
EIA forecasts Brent in $50s next 
year on excess supply over demand
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AOGA industry award winners 
named; icebreaker commissioned 

EACH YEAR THE ALASKA Oil and Gas 

Association recognizes individuals, contrac-

tors and projects for achievements in the oil 

and gas industry in the state. The AOGA 

Industry Awards celebration will be Aug. 27-

28 at the Dena’ina Civic & Convention 

Center in Anchorage.  

2025 AOGA Industry Award winners are: 

•Contractor of the Year, Denali Universal 

Services 

•Rising Star Award, Sydney Long, ConocoPhillips Alaska 

•Marilyn Crockett Lifetime Achievement Award, Mark 

Ireland, Santos 

•Project of the Year, horizontal directional drilling under 

the Colville River by ConocoPhillips Alaska 

About awards, winners 
Contractor of the Year Award for Safety Performance rec-

ognizes a support company for its commitment to safety. For 

more than 30 years, AOGA said, Denali Universal Services 

has been a cornerstone contractor for ConocoPhillips Alaska 

see PRUDHOE TURNAROUND page 6

see CONOCO EARNINGS page 6

2Q earnings from ConocoPhillips; 
Willow Ops Center on schedule 

In connection with ConocoPhillips’ 

quarterly 2025 earnings released on Aug. 

7, ConocoPhillips Alaska reported a net 

income of $135 million in the second quar-

ter. 

During the quarter, ConocoPhillips 

Alaska incurred an estimated $311 million 

in taxes and royalties, which includes $261 

million to the state of Alaska and $50 mil-

lion to the federal government. 

Year-to-date, ConocoPhillips Alaska 

has invested more than $2 billion in capital. 

“The Willow Operations Center remains on schedule for year-

end commissioning and permanent camp occupancy, and the 

Willow Construction Camp is operational, enabling year-round 

construction activities,” said Erec Isaacson, president of 

ConocoPhillips Alaska. “This significant investment in the 

Hilcorp completes its largest TAR 
at Prudhoe; Alpine also has work 

North Slope production volumes dropped over the summer as 

major maintenance projects were underway by Hilcorp North 

Slope at Prudhoe Bay and by ConocoPhillips Alaska at Alpine.  

The change is noticeable in the throughput volumes published 

by Alyeska Pipeline Service Co. for the trans-Alaska oil pipeline: 

The June average was 463,066 barrels per day, dropping to 

388,244 bpd in July.  

Prudhoe TAR 
The largest volume decline was from Prudhoe Bay, the North 

Slope’s largest field, where operator Hilcorp North Slope was 

doing major planned maintenance, resulting in production down-

time at both Gathering Center 1 and Gathering Center 2.  

Matt Shuckerow, Hilcorp’s corporate manager, Alaska gov-

ernment and public affairs, told Petroleum News in an Aug. 13 

email that the summer’s work was complete.  

“Hilcorp is proud to reach completion of its largest ever 
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Yukon Flats exploration 
AOGCC issues permit for Hilcorp to drill well near village of Birch Creek 

By ALAN BAILEY 
For Petroleum News 

The Alaska Oil and Gas Conservation 

Commission has issued a permit to Hilcorp 

Alaska for the drilling of an exploration well in 

the Yukon Flats Basin in Interior Alaska. As previ-

ously reported by Petroleum News, in September 

2024 Hilcorp filed an oil spill contingency plan 

for the potential drilling of two wells adjacent to 

Lower Mouth Birch Creek, a tributary of the 

Yukon River. The permitted well, the Canvasback 

4A well would presumably be drilled from one of 

these sites, the 4A site, about 10 miles west of the 

village of Birch Creek. 

The spill response plan indicated that the wells 

would be drilled from surface land belonging to 

Tihteet’aii, the Native corporation for the Birch Creek 

village, into subsurface land owned by Alaska Native 

regional corporation Doyon Limited. Data for the 

well permit indicates that the well would be drilled 

vertically. The spill response plan says that the overall 

exploration drilling program would be conducted 

during the summer, beginning this year. The plan 

New pad for Prudhoe 
Westernmost Omega Pad to support 60 new wells, O&G production facility, more 

By KAY CASHMAN 
Petroleum News 

Hilcorp North Slope, operator of the giant 

Prudhoe Bay unit on Alaska’s North Slope, is 

seeking authorization to build yet another oil and 

gas production pad in order to access undeveloped 

oil reserves in the Schrader Bluff reservoir. In its 

proposed unit plan of operations for the new 

Omega Pad the company says it wants to drill 

approximately 60 new wells, including 27 produc-

tion wells, 27 injection wells, four source water 

wells and two disposal wells. 

The Alaska Department of Natural Resources’ 

Division of Oil and Gas issued a public notice on 

Aug. 6 in order to give interested parties and agen-

cies an opportunity to comment on Hilcorp’s 

Omega Pad development and infrastructure plans, 

which involve ADL 028239, west of L Pad, cur-

rently the most western Prudhoe Bay pad. 

All comments must be received by the com-

ment deadline: 4:30 p.m., Alaska Daylight Time, 

Sept. 6, 2025. 

Project description, scope 
The new Omega Pad (also referred to as O Pad) 

will be 23 miles northwest of the Deadhorse 

ANS slips into $60s 
Market awaits results of talks between Trump and Putin set for Aug. 15 

By STEVE SUTHERLIN 
Petroleum News 

After spending most of the summer in the $70s, 

Alaska North Slope crude joined West Texas 

Intermediate and Brent in the $60s and spent a trad-

ing week there.  

On Aug. 12, ANS shed 53 cents to close at $68.29 

per barrel, WTI dropped 79 cents to close at $63.17 

and Brent shed 51 cents to close at $66.12. 

Crude futures continued lower Aug. 13, taking 

WTI down 52 cents to close at $62.65, and taking 

Brent down 49 cents to close at $65.63. Price action 

was subdued due to uncertainty of the outcome of 

Russia/Ukraine peace talks between President 

Donald Trump and Russian President Vladimir Putin 

scheduled for Aug. 15 in Alaska. 

ING said in an Aug. 14 note that “hopes are high” 

that the meeting between Putin and Trump “might 

remove much of the sanction risk hanging over the 

market.” 

But there is upside risk for the market if little 

progress is made, which could spur Trump to extend 

secondary tariffs on other buyers of Russian energy, 

ING said. 

“The expected oil surplus through the latter part of 

this year and 2026, combined with OPEC spare 

capacity, means that the market should be able to 

manage the impact of secondary tariffs on India,” 

ING said, “But things become more difficult if we 

see secondary tariffs on other key buyers of Russian 

see YUKON FLATS page 6

see OMEGA PAD page 8

see OIL PRICES page 7

EREC ISAACSON

In 2019 Doyon signed an agreement with 
Hilcorp for renewed exploration in 1.6 

million acres of Doyon owned land  
in the basin. 

Omega Pad is anticipated to be 
operational in December 2027.

http://www.petroleumnews.com


2 PETROLEUM NEWS  •  WEEK OF AUGUST 17, 2025

Petroleum News Alaska’s source for oil and gas newscontents

 

 

   
   

. .                                           ,  

   

 

     
   .     

        
        

  .   
    

 .      .
 .     

 ,    
   .    

      
. ,   

.      
  .   .

 .  .    
       

    .     
       

 ,       
.   ,    

      
,       

.

    
  .       

   , ,     
 .    ,     .

          
  

, . 

  
. . . .,   

     
   . ,

   .
   .

,  

  

, ,   ,
  .  

        
   .      

          .
,      , ,  

,   .       
      . 

        
       

      . 

     
   

    

  

    
  ,   

     
   .  

    , 
    ,

     .  , 
       , 

    .    
        

         .  
,         
   .

   
            

 
 

        
     

    ,
   .   

        
     . 

 .      
     .

  ,     
 . .,    
    ,     
    ,   

       
  . 
      

       
  .     

.   .    , .
 .   .  , .   

  ,     .   .
 .    .
    

    ,   
       

   ,   
    .   

        
       

      
        

 .
      

       
   .

 
      

       
      .

     
       , 

     
        

        
. 

  ,    
         

   .    
     , 

,         .
        

        
         

     ,
     

   . 
,       

   ,    
    ,  

        
.      

       
.

,      

      ,   
       
    

  .
  ,    
      

          
   

,      
         

  .
         

        
    ,    

    ,   
     ,   .

    ,  
    .  

  . ,     
    , 

       
.  

    ,   
      ,  

.

    ,   
,        
, .

 
    ,   
      

        
  .

      
 ,       

      
   ,  ,  

  ,   .
        

   .    

  

 

   
 

 
 

  

 
 

 
.

        
        .

  
  ,

   
 ,  

  
.

  

 
 

 

       

    

 

 

 
 

 

 

BOEM issues its conditional go ahead to planned Chukchi 

ppan alpllehS
sNewng iniMsweek’is

ii
USTOWfnoioitnfideno

sevomssegrgoC:gengaT g gegap

sees plen
 Gi

eekWeA weekly oil & gas newspaper based in Anchorage, Alaska.comoleumNewsetr.Pwww                     W•  20.  No 20,ol.VoV

T I O N  &  P R O D U C T I O NE X P L O R A

TMI?
Q&A:

Th
l  

.

page

o
M

n

 

 

   
   

. .                                           ,  

   

 

     
   .     

        
        

  .   
    

 .      .
 .     

 ,    
   .    

      
. ,   

.      
  .   .

 .  .    
       

    .     
       

 ,       
.   ,    

      
,       

.

    
  .       

   , ,     
 .    ,     .

          
  

, . 

  
. . . .,   

     
   . ,

   .
   .

,  

  

, ,   ,
  .  

        
   .      

          .
,      , ,  

,   .       
      . 

        
       

      . 

     
   

    

  

    
  ,   

     
   .  

    , 
    ,

     .  , 
       , 

    .    
        

         .  
,         
   .

   
            

 
 

        
     

    ,
   .   

        
     . 

 .      
     .

  ,     
 . .,    
    ,     
    ,   

       
  . 
      

       
  .     

.   .    , .
 .   .  , .   

  ,     .   .
 .    .
    

    ,   
       

   ,   
    .   

        
       

      
        

 .
      

       
   .

 
      

       
      .

     
       , 

     
        

        
. 

  ,    
         

   .    
     , 

,         .
        

        
         

     ,
     

   . 
,       

   ,    
    ,  

        
.      

       
.

,      

      ,   
       
    

  .
  ,    
      

          
   

,      
         

  .
         

        
    ,    

    ,   
     ,   .

    ,  
    .  

  . ,     
    , 

       
.  

    ,   
      ,  

.

    ,   
,        
, .

 
    ,   
      

        
  .

      
 ,       

      
   ,  ,  

  ,   .
        

   .    

  

 

   
 

 
 

  

 
 

 
.

        
        .

  
  ,

   
 ,  

  
.

  

 
 

 

       

    

 

 

 
 

 

 

Sea exploration drilling

devor

nty of work for interim
,

$2.50 • 2015 17,May of 

?
essel has ambitious plans

k 

p

 

 

   
   

. .                                           ,  

   

 

     
   .     

        
        

  .   
    

 .      .
 .     

