices during the early months of 

the coronavirus pandemic — led to various 

modifications, most recently in August 

2023. 

In his letter, Martinek said BlueCrest 

was working with AIDEA on a loan to fund 

drilling of the H10 well and to finish 

preparatory work on the Tyonek Gas 

Project. “There is also a possibility that 

other lenders will join in on the loans given 

to BlueCrest now that the State has taken an 

interest in the development of these oil and 

gas projects. We continue to work with two 

other groups outside of AIDEA to jointly 

fund this project,” he wrote. 

Plans of development 
The Division of Oil and Gas was unsat-

isfied with the response. In a letter dated 

Aug. 26, Nottingham asked BlueCrest for 

more details about its financing and supply 

contracts.  

“January 2027 is now 29 months, or a 

little less than two and a half years away — 
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Cosmo financing pinned on HB 50 funding 
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a very short timeframe for the execution of 

significant development activity. Based on 

the information above, please also share 

how the contingencies or uncertainties in 

the current funding opportunities affect this 

delivery date,” Nottingham wrote in the 

August letter. 

In its 11th plan of development, for cal-

endar year 2025, BlueCrest said it was 

“working with a large investment firm” to 

secure funding for Cosmopolitan. 

Combined with AIDEA funding, these third 

party funds would “totally fund” drilling of 

the H10 Trident Fishbone Well in 2025 and 

bringing the Tyonek Gas Project online by 

mid-2027.  

According to the plan of development, 

BlueCrest had already completed long 

lead-time permitting for 2025 operations 

and was working on permits for the 2027 

program. The company said it still needed 

to complete final permitting for the 2025 

program. The state had yet to approve the 

plan by the time The Producers went to 

print in November 2024. 

History 
BlueCrest came to Alaska in the early 

2010s as a partner of Buccaneer Energy 

Ltd., which operated Cosmopolitan. As part 

of bankruptcy proceedings, BlueCrest took 

over as sole owner and operator and 

brought the unit online in early 2016 from 

an existing well. 

The company commissioned a mechan-

ical refrigeration unit at Cosmopolitan in 

2020 capable of processing as much as 35 

million cubic feet of natural gas per day. 

The two current Cosmopolitan projects 

have been on the docket for years, delayed 

by a global pandemic, oil price fluctuations, 

and uncertain financial markets and tax 

regimes. 

The Cosmopolitan unit produced nearly 

260,000 barrels of oil and 465 million cubic 

feet of natural gas in 2023, according to the 

Alaska Oil and Gas Conservation 

Commission, down from 281,000 barrels 

of oil and 587 million cubic feet of natu-

ral gas in 2022. The unit has produced 2.3 

million barrels of oil and 9.2 billion cubic 

feet of gas cumulatively. l
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Seismic, possible well planned at Cosmo 
20 years ago: Cosmopolitan unit operator ConocoPhillips to begin shooting 3D seismic within year, following successful drilling 

Editor’s note: This story first appeared in the 
Nov. 21, 2004, issue of Petroleum News.  

By KRISTEN NELSON 
Petroleum News 

ConocoPhillips Alaska has told state and 

federal officials it will begin shooting 3D 

seismic at the Cosmopolitan unit off the lower 

Kenai Peninsula in Southcentral Alaska’s Cook Inlet 

within a year, following up on successful drilling.  

ConocoPhillips predecessor Phillips Alaska began 

drilling the Hansen No. 1 at Cosmopolitan in the fall of 

2001 and the state-federal unit was approved Nov. 14, 

2001.  

An initial three-year plan called for either 3D seismic or 

a sidetrack to the Hansen well. ConocoPhillips sidetracked 

the Hansen in 2003, and production tested the Hansen 1A, 

which state records show as a single-completion oil well.  

Pennzoil drilled the discovery well at Cosmopolitan, 

the Starichkof State No. 1, in 1967 from a jack-up rig, 

recovering oil at 6,800 feet and 6,900 feet in a 12,112-foot 

vertical hole. The state found that well capable of produc-

tion. A second well, the Starichkof State Unit 

No. 1, drilled some 2 miles from the dis-

covery well, found water in the Hemlock 

formation at 7,355 feet and a slight 

amount of gas around 4,000 feet; the dis-

covery was never developed.  

The current unit was approved in 

2001 with a three-year plan. The new, two-

year plan for the unit, approved by regulators 

in early November 2004, requires that a mini-

mum of 40 square miles of 3D seismic be acquired begin-

ning no later than Nov. 14, 2005, with acquisition to be 

complete by Nov. 14, 2006, or the drilling of another well.  

The well alternative requires ConocoPhillips to commit 

to drill by Nov. 14, 2005, and drill by the end of the plan 

period in November 2006.  

The new well would be required “to penetrate the 

Lower Tyonek sand-prone interval” found in the 

Starichkof State No. 1 well, or a true vertical depth of 

6,500 feet subsea, by Nov. 14, 2006. The well could be a 

sidetrack or a new well, but the bottomhole would need to 

be more than 500 feet from the bottomhole location of the 

Hansen 1 and Hansen 1A wells. 

ConocoPhillips Alaska has a 70% working interest in 

Cosmopolitan and is the unit operator. Forest Oil had a 

25% working interest and Devon Energy held the remain-

ing 5%, but earlier this year Oklahoma-based Devon 

picked up half of Forest’s interest, so Devon now holds a 

17.5% working interest ownership and Forest holds 

12.5%.  

ConocoPhillips has been looking for another partner at 

Cosmopolitan, shopping a portion of its working interest 

in exchange for funding of seismic or a delineation well at 

the North American Prospects Expo in Houston in 

February. A source at ConocoPhillips told Petroleum News 

in mid-November that Devon was farming in on the 

remaining available working interest “in order to get 

another well drilled” at Cosmopolitan. 

That information had not been officially confirmed by 

either ConocoPhillips or Devon at the time this edition of 

Petroleum News went to press on Nov. 17. 

Devon Canada, a Calgary-based subsidiary of Devon 

Energy, oversees Devon’s Alaska North Slope assets. l

20 years 
ago this 
month

http://www.matson.com/alaska


of the pad and require 11,600 cubic yards of gravel fill.  

The expansion would provide space necessary for the 

drill rig and allow safe access and uninterrupted operations 

and would “support current and future exploration and 

development activities,” Hilcorp said.  

The schedule involves obtaining permits and conducting 

final survey activities this fall, followed by gravel haul and 

placement this fall, continuing in the winter of 2025, and 

reworking the gravel and completing the project in the win-

ter and spring of 2025.  

The most recent activity at the field was the sidetrack to 

the Pretty Creek Unit 2 well.  

History 
Pretty Creek, brought online by Union Oil Company of 

California in late 1986, has cumulative production of 9.62 

billion cubic feet of gas, with 98.4% of that volume pro-

duced before Hilcorp took over in late 2011 when it 

acquired Chevron/Unocal’s Cook Inlet assets and became 

operator at Pretty Creek.  

Just one well, Pretty Creek Unit 2, is currently shown on 

AOGCC production data, and in September, the most recent 

month for which AOGCC production data are available, that 

well is shown as shut-in, although it has produced sporadi-

cally since the field last saw regular production in 2019.  

Original drilling at the location, between the Beluga 

River and Ivan River fields, was by Halbouty Alaska Oil, 

which drilled the Theodore River 1 in 1969, plugged and 

abandoned in that same year.  

The well was renamed Pretty Creek 2 after it was re-

entered in 1979 by Chevron.  

AOGCC shows Pretty Creek producing from an unde-

fined gas pool, with information on the PCU 2A sidetrack 

showing it targeting the Sterling and Beluga sands.  

—KRISTEN NELSON
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$2.20 per million British thermal 

units in October, down 4% from a 

September average of $2.28.  

