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Deepwater promise

MMS: Another 56 billion barrels yet to be discovered in deepwater Gulf
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By RAY TYSON
Petroleum News Houston Correspondent

DEEpwater Gull of Mesich 2004:
Arnerica’s panding Fronticr

recorded 86 producing projects at year-end 2003, up

more than 50 percent in the span of just a few years. And

there appears to be plenty of oil and gas discoveries to
keep pipelines full for years to come.

So, how long can the good times roll?

In its latest report, “Deepwater Gulf of Mexico 2004:
America’s Expanding Frontier,” the U.S. Minerals
Management Service contends that 56 billion barrels of an esti-
mated 71 billion barrels of total oil equivalent reserves remain
to be found in the deepwater Gulf.

Deepwater oil production rose more than 840 percent and
deepwater gas production increased about 1,600 percent from

D eepwater Gulf of Mexico keeps moving along with a

see PROMISE page A20
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See Section B for the monthly Petroleum Directory, a buyer’s guide for
industry that includes company profiles and news briefs.

Senate passes Alaska gas line
tax credits in corporate tax bill

Although the corporate tax bill moved
out of the U.S. Senate on an easy 92-5
vote May 11, the measure — and its 100-
plus pages of energy tax credits — likely
will face some problems in the House.

The main purpose of the legislation is
to resolve a trade dispute with the
European Union by repealing an export
tax break for U.S. corporations but the
bill, as The Wall Street Journal reported, sen. Lisa Murkowski,
“turned into flypaper for unrelated R-Alaska
amendments.”

In addition to such far-ranging provisions as tax credits for
gasoline-electric hybrid vehicles, clean-coal technology,
ethanol-based gasoline, energy-efficient household appliances

see CREDITS page A19

B REAKING N E WS

3 Alaska abolishes CBM program: Alaska lawmakers vote to
end state’s over-the-counter shallow gas leasing program

9 Down to three options: Mounting discoveries in Eastern
Gulf of Mexico raise prospects for multiple production hubs

9 Petro-Canada sticks, Nexen could bail: Syncrude adjusts
to C$2.1 hillion cost overrun,12-month delay in completing expansion

COOK INLET, ALASKA

Plpellnes plugging progress

Marathon says Cook Inlet acreage access good, technology and rigs
improving, but Alaska’s pipeline regulatory system needs revising

By KRISTEN NELSON
Petroleum News Editor-in-Chief

iscovering and develop-
D ing more natural gas in
Cook Inlet will help
solve the problem of

declining reserves in
Southcentral  Alaska, but

Marathon Oil officials warmn ;onn Barnes,

that new sources of gas require Marathon Oil’s
Alaska business unit

new pipelines — an area where

. manager
the state isn’t yet up to speed. 9

Southcentral Alaska’s natural gas industry dates
from the 1950s and 1960s when companies were

INTERNATIONAL

exploring for oil. They found
| oil, but they also found trillions
| of cubic feet of natural gas, cre-
ating both utility and industrial
opportunities.

Because so much gas was
found the price was low, well
below Lower 48 prices, and
there was no need for gas explo-
ration.

As gas was consumed over
the years, proven gas reserves
declined.

When Enstar, the local natural gas distribution
see PROGRESS page A18

Kent Hampton,
Marathon’s North
America natural gas
marketing manager

leya Intriguing, lraq not

Nexen interested in Libya; Talisman sees potential in Libya, dubious about Iraq

By GARY PARK
Petroleum News Calgary Correspondent

anada’s most daring foreign petrole-

um adventurers are sizing up two

global hotspots as they look for

alternatives to maturing North
American oil and gas basins.

Nexen, which has relied on Yemen for
more than half its production over the last
decade, is intrigued by Libya and moder-
ately interested in Iraq and Talisman
Energy has Libya on its horizon.

With the environment “changing dra-
matically” in Libya as U.S. sanctions on
the former rogue state are easing, Nexen is

“broadly interested” in the region, said
Chief Executive Officer Charlie Fischer.

Talisman Chief Executive Officer Jim
Buckee said his company also sees great
potential in Libya, but gaining a foothold
in the North African country is a long way
off.

“Even if we get the go-ahead (for
Libya), it’s to negotiate,” he said.
“Nothing is signed. It’s a fairly remote
possibility.”

The men spoke at their companies’
annual meetings in Calgary, both held
May 4.

Buckee had earlier been reported in the

see LIBYA page A20

“Even if we get the
go-ahead (for
Libya), it’s to negoti-
ate. Nothing is
signed. It’s a fairly
remote possibility.”
—Jim Buckee,
Talisman
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- RIG REPORT

~ Alaska - Mackenzie Rig Report |

Rig No.

Alaska Rig Status

North Slope - Onshore

Rig Owner/Rig Type Rig Location/Activity Operator or Status

The Alaska - Mackenzie Rig Report as of May 12, 2004.
Active drilling companies only listed.

TD = rigs equipped with top drive units WO = workover operations
CT = coiled tubing operation SCR = electric rig

Doyon Drilling

Dreco 1250 UE 14 (SCRTD) ~ Milne Point, drilling tri-lateral MPJ-26 BP This rig report was prepared by Wadeen Hepworth

Sky Top Brewster NE-12 15 (SCR/TD) Deadhorse yard Available

Dreco 1000 UE 16 (SCR) Drilling, W pad W-05 BP

Dreco D2000 UEBD 19 (SCR/TD) Alpine, drilling CD1-08 ConocoPhillips

OIME 2000 141 (SCR/TD) Infield Kuparuk, drilling 3H-10A ConocoPhillips <
o

Nabors Alaska Drilling :ZZ

Trans-ocean rig CDR-1 (CT) Stacked, Prudhoe Bay Available ‘o’