 ,    
   .    

      
. ,   

.      
  .   .

 .  .    
       

    .     
       

 ,       
.   ,    

      
,       

.

    
  .       

   , ,     
 .    ,     .

          
  

, . 

  
. . . .,   

     
   . ,

   .
   .

,  

  

, ,   ,
  .  

        
   .      

          .
,      , ,  

,   .       
      . 

        
       

      . 

     
   

    

  

    
  ,   

     
   .  

    , 
    ,

     .  , 
       , 

    .    
        

         .  
,         
   .

   
            

 
 

        
     

    ,
   .   

        
     . 

 .      
     .

  ,     
 . .,    
    ,     
    ,   

       
  . 
      

       
  .     

.   .    , .
 .   .  , .   

  ,     .   .
 .    .
    

    ,   
       

   ,   
    .   

        
       

      
        

 .
      

       
   .

 
      

       
      .

     
       , 

     
        

        
. 

  ,    
         

   .    
     , 

,         .
        

        
         

     ,
     

   . 
,       

   ,    
    ,  

        
.      

       
.

,      

      ,   
       
    

  .
  ,    
      

          
   

,      
         

  .
         

        
    ,    

    ,   
     ,   .

    ,  
    .  

  . ,     
    , 

       
.  

    ,   
      ,  

.

    ,   
,        
, .

 
    ,   
      

        
  .

      
 ,       

      
   ,  ,  

  ,   .
        

   .    

  

 

   
 

 
 

  

 
 

 
.

        
        .

  
  ,

   
 ,  

  
.

  

 
 

 

       

    

 

 

 
 

 

 

tson at Southeaisna

p Noble Dihsll i

41page LNG OFFERsee 

“unrealis-assumed Co. Pipeline Oliktok owner , P,to According 

unit.River Kuparuk the and unit Bay Prudhoe the between 

pipelinethe through gas natural ship to rate the in increase 

six-foldthan more a propose changes The unreasonable.” 

andunjust “unsupported, called BPwhich increase, proposed the 

investigateto regulators state wants producer Slope North The 

Pipeline.Oliktok the 

onincrease rate a challenging is Inc. (Alaska) Exploration BP

s volumested gacue over expeiss
;sktok rateing OlihallengcBP 

Portthe in living Kw’alaams Lax f ofmembers 180 for 

ferffcash-and-land initial the from days few a only took It 

.ancouverVin meeting membership 12 May a of ahead 

votestheir hold to yet have ancouverVaand Rupert Prince 

inliving nation Kw’alaams Lax the of members Other 

project.LNG estWePacific 

Petronas-ledthe endorsing for return in land of acres 5,400 

andcash in billion C$1.15 of ferffan spurned unanimously 

northwests province’the in community aboriginal small A

surfaced.they as fast as almost out fed ff

beenhave Nations First Columbia British and proponents 

LNGbetween relationships in breakthrough a of Chances 

snerconcalmon ss hasoniNat
tsriFfer; down to LNG ofsbmuh

ne, theinil

T

snuf

of

NorthW

V

of

i
as a consequenc

c customeiri
supply for the E

nly becausiMa

NP t l
Anchorage.ofnortheastEklutna,atplant

powernew its from electricity own its supplying 

toover switched finally utility the as Association, 

ElectricMatanuska utility power 

forday red-letter a of something was 1 ay M
oleum Newsro

YELEIA BNALAAyB L L

Utility has own power supply after transition into new ga

oves to newm

RACHEL NOTLEY

billionwithdraw to 

evoccasionally and, 

overclub 

th5, May 

Conservat

During

oil-prothe 

ye65 the 

wway its 

directions

hareview 

caHer 

trouble

economicdeeper even in itself find could Alberta 

act,high-wire that f ffpull to unable is she If 

product. tic 

domes-gross s province’her of percent 25 tributes 

con-gy enerthat reality the accepting and 

governmentof style new a introducing 

betweentiptoe to trying is Notley Rachel 

Premierincoming while Alberta, in ment 

govern-Party Democratic New center 

left-of-a of election stunning the over 

mouththe at foaming is industry 

petroleumCalgary-based s anada’C
oleum Newsro

ARK PYGARBy
For Petr

, chooses pw,eoyalty rroNew Alberta pr

ndiNotley rattles 
emier ponders r

stahigh establishing 

ecologicand social 

tgnizingnocer,,eS

Chukchithe in exploration potential considering ly 

careful-to approach thoughtful a taken have eWe

Act.Species Endangered 

theand Act Protection Mammals Marine the of 

requirementsthe with complying company the and 

operationsits for needed permits the of all obtaining 

Shellincluding conditions, several to subject is 

approvalBOEM The ainwright. Waof village coastal 

Chukchithe of northwest miles 70 about prospect, 

gerBurthe in oil for search to wants company 

The. yearthis starting Sea, Chukchi the in wells 

explorationsix to up drill to plan s Shell’of approval 

conditionalits announced Management 

ygrenEnaecOfouauerurBehet11yayMnO
oleum Newsro

YELIAI BNALALyB A A
Petr

a h u a

W

“W

a

BP

.e 9ga p,gninin North of 60 Mie Mor.tcojeer VMS prmlaPs’aksAla
tson at Southeaisnapx eecruoselow rsl to i fasarketmhguTo

lasspisd
orfenimdnourgrdedu

hetontitnemecdna
sggiliatfoerutxima
lilfkcbaetsapsrvelied

nelihnci-i8hehTh
b

h

sicsyhpoegelohnwodhtwidefitineidtelap eivtcudnocretme-merauqs-004ataniotaizlaren chi-rcnizdna-reppoctcu4102nirelmaPtaginlliDrD m
m m

D
LT

SE
CR

U
OS

RE
ATE

M
E

INT
N

ATS
N

O

d

rposes. pucapital g orkinw
generaland a laskAl

tsewhtorNnitcjeopr
revlisd-ael-lncizkiL

itsto elatedres diturexpen
ntedefor 

feringffthe omfrceedsocpr
esuotdsdteniuzaZ d

of
developm

d
p j

EIZNEKCMMIM

L
C

10page SLEBUODREMLMPAees
tnetxereppuehtAtniotazliarenimmMVlacitirveyl
-raenfosreallellaraperasenozllWahthuoSehT

3dna21senozlla
htuSodnatWeWRtsaWR–noitaizlareinm
eidflusveissamfosenozbusdtealerr-etniveiffo
stsisnoctahttcejorpehthfoniogreakeerCreiclaG
foniosnapxegintegraty

f

lyiramirpsikrkwosihT

5102niniol
-ilm5S$Urehtonatsveinotdeergasahdnaitsoped
SMVehtgincnavdaninoillim01$SUSylyhguor
detsvenisahwaDosrayeowtsuiioerpehtrveO

noisnapxedeunitnoC
118466$C

dleatotlaitpacginkrowstidnahsacni5166$C
dahynapmocehthyraunaJfodneehthtA

neerG
dveresbo”inebotniotisiopdegleiviiripdnaerraizb
asihichwheviitsopwofl-hsacylytnerruceraWe“W

tnuocca
knabyhtlaehainatniamtoynapmocehthdewolla
sahdveiecerseeftnemeganamdnastnemymap
noitiporehtoynahthiwgnloaishTsrayeruforevo
niolilm521$SUSg

i

inlattotsnemmaphsaclaunna
sveiecereintnatsnoCtnmeeergaehtfotrapsA

diasneerG”ksatnaleucreHaemocebsahtekram
sihthnihichwsgnicnanifgnisahcylytnatsnocfonoit
-catrsidehthdivoadnaremlmaPtatessaehthgnidilub
dnaginworgtatsrofferuofotnecrep001raen
sucoftoelbaebotgnihsrefery

f

revneebsahIt“
seinapmocgninimrionuj

todniknuneebsahtathtekrmaaniserahsgnliles
morfnoitiulidtnacifing

h

isagnidivoaleihwsmarg
-orpnoitralopxerallod-nolilimimtlumetelpmoc
otitswollatahtywaaniderutcutrssitahtlaed
pihsretnrap

ll

adnaecneiriepxeSMVtsavs’awoD
mofrgnitiifenebsienitntasnoCtrapsitroF

napaJnirsetlmes
tra-ehtf--oetatss’waoDtosteartnecnocreppoc
dnacinzediviorptodetauits-llewebdluowremlaP
taenimaseniaHtatropaes-peedmimRicficaPa

morfseilm3ylnodetaclogniebyllanoitiiddA

eis
t-repxes’ynapmocdseab-byokoTehtroftfilaeidna
tcejorpaksaAltsaehthuSoehtsekmasihTremlaP
taenoehthekiltsisopedSMVmofrerogniltems
dnagninimrofginrolpxeecnierepxefosraye
021nahteromsahnapaJrnehtronnistisioped
okroKugninimimorftrtassittoghichwhwaoD

wseNgininMdltoneerG
niwiraDnoitiarolpExfotneidserPeicVeintnatsnoC
”ytyiilbiiaeinmrofliatnetophthiwrmelaP
taecruoserahslibatseotecnahcdoogasuveig
dluwotnecrep94nraeotgnikamisawoDtnem
-tsvenifoelascehtginningebehtmroftlefeW

seitiraphtobrofllewtuodekrowsahlaedehtrvee
-wohstekrammtiuqehguotinnoisnapxeecruoser
fosraewotgniwloloyenomehthroftcejorp
remlmaPehthfonoirtopaegrlaootpugiinigsaw
enitintasnoCtahttlefstyslyanaemosemitiehttA

naps
rayer-ufoarveotcjeorpSMVehtinnolilimi22$SUS
gnitisveniybremlaPniekatstnercep

li

94anrae
nacynapmocginnimdnaginltmesdesab-oykoT
ehthraetahthforaurbenienitntasnoCdnaawoD
neewtebdeknitnemeerganaotgindroccA

3102niremlaPtaretnrap

i

gnidnufa
sadenijoawoDecinsdeddaneebsaheintnatsnoC
ybdteroperecrusoerwenehtfostoM

laeddoGo
rayesihtrofdteegdub

margorpnoliilm5$Uahtiwilaitnetophthworgsiht
erolpxetogniunitinoceraawoDdnaenitintasnoC

”noitiazilraeinmteirabr-ep
-poc-cnizfoaeraveisnetxeeromainhtiwierocrep
-pocedrag-ghgigharfoliatnetoptroppsusciyshpoeg
dnagninozlarenimierehwenoZllWahtuoehth
foitmlipid-wnodtnerrucehttadetacloitsopedeht
f orta ptsekichtheh thit wsare astmon iniosnapx eot
nepositI“IhgiVecaMdliefraGOEOCdnatnediserP
enitnatsnoCidas”tcjerop

G

ehthfolaitinteop
gniworgehthdnasngiapmaclilrdtnecrefosseccus
suodnemertehtginthgilhgightisopedehtfoeizsehth
sesarecinyltnaicfing

h

isteamitiseecruoserehT“T
remlaProfrvelis)zonoliilm

3(8/tg71dnadlog)secnuo00638ntocitrem
repsmarg20cinz)sblnoillim404(9tnecrep
525reppoc)sdnuopnoillim62(2tnecrep141
gingarveasntocitremnoillim5218foecruoser
derrefinnasenlituo11yaMnoenitnastnoCyb
dehsilbuptemaisteecruoserehtfostlusreehT