Consumption declined in 

October, led by a 6 bcf per day, 14%, 

decline in gas consumption in the 

electric power sector, “offsetting an 

increase in consumption in the resi-

dential and commercial sectors.” But 

electric power sector consumption 

was still up 13% from the five-year 

average for October, reflecting 

“lower natural gas prices and higher 

air-conditioning use in parts of the 

United States experiencing extended 

summer-like conditions.”  

EIA expects Henry Hub to rise in 

the next three months and average 

more than $2.80 per million Btu for 

the first quarter of 2025, with an 

average price of $2.90 for all of 

2025, 33% higher than the 2024 

average of $2.20, mainly due to 

increased LNG exports, forecast to 

increase by nearly 2 bcf per day in 

2025 “with continued strong interna-

tional demand for LNG as export 

capacity expands.” 

Refining capacity 
EIA said it expects U.S. refining 

capacity to be 17.9 million bpd by 

the end of 2025, down 3% from the 

beginning of the year.  

Refinery margins — the differ-

ence between the selling price and 

production cost — for gasoline and 

diesel, the crack spreads, are expect-

ed to remain relatively unchanged in 

2025.  

“Crack spreads have been declin-

ing steadily since 2022, and we 

expect them to hold steady next year, 

even with the decrease in refining 

capacity,” said EIA Administrator 

Joe DeCarolis.  

LyondellBasell Industries plans to 

close its Houston refinery in the first 

quarter, removing nearly 264,000 

bpd of domestic refining capacity, 

EIA said, and Phillips 66 has 

announced it will cease operations at 

its Los Angeles refinery in the fourth 

quarter of 2025, which will remove 

another 138,700 bpd of capacity.  

“The good news from a consumer 

perspective is that lower crack 

spreads have resulted in reduced 

gasoline and diesel prices at the 

pump,” DeCarolis said.  

The agency expects gasoline to 

average about $3.20 per gallon and 

diesel about $3.60 next year. In 2023 

gasoline averaged $3.50 per gallon 

and EIA forecasts an average of 

$3.30 this year. l

continued from page 2 
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and the most recent POD, using 2024 vol-

umes, shows an average of 43,474 bpd for 

that same period, up 8.84%.  

43rd POD 
Milne produces from the Kuparuk 

reservoir in the Kuparuk participating 

area, the Schrader Bluff reservoir in the 

Schrader Bluff PA and the Sag River 

reservoir in the Sag River PA. There are 

also multiple wells on tract operation pro-

duction.  

In the 43rd POD, Jan. 13, 2025, 

through Jan. 12, 2026, Hilcorp said it 

anticipates drilling 19 rotary wells, with 

18 potential candidates in the Schrader 

Bluff formation — half producers, half 

injectors — and one in the Kuparuk pro-

ducer.  

The company also expects to do coiled 

tubing drilling operations on three wells.  

It will continue to use the ASR1 rig for 

well work and workovers “as required to 

maintain and enhance production.”  

Major facility projects include H Pad 

power fluid separation; return gas injec-

tion to F and L pads through existing gas 

injection lines; L and H pad polymer 

expansion; return water injection to K 

Pad; CFP A train internals upgrade; and 

CFP PL 5 upgrade.  

Long range the company said it contin-

ues to evaluate additional Schrader Bluff 

drilling opportunities; evaluate perform-

ance from the existing S-203 and planned 

S-204 Ugnu wells to help determine 

future Ugnu development; evaluate infill 

drilling opportunities in the Kuparuk for-

mation; and target facility upgrades to 

increase the production capacity of the 

unit.  

42nd POD 
In the 42nd POD Hilcorp said it origi-

nally anticipated drilling 20 wells, and 

then amended that to 24, with the majori-

ty Schrader Bluff wells, and two Kuparuk 

formation wells and two Ugnu formation 

wells being considered.  

The company said in its Oct. 14 POD 

submittal that it has drilled 16 of the wells 

with an additional six anticipated to be 

completed by the end of the POD period 

Jan. 12.  

Fifteen of the wells drilled to date are 

in the Schrader Bluff formation, seven 

producers and eight injectors, with an 

additional five — four producers and one 

injector — anticipated to be completed by 

the end of the 42nd POD.  

One Kuparuk formation well was 

drilled, a horizontal producer, and one 

Ugnu well was anticipated to be drilled 

by the end of the POD period.  

Hilcorp said it anticipated coiled tub-

ing drilling operations on six wells and 

six, five producers and one injector, were 

drilled.  

There were no planned workover oper-

ations, but 20 workovers were completed 

with an additional 12 planned before the 

end of the POD period.  

Hilcorp said not all of the facility proj-

ects anticipated during the 42nd POD 

have been completed, but two — E Pad 

power fluid separation and reactivation of 

the D Pad transmission line to B Pad — 

are expected to be completed before the 

end of the POD period, while two others 

are expected to be initiated during the 

42nd POD and continued through the 

43rd POD — H Pad power fluid separa-

tion and return of gas injection to F and L 

pads through existing gas injection lines.  

Three unanticipated projects were 

begun under the 42nd POD and will be 

completed before the end of the period: 

Solar Titan 130 power generation install 

at L Pad; CFP B-Train internals upgrade; 

and J Pad polymer injection expansion.  

Operations that deviated from or did 

not conform to the 42nd POD include R 

Pad Drillsite construction; CFP 3rd train 

oil separation; Solar Titan 130 power gen-

eration install at L Pad; CFP B Train inter-

nals upgrade; and J Pad polymer injection 

expansion. 

—KRISTEN NELSON

drill the Megrez 1 well. The company is familiar with 

the rig from past drilling campaigns. 

Construction of the gravel pad next to the Dalton 

Highway was completed in October, and the pad can be 

used year-round to support future drilling and develop-

ment activities. 

On Oct. 14 the Alaska Department of Natural 

Resources’ Division of Oil and Gas sent Patrick 

Galvin, Great Bear Pantheon's chief commercial offi-

cer, approval to adjust the downhole location of the 

Megrez 1 well.  

The surface location of the Megrez pad will remain 

the same as described in the original approval dated 

Aug. 29, however the well trajectory will pass through 

ADL 394101 and terminate in ADL 394202. 

The non-unitized leases are operated by Great Bear 

and are directly adjacent to the Talitha Unit  

This plan modification also included widening of 

the driveway from the previously approved width of 24 

feet to 34 feet. The increased width is necessary to pro-

vide the drill rig and support equipment safe access to 

the site.  

Initial results from the Megrez 1 exploration well 

will be announced when drilling operations are com-

plete. 

Trump’s support 
Pantheon said it “was greatly encouraged by the 

supportive words made by the President-elect and by 

the Governor of Alaska last week with respect to their 

intentions for progressing the proposed Alaska natural 

gas pipeline (Phase 1 of the Alaska LNG project).” 

President-elect Donald J. Trump “gave a supportive 

address on progressing the proposed Alaska natural gas 

pipeline,” Pantheon said. 

“Pantheon has a gas sales agreement with the Alaska 

Gasline Development Corporation for the supply of up 

to 500 million cubic feet per day.” 

A copy of Trump’s speech can be found at: 

https://www.facebook.com/GovDunleavy/videos/pres-

ident-trump-addresses-alaska/514641971572044/  

—KAY CASHMAN
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evaluation of all available geologic and geophysical data 

that relates to the unit area. The owners are expecting to 

drill an exploration appraisal well during the winter of 

2026-27. 

On March 13, 2024, Balcony Natural Resources Inc. 

assigned all Grey Owl leases to Savant Alaska parent 

Glacier Oil & Gas Corp. which applied for both the unit 

expansion and removal of a $2.5 million performance 

bond requirement. 

Today Savant is the operator of Grey Owl and the 

expansion area. 