Dreco 1000 UE 2-ES (SCR) Prudhoe Bay, 04-03 BP <

Mid-Continent U36A 3-S Prudhoe Bay, 2T-202 ConocoPhillips =

Oilwell 700 E 4-ES (SCR) Prudhoe Bay, W-400 BP y=

Dreco 1000 UE 7-ES (SCR/TD)  Prudhoe Bay, P-27 BP o

Dreco 1000 UE 9-ES (SCR/TD)  Prudhoe Bay, L-216 BP 2

Oilwell 2000 Hercules 14-E (SCR) Stacked, Deadhorse Available @

Oilwell 2000 Hercules 16-E (SCR/TD)  Stacked, Prudhoe Bay Available 'g

Oilwell 2000 17-E (SCR/TD)  Stacked, Point Mclntyre Available 9

Emsco Electro-hoist -2 18-E (SCR) Stacked, Deadhorse Available

OIME 1000 19-E (SCR) Stacked, Deadhorse ConocoPhillips

Emsco Electro-hoist Varco TDS3 ~ 22-E (SCR/TD)  Stacked, Milne Point Available

Emsco Electro-hoist 28-E (SCR) Stacked, Deadhorse Available

OIME 2000 245-E Stacked, Kuparuk ConocoPhillips

Nordic Calista Services

Superior 700 UE 1 (SCR/TD) Drill site 2 well 24 BP

Superior 700 UE 2 (SCR) Endicott, drill site 14 well 6A BP

Ideco 900 3 (SCR/TD) Meltwater, drill site 2N wells 3, 4, 5 ConocoPhillips

North Slope - Offshore
Nabors Alaska Drilling
Oilwell 2000

33-E (SCR/TD)  Stacked, NorthStar BP

Emsco Electro-hoist Canrig 1050~ 27-E (SCR/TD)  Stacked at 12-acre pad Kerr-McGee
Cook Inlet Basin — Onshore

Aurora Well Service

Franks 300 Srs. Explorer Il AWS 1 May 17 mobilization, NCU3 workover Available

Evergreen Resources Alaska

Wilson Super 38 96-19 Stacked in yard Evergreen Resources

Alaska Corporation

Inlet Drilling Alaska/Cooper Construction

Kremco 750 CC-1 Stacked, Kenai Forest Ol
Kuukpik 5 Swanson River, standby 16-231,
established startup May 24, 2004 Unocal
Marathon Qil Co.
(Inlet Drilling Alaska labor contractor)
Taylor Glacier 1 Working on well KU-21-7 Marathon
Nabors Alaska Drilling
Rigmasters 850 129 Stacked, Kenai Available
National 110 UE 160 (SCR) Stacked, Kenai Available
Continental Emsco E3000 273 Stacked, Kenai Available
51 Steelhead platform, done 12-1-03 Unocal
IDECO 2100 E 429E (SCR) Stacked, removed from Osprey platform Available
Water Resources International
Ideco H-35 KD Prep to resume operations Pelican Hill
. An Anadarko Canada rig in the Northwest Territories.
Cook Inlet Basin — Offshore
. . "
Cudd Pressure Control 340K Workover, Osprey Platform Forest Ol Baker Hughes North America rotary rig counts
. May 7 April 30 Year Ago
Unocal (Nabors Alaska Drilling labor contractor) us 1161 1.146 1.001
e etz Canada 156 130 110
XTO Energy (Inlet Drilling Alaska labor contract) e els 2k e
National 1320 A Idle Idle .
National 110 C (TD) Idle XTO Highest/Lowest
US/Highest 4530 December 1981
- - US/Lowest 488 April 1999
MaCkenZ|e ng StatUS Canada/Highest 558 January 2000
. Canada/Lowest 29 April 1992
Mackenzie Delta-Onshore *Issued by Baker Hughes since 1944
AKITA Equtak
Dreco 1250 UE 62 (SCR/TD) Stacked Tuktoyaktuk, NT EnCana
Dreco 1250 UE 63 (SCR/TD) Stacked, Lucas Point, NT Chevron Canada
National 370 64 Stacked, Inuvik, NT Available ng Start_ups expected in next 6 months
Central Mackenzie Valley Rig Owner/No. Rig Location/Activity Operator
AKITA/SAHTU PR
ilwell 1 ked in N Wells, NT Availabl - I
Oilwell 500 5 Stacked in Norman Wells vailable AWSL Anticipate May 17 mobilization
el Cangak to west side of Cook Inlet, NCU 3 workover
62 Racked Available

Evergreen Resources Alaska

96-19

XTO Energy
A&C

The Alaska - Mackenzie Rig Report is sponsored by:

Bringing it out in a couple of weeks to
do some work

Planning on firing the rigs back up by
the end of summer 2004

as

ENERGY

Evergreen



PETROLEUM NEWS ® WEEK OF MAY 16, 2004

ON DEADLINE =

BRITISH COLUMBIA

T

British Columbia delegation visits
Gulf of Mexico operations

Government, community and aboriginal
leaders from British Columbia extended their
offshore oil and gas fact-finding search to the

Gulf of Mexico.

A 10-member delegation spent four days in

Alabama and Texas, visiting a rig and meeting
with government regulators as the province
continues its campaign to lift a 30-year ban on
offshore exploration and achieve commercial

development by 2010.

Energy Minister Richard Neufeld told a
conference call May 7 that it was a chance for
people from the British Columbia coast to see

A 10-member delegation
spent four days in Alabama
and Texas, visiting a rig
and meeting with
government regulators as
the province continues its
campaign to lift a 30-year
ban on offshore exploration
and achieve commercial
development by 2010.

a functioning offshore industry and “be able to

ask their own questions.”
The government funded trip included the mayors of Prince Rupert and Masset
and aboriginal representatives from northwestern British Columbia and northern

Vancouver Island.

Prince Rupert Mayor Herbert Pond said the industry in the Gulf of Mexico had
been “very open” in discussing its problems. “Nobody is hiding anything,” he said.

The delegation did not include any representatives from environmental groups or
the Haida Nation in the Queen Charlottes who oppose development of the offshore,
fearing the ecological damage that could result from severe storms in the region.

Impressed by technological advances that limit environmental damage, Theresa
Ryan, of the Tsimshian Tribal Council of northwestern British Columbia, said there
appeared to be zero tolerance for pollution in the Gulf.

—GARY PARK, Petroleum News Calgary correspondent
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JUNEAU, ALASKA
Alaska abolishes CBM leasing program

On May 11, the last day of session, the Alaska Legislature passed a bill ending the
state’s first come, first serve, over-the counter shallow gas leasing program.

Under the new legislation future applicants for non-conventional shallow gas explo-
ration, including coalbed methane, will have to go through the state’s competitive
exploration license or conventional leasing programs which require, among other
things, the state to issue a best-interest
finding before approving leases.

The measure, House Bill 531, also
imposes several new requirements on
existing shallow gas leases to protect water
quality at nearby wells, lessen noise and
impose setback requirements from adjoin-
ing property lines, regulate hydraulic frac-
turing and reinjection of produced water.