0102intisop

T

ed
ehtrofdetelpmpocsawnoitialuclacameittsla
ehtotdreapmpocercuosreehtfonoisinapxetnecrep
79anidteainmlucevah3102dna0102niremlaP
tadetlepmocgnillirdhthiwgnloadtLoCginniM

&lsateMwaoDy

ll

bdednufmargorps'raeytsaL
4102initsopededihplusevissamicnegonalcvo

ehtg

4

nirilopxenidetsveinnoillim317$Csedulcni
sihTakskalAtsaehtuSonitcejropremlmaPhicr-cinz
dnar-eppocstitasmargorpytyfehhitwdaehaegrgfo
otdeganamsahdtdLsecruoseRlateMeintnastnoC
stisopeddnastcepsorplarenimignisiimorp
riehttaniotarolpxeeuintnoctoyenom
dinfotgnilggutrserasreeptsifoynamleihW

sweNginnMi
YELSALENAHSyB

l
i

i i
m

i
f i
i i l S

i l
l i i i

g

l
i l

y

i

y

l

i

m
l m m

ip

m

i

i
5(

( i 3
(

)
3 / (

(

i i
i i

g

i

j

E

p

i V
i m i  t i
i l

i
S W m

y i f i
i

i

S
y

G

i i j
p

F y y
m l i i

U m

p

i j f y

ly

l l
F l y

i y

W i i
i

m i i
i i E

i i

i i m K

y i i
l f

p

m S A
y

i

l 3

i i

i i

f
m

i
f

p

i
i l

l

m

g

i

I y

i
l

l i
l

m i
y i U i

f y i l

g

y

i

W l i i
i l i i

3 3 i i l

y

i

D
l U

y

i
i i S

i

l i i
l i

y

i i E sW S
W

W y
S i

tcjeojropSMVakalAESEtaniosnsapaxeercuouorewowllotllafsterkarmhgugoTo
ezisniselbubodremlaPaP u

T u a i s o res r p S s r

J

slootdnahdnatnme -piuqeyvyaehhthiwidevomerginebearsgnliitadellipsehtdene -drahecnOertuximetercnocehtfoHphgighehthybtrenidedred -nreistubeidnacnoliilm-erp

f

-psrtapp-1inatnoctodertopepr
silairietamlilfkcabehTgninimideunitincoroftroppusgin -diviorpsaeratuo-deinmlsilfsginliaitehthmrofdetaercteercnoc ehthdnurogrednuecnOlasopsidrofeinmdnuorgrgednuehttoni

tnmeecdnasginlitafoertuixm
alilfkcabtesaprsveiledenlihcni

-8ehTaksalArioretInnienim
dlogogoPehthtallfikacbetsap

fosnollag000099lhguordlelips
einldreutpuratahthnoitivaresnoC

ltanemnoriviEnfotnmetrapDe
akslaAtodteroper77aM

ogoPginniMlateMomoitmuS

ogoPtasgngiliatsllipisenilderutpupR
sesopruplatipacgnikrwolraenegdnaakslaAtswehthroN
nitcejorprveils-dale-cnizkiLtsitodtealerseruitdnepxe

tnemploveedrofgnirfefoehthmofrsdeecorpesuotsdnetin
uzaZginreffoehtfoniotelpmpocnopuserahsgnidnattsuo dnadesusis’ynapmocehthfotnecrepp21ylyhgurosnwosreahs uzaZ0059875dlelotrnocrodenwoy

3

lysuiioerphichwnomzAt
ehcnatrdnocesehtinderfefosreahsehthfoniollim1thguob

nomtzAlGiOECdnanmariahCuzaZginreffoehtfoniot -elpmocnopuserahsgnidnattsuodnadeusis’snapmocehtfo
tnecrep991ylhguorsnwo

serahshuzaZ0820688
dellortnocrodenwo

ylsuoivirephcihwharbeZ
sreahsesehthfonoillim

612nahteromdseahrcup
indnuLHflodAetlaehth

ybdlettestsurtay

A

bdlelotr
-nocynapmocalraS

stnmetsvenIdnasgnildoH
rabeZ008296$U

fosdeecorpssorg rofhcaetsnce02Utaynapmocehthfoserahsnommocniolilm 643nahteromldosuzaZehcanrtdnocseaIngincnaniftnem -eclapetvairpderekrob-bnonnoillimi0087941S$Uafoehcnart lanifehtfonoitielpmocdetroper8yaMproClsateMuzaZ
gnicnanifuzaZaM5M.$1SUkcabsredisnI

”nakoB tayryotslatme-o-tenimginllepmocarofsekamsnoitiacilpp

B

a
gininferroffgloonhcetniotingocerrlaucelominscenvada tnecerruohitwrehtegotedargpuecruosersihTTeizneKcM

miJOEOCdnatnedisierPeroUcdiais”niotcudorpdrdawot
ssergorpsitseunitinoceroUcsaedargpuecruosretntaropmi sihthecnuonnaotdesaelper’We“shthraerearyvyaehdeluvare

-hgihehtheraseiriogegtachthobniOEORTehth
fotnercep9tuoAbOEORT)slbnolilimi

693(1tnecrep60gingarveaercuoesr
derrfenifosnotcitremniollim501

sahitsop

f

edehtylylanoitiiddAteamitise
3102anidedlucniercuoserdteacidnifo

snotictremnoliilm492ehtrveoesarecni
tnercep36ylyhguroasedixohthrae

erarltaot)sdnuopnoillimi453(6tnecrep
60gnigaervasnotcitremniolilm974fo
ecruoserdetaicdindteamitisenasnitanoc

wontisopedehTaksaAltsaehtuoin tcjeropshrtaerearinatnuoMnakoBsitfoitsopedegdiR-nostDo
ehttaescruoserdeizlraenimehtfonoisnapxednaedargpu

tnacfiingisadteroper111aMcInlsateMeraRerocU

edargpunastegeecruoserEERnakok

NOITAROLPXE

B g
l I y

i
D i i i ji S A

i i
i

( m

l

i
l

l i
i

p

i (
m E A 3

E

l W

U i
i U E

i
i l i l y i i

i m
p

$ 5 Z
l

S m l
i I

i
S

S

m

l l
l

y

d

y

i

y i
i i m G

i f i
A i l l

l

y

3

m i i
i f f l

i l
l

p
i i

y l
D m E

i
l y

I i

i i m

i

i l i
i m

i 3 y i
i

i
m

ylesaLenahSSbdleipmpoC l

501271yaMofkeWethroNs'aanaCdnaakslaAorfrpeapwsengninimylkeewehTmocthrNoswNeginniMwwwww N N
p l d W o

G O V E R N M E N T

SEITILITU

c

l

l  

0

NEWS NUGGETS
l

j

A

f

g

view

of

MEA 

Petr

Electr

The dr

 

 

   
   

. .                                           ,  

   

 

     
   .     

        
        

  .   
    

 .      .
 .     

 ,    
   .    

      
. ,   

.      
  .   .

 .  .    
       

    .     
       

 ,       
.   ,    

      
,       

.

    
  .       

   , ,     
 .    ,     .

          
  

, . 

  
. . . .,   

     
   . ,

   .
   .

,  

  

, ,   ,
  .  

        
   .      

          .
,      , ,  

,   .       
      . 

        
       

      . 

     
   

    

  

    
  ,   

     
   .  

    , 
    ,

     .  , 
       , 

    .    
        

         .  
,         
   .

   
            

 
 

        
     

    ,
   .   

        
     . 

 .      
     .

  ,     
 . .,    
    ,     
    ,   

       
  . 
      

       
  .     

.   .    , .
 .   .  , .   

  ,     .   .
 .    .
    

    ,   
       

   ,   
    .   

        
       

      
        

 .
      

       
   .

 
      

       
      .

     
       , 

     
        

        
. 

  ,    
         

   .    
     , 

,         .
        

        
         

     ,
     

   . 
,       

   ,    
    ,  

        
.      

       
.

,      

      ,   
       
    

  .
  ,    
      

          
   

,      
         

  .
         

        
    ,    

    ,   
     ,   .

    ,  
    .  

  . ,     
    , 

       
.  

    ,   
      ,  

.

    ,   
,        
, .

 
    ,   
      

        
  .

      
 ,       

      
   ,  ,  

  ,   .
        

   .    

  

 

   
 

 
 

  

 
 

 
.

        
        .

  
  ,

   
 ,  

  
.

  

 
 

 

       

    

 

 

 
 

 

 

erovercsi

TE
SY

 S
H

EL
L

.didty has saitiie ut li i
ng onini
easesncrill see rate wiers 

Eklutna plant, Matanuska
se of the cost of the gas

ce of the plant com

51page ARERYYELON

91page NALA PLLLLHSsee EL

see TLEY E

as-fueled Eklutna plant

1

invest-capital in dollars of ns 

threats,those on delivering ven 

threateninggovernment, the r 

awield to able was industry he 

endedthat administrations tive 

Progressiveof years 44 the g 

age.oducing 

enteredprovince the since ears 

ingovernment Alberta the with 

gettingnot to unaccustomed s, 

allin flailing industry the as 

royaltya of promise 

pipeline winners, losers

L

thisof protection the for andards 

andregion the in resources al 

,lltnemnonrivinetntacifiingisieh s f n v o

C
O

U
R

a

dustry

ampaign 

w plant

i

D

 

 

   
   

. .                                           ,  

   

 

     
   .     

        
        

  .   
    

 .      .
 .     

 ,    
   .    

      
. ,   

.      
  .   .

 .  .    
       

    .     
       

 ,       
.   ,    

      
,       

.

    
  .       

   , ,     
 .    ,     .

          
  

, . 

  
. . . .,   

     
   . ,

   .
   .

,  

  

, ,   ,
  .  

        
   .      

          .
,      , ,  

,   .       
      . 

        
       

      . 

     
   

    

  

    
  ,   

     
   .  

    , 
    ,

     .  , 
       , 

    .    
        

         .  
,         
   .

   
            

 
 

        
     

    ,
   .   

        
     . 

 .      
     .

  ,     
 . .,    
    ,     
    ,   

       
  . 
      

       
  .     

.   .    , .
 .   .  , .   

  ,     .   .
 .    .
    

    ,   
       

   ,   
    .   

        
       

      
        

 .
      

       
   .

 
      

       
      .

     
       , 

     
        

        
. 

  ,    
         

   .    
     , 

,         .
        

        
         

     ,
     

   . 
,       

   ,    
    ,  

        
.      

       
.

,      

      ,   
       
    

  .
  ,    
      

          
   

,      
         

  .
         

        
    ,    

    ,   
     ,   .

    ,  
    .  

  . ,     
    , 

       
.  

    ,   
      ,  

.

    ,   
,        
, .

 
    ,   
      

        
  .

      
 ,       

      
   ,  ,  

  ,   .
        

   .    

  

 

   
 

 
 

  

 
 

 
.

        
        .

  
  ,

   
 ,  

  
.