Going back 
Going back in time to May 2023, then-operator 

Balcony applied to form the Grey Owl unit, encompass-

ing 52 leases on 74,677 acres. 

Balcony had submitted confidential geological, geo-

physical, and engineering data which demonstrated that 

the area proposed for unit formation included all or part 

of an oil reservoir and potential hydrocarbon accumula-

tions, as required by state statute. 

“Exploration efforts within the proposed unit and 

immediately surrounding area have been extremely lim-

ited and include only three wells, all drilled between 

1969 and 1990. The primary exploration targets for the 

proposed unit were stacked turbidite sandstones in the 

Late Cretaceous and Early Tertiary Brookian interval of 

the Canning formation. Secondary targets included the 

Brookian Sagavanirktok formation topset sandstones. 

The first 2D regional seismic data was acquired in this 

area during the mid to late 1960s at the time of the 

Prudhoe Bay discovery. In the early 1990s, an additional 

2D seismic survey was acquired covering the eastern 

part of the North Slope coastal plain. The only 3D 

regional seismic survey (the proprietary Shaviovik 3D) 

overlapping the proposed GOU was acquired in the early 

2000s,” the division said in its partial unit approval. 

“The hydrocarbon potential of the Brookian across 

the North Slope Basin cannot be ignored. Within the 

Grey Owl Unit, Balcony has interpreted that slope sands 

deposited by turbidity currents in the Canning formation 

have been drilled by the West Kavik Unit 1 well, which 

recovered a minimal amount of light oil in DST 4. The 

Gyr 1 and Alaska St J 1 wells were interpreted to have 

had oil shows in the Canning formation interval. 

Balcony also interprets seismic anomalies from the seis-

mic data located within the proposed Grey Owl Unit that 

correlate to the base of the Sagavanirktok formation,” 

the division said in its unit approval. 

The division approved a modified Grey Owl bound-

ary encompassing only Brookian potential hydrocarbon 

accumulations. 

Exploration tail 
The carbon-rich rocks of the Shublik formation are 

“widely regarded as a prolific source rock critical to the 

petroleum system of the North Slope of Alaska. Balcony 

describes the Shublik formation underlying the proposed 

Grey Owl Unit as a possible source rock resource play” 

but said that the Shublik resource play is not a primary 

target and might be evaluated at some later time as an 

exploration tail to an appraisal well. 

The division said the application and confidential data 

submission do not include “maps or interpretations typi-

cally associated with development of resource plays.” 

Therefore, the “proposed Grey Owl Unit boundary 

has been modified and approved for only the identified 

Brookian potential hydrocarbon accumulations, … while 

excluding the Shublik formation acreage.” 

The division said in its September 2023 partial unit 

approval that this satisfies the regulation for a unit to 

encompass the minimum area required to include all or 

part of one or more oil or gas reservoirs and all or part of 

one or more potential hydrocarbon accumulations. 

Expansion area description 
The 17 tracts in the recent unit expansion request 

from Glacier were not included in the Grey Owl unit 

approval. 

The proposed expansion area covers 24,164 acres and 

includes all or portions of the following:  

Umiat Meridian, Alaska  

T. 05N., R.018 E., Secs. 4, 5, 8, 9 T. 05N., R.020 E., 

Secs. 22, 23, 25 thru 29, & 32 thru 36 T. 05N., R.021 E., 

Secs. 4 thru 9,16 thru 20, and 29 & 30 T. 06N., R.018 E., 

Secs. 22 thru 24, and 26 & 27 T. 06N., R.019 E., Secs. 

19 thru 30.  

The division said that Savant has provided additional 

G&G data to support a finding that the 17 expansion 

tracts should be included in the unit boundary per state 

statue and criteria. 

Bonding discussion 
Removing the performance bond requirement for 

Glacier’s Savant in Grey Owl will enable the redirection 

of financial resources toward drilling new wells, acquir-

ing additional leases, and maximizing investment in 

Alaska resources to significantly increase the economic 

benefits for the state, Glacier said in its unit expansion 

application. 

In contrast, requiring Savant to post a $2.5 million 

performance bond will detract from Savant’s ability to 

develop the unit and other leases, which will negatively 

impact the state’s financial resources, Glacier said. 

When the performance bond was imposed Balcony 

did not have a track record of exploration or develop-

ment in the area, whereas Savant has an established track 

record. 

As a Glacier company, Savant has “demonstrated 

over a decade of successful, safe, and compliant opera-

tions in Alaska, including ventures in and around the 

Badami Unit,” Glacier said. 

Badami facilities 
The Badami facilities were designed by original 

owner BP to provide process and export capabilities for 

a production rate of 35,000 barrels of oil per day, in addi-

tion to processing 22.5 million standard cubic feet per 

day of produced gas. 

This makes Badami’s infrastructure especially impor-

tant to the companies exploring the eastern North Slope 

with development and production in mind. 

Written comments 
Any person may file written comments on the unit 

expansion application. Comments must be received by 

4:30 p.m., Dec.10. Contact the division in Anchorage for 

details. l

continued from page 1 
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ASRC Energy 
ASTAC (Arctic Slope Telephone Assn. Coop, Inc) 
 B-F 
Bombay Deluxe Restaurant  . . . . . . . . . . . . . . . . . . . . . . . . . .3 
Brooks Range Supply 
Calista Corp. 
Coffman Engineers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .2 
Colville Inc. 
Computing Alternatives 
CONAM Construction 

Construction Machinery Industrial (CMI)  . . . . . . . . . . . . . .12 
Cook Inlet Tug & Barge 
Cruz Construction 
Denali Industrial Supply, Inc. 
Doyon Anvil 
Doyon Associated 
Doyon Drilling, Inc. 
Doyon, Limited 
EXP Energy Services 
F. R. Bell & Associates, Inc. 
Flowline Alaska 
Frost Engineering, a division of PumpTech LLC 
 G-M 
GCI 
GeoLog  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .11 
Greer Tank & Welding 
Guess & Rudd, PC 
Inspirations 
Judy Patrick Photography 
Lennon Crane 
Little Red Services, Inc. (LRS) . . . . . . . . . . . . . . . . . . . . . . . . .7 
Lounsbury & Associates 
Lynden Air Cargo  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7 
Lynden Inc.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7 
Lynden Logistics  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7 
Lynden Oilfield Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7 
Lynden Transport  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7 
Matson  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5 
 

N-P 
Nabors Alaska Drilling 
NANA Worley 
Nature Conservancy, The 
NEI Fluid Technology 
Nordic Calista 
NORTECH 
Northern Solutions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3 
NSTI (North Slope Telecom Inc.) 
Owl Ridge Natural Resource Consultants 
Petroleum Equipment & Services, Inc. 
PND Engineers, Inc. 
PRA (Petrotechnical Resources of Alaska) 
Price Gregory International 

 
Q-Z 

Republic Services (formerly US Ecology) 
Resource Development Council 
Sheet Metal Inc. 
Strategic Action Associates 
Tanks-A-Lot 
TOTE Maritime Alaska 
Udelhoven Oilfield System Services Inc. . . . . . . . . . . . . . . . .6 
Western Pacific Crane & Equipment

All of the companies listed above advertise on a regular basis  
with Petroleum News

Lynden assists OSU engineering team with Formula race car 
As reported by Lynden News Nov. 

4, earlier this year, Lynden received a 
request for transportation assistance 
for a race car built by the Global 
Formula Racing group at Oregon State 
University.  

“This request aligned with our mis-
sion to support local communities 
where we do business, in this case the 
Pacific Northwest and OSU, and we 
also provided transportation and logistics expertise support with international freight serv-

ice from the U.S. to Germany,” says Stuart Nakayama, president of Lynden Logistics. Lynden 
coordinated the truck transport of the car from Corvallis, Oregon, to Seattle for the air por-
tion of the journey from Seattle to Germany, where OSU’s sister university is located. 
Lynden’s Darina Sary and Makayla Valentine in Seattle, and Matthew Wetherbee in 
Portland, put the plan together. 