And while the legislation allows exist-
ing leaseholders to continue working toward developing their property, explorers and
producers will need to meet the new standards before obtaining permits for any future
drilling, said Pat Galvin, the state’s coalbed methane coordinator.

The bill allows applicants that
meet a summer deadline to
convert shallow gas leases to
exploration licenses without
having to go through a
competitive bid process.

Provision will help mines

Another provision of the bill allows applicants that meet a summer deadline to con-
vert shallow gas leases to exploration licenses without having to go through a compet-
itive bid process, said Galvin of the Department of Natural Resources, Alaska Division
of Oil and Gas.

The conversion right for applicants is intended to help explorers, particularly poten-
tial mine developers, that are looking to coalbed methane as a source of gas for elec-
trical generation at remote sites but whose applications were held up under a temporary
state moratorium on new leases.

The legislation also allows the division to extend existing shallow gas leases up to
10 years if the gas is to be used for mining operations.

Bill protects coal leaseholders

The bill also includes a provision protecting coal leaseholders from any incursion
by shallow gas explorers.

Exploration is under way and some production testing has occurred on existing leas-
es, but there has been no commercial coalbed methane production in Alaska. According
to Jim Hansen, lease sale manager for the division, the state has issued a total of 68 shal-
low gas leases encompassing 252,246 acres, 60 of which are in the Matanuska-Susitna

see CBM page A4

From The Wellhead Through
The Pipeline . . .
Hanover People Perform

ITHE HANOVER
COMPANY

HANOVER CANADA owns and operates a fleet of 160
compressor units. With flexible lease-purchase options, we can
customize a financial package to suit your requirements.

We offer a comprehensive line of oil and gas production
facilities and processing equipment including:

Gas Processing: Dehydration, Mole Sieve, Amine Sweetening,
Refrigeration, Sulphur Recovery

Line Heaters
Separation Packages
Oil Emulsion Treating: Treaters and FWKO's
Custom Vessels
Sales: 500, 101 - 6th Avenue S.W., Calgary, Alberta, T2P 3P4
(403) 261-6801 Toll Free 1-800-301-5452 Fax (403) 266-1066
www. hanover-canada.com
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NOVA SCOTIA

P

his province’s floundering offshore.

Chasing a big catch off Nova Scotia

Nova Scotia Energy Minister Cecil Clarke is trying to land some big fish to explore

So he’s out to woo the Bass brothers of Texas and Australia’s BHP Billiton.

He told reporters at the Offshore Technology Conference in Houston that the four
billionaire brothers who run Bass Enterprises Production Co., better known as BEPCo.,
will drill an exploratory well 120 miles south of Halifax in 2004.

Clarke also said BHP Billiton, the gas, mineral and resource conglomerate, wants to
“make sure Nova Scotia is on its horizon.” He said BEPCo. has just concluded under-
water mapping of the ocean floor, having acquired an exploration license covering both
shallow and deep water in January 2002 with a successful bid of $6.7 million.

BEPCo. must now drill a well by January 2006 to extend that license by another
four years. The four Bass brothers run a privately owned company that is also involved
in the hotel business. A spokesman for the Nova Scotia Department of Energy said the
brothers have a reputation for doing things on a grand scale when they go into an area.

BHP Billiton was keeping tight-lipped about its plans and the details of a meeting
with Clarke in Houston.But Clarke remains confident that 11 to 16 exploratory wells
will be drilled in the offshore before the end of 2006, despite a dismal drilling record
that has produced more setbacks than hope in recent years.

—GARY PARK, Petroleum News Calgary correspondent

continued from page A3

CBM

area of south-central Alaska, involving
229,609 acres. The other eight leases,
encompassing 22,637 acres, are on the
southern Kenai Peninsula, in and close to
Homer.

The bill also repeals a law adopted last
year that allows the state to overrule munic-
ipal land-use rules in the interest of promot-
ing coalbed methane development.

The bill did not include a provision to
buy back coalbed methane leases.

Senate committee rolls two bills into one

The Senate Resources Committee took a
second coalbed methane reform bill that

passed the House, House Bill 395, and
added most of its provisions to HB531,
which is now headed to the governor for sig-
nature into law.

One of the provisions of HB395 that the
Senate committee dropped would have
required Natural Resources to adopt regula-
tions to ensure that shallow gas exploration
and production did not “interfere with the
public’s right to access and enjoy recreation-
al waters ... and areas important to sport or
subsistence hunting.”

The only House vote against HB531
came from Rep. Vic Kohring, R-Wasilla, a
strong advocate of coalbed methane drilling.

There were no votes against final passage
of the bill in the Senate.

—LARRY PERSILY, Petroleum News
government affairs editor

Alaska's Underwater
Professionals

907-563-9060
Anchorage., AK
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With 30 years of experience, we’re experts on
arctic conditions and extreme weather!

Come see us; ask us questions.

907.277.1406
1716 Post Road
Anchorage, AK 99501
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Fairbanks, AK 99701
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EOG Resources, Noble
Energy boost 2004

production

Results from U.S., Canada
drilling surpass expectations,
says EOG’s Mark Papa

By RAY TYSON

Petroleum News Houston Correspondent
ajor independents EOG Resources
M and Noble Energy, lifted by strong
field performance and timing of
new projects, have raised their pro-
duction targets for full-year 2004.

EOG said it raised its previously
announced 2004 total company production
growth guidance from 6.5 percent to 8 per-
cent. With the increase, EOG also increased
its three-year total growth target to 27 per-
cent — 8 percent in 2004, 10 percent in
2005 and 7 percent in 2006.

“Our (U.S.) domestic operations
demonstrated strong production
growth, primarily as a result of
our deepwater success.”
—Charles Davidson, CEO, Noble Energy

“Results from our U.S. and Canada sin-
gles and doubles drilling programs have
surpassed original expectations,” said Mark
Papa, EOG’s chief executive officer.

He said EOG has had particular success
with its horizontal drilling program in the
East Texas Barnett Shale, one of the hottest
natural gas plays in the United States.

“This play is expected to have a very sig-
nificant impact on EOG’s U.S. natural gas
production growth, reserve additions and
reinvestment rate of return,” Papa said.

In the Barnett Shale, an unconventional
gas play, EOG has acquired about 175,000
acres at essentially 100 percent working
interest over the last three years. To date, the
company has drilled nine horizontal wells,
“focusing on optimizing drilling and com-
pletion methodologies,” the company said.