  

 
 

 

       

    

 

 

 
 

 

 

oleumNewPetrOr visit: 

907-522o subscribe call:To

81page TESATsee 

theto wrote BPfor attorneys investigation,” upon apparent 

becomewill which reasonable and just not are rates revised 

thein increases dramatic the why reasons other be may “There 

fees.shipping earlier through 

recoveredbeen already have that costs calculate accurately 

tofailed have may and pipeline the on throughput low” tically 

p,g

utithe which under 

a which at time the 

pthe of startup full 

utilielectric The 

Delay in startup

News.Petroleum 

toldhas relations, public of director s Electric’

Matanuska, y,Julie 27, March on operational 

beingthen engines 10 all with available, cially 

commer-became engines the of four 31 Jan. By 

up.fired engines reciprocating artsila Wmassive 10 

itsof first the when , Decemberin operations its up 

rampto started actually plant Eklutna the struction, 

con-and design planning, of years several After 

Anchorage.Eklutna, plant 

T

OLIKTOK RA Estey

MOST LIKE

 

 

   
   

. .                                           ,  

   

 

     
   .     

        
        

  .   
    

 .      .
 .     

 ,    
   .    

      
. ,   

.      
  .   .

 .  .    
       

    .     
       

 ,       
.   ,    

      
,       

.

    
  .       

   , ,     
 .    ,     .

          
  

, . 

  
. . . .,   

     
   . ,

   .
   .

,  

  

, ,   ,
  .  

        
   .      

          .
,      , ,  

,   .       
      . 

        
       

      . 

     
   

    

  

    
  ,   

     
   .  

    , 
    ,

     .  , 
       , 

    .    
        

         .  
,         
   .

   
            

 
 

        
     

    ,
   .   

        
     . 

 .      
     .

  ,     
 . .,    
    ,     
    ,   

       
  . 
      

       
  .     

.   .    , .
 .   .  , .   

  ,     .   .
 .    .
    

    ,   
       

   ,   
    .   

        
       

      
        

 .
      

       
   .

 
      

       
      .

     
       , 

     
        

        
. 

  ,    
         

   .    
     , 

,         .
        

        
         

     ,
     

   . 
,       

   ,    
    ,  

        
.      

       
.

,      

      ,   
       
    

  .
  ,    
      

          
   

,      
         

  .
         

        
    ,    

    ,   
     ,   .

    ,  
    .  

  . ,     
    , 

       
.  

    ,   
      ,  

.

    ,   
,        
, .

 
    ,   
      

        
  .

      
 ,       

      
   ,  ,  

  ,   .
        

   .    

  

 

   
 

 
 

  

 
 

 
.

        
        .

  
  ,

   
 ,  

  
.

  

 
 

 

       

    

 

 

 
 

 

 

ws.com

page 20see 

muchpurchasing been had ility 

expired,arrangement previous 

2014,of end the at plant power 

aon planned originally had ity 

2-9469

MEA PLANT

YELLYY..
To subscribe: Call 281-978-2771 

or visit petroleumnews.com

Energy for electric utilities must be 
sustainable, reliable, and affordable
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see INSIDER  page 7

AltaGas sells Enstar to another 
Canadian utility, TriSummit 

AltaGas Ltd. has sold its Alaska utili-

ties to TriSummit Utilities Inc., the com-

panies said May 26. The Alaska assets 

include 100% interest in Enstar Natural 

Gas and the Alaska Pipeline Co. and its 

65% indirect interest in Cook Inlet 

Natural Gas Storage Alaska. AltaGas said 

Enstar and CINGSA “will continue to 

operate as standalone utilities and remain 

headquartered in Alaska” with Enstar 

employees becoming TriSummit employ-

ees on closing of the sale.  

Enstar has some 150,000 customers.  

TriSummit said the purchase is the company’s first move into 

see PROPANE SALES  page 10

Prudhoe owners looking to sell 
propane, cite changes since 2012 

In 2012, in response to a 2011 request 

to consider whether there was waste at 

Prudhoe Bay because propane was not 

being produced for sale, the Alaska Oil 

and Gas Conservation Commission held 

a hearing. In the order it issued in August 

2012, Other Order No. 075, AOGCC 

concluded that propane was not being 

wasted. It said the sale of a barrel of oil 

equivalent of propane would result in a 

net loss of 0.93 BOE of oil and recap-

tured miscible injectant. It found “clear and substantial benefits 

AIDEA applies for Corps permit to 
build West Susitna Access Road 

The Alaska Industrial Development and Export Authority has 

applied to the U.S. Army Corps of Engineers for a 404 permit for 

the construction of a proposed West Susitna Access Road. 

The proposed 100-mile road would follow a route northwest 

from Big Lake along the east side of Mount Susitna to a termi-

nation point not far south of Rainy Pass in the Alaska Range. 

The road would provide access to natural resources on the 

west side of the Susitna Valley. 

A 404 permit is needed for the discharge of dredged or fill 

materials into waters of the United States during a construction 

project. 

see SUSITNA ACCESS  page 10

see ENSTAR SALE  page 10

Fiord West well hits 12,000 bpd; 
Exit from ANWR 1002 Area political 

CONOCOPHILLIPS ALASKA Inc.’s Fiord 

West Kuparuk well CD2-310 has been “flow-

ing steady” at 11,500 barrels of oil per day, 

CPAI’s media director told Petroleum News 

June 1. 

“The well choke is now fully open. A high 

rate was reached on May 25 of 12 MBOPD,” 

Rebecca Boys said in an email. 

On May 18, CPAI achieved first oil at the 

North Slope Fiord West Kuparuk satellite, which is in the Alpine 

field of the Colville River unit. The well, CD2-310, was a 

record-setting horizontal well drilled into the Kuparuk by Doyon 

Rig 26, an extended reach drilling rig nicknamed the “Beast” 

Vol. 27, No. 23  •  www.PetroleumNews.com               A weekly oil & gas newspaper based in Anchorage, Alaska                    Week of June 5, 2022 • $2.50 

Tidal power leads 
Hilcorp Alaska’s Luke Saugier advocates for multiple sources of energy 

By KAY CASHMAN 
Petroleum News 

In the last two months Hilcorp repre-

sentatives have made three significant 

and related pronouncements to Alaskans, 

the most recent from Luke Saugier, 

Hilcorp’s top executive in Alaska, in his 

comments at the Governor’s Alaska 

Sustainability Conference in Anchorage 

on May 25. 

The three related declarations were as follows: 

• In an April 12 stakeholders’ meeting with 

Railbelt utilities Hilcorp’s rep warned that while 

Hilcorp had sufficient natural gas for their existing 

fuels contracts, they did not have firm natural gas 

supplies available beyond that. 

Additionally, any future contracts would 

be dependent on current drilling pro-

grams to secure additional reserves. The 

first contract (Homer Electric 

Association) would terminate at the end 

of first quarter 2024, while others were in 

place until as late as 2033. Since natural 

gas is the only fuel used by Southcentral 

Alaska utilities and Hilcorp-operated 

Cook Inlet basin fields supply approxi-

mately 90% of that gas, the message was clear: the 

utilities had to begin searching for other sources of 

natural gas and/or other sources of energy. 

• The second public pronouncement came on 

see HILCORP UPDATES page 11

A transmission upgrade 
AEA, Railbelt utilities to modernize, boost capacity of Kenai Peninsula system 

By ALAN BAILEY 
for Petroleum News 

The Alaska Energy Authority and the Railbelt 

electric utilities plan major upgrades to the elec-

tricity transmission system on the Kenai Peninsula at 

a cost in excess of $200 million, AEA announced on 

May 25. 

The upgrades will modernize the system, reducing 

line losses and increasing the capacity of the system 

to carry power. 

A primary purpose is to improve the delivery of 

power from the Bradley Lake Hydroelectric Project 

in the southern Kenai Peninsula — Bradley Lake pro-

duces the cheapest available power on the intercon-

nected Railbelt electrical system that extends from the 

southern Kenai Peninsula, north to Fairbanks in the 

Interior. 

The planned projects include upgrades to the 

transmission lines between Bradley and Soldotna, 

Soldotna and Sterling, and Sterling and Quartz Creek. 

OPEC minus Russia? 
Members mull dropping Russia from OPEC+, Permian output to surpass Iraq 

By STEVE SUTHERLIN 
Petroleum News 

Alaska North Slope and Brent crudes closed 

above $120 per barrel to end the Month of 

May as the European Union reached agreement 

May 30 on a plan to phase out purchases of most 

Russian oil by the end of the year. 

Some members of the Organization of the Oil 

Exporting Countries are considering suspending 

Russia’s participation in the OPEC+ oil-produc-

tion deal as Western sanctions and an EU 

boycott threaten Moscow’s ability to pump more, 

the Wall Street Journal reported May 31, citing 

unnamed OPEC delegates. 

Excluding Russia from the oil production 

increase quotas reportedly would allow other pro-

ducers such as Saudi Arabia and the United Arab 

Emirates to boost their output to compensate. 

Brent leapt $3.41 May 31 to close at $122.84, 

while ANS fell 11 cents to $120.62, and West 

Texas Intermediate fell 40 cents to close at 

$114.67. 

Brent plummeted $6.55 to close at $116.29 June 

1 as the Financial Times reported that Saudi Arabia 

stands ready to pump more oil if Russian output 

sinks under the EU ban. ANS fell $1.19 on the day 

to close at $119.43, while WTI gained 59 cents to 

close at $115.26. 

Citing sources, the Financial Times reported 

Saudi Arabia concedes the risk of a supply shortage 

see KENAI UPGRADES page 9

see OIL PRICES page 12

JARED GREEN

HAROLD HEINZE

The planned work also involves a study 
into the possibility of constructing a 

second transmission path for shipping 
electricity between the Kenai Peninsula 

and Southcentral Alaska.

LUKE SAUGIER

l  E X P L O R A T I O N  &  P R O D U C T I O N  

Hilcorp applies for Whiskey Gulch line 
Gas pipeline would connect pad with Enstar system less than a mile to the west, allowing production from 3 wells on existing pad 

By KRISTEN NELSON 
Petroleum News 

Hilcorp Alaska has applied for a lease plan of oper-

ations amendment to install a gas production 

pipeline on the existing Whiskey Gulch Pad near Anchor 

Point to connect existing production to the Enstar natural 

gas transmission pipeline.  

The Alaska Department of Natural Resources’ 

Division of Oil and Gas said in an Aug. 6 public notice 

that the company is proposing a 6-inch natural gas 

pipeline using both trenching and horizontal directional 

drilling methods. Comments on the application are due 

by 4:30 p.m. Sept. 5.  

In its Aug. 1 application the company said the 

pipeline would connect the Whiskey Gulch Pad and 

road, constructed in 2021, with production facilities 

scheduled for installation this year.  

The division approved installation of gas production 

facilities at Whiskey Gulch on May 29. The pad is on the 

Kenai Peninsula east of the Sterling Highway some 2.5 

miles north of the Anchor Point Post Office. The produc-

tion facilities work was scheduled for May through the 

end of July and includes installation of an enclosed sep-

arator package, a 200-barrel produced water tank, an 

enclosed compressor package, an enclosed glycol dehy-

dration package, a control building and a utility building. 