Global Formula Racing is a partnership between Oregon State University and German 
university Duale Hochschule Baden-Wurttemberg Ravensburg. Each year the team designs 
and manufactures two high-performance electric formula style vehicles to compete in races 
in North America and Europe. More than 50 OSU seniors are completing their projects on 
the design and manufacturing of the car. 

“Overcoming the distance between us presents its own set of challenges, but thanks to 
Lynden, logistics are no hurdle. Their seamless support with shipments keeps our collabora-
tion thriving,” says OSU student Devin Pham, captain of the Global Formula Racing team. 
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Yawger said Chinese buyers have been 

“the global demand construction power-

house for years but are retracing in 2024.” 

A rising dollar weighed on demand as 

well, making oil more expensive for buy-

ers that must convert local currency to 

obtain the dollar-denominated commodity.  

ANS plunged $1.21 Nov. 12 to close at 

$71.02, but WTI added 8 cents to close at 

$68.12 and Brent added 6 cents to close at 

$71.89. 

On Nov. 11, ANS slid 98 cents to close 

at $72.24, while WTI plummeted $2.34 to 

close at $68.04 and Brent plummeted 

$2.04 to close at $71.83. 

Nov. 8 was also a down day: ANS 

plunged $1.66 to close at $73.21, WTI 

plunged $1.98 to close at $70.38 and 

Brent plunged $1.76 to close at $73.87. 

ANS and WTI each rose 53 cents Nov. 

7 to close at $74.88 and $72.36 respective-

ly, as Brent rose 45 cents to close at 

$75.63. 

OPEC cuts oil demand forecast 
The Organization of the Petroleum 

Exporting countries has cut its global oil 

demand growth forecast for 2024 in its 

November Monthly Oil Market Report 

released Nov. 12. 

The cartel sliced 107,000 bpd from its 

October assessment and is now calling for 

demand to rise by 1.8 million bpd, year 

over year, mainly due to updated data for 

1Q24, 2Q24 and 3Q24. 

For 2025, OPEC revised its global oil 

demand growth estimate by 103,000 bpd 

from its October assessment, arriving at a 

growth estimate of 1.5 million bpd, year 

over year. 

Liquids supply in 2024 from countries 

not participating in the OPEC+ Document 

of Cooperation is expected to grow by 1.2 

million bpd, year over year — unchanged 

from October’s assessment, OPEC said, 

adding that the main growth drivers are 

expected to be the United States and 

Canada.  

Crude oil production by countries par-

ticipating in the OPEC+ DoC increased by 

0.21 million bpd in October compared 

with September, to average some 40.34 

million bpd, “as reported by available sec-

ondary sources,” OPEC said. 

Trump oil production boost questioned 
President-elect Donald Trump has said 

he will remove obstacles to oil and gas 

drilling in the United States to boost sup-

plies and lower gasoline prices, but Darren 

Woods, ExxonMobil CEO is urging cau-

tion in expectations for actual production 

growth. 

The global market is already well-sup-

plied, Woods told Semafor at the opening 

of COP29 in Baku, Azerbaijan Nov. 12. 

“I don’t think today that production in 

the U.S. is constrained,” Woods said. “So, 

I don’t know that there’s an opportunity to 

unleash a lot of production in the near 

term, because most operators in the US are 

optimizing their production today.” 

David Blackmon, Forbes contributor 

and public policy analyst/consultant agrees. 

“Companies’ business plans are set to 

respond to and exploit both public policies 

and market realities, and that is not going 

to change,” Blackmon said in a Nov. 12 

Forbes piece. “Thus, while federal energy 

policy actions in a 2nd Trump term will 

certainly be more pro-oil and gas business 

than they’ve been during the Biden/Harris 

years, company management teams will 

remain bound by market realities that 

strongly advocate against mounting a new 

U.S.-focused drilling boom.” 

Biden/Harris Department of Interior 

officials, including Interior Secretary Deb 

Haaland, have employed means to keep 

the federal leasing process largely inactive 

despite adverse court orders and statutory 

requirements for holding regular lease 

sales, he said, adding, “This will be an 

area of low-hanging fruit in which Trump 

will be able to show quick progress.” 

Public policy can be a powerful force 

in the oil and gas sector, but market forces 

remain more powerful still, Blackmon 

said. 

“‘Drill, Baby, Drill’ is a political slo-

gan, not a business plan,” he said. l

Fall Season 
Sale!

By KAY CASHMAN 
Petroleum News 

On Oct. 1, operator Brooks Range Petroleum 

Corp., or BRPC, and Finnex LLC filed the 

eighth annual plan of development for the 

Southern Miluveach unit on behalf of the working 

interest owners with Alaska’s Division of Oil and 

Gas. Sustained oil production from the unit’s 

Mustang field is planned by third quarter of next 

year. 

The eighth POD, which will run from Jan. 1 to 

Dec. 31, 2021, takes up where work in the 8,960-

acre, five-lease, unit left off in December 2019. 

Note: As previously reported in Petroleum News, 

on Sept. 16 the Alaska Industrial Development and 

Export Authority passed a resolution approving the 

negotiation and execution of a debt settlement 

restructuring agreement, or DSRA, and authorized 

the sale of the Mustang oil field leases to Finnex. 

Finnex is the special purpose vehicle, or SPV, 

page  
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August ANS down marginally; 
Cook Inlet production off by 2%

see INSIDER page 11

Parks redo hangs on offshore O&G; Rivalry for oil investment heats up 
CONSERVING NATURAL RESOURCES 

has “long been tied to and directly support-

ed by oil and gas development in the United 

States,” Walter Cruickshank, Ph.D., acting 

director of Interior’s Bureau of Ocean 

Energy Management, wrote in a recent 

release. 

“This may seem counterintuitive to some, 

but offshore energy development revenues 

from qualified leases go right back into conservation initia-

tives throughout the United States via the Land and Water 

Conservation Fund,” Cruickshank said in the story, which 

was first published by The Vindicator. 

Established in 1964, the LWCF supports federal, state and 
local land, water and wetlands purchases to expand public 

access to public lands, “so more Americans can experience 

see ICEBREAKER page 11
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Russia’s new nuclear icebreaker completed, heads to Murmansk 
Construction of the Arktika, Russia’s newest nuclear ice-

breaker, has been completed and the vessel is heading from St. 
Petersburg to Murmansk, according to Rosatom State Atomic 
Energy Corp. Russia claims that the new vessel is the world’s 
largest nuclear icebreaker. Rosatom reports that the vessel is 
173 meters in length, with a displacement of 33,540 tons. Two 
nuclear reactors power the vessel’s propulsion system. The ves-
sel is the first of a series of four similar icebreakers, planned to 
be built in a program referred to as “project 22220.” 

The Barents Observer has reported that one of the vessel’s 
three electrical propulsion engines is broken and will need to be 
replaced. 

Russia’s particular focus is the operation of the Northern Sea 
route, the Arctic route around the north of the country, linking 
the Baltic Sea with South Korea and the north Pacific. With the 
continuing shrinkage of the Arctic sea ice extent and thinning of 
the ice, there is international interest in the potential for opening 
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BlueCrest’s 7th POD 
Maintain production; trident fishbone well on hold until prices firm up 

By STEVE SUTHERLIN 
Petroleum News 

BlueCrest Alaska Operating LLC will 

implement well work in order to main-

tain production under its seventh plan of 

development for the Cosmopolitan unit, in 

effect from Jan. 1, 2021, through Dec. 31, 

2021.  

In a Sept. 25 letter to the Alaska 

Department of Natural Resources Division 

of Oil and Gas, BlueCrest said plans in its sixth POD 

to drill at least one trident fishbone well in 2020, 

which were delayed due to COVID-19 oil market 

disruptions, will remain on hold for 2021 “until the 

current market environment improves.” 