Since completing its initial horizontal
well in the Barnett Shale, EOG said it has
decreased drilling time from 30 to 10 days
and reduced total well costs by over 50 per-
cent. The Evans Unit No. 1H and the River
Hills No. 2H wells recently came on-line
and are producing around 2.6 and 3.2 mil-
lion cubic feet per day, the company noted.
With 400 to 800 potential net well loca-
tions, EOG said it anticipates increasing
drilling activity in the play beginning mid-
2004.

EGO said results from its South Texas
drilling program in the Roleta, Frio and
Wilcox Plays also continue to be strong.
Overseas, the company’s Trinidad and U.K.
North Sea programs continue on track, the
company added.

EOG’s overall production during the
2004 first quarter rose 2 percent to 975 mil-
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targets

lion cubic feet of gas per day from 954 mil-
lion cubic feet per day in the 2003 first
quarter. In Canada, daily production rose to
203 million cubic feet from 158 million
cubic feet, while daily production in the
U.S. fell to 618 million cubic feet from 642
million cubic feet. Trinidad was flat at 154
million cubic feet per day.

Two international projects
bump up Noble’s output

Meanwhile, Noble Energy said it
increased the company’s range of produc-
tion from continuing operations in 2004 to
13 percent to 18 percent over 2003 produc-
tion of 92,116 barrels of equivalent per day.

Noble’s overall production from contin-
uing operations for the first quarter 2004
increased more than 17 percent to 106,615
barrels of oil equivalent per day from
90,823 barrels of equivalent per day in the
2003 first quarter. U.S. domestic operations
posted a production increase of 14 percent,
while international volumes increased 24
percent compared to the first quarter 2003.

“With renewed focus on our domestic
operations and the continuing ramp up of
our international projects, I expect the com-
pany to continue to deliver improved per-
formance throughout the year,” said
Charles Davidson, Noble’s chief executive
officer.

Two of Noble’s major international proj-
ects, the Phase 2A condensate expansion in
Equatorial Guinea and natural gas sales in
Israel, began contributing to company pro-
duction and earnings.

“Our (U.S.) domestic operations demon-
strated strong production growth, primarily
as a result of our deepwater success,”
Davidson said.

By year-end in Israel, he added, Noble is
expected to add another 30 to 50 million
cubic feet per day of natural gas production
net to the company, to go along with pro-
duction that exceeded 40 million cubic feet
per day net to Noble at the end of the 2004
first quarter.

Phase 2A condensate expansion in
Equatorial Guinea, which began last
November, is expected to add nearly 10,000
barrels of oil equivalent per day to Noble
Energy by the end of the 2004 second quar-
ter, Davidson said.

On the earnings front, Noble reported
2004 first-quarter net income of $85.5 mil-
lion or $1.48 per share, a 145 percent
increase compared to $34.9 million or 61
cents per share in the year-ago quarter.

EOG reported a profit in the 2004 first
quarter of $98.1 million or 83 cents per
share, down from 2003 first quarter net
income of $126.7 million or $1.09 per
share. The results for first quarter 2004
reflect a previously disclosed $44.5 million
pre-tax loss on the mark-to-market of com-
modity price transactions. @
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Pogo water permit issued, work starts

Gold mine developers say construction crews returning to Interior Alaska project; to peak at 500 workers

By PATRICIA LILES
Petroleum News Contributing Writer

received a federal water discharge permit on May 7,

allowing the company to begin ramping back up for

the summer construction season. The Environmental
Protection Agency’s water discharge permit became active
following the withdrawal of an appeal filed in mid April by
a Fairbanks-based environmental group.

“The Northern Alaska Environmental Center filed a
motion with the Environmental Appeals Board to dismiss
their appeal,” said Keith Cohon, an EPA lawyer working on
the appeal. “It was good that it was handled so quickly;
everyone felt some urgency to resolve the issue.”

On March 15, EPA announced it had issued the Pogo
project its water discharge permit under the National
Pollutant Discharge Elimination System. Following an
appeal period, the permit was to become effective in mid-
April. However, the environmental group’s appeal stayed
the permit, and the project’s developer, Teck-Pogo Inc., had
no legal way to discharge water, critical during construction
for operating the water and sewer system servicing the 300-
person camp at the remote project site. Anticipating a pos-
sible four to 12 month appeal process, Teck-Pogo immedi-
ately began laying off about half of its 340-person con-
struction force.

D evelopers of the Pogo gold project in Interior Alaska

Work ramps back up

Since a settlement of the appeal was announced on May

5, the layoff effort has reversed,
according to Karl Hanneman, Teck-
Pogo’s manager of public and envi-
ronmental affairs and special proj-
ects.

“We’re gearing back up — 20
folks came back in today,”
Hanneman said on May 11, in a
phone interview from the project site
in the upper Goodpaster River valley.
“We’re not all back up to speed, but
we’re all working in that direction
and should be within a week or so.”
Crews will begin excavating a bench
or level area for the mill site.

Construction work on the 50-mile
all season road has restarted at the
Shaw Creek site, where the road joins
the Richardson Highway. “Things are going well there,”
Hanneman said. Crews are filtering in for road construction
work at the gold mine site. “Some crews have come back
but the new folks have to go through training, so it takes a
while.”

All workers at the Pogo site must complete training
required by the Mining Safety Health Administration, 40
hours for underground workers and 24 hours for surface
workers. That training is provided by the Delta Mine
Training Center in Delta Junction. The project’s construc-
tion schedule, anticipated to be complete in late 2005, may
be adjusted, Hanneman said. “If we can’t catch back up on
the schedule, it will just be somewhat delayed in comple-

“We're not all back
up to speed, but
we’re all working in
that direction and
should be within a
week or so.” —Karl
Hanneman, Teck-
Pogo’s manager of
public and environ-
mental affairs and
special projects

tion,” he said. Construction is expected to peak at 500
workers this summer and next at Pogo.

All-night negotiations for appeal

The appeal settlement announced May 5 followed
extensive meetings that started with EPA and the Northern
Center’s board on May 4 and continued through the night.

“It was quite an interesting process,” said Bill Riley,
mining coordinator for the region 10 office of the
Environmental Protection Agency. One issue raised in the
appeal, involving drainage of a 600-foot section of Liese
Creek upstream from the recycle tailings pond, was eventu-
ally dropped by the environmental group, Riley said in a
telephone interview on May 11.