On pad work also includes piping, valves and associated 

structural support, along with heat trace, instrumentation 

cables, electrical cables, instrument, air and fuel gas 

lines.  

Pipeline 
In its application Hilcorp said commissioning 

Whiskey Gulch would require completion of the instal-

lation of gas production facilities on the pad and con-

struction of the new pipeline to support gas production 

from Whiskey Gulch.  

The proposed schedule for pipeline installation is 

Aug. 25 through Oct. 1.  

The buried 6-inch line will originate at the northeast 

corner of the Whiskey Gulch Pad and run westward to 

connect with the Enstar system. The line from Whiskey 

Gulch will use both trenching and horizontal directional 

drilling, avoiding wetlands by employing horizontal 

directional drilling where necessary.  

A map illustrating the pipeline’s route indicates a total 

length of 4,002 feet.  

Earlier work 
Drilling began at Whiskey Gulch in 2019 with a 

series of stratigraphic wells, work which continued 

through 2024. Alaska Oil and Gas Conservation 

Commission records show all the stratigraphic test wells 

as plugged and abandoned.  

Hilcorp also drilled three exploration wells: Whiskey 

Gulch No. 1 was completed in 2021; Whiskey Gulch 14 

and 15 were both completed in 2024. Whiskey Gulch 1 

flowed 4,877 thousand cubic feet over a 24-hour test in 

February 2022. Results of Whiskey Gulch 14 and 15 are 

confidential, but AOGCC records show them at single 

see WHISKEY GULCH page 4

Yukon Flats exploration 
AOGCC issues permit for Hilcorp to drill well near Birch Creek

New pad for Prudhoe  
Omega Pad to support 60 new wells, O&G production facility

ANS slips into $60s 
Market awaits results of talks between Trump, Putin set for Aug. 15

ON THE COVER

Oil Patch Insider: AOGA industry award winners 
named; icebreaker commissioned

Hilcorp completes its largest TAR 
at Prudhoe; Alpine also has work

2Q earnings from ConocoPhillips; 
Willow Ops Center on schedule

2     Hilcorp applies for Whiskey Gulch line

EXPLORATION & PRODUCTION

3     Hilcorp applies for work at Sterling field

4     Baker Hughes US rig count down 1 to 539

3     Hilcorp files GPMA ’25 plan of development  

       Greater Point McIntyre area plans include rotary  
        sidetrack near Raven PA, up to 3 rotary grassroots,  
        2 potential CTD sidetracks 

FINANCE & ECONOMY
5     EIA forecasts Brent price in $50s in 2026  

       August outlook says global supply expected to exceed  
        demand growth; Brent to be below $60 in 4th  
        quarter, lowest average since 2020 
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coverage >> 
www.petroleumnews.com

Son carrying on Jim White legacy; 

re-entering Pelch well in Kenai
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Willow’s on the way 

ConocoPhillips seeing banner season on the North Slope, from east to west 

By STEVE SUTHERLIN 
Petroleum News 

ConocoPhillips Alaska is in full 

swing with construction for its 

Willow project on the North Slope in the 

National Petroleum Reserve, which is 

estimated to produce 180,000 barrels of 

oil per day at its peak. 

“At ConocoPhillips we’re incredibly 

busy with drilling in major projects all 

across the Slope from Kuparuk all the way out to 

Willow,” Connor Dunn, vice president, Willow, 

said in a presentation to the Alaska Support 

Industry Alliance at its Meet Alaska event in 

Anchorage March 22.  

In addition to Willow, the company is 

proceeding with development of satel-

lites in Kuparuk and continued explo-

ration in the western North Slope area, 

Dunn said, adding that in a few years he 

expects to see some 2 billion to 3 billion 

barrels or more of development arise 

from these efforts. 

“In all, ConocoPhillips has drilled 

nearly 68 exploration wells since the year 

2000, including 28 in the NPR-A, and 

that’s generated significant exploration and devel-

opment opportunities,” he said. 

“Willow gets a lot of the fanfare,” he said. 

“There’s over $7 billion to first oil in 2029 but 

ANS in consolidation 

ANS up 10.1% YTD, on track for solid Q1 2024; OPEC+ plus cuts supportive 

see CONOCO UPDATE page 7

see INLET GAS page 5

No commercial hydrocarbons in 

Bear 1, per ConocoPhillips 10-K  

In its 2023 10-K, ConocoPhillips reported on its Bear 1 wild-

cat, saying that “no commercial hydrocarbons were found and the 

well was deemed a dry hole and permanently plugged and aban-

doned.” The well was “at a location 30 miles south of the Greater 

Kuparuk Area and east of the Colville River on state lands.” 

Bear 1, which was on oil and gas lease ADL 393519, was spud 

in late February and completed on April 3, 2023. The lease is nei-

ther contained within any existing unit nor adjacent to any 

ConocoPhillips unit. 

i l ported prior to completion ConocoPhillips 

Sims: Not price, but market size 

preventing more gas development  

Is there a lot of natural gas remaining in 

Cook Inlet? 

Yes, Enstar President John Sims told the 

Resource Development Council March 21.  

Would offering producers a higher price 

lead to development of more volumes?  

That hasn’t worked.  

Sims said Enstar has offered higher 

priced contracts but that didn’t result in 

additional volumes of natural gas offered 

under contract.  

He said it’s not the market price for Cook Inlet natural gas 

that’s holding back exploration and production to meet the 

JOHN SIMS

CONNOR DUNN

h h B ent oil

http://www.exp.com
http://www.petroleumnews.com
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EXPLORATION & PRODUCTION
Hilcorp applies for work at Sterling field 

Hilcorp Alaska has applied to the Alaska Department of Natural Resources’ 

Division of Oil and Gas for a lease plan of operations for two grassroots wells and 

installation of infrastructure on the existing Sterling Pad near Soldotna on the Kenai 

Peninsula.  

Sterling is a gas field discovered in the early 1960s which has not been in production 

since 2015.  

In an Aug. 6 public notice the division said comments on the proposal are due by 

4:30 p.m. Sept. 5.  

Hilcorp said in its July 28 application that the requested approval is for drilling of 

two grassroots wells and installation of necessary associated infrastructure including 

gas flowlines, electrical instrumentation, line heaters, separators, compressors and well 

cellars. Wellhouses may be installed to facilitate production.  

Work will be on the existing pad and road footprint.  

The company said drilling is projected for October and November, subject to weath-

er, permitting and the company’s schedule.  

Drilling and testing of the wells is estimated at eight weeks per well.  

Drilling permits 
Hilcorp is in the process of applying for drilling permits from the Alaska Oil and 

Gas Conservation Commission, which on July 14 approved spacing exceptions for two 

of three Sterling wells; drilling permits had not yet been issued when this issue of 

Petroleum News went to press.  

The commission said in conservation orders issued in mid-July that one of the three 

is a backup in the event of an unsuccessful well.  

Targets include Sterling and Beluga reservoir sands in the SU 32-16 well and the 

Tyonek undefined gas pool in SU 43-10RD, the backup well to SU 43-10.  

Sterling was a federal oil and gas unit, approved in 1961. Between May 1962 and 

April 2015 the field produced 14.47 trillion cubic feet of natural gas from five unde-

fined gas pools — Sterling, Upper Beluga, Beluga, Lower Beluga/Tyonek and Tyonek.  

Hilcorp Alaska became operator in 2013. Sterling wells have not produced in pay-

ing quantities since May 2015 and in December 2017 the U.S. Bureau of Land 

Management terminated the federal Sterling unit agreement.  

—KRISTEN NELSON

l  E X P L O R A T I O N  &  P R O D U C T I O N  

Hilcorp files GPMA ’25 
plan of development 
Greater Point McIntyre area plans include rotary sidetrack near 
Raven PA, up to 3 rotary grassroots, 2 potential CTD sidetracks 

By KRISTEN NELSON 
Petroleum News 

In a 2025 plan of development for the 

Prudhoe Bay Greater Point McIntyre 

area operator Hilcorp North Slope said it 

plans a rotary sidetrack near the Raven par-

ticipating area “targeting the Undefined Sag 

River and Ivishak.” In the July 24 POD, 

covering Oct. 1 through Sept. 30, 2026, 

Hilcorp said it also anticipates drilling as 

many as three rotary grassroots wells, two 

within the Point McIntyre PA and one into 

the 2023 Point McIntyre PA expansion area. 

Potential drilling candidates also include 

two coil tubing sidetracks within the Point 

McIntyre PA.  

Hilcorp said it will continue to evaluate 

future drilling opportunities and potential 

undeveloped resources although those 

activities are not targeted for a specific POD 

period.  

Two tract operations have expiration 

dates and Hilcorp said that prior to those 

expirations it will pursue expansion of 

Raven PA.  

Participating areas 
The Point McIntyre PA is currently the 

most prolific of the participating areas with-

in the GPMA. It was formed in 1993, 

Hilcorp said, and includes the Point 

McIntyre and Stump Lake reservoirs. There 

are two drill sites, PM1 and PM2. Annual 

volumes provided by Hilcorp in its POD 

show more than 57% of GMPA current pro-

duction coming from Point McIntyre.  

Lisburne PA is the second most prolific 

producer at GPMA, accounting for more 

than 38% of volume. Lisburne was discov-

ered in early 1968 with the drilling of 

Prudhoe Bay State No. 1. Development 

drilling at Lisburne started in 1985; the field 

came on-line at the end of 1986.  

The combined Niakuk PA currently con-

tributes less than 3% of GPMA volume, 

tract operations just over 1% and Raven less 

than 0.5%.  

The North Prudhoe Bay and West Beach 

PAs currently have no production.  

2024 POD 
Hilcorp said it had proposed drilling as 

many as nine new wells in the 2024 POD, 

with two rotary wells targeting the Raven 

PA. One rotary well was drilled during the 

plan period targeting Raven but the well had 

to be sidetracked twice, the company said, 

“and was still unable to reach the target 

depth after two months of effort.” Hilcorp 

said it did not anticipate another well during 

the 2024 POD period, ending in September.  

There was no other drilling “as the 

drilling rigs under contract were deployed 

on other projects.”  

While no workovers were anticipated in 

the 2024 POD, Hilcorp said two rig 

workovers were drilled before the end of 

the 2023 POD period, one an integrity 

repair at P1-17, completed in August 2024, 

and an initial completion at P2-55 also in 

August 2024. P1-17 came online at some 

800 barrels per day. P2-55, following a 

December 2024 fracture treatment, came 

online at some 600 bpd.  

see GPMA PLAN page 5

http://www.calistacorp.com
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completion gas wells; WG1 and WG14 

are shown as single completion gas 

wells completed in the Whiskey Gulch 

undefined gas pool; WG15 is shown as 

a single completion gas well completed 

in an unknown gas pool.  

The 2.75-acre Whiskey Gulch pad 

was built in 2021 on private surface 

lands at the end of Cape Ninilchik 

Avenue about 1 mile east of the 

Sterling Highway. l

continued from page 2 

WHISKEY GULCH

l  E X P L O R A T I O N  &  P R O D U C T I O N  

Baker Hughes US rig 
count down 1 to 539 

By KRISTEN NELSON 
Petroleum News 

Baker Hughes’ U.S. rotary drilling rig 

count was 539 on Aug. 8, down by 

one from the previous week — a continu-

ing return to the recent trend of decreases 

in the rig count after a gain of seven rigs, 

all targeting natural gas, three weeks ago. 