Each trident fishbone well, built on the 

company’s success with its single fishbone 

wells, will “provide the same amount of 

reservoir contact as 21-27 individual 

wells.” J. Benjamin Johnson, BlueCrest 

Energy CEO and president told Petroleum 

News in 2019. 

A complete well plan stands ready for 

the company’s proposed H10 trident well, 

Johnson said in a Sept. 29 interview. 

“It’s on indefinite hold. We’re ready to 

go but we’re waiting to have some confidence in oil 

prices,” he said. “It’s a moving target; the oil prices 

are down but costs have also come down.” 

The company said the pause in drilling has 

Trump bolsters A2A 
Says will issue presidential permit for Alaska-to-Alberta import and export line 

By GARY PARK 
For Petroleum News 

From the time it was floated five years ago, the lat-

est version of an Alaska-Alberta rail link has 

been openly scorned by many and quietly given the 

brush off by others. 

For 130 years, various proposals have been made 

for such a project to bolster imports and exports in 

Alaska and Western Canada and have just as quickly 

evaporated in the absence of financial backers. 

But the idea keeps resurfacing as a serious plan to 

move oil and other resources to and from the Pacific 

Basin through Alaska.  

The current proposal involves a venture by the 

Alaska to Alberta Railway Development Corp., A2A. 

In mid-2019 A2A announced it had reached an 

agreement with the Alaska Railroad Corp. to develop 

a joint operating plan to upgrade and extend the 515-

mile Alaska Railroad mainline between Seward and 

North Pole. 

Apparently the mega-undertaking has attracted 

the attention of President Donald Trump, who 

announced on Sept. 25 that he would issue a presi-

dential permit for the A2A project, a permit which the 

president signed Sept. 28.  

The plan involves building a 1,600-mile track 

linking Anchorage, the Yukon, the Northwest 

Territories and northern Alberta at a current cost esti-

mate of C$22 billion, with Alberta’s oil sands bitu-

men exports being carried by rail to Interior Alaska, 

see MUSTANG PLAN page 9

see BLUECREST page 10

see A2A RAILWAY page 10

J. BENJAMIN JOHNSON

Mustang plan filed 
Oil production from the North Slope Southern Miluveach unit to start 3Q 2021 

BRPC/Finnex said the Mustang project lost a year in its planned development schedule, “but the project remains fundamentally sound and (capable) of 
being brought to fruition.” 

A special offer from Petroleum News!

Purchase a one year  Petroleum 
News subscrip�on, and receive 
a gi� subscrip�on for just $1!  
Sign up today!  
CONTACT  
Renee Garbutt  I  281-978-2771 
rgarbutt@petroleumnews.com 
 
(Gift subscriptions must be used toward  
new subscribers. Special offer ends Dec. 31)  

Son carrying on Jim White legacy; 
re-entering Pelch well in Kenai
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Willow’s on the way 
ConocoPhillips seeing banner season on the North Slope, from east to west 

By STEVE SUTHERLIN 
Petroleum News 

C onocoPhillips Alaska is in full 

swing with construction for its 

Willow project on the North Slope in the 

National Petroleum Reserve, which is 

estimated to produce 180,000 barrels of 

oil per day at its peak. 

“At ConocoPhillips we’re incredibly 

busy with drilling in major projects all 

across the Slope from Kuparuk all the way out to 

Willow,” Connor Dunn, vice president, Willow, 

said in a presentation to the Alaska Support 

Industry Alliance at its Meet Alaska event in 

Anchorage March 22.  

In addition to Willow, the company is 

proceeding with development of satel-

lites in Kuparuk and continued explo-

ration in the western North Slope area, 

Dunn said, adding that in a few years he 

expects to see some 2 billion to 3 billion 

barrels or more of development arise 

from these efforts. 

“In all, ConocoPhillips has drilled 

nearly 68 exploration wells since the year 

2000, including 28 in the NPR-A, and 

that’s generated significant exploration and devel-

opment opportunities,” he said. 

“Willow gets a lot of the fanfare,” he said. 

“There’s over $7 billion to first oil in 2029 but 

ANS in consolidation ANS up 10.1% YTD, on track for solid Q1 2024; OPEC+ plus cuts supportive 
By STEVE SUTHERLIN 

Petroleum News 

A laska North Slope crude added 13 cents 

March 27 to close at $85.62 per barrel, while 

West Texas Intermediate slid 27 cents to close at 

$81.35 and Brent slid 16 cents to close at $86.09. 

The Alaska benchmark extended its recent con-

solidation in the mid $80s after trading in a tight 

$1.19 range over the trading week ending March 

27. Wednesday to Wednesday, ANS gained just 7 

cents from its March 20 close of $85.55. 

On March 27, ANS closed at a $4.27 premium 

over WTI, and at a 47-cent discount to Brent. 

ANS is on track for a solid first quarter, up 

$7.86 or 10.1% year to date on March 27. WTI and 

Brent saw YTD gains of 10.74% and 8.39% 

respectively. 

Quarterly gains were supported by supply cuts 

from the Organization of the Petroleum Exporting 

Countries and its allied exporting countries includ-

ing Russia. 

The wisdom of Herrera 
A strange similarity between geologists and climatologists feeds disparity 

By STEVE SUTHERLIN 
Petroleum News 

I n 1960 I came to Alaska straight out 

of college in the UK and was given a 

job by BP as an exploration geologist,” 

Roger Herrera said in remarks to Meet 

Alaska March 22 in Anchorage.  “I cut 

my teeth here in Alaska in the days when 

there were no maps, only oblique aerial 

photographs, which were very distorted 

and not much information, so you started from 

scratch.” 

Herrera, reprising his role as closing speaker at 

the first Meet Alaska in 1984, shared that he trav-

eled the world to many lands, taking the “broad 

consensus of the area I was in as far as its 

geological potential is concerned.” 

“A field geologist never has enough 

information or hard data; if he or she 

doesn’t have a fairly vivid imagination 

— perhaps a disciplined one but never-

theless vivid — they’re not going to be 

any good at all because most of the rocks 

are hidden from them.”  

The rocks of interest are either under 

the ground or inaccessible on the surface, 

he said. You must work it out with intelligence and 

persuade somebody to spend tens of millions of 

dollars to drill a well and make a discovery.  

Herrera spent some 20 years “doing that sort of 

see CONOCO UPDATE page 7

see OIL PRICES page 7

see HERRERA’S WISDOM page 6

see INLET GAS page 5

No commercial hydrocarbons in Bear 1, per ConocoPhillips 10-K  
In its 2023 10-K, ConocoPhillips reported on its Bear 1 wild-

cat, saying that “no commercial hydrocarbons were found and the 
well was deemed a dry hole and permanently plugged and aban-

doned.” The well was “at a location 30 miles south of the Greater 
Kuparuk Area and east of the Colville River on state lands.” 

Bear 1, which was on oil and gas lease ADL 393519, was spud 
in late February and completed on April 3, 2023. The lease is nei-

ther contained within any existing unit nor adjacent to any 
ConocoPhillips unit. 

As previously reported, prior to completion ConocoPhillips 
Alaska President Erec Isaacson described the company's Bear 1 
well as a Brookian Topset play, which was what the Oil 

see TAKE REGULATION page 6

9th Circuit OKs incidental take regs, with rework of 1 component 
On March 19 a three-judge panel in the U.S. Court of Appeals 

for the 9th Circuit issued a majority decision regarding a U.S. 
Fish and Wildlife Service five-year incidental take regulation for 
the minor disturbance of polar bears and walruses in the southern 
Beaufort Sea and adjacent lands. The decision requires FWS to 
rework one aspect of the regulation but also allows the regulation 
to remain in place meantime. One judge on the panel issued a dis-

senting decision, arguing that the regulation, as it stands, should 
be fully approved.  