“Technically it is still waters of the United States, even
though it is dewatered and diverted, but where’s your envi-
ronmental issue,” Riley said. “We looked at ways to capture
seepage from the pile and tailings before it was collected
downstream in the RTP. It turned out not to be a practical
thing to do.” He attributes the appeal’s quick resolution to
the thorough environmental analysis and “pretty strong
record” resulting from the three-year environmental impact
statement process.

“Teck-Pogo was willing to sit down and work out a solu-
tion to get something else for the environment, to get going
on this,” Riley added. He also noted during his talks with the
environmental group that the existing plan of water handling
was not the company’s original proposal. “Teck spent a year
re-doing their water management plan because we did not
think it would meet our specifications,” Riley said. ®
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Chesapeake pays hefty premium for Louisiana field

Greystone deal pushes
independent’s 2004 acquisition
total to nearly $1 billion

By RAY TYSON
Petroleum News Houston Correspondent

apidly growing independent
R Chesapeake Energy, with more than

seven months remaining in the year,

pushed its 2004 acquisition total to
nearly $1 billion with the announced $425
million purchase of Greystone Petroleum’s
interest in the prolific Sligo gas field in
northern Louisiana.

“I think this will go down as one of our
best transactions,” Aubrey McClendon,
Chesapeake’s chief executive officer, told
analysts in a May 11 conference call
explaining the rationale behind the hefty
premium Chesapeake is paying for the
Greystone property.

“To many of you this will look a little
pricey at $1.68 per thousand cubic feet of
gas equivalent,” McClendon acknowl-
edged.

In fact, when including anticipated
future drilling costs for fully developing the

proved, probable and possible reserves at
Sligo, the company estimated its “all-in
acquisition cost” would be $1.94 per thou-
sand cubic feet of gas equivalent.

Nonetheless, he said, when considering
today’s strong natural gas prices, the strong
hedging position Chesapeake is taking on
Sligo production, the field’s low operating
expenses and upside reserve potential, “we
are very satisfied with the value ... we have
here.”

A future collapse in natural gas prices
would be the only thing that would turn a
good deal into a bad one, McClendon said.

“We try to mitigate that risk specifically
through hedging this deal,” he said, adding
that Chesapeake’s first 13 months of pro-
duction from Sligo is hedged at a comfort-
able $6.25 per thousand cubic feet of gas
equivalent.

Field has already produced 1.6 tcf

Through the Greystone transaction,
Chesapeake said it expects to acquire an
estimated 214 billion cubic feet of gas
equivalent proved reserves, 51 billion cubic
feet of probable and possible reserves, and
daily production of 45 million cubic feet of
equivalent.

Daniel C. Huston
Holly Hunter Huston

HUNTER 3-D

3-D Seismic Interpretation, 3-D Gravity Modeling
Hampson/Russell AVO Analysis/Inversion.

9898 Bissonnet, Suite 362 ¢« Houston, TX 77036
(713) 981-4650 * e-mail: hunter3d@wt.net
Website: www.hunter3dinc.com

“It’s very unusual today being able to
acquire one field that is producing 45 mil-
lion cubic feet of gas — a giant field that’s
already produced 1.6 trillion cubic feet
since discovery” in 1938, McClendon said.

Chesapeake’s official 265 billion cubic
feet of equivalent reserve estimate for the
Greystone property is conservative, he said,
adding that Chesapeake believes Sligo con-
tains from 500 billion to 1 trillion cubic feet
of remaining gas reserves.

“The resource in place is at least twice
what we have booked, and we think it could
be three to four times as well,” McClendon
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said. “So this type of asset we think will
continue to give us reserve revisions going
forward.”

Surprises predicted
on future production

He said to expect “surprises” on future
production as well, noting that small, pri-
vate independent Greystone was able to
increase daily output to 45 million cubic
feet from 10 million feet cubic during the
short time it had the property.

see CHESAPEAKE page A19
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INTERNATIONAL
Precision extends global reach

Having seized the title of Canada’s largest oilfield services con-
tractor, Calgary-based Precision Drilling is making some bold
international moves. It acquired Reeves Oilfield Services of Britain
for C$218 million on May 8 just six weeks after scooping up a U.S.
rival GlobalSanteFe for US$316.5 million.

Under the Reeves deal shareholders owning 73.6 percent of the
British company have agreed to tender their shares to the Precision
offer.

“We are enthusiastic about the Reeves business model and the
quality of its people,” said John King, a senior vice president at
Precision.

“There is a solid cultural and strategic fit between our two busi-
nesses resulting in a combined company that is greater than either
business could achieve separately,” he said.

Reeves’ chief executive officer, Rob Hyde, said his firm’s
“unique technology and entrepreneurial spirit coupled with
Precision’s broad offering and international infrastructure provides
a great catalyst for expansion and extended market access.”

Reeves, which employs 490 people, has operations in Canada,
the United States, Europe, Africa and Australia. Precision employs
more than 10,000 people and operates in 30 countries.

The GlobalSanteFe deal added 31 rigs to Precision’s worldwide
fleet, making it the third largest land-based international driller with
50 rigs operating outside Canada.Controlling more than one-third
of the drilling business in Canada, the company had little choice but
to go global, Miles Lich, an analyst at Peters & Co., said last month.

Net earnings for the three months rose to C$101 million from
C$83 million a year earlier and revenues rose to C$665 million
from C$588 million, partly because its Venezuela business picked
up after a general strike last year.

PetroKaz buzzing with deal-making

Neither rain, nor sleet, nor big honkin’ bumps in the road seem
able to slow PetroKazakhstan from its appointed rounds in the topsy-
turvy world of the former Soviet Union.

The Canadian independent is now looking at several “material”
acquisition prospects in Kazakhstan, in “advanced conversation” to
buy a remaining interest in a joint production venture, hoping to gain
pipeline access to China and so flush with cash that it plans to buy
back shares.

Along with a 28 percent jump in first-quarter earnings to US$87.5
million, PetroKaz also enjoyed an 8 percent drop in transportation
costs and is counting on output climbing from 143,000 barrels per
day to 160,00-165,000 bpd later this year.

Buoyed by those results, the company said it just needs regulato-
ry approval to buy the remaining 50 percent stake in the
Kazgermunai venture with a German consortium and add 21,000
bpd to its portfolio.