Over the past 15 weeks, only one week 

had an increase, with the overall count 

down 45 over the period. The count was 

down by 49 from 588 a year ago and 

down three from two weeks ago. This is 

the lowest the rig count has been since 

October 2021.  

A drop of 17 to 731 on May 12, 2023, 

was the steepest weekly drop since June 

of 2020, during the first year of the 

COVID-19 pandemic, when the count 

also dropped by 17 to 284 on June 5, fol-

lowing drops as steep as 73 rigs in one 

week in April. The count continued down 

to 251 at the end of July 2020, reaching 

an all-time low of 244 in mid-August 

2020.  

For 2024, the count peaked March 1 

(and again March 15) at 629, hitting its 

low point June 28 at 581. In 2023 the 

count peaked early in the year at 775 on 

Jan. 13, bottoming out Nov. 10 at 616.  

When the count dropped to 244 in 

mid-August 2020, it was the lowest the 

domestic rotary rig count had been since 

the Houston based oilfield services com-

pany began issuing weekly U.S. numbers 

in 1944.  

Prior to 2020, the low was 404 rigs in 

May 2016. The count peaked at 4,530 in 

1981. 

The count was in the low 790s at the 

beginning of 2020 prior to the COVID-19 

pandemic, where it remained through 

mid-March of that year when it began to 

fall, dropping below what had been the 

historic low in early May with a count of 

374 and continuing to drop through the 

third week of August 2020 when it gained 

back 10 rigs.  

The Aug. 8 count includes 411 rigs tar-

geting oil, up by one from the previous 

week and down 74 from 485 a year ago, 

with 123 rigs targeting natural gas, down 

one from the previous week and up 26 

from 97 a year ago, and five miscella-

neous rigs, down one from the previous 

week and down one from a year ago.  

Fifty-four of the rigs reported Aug. 8 

were drilling directional wells, 471 were 

drilling horizontal wells and 14 were 

drilling vertical wells.  

Alaska rig count unchanged 
Oklahoma (43) was up two rigs from 

the previous week while California (7) 

was up by one.  

Texas (243) was down by two rigs. 

New Mexico (95) and Wyoming (14) 

were each down one.  

Rig counts in other states were 

unchanged from the previous week: 

Alaska (9), Colorado (12), Louisiana 

(34), North Dakota (29), Ohio (11), 

Pennsylvania (18), Utah (10) and West 

Virginia (7). 

Baker Hughes shows Alaska with nine 

rotary rigs active Aug. 8, unchanged from 

the previous week and down by one from 

a year ago when the state’s count was 10.  

The rig count in the Permian, the most 

active basin in the country, was down by 

three from the previous week at 256 and 

down by 48 from 304 a year ago. l  

Baker Hughes shows Alaska with 
nine rotary rigs active Aug. 8, 

unchanged from the previous week 
and down by one from a year ago 

when the state’s count was 10.

http://www.petroleumnews.com
http://www.bombaydeluxe.com


By KRISTEN NELSON 
Petroleum News 

The major takeaway from the U.S. 

Energy Information Administration’s 

August Short-Term Energy Outlook, 

released Aug. 12, is the agency’s forecast 

that the crude oil price will fall below $60 

per barrel by the end of this year and aver-

age “near $50 per barrel through 2026.”  

The agency said this significant drop in 

oil price is based on growth in global oil 

supplies “vastly” surpassing growth in 

demand.  

EIA said the Aug. 3 announcement by 

OPEC+ members that the organization 

would unwind its oil production cuts by 

September, a year 

ahead of its previous 

schedule, is expected 

to increase already 

large inventory builds 

through next year, 

resulting in “signifi-

cant downward pres-

sure on oil prices.”  

“There is a lot of 

uncertainty in the 

petroleum market. In the past, we have seen 

significant drops in oil price when invento-

ries grow as quickly as we are expecting in 

the coming months,” said EIA Acting 

Administrator Steve Nalley.  

In EIA’s July Outlook Brent was forecast 

to average $69 this year and $58 in 2026; 

this month’s forecast is for an average of 

$67 in 2025 and $51 per barrel in 2026, 

drops of 2.4% and 12% respectively.  

For the change in global oil inventory, 

the July forecast was 1.1 million bpd for this 

year and the same for 2026; the August 

forecast is for 1.6 million bpd this year and 

1.4 million bpd in 2026, increases of 0.6% 

and 0.3% respectively.  

OPEC+ oil production for this year was 

forecast at 43.2 million bpd in July, and 43.8 

million bpd in 2026. The August forecast is 

43.7 million bpd this year, up 1%, and 44.2 

million bpd in 2026, up 0.9%.  

EIA’s July forecast was for Brent to aver-

age $71 per barrel in the fourth quarter; the 

August average falls to $58 per barrel, and 

around $50 per barrel in early 2026.  

The agency said it now expects Brent to 

fall to $49 per barrel in March and April of 

next year.  

Global liquid fuels production is forecast 

to rise by 2 million bpd on average in the 

second half of this year compared to the 

first half of the year, with OPEC+ contribut-

ing half of the increase and non-OPEC pro-

ducers led by the United States, Brazil, 

Norway, Canada and Guyana providing the 

other half of the increase.  

Demand, on the other hand, is expected 

to be up 1.6 million bpd in the second half 

of the year compared to the first half, lead-

ing to inventory build growing by almost 

half a million bpd in the second half, on top 

of the 1.4 million build rate in the first half, 

resulting in a build of 1.9 million bpd in the 

second half of the year and 2.3 million bpd 

in the first quarter of 2026.  

EIA said that in similar periods of global 

inventory build exceeding 1 million bpd for 

a sustained period, such as in 2020, 2015 

and 1998, “crude oil prices declined by 

25%-50% from the previous year.”  

That level of inventory build will result 

in increasingly expensive storage options 

for crude, with floating storage or strategic 

stock building possibly “increasingly used 

to match imbalances between supply and 

demand” and crude oil prices falling to 

reflect the higher marginal cost of storage as 

available storage on land is filled.  

As prices drop below $50 per barrel, the 

agency said, some producers will reduce 

supply, with OPEC+ expected to reduce 

production by 0.2 million bpd in 2026 com-

pared to the fourth quarter of this year.  

Non-OPEC countries dependent on sup-

ply from short investment cycles, such as 

the United States, “will also see oil produc-

tion drop,” with U.S. annual average pro-

duction for 2026 expected to decline by 0.1 

million bpd on average from the record 13.4 

million bpd in 2025, a 0.7% drop to an aver-

age of 13.3 million bpd.  

Henry Hub averaged almost $3.20 per 

million British thermal units from April 

through July, EIA said, 80 cents below the 

April forecast. In contrast to the April fore-

cast, natural gas working storage invento-

ries are expected to be 2% higher than the 

five-year average, not 3% lower.  

The end-of-season storage forecast is 

largely the result of more production and 

fewer liquefied natural gas exports than 

expected in April, “with maintenance at 

multiple terminals extending over the sec-

ond quarter.”  

Brent is forecast to average $3.60 per 

million Btu this year, up from $2.20 in 2024 

and rising to $4.30 in 2026.  

Natural gas production has risen in 

recent months and is expected to grow 3% 

above 2024 volumes, with growth in the 

Permian of 2 bcf per day and 0.9 bcf per day 

each in the Haynesville and Appalachia 

regions this year, “sustained in part by the 

deployment of drilling rigs to natural gas-

intensive shale plays,” EIA said.  

Marketed natural gas production is 

expected to be largely unchanged in 2025, 

although falling oil prices will reduce asso-

ciated production, particularly in the 

Permian.  

EIA said natural gas “production 

declines will be muted as producers 

strategically position themselves to meet 

rising demand from several LNG projects 

that are set to enter service in late 2025 

and 2026.” l
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more

Employees volunteering at the annual  
ConocoPhillips Alaska Community Outreach Day.

Hilcorp said all long-range reservoir 

evaluation activities included in the 2024 

POD were begun and are continuing, 

including analysis of data from recently 

drilled wells and reevaluation of older 

interpretive data.  

The tract-operating status of two wells 

producing from the Sag River formation 

outside Raven PA was extended through 

April and May of 2027. l

continued from page 3 

GPMA PLAN

l  F I N A N C E  &  E C O N O M Y  

EIA forecasts Brent price in $50s in 2026 
August outlook says global supply expected to exceed demand growth; Brent to be below $60 in 4th quarter, lowest average since 2020 

STEVE NALLEY
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Willow project highlights our commitment to responsibly 

developing Alaska’s North Slope resources, delivering new 

production, and making substantial contributions to the 

state’s economy through job creation and revenue genera-

tion. In addition, the Nuna project in the Greater Kuparuk 

area, which commenced oil production in December 2024, 

has completed six of the 28 planned wells, which adds more 

barrels of oil to the Trans-Alaska Pipeline System (TAPS).” 

“Legacy assets in the Greater Kuparuk Area and Western 

North Slope continue to provide value and support future 

opportunities, and ConocoPhillips remains committed to 

investing in the North Slope. Alaska’s current fiscal policies 

are essential in fostering a stable environment for ongoing 

investments and generating continued revenue for the 

state.” 

Since 2007, ConocoPhillips Alaska has incurred more 

than $46 billion in taxes and royalties to the State of Alaska 

and the federal government. Of that amount, approximately 

$36 billion went directly to the state. In that same period, 

ConocoPhillips Alaska’s earnings were approximately $28 

billion. 

Winter work  
As reported in the July 20 issue of Petroleum News and 

first reported by Bloomberg on July 14, the company is 

seeking authorization from the U.S. Bureau of Land 

Management, or BLM, to conduct exploration activities in 

the National Petroleum Reserve-Alaska, or NPR-A, during 

the winter season of 2025-26.  

Any oil discovered will be processed through the com-

pany’s Willow project, which is under construction and is 

already expected to produce some 600 million barrels over 

a period of 30 years, beginning in 2029 and peaking at 

around 180,000 barrels per day.  

Following an exploration campaign, the company began 

pursuing the large Willow discovery at the Bear Tooth unit 

in 2018 and sanctioned the $7.5 billion project in late 2023. 

ConocoPhillips Alaska operates two units in the petrole-

um reserve: Greater Mooses Tooth and Bear Tooth. 

The Anchorage-based company has applied for a seis-

mic program south of the Greater Mooses Tooth and the 

Bear Tooth units and a one-well exploration program in the 

Greater Mooses Tooth unit. 

ConocoPhillips Alaska has also requested authorization 

for a three-well exploration program with one well in the 

Bear Tooth unit and two wells to the west. 

The company has invested billions of dollars to acquire 

leases in the NPR-A, conduct exploration activities, and 

develop its leases under some of the most stringent environ-

mental protections in the world.  

The NPR-A is a petroleum reserve that was set aside by 

Congress for oil development. 