The regulation was designed to enable oil and gas exploration 
and development activities to be carried out in the region.  

Impact on polar bears? 
Several environmental organizations have argued that 

Pikka and nearby oil discoveries together could rival Kuparuk 
Yereth Rosen’s recent article in the 

Alaska Beacon about two speakers at the 

March 22 Meet Alaska conference carried 

highlights from Santos about its plans for 

the future that are worth highlighting. 

The speech by Connor Dunn, a senior 

vice president with ConocoPhillips 

Alaska who oversees the Willow project, 

was covered by Petroleum News’ Steve 

Sutherlin in a separate article in this issue. 

Mark Ireland, senior vice president for 

subsurface and exploration at Santos, the company that is 

see SANTOS HIGHLIGHTS page 5

see BEAR 1 WELL page 6

Sims: Not price, but market size preventing more gas development  
Is there a lot of natural gas remaining in 

Cook Inlet? 

Yes, Enstar President John Sims told the 

Resource Development Council March 21.  

Would offering producers a higher price 

lead to development of more volumes?  

That hasn’t worked.  

Sims said Enstar has offered higher 

priced contracts but that didn’t result in 

additional volumes of natural gas offered 

under contract.  

He said it’s not the market price for Cook Inlet natural gas 
that’s holding back exploration and production to meet the 

JOHN SIMS

MARK IRELAND
ROGER HERRERA

CONNOR DUNN

“

“Russia’s actions could push the Brent oil price to $90 already in April, reach mid-$90 by May and close to $100 by September, keeping pressure on the U.S. administration in the run-up to elections,” 
J.P. Morgan said.  

continued from page 1 

OIL PRICES

Contact Steve Sutherlin  
at ssutherlin@petroleumnews.com

http://www.petroleumnews.com
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Becoming a contracted advertiser 
To become a Petroleum News ‘contracted advertiser’ you simply have to agree to run 12 ads of any size over a 12-month period. 
In return we’ll give you this additional marketing exposure:

Exposure in the weekly Petroleum News 

  • You make the List
  • Your employees are spotlighted
  • Your news gets in Oil Patch Bits
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Schaeffler centers in on bearing replacement in video 
Motion Industries, a lead-

ing distributor of industrial
maintenance, repair and
operation replacement parts,
is pleased to announce the
release of another MiHow2
video. The goal of the video
series is to provide instruc-
tion to viewers to help them
with their practical applica-
tions. 

The video shows how to
avoid jamming the bearing at
one end when replacing
bearings in a pillow block housing. “How to Maintain Bearing and Pillow Block Centers
When Replacing Bearings” was filmed with the help of Schaeffler, a key Motion Industries
supplier. The video can now be viewed on the new MiHow2.com under the MiHow2 head-
ing. 

“Equipment efficiency starts with proper installation of parts,” said Randy Breaux,
Motion Industries’ senior vice president, southern U.S. operations, corporate marketing and
strategic planning. “Proper bearing installation also cuts down on frustration levels as
well.” 

Each MiHow2 video is filmed in a workshop or appropriate off-site setting and features
Motion Industries’ energetic and knowledgeable host, Tom Clark. 

The series is also available for viewing via Facebook and YouTube. Additional MiHow2
and Tom’s Toolbox videos are scheduled to be posted in coming weeks. For more informa-
tion visit www.motionindustries.com. 

Y-Tech Services Inc. awarded DLM contract
Y-Tech Services Inc., a subsidiary of Yulista Holding LLC, has been awarded the MH-60T

rotary wing aircraft depot level maintenance support services contract for the United
States Coast Guard. Y-Tech Services will support the USCG Aviation Logistics Center
Medium Range Recovery product line and other support divisions such as the ALC’s indus-
trial operations division by providing a full range of DLM services including, Aircraft disas-
sembly and component repair and support. The MH-60T mission includes search and res-
cue, combat support, law enforcement, international ice patrol, marine environmental pro-
tection, and marine resource conservation. Y-Tech Services will perform DLM for approxi-
mately 14 aircraft annually ensuring continued mission performance. 

Y-Tech is fulfilling the U.S. Coast Guard’s continuing requirement for aircraft mainte-
nance at the USCG ALC in Elizabeth City, North Carolina. 

Editor’s note: All of these news items — some in expanded form — will appear in
the next Arctic Oil & Gas Directory, a full color magazine that serves as a marketing
tool for Petroleum News’ contracted advertisers. The next edition will be released in
March.
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All of the companies listed above advertise on a regular basis 
with Petroleum News

Business Spotlight
Cruz Construction, Inc.Cruz Construction is a general contractorexperienced in remote exploration support andlarge-scale heavy civil projects. Its extensivelogistical capabilities get the right people andequipment where they are needed. CruzConstruction has been designated a 10-year“first responder” for the Alaska Division ofEmergency Services due to the company’s abilityto mobilize statewide on extremely short notice.Jeff Miller graduated from Oregon StateUniversity (construction engineering manage-ment, business degree) and worked for WilderConstruction three years before joining the Cruzoperation in 2004. Jeff and wife Monica havetwo daughters and a son; dad has great funcoaching their athletic teams. He also loves working and playing outdoors, and his fre-

quent wintertime pratfalls provide great entertainment to bystanders.

—PAULA EASLEY

Jeff Miller, senior project manager
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TO Opti Staffing Group
Opti Staffing Group is the premier, full servicepersonnel provider in the marketplace. It was found-

ed on one principle alone: Individuals are the cata-lyst behind the success of any organizations goalsand objectives, and therefore are the key asset that
any organization possesses. Placing the individual at
the center of focus for Opti Staffing Group’s ownobjectives and its internal employees’ career goals,maintaining this regarding the aspirations of thecandidates it represents, and finding the right match

between a client’s organizational goals and the peo-
ple it hires, has led to a higher rate of success thanother personnel providers and embodies OptiStaffing Group’s motto: “Our success is determined by your success!”

Founded by Avonly Lokan, a long time Anchorage resident along with her husband and

daughter, this way of doing business has led to the expansion of this business model and its

success rates in the Pacific Northwest and continues to challenge traditional thinking about

staffing and the role individuals play within the employment arena.

—PAULA EASLEY

Avonly Lokan, founder
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ASRC Energy Services 

promotes Steve Gasser

ASRC Energy Services Inc. is pleased to announce the promo-

tion of Steve Gasser as the general manager for the company’s Fab-

rication and Construction division. Gasser

will be responsible for the day-to-day opera-

tions of North Slope construction group, and

the Anchorage and Kenai fabrication facili-

ties.
Gasser is a graduate of the Rensselaer

Polytechnic Institute where he earned a Mas-

ter of Science in Engineering Science Man-

agement. In addition, he is a certified project

management professional with 15 years of

project management experience. Prior to his

new role, Gasser was manager of projects, en-

gineering manager, and engineering, procurement, fabrication, and

construction manager. He has been with AES since 2008.

McGillie joins Global Diving & Salvage Inc.

Global Diving & Salvage Inc. has hired Anita McGillie to lead the

Human Resources Group as human resources manager. Based in

Global’s corporate headquarters in Seattle,

Wash., she will direct Global Diving’s Human

Resources Group in the development of HR

policies and compliance, ongoing company-

wide recruitment efforts, spearhead the EEO

and diversity programs as well as administer

Global’s employee benefit programs. 

McGillie joins Global Diving from the

media and commercial printing business and

was previously the HR director for a com-

pany that had up to 1,100 employees, and op-

erated in five states across the U.S. 

“We are very excited to add Anita to the

Global family. She brings over 13 years of experience in all phases

of Human Resources, including Benefits, Employee Engagement,

Management Training, Performance Management, and Policy Devel-

opment,” said Vice President Trinity Ng-Yeung.