Chief Executive Officer Bernard Isautier said at the company’s
annual general meeting May 4 in Calgary that transaction and other
potential acquisitions will not interfere with PetroKaz’s intention to
buy back up to C$160 million in shares through a “modified Dutch

see PETROKAZ page A7
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Pioneer to use Evergreen
as platform to double
North American asset base

Company has record production, strong earnings in first quarter; begins
production from Gulf deepwater gas field, and from Hawa field onshore Tunisia

By RAY TYSON
Petroleum News Houston Correspondent

record production and strong earnings in the
2004 first quarter, plans to use acquired
Evergreen Resources as a platform to “reload”
its North American position with a projected doubling
of the company’s asset base over the next four years.

The Dallas-based independent said May 7 it also
used excess cash from its Gulf of Mexico operations
to back the $2.1 billion merger with coalbed methane
producer Evergreen, whose main strength lies in
Colorado’s Raton basin.

“I think the most important
thing is reloading North
America by adding a brilliant
key core area in the Rockies,”
said Scott Sheffield, Pioneer’s
chief executive officer.

He said Pioneer would
accelerate drilling and “contin-
ue to add positions” in the
Raton and other Evergreen important thing is
strongholds, including Canada reloading North
and the U.S. Piceance and America by adding a
Uit basins, brilent ke core

“We’re reloading our North —Scott Sheffield,
America onshore base with a Pioneer Natural
tremendous, low-risk growing Resources
asset base that we feel very comfortable about dou-
bling over the next four years,” Sheffield said.

P ioneer Natural Resources, weighing in with

“I think the most

Oil and gas sales a new quarterly record

Overall, Pioneer’s 2004 first quarter oil and gas
sales averaged 185,858 barrels per day of oil equiva-
lent, a new quarterly record for the company.

Sales of oil alone averaged 47,733 barrels per day,
a 54 percent increase compared to the same period last
year, and natural gas liquids sales averaged 23,406
barrels per day. Gas sales during the first quarter aver-
aged 688 million cubic feet per day, also a 54 percent
increase over the same period last year.

The company said it expected production in the
2004 second quarter to average 180,000 to 195,000

Want to know more?

If you'd like to read more about Pioneer
Natural Resources, go to Petroleum News’ Web
site archives. These are some of the articles
published in the few months in which Pioneer
is featured or plays a role.

Web site: www.PetroleumNews.com

2004

® May 9 Pioneer picks up Evergreen in $2.1 bil-
lion transaction

® May 9 Thunder Hawk wildcat hits pay near
giant Thunder Horse field

@ April 25 Evergreen Resources uses Raton
model for Alaska

® April 18 Goldfinger gives Dominion second
tieback opportunity at Devils Tower

@ April 11 Independents sparkle

® April 4 Unocal on to Tobago

® March 21 Gulf sale turns heads

® March 7 Father-son team takes Encore
Acquisition to a higher level

@ Feb. 29 Alaska on the brink

@ Feb. 22 U.S. companies take measured steps
in Western Canada

@ Feb. 15 Drilling under way

@ Feb.1 Oil Patch Insider: Pioneer hires Mike
Dunn, Pat Foley

barrels of oil equivalent per day, reflecting incremen-
tal production expected from Devils Tower,
Tomahawk and Raptor in the Gulf of Mexico, vari-
ability of oil cargo shipments in Tunisia and South
Africa, and the seasonal increase in gas demand dur-
ing Argentina’s winter season

Pioneer’s realized prices for oil and natural gas lig-
uids for the 2004 first quarter were $28.31 and $22.21
per barrel, respectively. Its realized price for natural
gas was $4.41 per thousand cubic feet, while North
American gas prices averaged $5.04 per thousand
cubic feet.

On the earnings front, Pioneer reported 2004 first-
quarter net income of $60.2 million or 50 cents per
share, a decrease compared to year-ago net income of
$84.2 million or 71 cents per share, which included a
$15.4 million or 13 cents per share benefit from a

see PIONEER page A7
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Wins, losses In
Canada for U.S. units

By GARY PARK
Petroleum News Calgary Correspondent

anadian subsidiaries of U.S. E&P
C companies logged a mixed bag of

small production gains and losses in

the first quarter over a year earlier, but
most seemed committed to active programs
over the rest of 2004.

Here is a summary of those reporting
results:

Canadian production continued on a
downward trend for ConocoPhillips, pend-
ing completion of the company’s C$1.4 bil-
lion Surmont oil sands project, in which the
company has a 43.5 percent stake, with Total
holding 43.5 percent and Devon Canada 13
percent.

For now, ConocoPhillips oil output,
including its 9.03 percent stake in the
Syncrude Canada oil sands consortium,
averaged 27,000 barrels per day compared
with 33,000 bpd a year earlier, while natural
gas liquids dipped to 10,000 bpd from
11,000 bpd.

Natural gas volumes decreased to 428
million cubic feet per day from 436 million.

ConocoPhillips capital spending on
exploration and production in Canada is set
at $400 million, primarily for Syncrude, the
Surmont development and Mackenzie Delta
gas development.

Plans for Surmont call for 27,000 bpd in
2006, growing to 100,000 bpd by about
2014, with an operating life of 40 years to
tap a resource of 5 to 10 billion barrels.

Shrugging off the impact of Canada’s
stronger currency and rising service costs,
Burlington Resources may step up gas
exploration in Canada this year, taking
advantage of its $1.03 billion in available
cash.

Chief Financial Officer Steve Shapiro
said a Canadian acquisition could be an
option along with the company’s plan to
invest $2.3 billion on exploration and devel-
opment in Canada over the next three years.

However, he said Burlington does not yet
have a fix on how much it might step up
activities beyond saying the plan is “part of
the normal course of what we’re doing.”

Operations north of the 49th parallel
yielded 846 million cubic feet of gas per day
and 5,800 bpd of oil, compared with 852
million and 5,100 bpd a year earlier.

Average Canadian prices dropped to
$5.53 per thousand cubic feet for gas from
$5.72 and to $32.78 a barrel for crude from
$35.68.

Natural gas liquids output declined to
26,100 bpd from 28,000 bpd.

Anadarko Petroleum’s Canadian natural
gas production edged up to 395 million
cubic feet per day from 389 million, but
crude oil and condensate volumes slipped to
15,000 bpd from 17,000 bpd.

The company blamed the drop partly on
extreme cold during January that forced a
shutdown of two non-operated plants.

In its operations summary, Anadarko said
a 100 percent working interest well drilled in
the lower Northwest Territories over the
winter tested at 9.9 million cubic feet per
day. The company also re-entered two
exploration wells in the Fort Liard area that
were started in the 2002-03 winter.