—KAY CASHMAN

continued from page 1 

CONOCO EARNINGS

indicates that both of Hilcorp’s planned drilling sites have 

been cleared and leveled, and that there are helicopter land-

ing zones in existing clearings near the sites. Access to the 

sites could be by helicopter, barge or skiff, depending on the 

weather conditions. There is a fixed-wing aircraft runway at 

Birch Creek. 

According to a July 25 Doyon update on the project a 

drilling rig custom designed to operate in the Yukon Flats 

with minimum footprint had been transported to Nikiski on 

the Kenai Peninsula for final setup, system checks and com-

missioning.  

“From there the rig began its journey north to the Yukon 

River Bridge, where it will be transported by barge and hel-

icopter to its project site near Birch Creek,” the update said. 

In 2021 Hilcorp drilled 13 shallow stratigraphic test 

wells in the Yukon Flats Basin, to evaluate the potential 

for deeper exploration drilling in the basin. Some of these 

test wells were drilled near the now planned exploration 

well sites. 

A major basin with oil and gas potential 
The Yukon Flats consist of a 11.1 million acre lowland 

area around the Yukon River between the trans-Alaska oil 

pipeline and the Canadian border. Although the Yukon Flats 

National Wildlife Refuge encompasses much of the land in 

the flats, Doyon owns some blocks of subsurface land while 

Native village corporations, such as Tihteet’aii, own some 

of the surface land. 

Under the surface of the flats lies the deep Yukon Flats 

Basin, with several sub-basins. The temperatures in these 

sub-basins have likely been elevated to temperatures that 

could result in the generation of oil and natural gas. A 2004 

oil and gas assessment of the overall basin by the U.S. 

Geological Survey suggested that there could be up to 600 

million barrels of technically recoverable oil in the basin, 

with a mean of about 173 million barrels. Natural gas 

resources could be as much as 15 trillion cubic feet. 

However, in the absence of exploratory drilling, it is not 

possible to definitively state whether there are any viably 

recoverable hydrocarbon resources in the basin. 

On the other hand, a number of years ago consultancy 

firm Petrotechnical Resources of Alaska conducted an 

assessment that indicated that there could be an oil field on 

the scale of the North Slope Alpine field somewhere in the 

basin. Presumably, were an oilfield to be developed, oil 

could be delivered to market via the nearby trans-Alaska 

pipeline. 

Doyon and Hilcorp interest 
Doyon has long been interested in the potential for the 

discovery and development of oil and gas in its subsurface 

land holdings in the basin. And in 2011 the Native corpora-

tion commented that seismic surveying had revealed the 

presence of a Birch Creek sub-basin with subsurface struc-

tures that could have trapped oil and gas. In 2019 Doyon 

signed an agreement with Hilcorp for renewed exploration 

in 1.6 million acres of Doyon owned land in the basin. 

Hilcorp seems to be relying on existing seismic data to iden-

tify subsurface exploration targets. However, in 2020 the 

company conducted an aerial gravity survey of the entire 

Yukon Flats basin. l

continued from page 1 
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turnaround, TAR, at Prudhoe Bay, which was supported by 

our team of employees and hundreds of contractors and 

operators working around the clock this summer.  

“This five-week turnaround at GC1 and GC2 — which 

included 76,000-man hours, hundreds of permits, various 

facility upgrades and maintenance projects — was complet-

ed safely and ahead of schedule.  

“This project was critical to future production and devel-

opment at Prudhoe Bay and underscores Hilcorp’s deep 

commitment to the field,” he said. 

Hilcorp did not specify the work undertaken, but the 

company’s 2025 plan of development for the initial partici-

pating areas at Prudhoe Bay, covering July 1, 2025, through 

June 30, 2026, lists major facility projects which the com-

pany said it was evaluating, some of which could have 

required facility shutdowns: CCP compressor upgrades, 

2025 scope; GC2 Interstage Separator; GC2 LPS compres-

sor upgrades; FS-2 De-Oiler, 2025 scope; and CCP air inlet 

housing replacement, 2025 scope.  

Alpine  
At Alpine, ConocoPhillips’ Alaska-based spokeswoman 

Rebecca Boys told Petroleum News in an email, the field 

was down beginning Aug. 1 for a planned maintenance 

shutdown at the Alpine Central Facility. The facility 

processes crude from the Colville River unit and from 

Greater Mooses Tooth in the National Petroleum Reserve-

Alaska.  

Boys said the field was scheduled to be back up the 

week ending Aug. 15.  

Alaska Department of Revenue Tax Division data show 

that Alpine averaged 42,896 barrels per day in July, with 

volumes dropping to zero in August. 

ConocoPhillips Alaska operates Alpine and the much 

larger Kuparuk River unit east of Alpine.  

“We have equipment maintenance shutdowns as needed 

across our North Slope assets. At this time, Kuparuk is not 

scheduled for a maintenance shutdown,” Boys said.  

In its 2025 plan of development for Alpine, 

ConocoPhillips said that during the 2025 turnaround at the 

Alpine Central Facility it planned “to install new internals 

in the C1 1st Stage Knock Out Drum vessel. This upgrade 

aims to reduce liquid carryover into the 1st Stage 

Compressor, thereby enhancing compressor efficiency and 

ensuring more sustained performance.”  

TAR production impacts 
Daily production volumes for the North Slope as report-

ed by Revenue’s Tax Division began to dip in July.  

Volumes reported under the header Prudhoe Bay include 

other Slope units — Northstar, Milne Point, Endicott and 

Badami. Only Milne Point has substantial output, with 

Alaska Oil and Gas Conservation Commission data show-

ing that in June Milne Point averaged 42,962 bpd, account-

ing for 15% of the total under the Prudhoe Bay header. That 

leaves 245,084 bpd, the majority of which comes from 

Prudhoe as Badami, Endicott and Northstar combined in 

June for an average of 12,621 bpd, 4.4% of the total.  

So basically 80% of the volume shown under the Tax 

Division’s Prudhoe Bay header is from Prudhoe Bay.  

In July the volumes shown for Prudhoe Bay begin at 

290,224 bpd on July 1 and end the month at 191,671 bpd, 

with a dip in the middle of the month to a low of 140,989 

on July 14.  

If the four smaller fields included in the total averaged 

55,583 bpd in July, as they did in June — unknown at this 

point — Prudhoe output could have dropped to less than 

100,000 bpd in mid-month.  

By Aug. 12, the most recent date for which Tax Division 

data was available when this issue of Petroleum News went 

to press, the column for Prudhoe Bay was back to volumes 

in the normal range — 291,169 barrels, for example, on 

Aug. 11, up from 177,559 barrels on Aug. 1, while Alpine 

shows zero production through Aug. 12.  

—KRISTEN NELSON

continued from page 1 
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Oil Patch Bits
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Alaska Air Cargo 
Alaska Dreams 
Alaska Frontier Constructors (AFC) 
Alaska Fuel Services 
Alaska Marine Lines 
Alaska Materials 
Alaska Railroad 
Alaska Resource Education (ARE) 
Alaska Steel Co.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .6 
Alaska Textiles 
Alaska West Express 
Arctic Controls 
Armstrong 
ASRC Energy 
ASTAC (Arctic Slope Telephone Assn. Coop, Inc) 
 

B-F 
Bombay Deluxe Restaurant  . . . . . . . . . . . . . . . . . . . . . . . . . .4 
Brooks Range Supply 
Calista Corp.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3 
Coffman Engineers 
Colville Inc. 

Computing Alternatives 
CONAM Construction 
Construction Machinery Industrial (CMI) 
Cook Inlet Tug & Barge 
Cruz Construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .8 
Doyon Associated 
Doyon Drilling, Inc. 
Doyon, Limited 
EXP Energy Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .2 
F. R. Bell & Associates, Inc. 
Flowline Alaska 
Frost Engineering, a division of PumpTech LLC 
 G-M 
GCI 
GeoLog 
Greer Tank & Welding 
Guess & Rudd, PC 
Inspirations 
Judy Patrick Photography 
Lennon Crane 
Little Red Services, Inc. (LRS) 
Lounsbury & Associates 
Lynden Air Cargo 
Lynden Inc. 
Lynden Logistics 
Lynden Oilfield Services 
Lynden Transport 
Matson 

 N-P 
Nabors Alaska Drilling 
NANA Worley 
Nature Conservancy, The 
NEI Fluid Technology 
Nordic Calista 
NORTECH 
Northern Solutions 
NSTI (North Slope Telecom Inc.) 
Owl Ridge Natural Resource Consultants . . . . . . . . . . . . . . .6 
Petroleum Equipment & Services, Inc. 
PND Engineers, Inc. 
PRA (Petrotechnical Resources of Alaska) 
Price Gregory International  Q-Z 
Republic Services (formerly US Ecology) 
Resource Development Council 
Sheet Metal Inc. 
STEELFAB 
Strategic Action Associates 
Tanks-A-Lot 
TOTE Maritime Alaska 
Udelhoven Oilfield System Services Inc. 
Western Pacific Crane & Equipment

All of the companies listed above advertise on a regular basis  
with Petroleum News

Lynden No. 1 in Quest for Quality awards 
As reported by Lynden News Aug. 11, for the third consecutive year, Lynden Transport 

and Lynden Logistics were voted No. 1 overall in the annual Quest for Quality awards. 
Lynden Transport received its 29th award with a top score in the western regional catego-
ry and earned first in customer service, equipment and operations. Lynden Logistics was 
also awarded the highest average overall score in the air freight forwarders category and 
was ranked first in equipment and operations. It is the 19th Quest for Quality award for 
the forwarder. 

The Quest for Quality program, now in its 42nd year, recognizes the highest level of 
service and performance excellence for carriers, ports and logistics providers worldwide. 
The awards are the culmination of a six-month research project conducted by Peerless 
Research Group. To determine the “best of the best,” transportation and supply chain deci-
sion makers rate carriers, third-party logistics service providers and U.S. port operators 
strictly on the basis of service quality. This year, 3,107 ballots were cast, resulting in 160 
transportation and logistics providers earning Quest for Quality gold. For more information, 
visit https://info.lynden.com/blog.  

Doyon welcomes Marna Sanford  
As reported by Doyon News Aug. 11, Doyon Limited is pleased to 

announce that Marna Sanford has joined its leadership team as sen-
ior vice president of administration. 

“Marna has spent her career advocating for Alaskans and work-
ing to improve systems that serve our communities,” said Aaron M. 
Schutt, Doyon’s president and CEO. “We are proud to have her join 
Doyon in a role where she can continue making a difference.” 

Sanford started her career at the Alaska Department of Natural 
Resources and subsequently spent over a decade working for 
Alaskans as a public advocate and guardian ad litem. Prior to join-
ing Doyon, she was at the Tanana Chiefs Conference for 10 years, working with tribes on 
legislative coordination, policy development and legal advocacy. She graduated with her 
Bachelor of Science in natural resources management from Colorado State University and 
a Juris Doctorate from the University of Montana. Sanford is a lifelong Alaskan, growing 
up in Tok.

MARNA SANFORD

crude oil, including China and Turkey.” 

Such upside risk blunted the bearish 

effects of a surprise build in U.S. crude 

inventories. 