GCI welcomes Harrier

GCI recently welcomed J.J. Harrier to its team as commercial

marketing manager. He will help oversee the commercial market-

ing department, including public relations

and communications for the large telecom-

munications company.

Prior to joining GCI, Harrier was vice pres-

ident and communications director for the

Anchorage Chamber of Commerce, where he

was employed since 2008. 

In this capacity, he was responsible for the

organization’s program and event branding,

media communications, publications and or-

ganizing the weekly “Make it Monday” fo-

rums. 
Before joining the Anchorage Chamber, Harrier was features edi-

tor for the Frontiersman, the Mat-Su Valley’s thrice-weekly newspa-

per. He studied journalism and public communications at the Uni-

versity of Alaska Anchorage, where he received a Bachelor of Arts

degree in 2001, and has a background in print journalism, writing

numerous features articles for the Anchorage Press and outside

freelance projects.

He currently serves on the board of directors for the School

Business Partnership and Identity Inc.

CH2M HILL announces Clemenz promotion

CH2M HILL, a global full-service consulting, design, construction

and operations firm, announced as part of its rapidly growing en-

ergy and chemicals portfolio the promotion of Bryan Clemenz to

vice president of Program and Project Development Alaska, the

company’s Energy and Chemicals Business Group. 

Clemenz has served over 27 years in the petroleum industry

and joined CH2M HILL in an engineering leadership capacity in

2007. He maintains his professional engineering registration for

both Alaska and South Carolina and has served in various leader-

ship roles throughout his professional career including engineering

manager, program manager, and business and project development

manager. Currently he serves as president of the International Soci-

ety of Automation Alaska Section, is an active member of the Gov-

ernment Affairs Industry Relations committee for the Alaska

Industry Support Alliance, and serves as vice chair on the Univer-

sity of Alaska Fairbanks College of Engineering and Mining Advisory

Vigor Fab delivers Harley Marine’s

newest AK barge

Vigor Fab has delivered Harley Marine Services’ newest

vessel, the 250-foot by 70-foot by 15-foot 8-inch Iliuliuk Bay

deck barge. Iliuliuk Bay, an Aleut name meaning big island,

was purpose built to enhance quality of service provided to

customers living and working in Alaska. 

Iliuliuk Bay entered service Nov. 3 in Dutch Harbor.

Her unique design provides a flexible workhorse that can

easily switch between containers and other cargo to serve

the diverse needs of Harley Marine’s customers. 

She will transport a wide variety of cargo between Dutch

Harbor and neighboring islands. 

The barge, designed by Jensen Maritime Consultants and

built at Vigor’s Swan Island Shipyard in Portland, Ore., houses

a Manitowoc 4100 Vicon Series crawler crane, D rings to se-

cure 40-foot ocean containers up to three high and eight

lashing bars running fore and aft for other cargo such as

heavy construction machinery or general equipment.

STEVE GASSER

ANITA MCGILLIE

J.J. HARRIER
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ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1In the field with GeoFORCE AlaskaUAF program brings textbook geology to life, encouraging high school students from the North Slope to pursue STEM degrees

Lecture at the Grand Canyon. The geology of Alaska and the Lower 48 is spectacu-
lar. Students use many science disciplines to unravel geological puzzles, while get-
ting excited about science and mathematics, and envisioning a place for
themselves in a STEM field.

Drawing the fea-
tures of Checker-

board Mesa atZion National Park,
Utah. Employees
from sponsoring

companies accom-
pany the students
on the trip, help-
ing the students
grasp geologicalconcepts, and serv-

ing as mentors for
the interested

young scientists.

Hiking on the Matanuska Glacier, 2012.  2013 GeoFORCE Alaska sponsors:
Arctic Slope Regional Corporation (ASRC), ASRC Energy Services, GRANITE
Construction, Great Bear Petroleum, ExxonMobil, Olgoonik, Schlum-
berger, Shell, Statoil, and SolstenXP. Please contact GeoFORCE Alaska for
more information on how you can help fund the student experience.
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Active companies

Advertising

The Local Pages

TLP is dedicated to making The Best Phone

Book in Town. We focus primarily on smaller

communities, providing personalized, in-depth

information specific to each coverage area.

Air Passenger/Charter & Support

Alaska Air Cargo

Horizon Air Cargo

Award winning cargo services to more places,

more often, with more lift to, from, and

within the state of Alaska.

Bald Mountain Air Service Inc. 

Bald Mountain Air Service specializes in off air-

port operations supporting mining, oil & gas

exploration and tourism. Twin and single tur-

bine powered DeHavilland Otters. 

Egli Air Haul

Serving Alaska since 1982, we perform a wide

variety of flight operations, including helicop-

ter and airplane charter, aerial survey, and spe-

cialized operations such as external load work,

powerline maintenance, aerial filming and

videography.

Last Frontier Air Ventures

Helicopter support statewide for mineral ex-

ploration, survey, research and development,

slung cargo, video/film projects, telecom sup-

port, tours, crew transport, heli skiing. Short

and long term contracts.

Lynden Inc. 
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Exposure in the semiannual Arctic Oil & Gas  Directory

• Your news gets featured
•  Company photos promote

your business
•  You’re included in the

buyer’s guide

STANDLAONE PHOTOS

Exposure in co-op ads for your customers

As a contracted advertiser your company would be listed in the co-op ads that 
run at least 12 times a year in Petroleum News, congratulating oil companies for 
new discoveries, field start-ups, entering Alaska, and welcoming new oil company 
presidents or managers to the state.
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Total Safety U.S. Inc.

TOTE-Totem Ocean Trailer Express
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Unique Machine

Usibelli
Verizon

Vigor Alaska

VION Investments

Volant Products Inc.

Weston Solutions, Inc.

Mr. Quarles, 
welcome to Alaska!

Congratulations on a successful sealift from Korea to Point Thomson

Cory Quarles, a native of Houston, Texas, and an ExxonMobil employee since 1998, is the new Alaska production 

manager for ExxonMobil Production Co., having succeeded Karen Hagedorn, who has taken an assignment in the 

on Sept. 8 after traveling by barge over a 4,000 miles from Korea. Field operator ExxonMobil says production startup 

is expected in 2016.

Hats off to 
ConocoPhillips!
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Joe Marushack, president ConocoPhillips Alaska

oil production from your Shark Tooth discovery at Kuparuk Drill Site 2S. Brought in under budget 
at Kuparuk in more than 12 years and is expected 
production. The $475 million project created about 
contractor companies and trades involved.

CO-OP ADVERTISEMENTS

If your annual contract exceeds $7,100

We’ll profile your company  We’ll work with you on a two-page Q&A company profile that will 
appear in the Arctic Oil & Gas Directory. Afterwards, you can frame it or use it as a company 
brochure or flyer.

 We’ll give you free online advertising When Petroleum News readers click on articles each week 
they will see your ad, which will appear in rotation on the current story pages. The size of your 
annual contract determines the size of your online ad.

WEB ADS
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Q. Can you explain who Fugro is to

our readers?

A. Fugro is a global group of compa-

nies specializing in geotechnical, survey,

subsea, and geoconsultancy services. We

provide the people, equipment, expert-

ise, and technology to support responsi-

ble resource development, helping

clients manage risk and avoid uncer-

tainty. We are headquartered in Leid-

schendam, the Netherlands, and have

North American headquarters in Hous-

ton, Texas. Our Anchorage, Alaska, office

serves as a regional hub through which

we deliver Fugro’s global capabilities to

clients statewide.

Q. Where is your company located?

A. Our Alaska office is located in mid-

town Anchorage.

Q. What do you most want people to

know about your company? 