Anadarko also said it participated with a
37.5 percent working interest in EnCana’s
Umiak N-16 exploratory well on the
Mackenzie Delta. Results of that well will
be released when EnCana decides, the com-
pany said.

Apache completed 224 out of 274 wells
in the first three months, posting an 82 per-
cent success rate, while edging up produc-
tion volumes to 314.06 million cubic feet
per day of gas from 309.21 million and
25,266 bpd of oil from 24.735 bpd.

Gas prices dropped to $5.09 per thousand
cubic feet from $5.35, but oil rose to $33 per
barrel from $32.09.

Coalbed methane drilling produced
strong gains, with 16 first-quarter wells
pushing Apache’s coalbed methane well
count to 121 and adding 16 million cubic
feet per day to volumes. The company
expects to complete 250 coalbed methane
wells this year.

At Zama in northwestern Alberta, 68
wells were drilled in the quarter adding 11
million cubic feet per day of gas and 1,640
bpd of oil.

Canada is one of the growth areas for
Houston-based EOG Resources, with pro-
duction surging to 222 million cubic feet
equivalent per day from 174 million a year
earlier, including a rise in natural gas output
to 203 million cubic feet per day from 158
million.

The outlook for the current quarter is
even better, said Chairman and Chief
Executive Officer Mark Papa, noting that
volumes growth stems from the tie in of
shallow wells drilled during the winter.

EOG expects to complete about 1,300
shallow wells, 80 to 100 of them targeting
coalbed methane, in its central/southern
Alberta plays in 2004.

Papa estimated that the coalbed methane
wells in the Horsehoe Canyon area will
yield somewhere between 300 million and
500 million cubic feet per well. @

continued from page A6
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auction” over the next few months.

The process fixes the number of shares to
be sold, leaving investors to bid for the
stock, starting at C$40 a share and moving
up in increments of 10 cents. The method
also eliminates the traditional underwriters’
discount. Isautier himself sold 281,000
shares in March, fetching C$11.2 million,
but he still holds about 5.5 million shares.

Also dangling over the company is a
proposed US$700 million, 600-mile
pipeline from Kazakhstan to China,
which is slated to open in 2006 and could
handle ramped up PetroKaz production as
well as offering an alternative outlet to a
Tehran refinery in Oran.

That has triggered speculation among
analysts that state-owned China National
Petroleum Co. might take a position in
PetroKaz, helping push shares to a record
high of C$42.27 in March.

This welter of action has successfully
deflected concerns over a series of tan-
gles with Kazakhstan regulators who,
among other things, have accused
PetroKaz of price fixing.

Kazakhstan’s anti-monopoly agency
once threatened to sue the company for
US$91 million for allegedly over-charg-
ing for diesel fuel, but softened that hard-
line in April when PetroKaz paid a
US$3.6 million fine for abuse of its posi-
tion as owner of Kazakhstan’s biggest oil
refinery.

—GARY PARK, Petroleum News
Calgary correspondent
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Earnings from Top 35 North American E&P Spenders
Earnings first quarter 2004 « Change from first quarter 2003
Liquids production first quarter 2004 = Change from first quarter 2003
Natural gas production first quarter 2004 = Change from first quarter 2003

BP BP $4,717 +17 2,533,000 +23 8,600 -5
RD/Shell RD $4,433 -16 2,342,000 -3 10,172 -4
EnCana ECA $290 -65 264,947 +34 2,712 +10
ExxonMobil XOM $5440 -23 2,635,000 +5 11,467 -5
Can. Natural CNQ.TO C$258 -40 261,286 +10 1,294 -1
ConocoPhillips  COP $1,616 +32 1,040,000 +2 3,424 ES
El Paso EP Reports delayed due to reserve adjustments

ChevronTexaco CVX $2,562 +33 1,756,000 -4 4,231 -4
Anadarko APC $392 +6 251,000 +17 1,723 +1
Devon* DVN $494 +13 295,900 +88 1,306 +20
Dominion D $444 -13 24,006 -3 1,073 -2
Burlington BR $354 +32 149,300 +45 1,953 +4
Occidental OXY $487 +50 441,000 +9 613 +2
Husky HSE.TO C$263 -35 212,100 il 674 +14
Newfield NFX $78 +22 16,996 +1 528 +8
Petro-Canada  PCZ C$513 Al 331,900 ) 869 =3
Unocal UcL $269 +101 158,000 -4 1,508 -18
Kerr-McGee KMG $152 +118 143,200 -15 763 )
EOG EOG $101 -22 25,200 +11 975 +2
Nexen NXY.TO C$192 -23 205,300 -4 258 2
Imperial IMO C$509 -5 263,000 +9 581 +19
Talisman TLM C$223 -5 230,136 +18 436 +16
Pioneer PXD $60 -28 71,139 +32 688 +54
Apache APA $348 +3 228,283 +37 1,212 +11
Marathon MRO $258 -16 183,900 -4 1,136 -15
Suncor SU.TO CS227 -38 219,800 +4 197 +5
Merit Private company does not report quarterly

Williams WMB $10 ) 501(mmcfe) -9

Chesapeake CHK $113 +53 16,099 +38 770 +39
Pogo PPP $72 -19 54,245 -20 300 -2
Penn West PWT.TO Reports later than most companies

XTO XTO $94 +42 20,236 +9 771 +30
Spinnaker SKE $14 -10 3,600 -10 91 -29
Forest FST $19 -51 26,900 AHLT 268 )
BHP Billiton BHP Does not report quarterly results

*Devon figures do not include 2003 quarter’s results for Ocean Energy, acquired in April 2003

NOTES: Top 35 is based on Petroleum News analysis of 2002 spending
« Liquids production is barrels per day
= Gas production is millions of cubic feet daily

continued from page A6
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change in accounting.

Cash flow from operations for the 2004
first quarter soared to $253.6 million from
$136.8 million a year earlier, due largely to
strong production from the Gulf of Mexico,
Pioneer said. The company also reduced
long-term debt by $98.8 million during the
first quarter of 2004 to $1.46 billion.

First production from Harrier, Hawa

In January, Pioneer achieved first pro-
duction from the Harrier gas field in the
deepwater Gulf, which the company said
was the main contributor to record produc-
tion in the first quarter, and from the Hawa
oil field onshore Tunisia.