U.S. commercial crude oil inventories 

over the week ended Aug. 8 jumped 3 mil-

lion barrels from the previous week to 

426.7 million barrels — 6% below the five-

year average for the time of year, the U.S. 

Energy Information Administration said in 

its Aug. 16 petroleum report.  

Analysts in a Reuters poll had expected 

a 275,000-barrel draw.  

Total motor gasoline inventories shed 

0.8 million barrels on the week to 226.3 

million barrels — average for the time of 

year, the EIA said. Distillate fuel invento-

ries increased by 0.7 million barrels to 

113.7 million barrels — 15% below the 

five-year average for the season.  

ANS rose 44 cents Aug. 11 to close at 

$68.82, as WTI rose 8 cents to close at 

$63.96 and Brent edged 4 cents higher to 

close at $66.63. 

ANS fell 28 cents Aug. 8 to close at 

$68.38, but WTI was unchanged at $63.88 

and Brent gained 16 cents to close at 

$66.59. 

Price action was negative Aug. 7. ANS 

shed 29 cents to close at $68.58, WTI fell 

47 cents to close at $63.88 and Brent fell 46 

cents to close at $66.43. 

ANS dropped 88 cents Aug. 6 to close at 

$68.87, while WTI plunged $1.02 to close 

at $64.21 and Brent dropped 85 cents to 

close at $66.83. 

ANS shed $1.46 over five trading days 

from its close of $69.75 Aug. 5 to $68.29 

Aug. 12. 

On Aug. 12, ANS closed at a $5.12 pre-

mium over WTI and at a $2.17 premium 

over Brent. 

China, India, and the Middle East are 

leading growth in global refining capacity, 

according to Rystad Energy. 

Rystad’s news is significant for North 

Slope crude, because Asia competes for 

Pacific waterborne crude cargos with the 

West Coast — where most of ANS is sold. 

Strong demand in Asia has historically lift-

ed West Coast prices.  

“In the last two decades, global primary 

refining capacity has increased by about 

13.5 million barrels per day, or roughly 

15%,” Rystad said in an Aug. 11 release. 

“In contrast, the absolute number of 

refineries peaked in 2011 and has been in 

steady decline since, driven by aging infra-

structure, shrinking profit margins and 

weakening fuel demand as electrification 

advances.” 

China has almost doubled its refining 

capacity over the period, jumping from 

10.6 million bpd in 2005 to 18.8 million 

bpd in 2025 to meet rising domestic 

demand, improve energy security and posi-

tion the country as a key exporter of refined 

products, Rystad said. India’s refining 

capacity jumped from 2.9 million bpd in 

2005 to 5.2 million bpd today. supported by 

similar drivers. 

Middle Eastern refiners have boosted 

refining capacity from some 8 million bpd 

in 2005 to 13 million bpd now, with major 

additions in Saudi Arabia and the UAE, 

Rystad added. 

“The Middle East and Asia are driving 

global refining growth by focusing on 

large, integrated mega-refineries that 

secure energy supplies and meet rapidly 

rising demand,” said Arne Skjaeveland, 

Rystad vice president, oil and gas research, 

energy. “In contrast, Europe and the U.S. 

are retreating, with older, less efficient 

plants closing due to high costs and uncer-

tainty over future fuel needs.” l
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Airport. 

Hilcorp plans to construct a new road 

and the pad with drilling and production 

infrastructure. 

An ice road will be constructed con-

necting the Mine Site E gravel source in 

the Milne Point Unit to the project area. 

Hilcorp plans to place 450,000 cubic 

yards of gravel fill for a total footprint of 

33 acres. 

The current project scope will involve 

the construction of the production pad, 

drilling of new wells, construction of a 

processing facility, and tie-ins to existing 

production transport pipelines and gas lift 

pipelines, electrical infrastructure, and 

other facilities. 

The wells will be constructed in two 

rows to allow access to the targeted reser-

voir and avoid subsurface congestion 

A new 3-phase production flowline, 

fuel gas line, access road, and on-pad 

infrastructure will be installed to support 

pad operations. 

To connect the new Omega Pad to 

existing L Pad, a new road is required that 

can accommodate a larger drill rig and 

construction traffic. The access road will 

be approximately 5,500 feet in length and 

32 feet top of road width. 

Gravel will be placed with a minimum 

compacted depth of 6 feet and will utilize 

a 2:1 edge slope. 

The access road is designed to safely 

allow bypass around existing L Pad facil-

ities for project construction and opera-

tional activities.  

Culverts will be installed as necessary 

to avoid disrupting the natural drainage in 

the area and to allow adequate fish pas-

sage. Culverts will be installed along the 

new access road between Omega Pad and 

L Pad.  

Fish Habitat permits will be acquired 

for all locations impacting anadromous 

waterbodies. 

Larger drill rigs 
Extended reach drilling, which is 

needed to access identified targets from 

the Omega Pad, requires the use of larger 

drill rigs, Hilcorp said in its application. 

Larger drill rigs need extra pad space 

and drilling laydown areas. Therefore, the 

gravel pad footprint must be large enough 

to accommodate simultaneous drilling 

and construction activities. 

Pad operations 
Omega Pad operations will require 

various on pad support infrastructure, 

including primary service headers for 

production, well testing, water injection, 

and power fluid; a pig launcher building; 

electrical buildings; hydraulic and 

inhibitor control buildings; and source 

water wells.  

These source water wells will supply 

water injection headers and waterflood 

will begin after start-up to maintain reser-

voir pressure and maximize oil recovery. 

The artificial lift system on Omega 

Pad will be by jet pumps driven by power 

fluid. Power fluid will be locally separat-

ed with an on-pad separation train. 

Water separated from the production 

wells will have oil removed, and then 

pressure boosted to power fluid header 

pressure. 

Gas lift gas is dehydrated and com-

pressed at Gathering Center 1 and sent 

westward through existing pipelines to L 

Pad. The lift gas distribution system will 

be extended from L Pad to Omega Pad via 

pipeline. Due to the cold production of 

the Schrader Bluff reservoir, heat is 

required in the process stream for effec-

tive separation. 

A series of shell and tube heat 

exchangers will be staged on-pad to heat 

process fluid. 

Operational December 2027 
Ice road construction and mining oper-

ations are anticipated to begin in 

December.  

Pad and access road construction 

would begin in January 2026 and be com-

plete by April 2026. 

Pipeline construction is anticipated to 

occur over the following winter ice road 

season, from February 2027 to April 

2027.  

Omega Pad is anticipated to be opera-

tional in December 2027. 

Summer installation of the on-pad 

facility components is expected. 

No gravel will be placed, nor will any 

ground disturbing activities occur during 

the summer bird nesting season. l
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and is recognized for consistently 

demonstrating safety leadership.  

The Rising Star Award honors a 

young professional under the age of 

35 who has made an immediate and 

definitive impact on the industry in 

Alaska. Sydney Long, a senior ana-

lytics engineer, has advanced swiftly through key roles 

in engineering and analytics at ConocoPhillips Alaska, 

working as a mentor within the company to share indus-

try knowledge with professionals in every area of the 

company.  

The Marilyn Crockett Lifetime Achievement Award is 

named in honor of the former AOGA executive director 

who dedicated her 41-year career to “growing Alaska’s 

economy through a vibrant oil and gas sector in the 

state.” Mark Ireland’s 40-year career, which ends in 

November when he retires, includes leadership in nearly 

every major oil field west of the Kuparuk River and 

international technical leadership roles.  

The Alaska Oil and Gas Project of the Year for 

Environmental Stewardship and Innovation Award hon-

ors an industry project that demonstrates superior envi-

ronmental stewardship in design, construction or opera-

tion and/or an innovative approach. ConocoPhillips 

Alaska’s use of horizontal directional drilling to install 

dual pipelines under the Colville River during a single 

winter construction season set a new precedent in sus-

tainable engineering, setting a new benchmark for envi-

ronmental accountability.  

Arctic icebreaker commissioned 
DEPARTMENT OF HOMELAND Security Deputy 

Secretary Troy Edgar and U.S. Sen. Dan Sullivan, R-

Alaska, were among those attending commissioning of the 

polar icebreaker USCGC Storis in Juneau Aug. 11. 

Homeland Security said in an Aug. 11 release that the 

commissioning marks a crucial step in Homeland Security 

Secretary Kristi Noem’s mission to 

transport the U.S. Coast Guard into 

a more agile, capable fighting force 

ready for the challenges of the 21st 

century.  

“The commissioning of the Storis 

marks a new beginning for the U.S 

Coast Guard,” Edgar said, citing 

President Donald Trump’s recapital-

ization of the USCG with $25 bil-

lion.  

The Storis is America’s first polar icebreaker in 25 

years. The medium polar icebreaker expands the U.S. 

operational presence in the Arctic and will support Coast 

Guard missions while the Coast Guard awaits delivery of 

the new Polar Security Cutter class.  

Adm. Kevin Lunday, acting commandant of the Coast 

Guard, said: “The commissioning of USCGC Storis 

immediately strengthens our ability to control, secure and 

defend the U.S. border around Alaska and maritime 

approaches in the Arctic. Storis is the first step of a historic 

investment in the Coast Guard to add critical capacity to 

our polar icebreaker fleet to protect U.S. sovereignty and 

counter malign influence throughout the Arctic.” 

The $25 billion for the U.S. Coast Guard includes:  

•$4.3 billion for polar security cutters, extending U.S. 

reach in the Arctic; 

•$3.5 billion for three Arctic security cutters;  

•816 million for might and medium domestic icebreak-

ing cutters; and 

•$300 million for USCGC homeporting in Juneau.  

The Storis, formerly the motor vessel Aiviq, was 

acquired on Dec. 20, 2024, and subsequently renamed 

after modifications to enhance its communications and 

defense capabilities.  

Storis is manned by a hybrid crew of Coast Guard and 

civilian mariners.  

This marks the second vessel in Coast Guard history to 

bear the name Storis, with the original “Galloping Ghost 

of the Alaskan Coast” having served 64 years of icebreak-

ing operations in the Arctic.  

Alliance board nominations call 
THE ALLIANCE HAS ISSUED a call for board nomi-

nations.  

In-coming Alliance Board of Directors President Skeet 

Black said there are seven 3-year terms available in the 

fiscal year 2026 election, with one incumbent running. 

Election results will be announced at The Alliance annual 

meeting Oct. 23 at the Anchorage Downtown Marriott, 

with terms of newly elected members beginning Oct. 24.  

Nominations must reach The Alliance office by Sept. 9 

and require: a written statement of candidacy; a brief his-

tory of employment, involvement in industry and/or busi-

ness-related organizations and other pertinent informa-

tion; a photograph, with an electronic headshot preferred. 

—Oil Patch Insider is compiled by Kay Cashman
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MARK IRELAND

DAN SULLIVAN

Building 
Alaska

for over
40 years

PALMER: 907.746.3144 | DEADHORSE: 907.670.2506 | KENAI: 907.283.1085 | ONLINE AT CRUZCONSTRUCT.COM

continued from page 1 

OMEGA PAD
To connect the new Omega Pad to 

existing L Pad, a new road is 
required that can accommodate a 
larger drill rig and construction 

traffic.

http://www.cruzconstruct.com
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