A. Fugro has been working in Alaska

for more than 40 years, performing on-

shore and offshore projects for oil and

gas, mining, sustainable energy, and pub-

lic sector customers. We take great pride

in this history and are committed to con-

tinued success in the state.

Q. What year was the company

founded and by whom? 

A. Fugro was founded

in 1962 by Dutch engi-

neer Kees Joustra,

whose focus was on

foundation technology

and soil mechanics. 

Q. What is your company’s primary

business activity?

A. Fugro is heavily involved in the en-

ergy sector and has been working with

oil and gas companies in Alaska since the

early 1970s. Our services are designed to

support the full project lifecycle, from

exploration to development, through to

production and eventual decommission-

ing. 
We also support a number of survey-

ing and mapping programs in Alaska for

federal and state government agencies.

Examples include hydrographic charting

for the National Oceanic and Atmos-

pheric Administration (NOAA) and air-

borne and satellite based

mapping services in support of

the Alaska Statewide Digital

Mapping Initiative (SDMI).

The resource development

community, along with nu-

merous other stakeholders, benefits from

these public datasets, which aid safe nav-

igation and support preliminary planning

activities such as siting and route investi-

gations.

Q. Are there important projects the

company is currently a part of or has

done recently?

A. We are working on a number of oil

and gas projects in Alaska—both in Cook

Inlet and the Arctic. During the 2014

field season, crews were mobilized in

multiple locations across the state. We

performed onshore and offshore shallow

hazard assessments, assisted with rig

moves, performed pipeline crossing as-

sessments, installed metocean systems,

and acquired and processed data for the

SDMI. 2015 is looking to be another busy

year for us despite the global downturn

in the oil and gas market. As stakeholders

in Alaska’s future, we are grateful for this

continued investment in our state and for

the trust that clients have instilled in us

as partners on these programs.

Q. How many employees does your

company have?

A. Company-wide Fugro employs ap-

proximately 12,500 professionals. Lo-

Fugro — ‘Down to Earth’ 

and Up to the Challenge

Delivering geo-solutions for infrastructure design, construction, 

and maintenance in Alaska’s extreme environments

Fugro survey team sets control for a shallow hazards program on the North Slope.

Continued on next page
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days of publishing the SEIS. 

Actions by the Biden administration 
In 2021 the incoming Biden administra-

tion ruled that the original lease sale EIS 

had been deficient. BLM then placed a 

moratorium on the permitting of ANWR 

lease related activities until the EIS had 

been reworked. Knik Arm Services and 

Regenerate Alaska, two companies that 

had purchased leases, subsequently relin-

quished their leases. In September of last 

year BLM cancelled the leases of the 

Alaska Industrial Development and Export 

Authority, the only other purchaser of leas-

es. AIDEA subsequently took BLM to 

court, arguing that the lease cancellations 

had been illegal. In a recent board meeting 

AIDEA passed a resolution to spend up to 

$20 million to buy more leases in the 

expected second lease sale. 

In announcing the publication of the 

new final EIS, BLM said that “the pre-

ferred alternative in the plan is informed by 

science, public comments and cooperating 

agency input, best balances the five pur-

poses of the refuge, and presents a pathway 

that honors the refuge’s original purposes 

while meeting the requirement under the 

tax act to offer a portion of the refuge for 

oil and gas leasing.” 

According to the SEIS, the five purpos-

es of ANWR, as mandated by statute, are 

to conserve fish and wildlife populations 

and habitats; to fulfill international fish and 

wildlife treaty obligations; to provide the 

opportunity for continued subsistence use 

by local residents; to ensure the necessary 

water quality within the refuge; and to pro-

vide for an oil and gas program in the 

coastal plain. 

Several alternatives considered 
Having dismissed an alternative involv-

ing no action, which would have been ille-

gal under the Tax Cuts and Jobs Act, BLM 

considered four alternatives for the 

required second lease sale. The first of 

these alternatives would make the entire 

lease program area available for leasing. 

The second alternative would protect bio-

logical and ecological resources by making 

some portions of the coastal plain unavail-

able for leasing. This alternative would 

have the lowest acreage with stipulations 

for no surface occupancy but would only 

allow up to 2,000 acres of surface distur-

bance. A third alternative would include a 

new suite of lease stipulations and required 

operating procedures, while also consider-

ing climate change impacts and coordina-

tion with local communities. Features of 

this alternative would include bans on sur-

face operations in a large portion of the 

area available to the lease sale, with an 

estimated area of surface disturbance of 

1,464 acres. The fourth alternative, the pre-

ferred alternative, limits the available 

acreage to the minimum of 400,000 acres, 

while also providing protection for key 

resources. The total area of surface distur-

bance would be 1,040 acres, and seismic 

surveying would only be allowed in areas 

open for leasing, the SEIS says. 

Analysis of environmental impacts 
Development of the SEIS involved the 

consideration and analysis of the potential 

environmental impacts of the different 

alternatives. This involved assessing the 

potential effects of future oil and gas activ-

ities on numerous factors such as climate; 

air quality; soil; water; solid and hazardous 

waste; vegetation and wetlands; wildlife; 

land ownership; cultural uses; subsistence 

uses; environmental justice; visual 

resources; wilderness; public health; and 

the economy, the SEIS says. 

The SEIS says that BLM has consid-

ered a hypothetical oil and gas exploration 

and development scenario that determined 

that, of the 1,563,500 acres of federal land 

in the coastal plain, 427,700 acres have 

high potential for petroleum resources, 

658,500 acres have medium potential and 

477,200 acres have low potential. This 

unconstrained development scenario was 

applied to each alternative, to assess the 

potential impacts of surface disturbance. A 

significant number of potential surface, 

environmental and societal impacts were 

assessed. 

The upshot has been a decision to 

approve the most restrictive of the explo-

ration and development options. 

Slammed by Alaska senators 
Alaska’s senators slammed the 

Department of the Interior for the results of 

the SEIS, arguing that the department’s 

findings place unacceptable and excessive 

restrictions on ANWR oil and gas explo-

ration and development. 

“What DOI has released ignores and 

makes a mockery of federal law and con-

gressional intent for the coastal plain. We 

were crystal clear: DOI is responsible for 

an oil and gas program on the Coastal 

Plain, to benefit those who live on the 

North Slope and throughout Alaska and 

beyond,” said Sen. Lisa Murkowski. 

“Instead, DOI has chosen to blatantly dis-

regard the law … to attempt to kneecap an 

entirely reasonable program that can 

strengthen our economy and national secu-

rity. It is also deeply offensive and inappro-

priate for DOI to continue to erase the peo-

ple of the North Slope — particularly 

Kaktovik — from the record of this pro-

gram, as if they don’t exist and shouldn’t 

have their views on development prevail 

for the future of the coastal plain.” 

Kaktovik is an Alaska Native village in 

ANWR at the northeastern edge of coastal 

plain.  

“One more time, the Biden-Harris 

administration is violating the law, ignoring 

Alaskans, particularly our indigenous com-

munities, and undermining one of the core 

strengths of the United States — American 

energy,” said Sen. Dan Sullivan. “At every 

turn, Joe Biden and Kamala Harris, in 

alliance with Lower 48 eco-colonialists, 

have subverted the ANWR oil and gas leas-

ing program mandated by Congress in the 

Tax Cuts and Jobs Act of 2017. First, the 

Biden-Harris administration ‘suspended’ 

leases issued under the Trump administra-

tion’s 2021 sale and then unlawfully can-

celled them outright. Now, they are once 

again defying federal law by proposing to 

close three-quarters of the 1002 Area, 

including lands that are projected to have 

substantial resources beneath them.” l
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BLM OFFERING
Alaska’s senators slammed the 

Department of the Interior for the 
results of the SEIS, arguing that 
the department’s findings place 

unacceptable and excessive 
restrictions on ANWR oil and gas 

exploration and development.
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