Also, Devils Tower in the deepwater
Gulf achieved first oil production in early
May, and Pioneer recently drilled a discov-
ery well on its Gulf Goldfinger prospect, the
second satellite discovery in the field.
Goldfinger and Triton, the first satellite dis-
covery, are expected to be jointly developed
via subsea tieback to the Devils Tower spar
for first production in 2005, the company
said.

Two deepwater Gulf development proj-
ects in the company’s so-called Falcon cor-

ridor, Tomahawk and Raptor, are proceed-
ing on schedule with first production antici-
pated during the second quarter, Pioneer
said.

Onshore, Pioneer said it is currently run-
ning 10 drilling rigs in the United States and
five in Argentina. During the first quarter,
the company drilled 61 wells in the United
States, 44 wells in Canada and 12 wells in
Argentina. In early April, Pioneer also
acquired additional interests in the
Spraberry field in West Texas, expanding its
inventory of drilling locations.

In Argentina, Pioneer’s drilling activities
“continue to confirm the presence of signif-
icant deep gas reserves,” the company said,
adding that 2004 first-quarter gas production
from Argentina was the highest summer
production in its history.

Pioneer said it expects to complete the
expansion of its Loma Negra gas plant over
the next few months, increasing plant capac-
ity by 25 percent as demand peaks during
the winter months in Argentina. The compa-
ny said it is also acquiring additional 3-D
seismic to support future drilling plans.

On Alaska’s North Slope, Pioneer said it
would decide by year-end whether to sanc-
tion its Northwest Milne project for devel-
opment. “We are completing our evaluation
which should be completed sometime this
summer,” Sheffield said. @
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Devon intends to stay on top In Barnett Shale

By RAY TYSON
Petroleum News Houston Correspondent

Energy is intent on remaining King

of the Hill in the prolific Barnett

Shale gas play of East Texas, telling
analysts it plans to spend an additional $58
million on drilling this year in an apparent
effort to reverse anticipated production
declines over the next few quarters.

Devon already produces around 575
million cubic feet per day from the
Barnett, or about twice as much as the
other 30 companies in the gas play com-
bined. But Devon’s competitors are catch-
ing on to the Barnett.

“Several of our peer companies are
now gathering acreage and attempting to
establish a meaningful presence,” Devon
President John Richels said in May 6 con-
ference call on 2004 fourth-quarter earn-
ings. “Devon clearly has the first move
advantage.”

Devon, primarily through its acquisi-

B ig Oklahoma independent Devon

tion of Mitchell Energy, has amassed a
huge 510,000-acre position in the Barnett,
an unconventional gas play that has
evolved into a production cornerstone for
the company.

More than 1,700 wells

The company has drilled more than
1,700 wells into the Barnett, including the
region’s first horizontal well. Since the
Mitchell acquisition, it has drilled and
completed 76 horizontals “with far more
resolve than any other company,” Richels
asserted. Devon has 13 rigs operating in
the Barnett, 10 of them drilling horizon-
tals.

To help keep its dominant position in
the Barnett, Devon said it intends to
acquire an additional 140,000 acres of 3-D
seismic this year to go along with 106,000
acres of 3-D seismic it already has in the
bank.

Because Devon holds the largest
acreage position in the Barnett, the com-
pany is actually benefiting from its com-

petitors, Richels said.

“New participants are essentially help-
ing out to evaluate our acreage with every
new well they drill,” he added. “So we are
assembling a very large body of informa-
tion that will help us move toward opti-
mization of our massive acreage position.”

He said Devon’s progress in the Barnett
“is beginning to show up in the numbers,”
noting the company’s 76 horizontal wells
currently produce nearly 100 million
cubic feet of gas equivalent per day, or 15
percent of total field production. Based on
drilling success outside the company’s
core area, he said, Devon has decided to
spend an additional $58 million for wells
this year.

The daily 575 million cubic feet of gas
equivalent Devon produced in the Barnett
during 2004 first quarter was about 15 per-
cent greater than what the company pro-
duced from the field in the year-ago first
quarter. However, 2004 first quarter out-
put was flat to the previous quarter, and
the company said it is expecting produc-
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tion to decline over the next few quarters.

“However, based on the success we’ve
had with horizontal drilling both inside
and outside the core area, we are becom-
ing increasingly confident that we can
reverse this decline down the road,”
Richels said.

Gulf production down

Overall, Devon said it reduced its full-
year 2004 production guidance by 2 per-
cent due mainly to projects in the Gulf of
Mexico. The company said it now expects
to produce between 251 million and 256
million barrels of oil equivalent this year.

“This happened in spite of the fact
these projects are out performing our
expectations on a gross production basis,”
said Brian Jennings, Devon’s chief finan-
cial officer.

The main culprit is the continuing loss
of about 3,800 barrels of oil per day from
two new satellite wells at the Nansen-
Boomvang complex in the deepwater
Gulf, which averaged daily about 40,000
barrels of oil equivalent during the 2004
first quarter.

“These wells are not performing as
well as we had hoped,” Devon’s Richels
said. The East Boomvang 688 No. 8 well
was shut in due to equipment malfunction,
he said, and the East Boomvang 686 No. 2
well “watered out” in April after startup in
February.

In addition to Nansen-Boomvang, pro-
duction from some of Devon’s onshore
and shallow water Gulf properties “failed
to meet our expectations,” Jennings said.

Regardless, Devon set both production
and earnings records during the 2004 first
quarter, due in large part to strong com-
modity prices and production gains from
last year’s acquisition of independent
Ocean Energy.

Devon reported average 2004 first-
quarter production of 703,000 barrels of
oil equivalent per day, up 43 percent from
the 492,000 barrels of equivalent com-
pared to the year-ago period. Output in the
2004 first quarter increased about 1 per-
cent from the previous quarter, the compa-
ny said.

First quarter profit a record

Devon’s profit for the 2004 first quarter
came in at a record $494 million or $2 per
diluted share, a 13 percent increase over
the prior year’s first-quarter profit of $436
million or $2.67 per diluted share. The
company handily beat analysts’ expecta-
tions of $1.84 per share for the 2004 first
quarter.

Increased production, together with
strong oil and gas prices, propelled
Devon’s revenues to $2.2 billion for the
2004 first quarter, leaving the company
with a healthy $1.1 billion in cash on
hand.

“The pace at which we continue to gen-
erate excess cash is allowing us to rapidly
approach a financial goal — to cover all of
our debt maturities for 2004, 2005 and
2006,” said Larry Nichols, Devon’s chief
executive officer.

In addition to paying off debt, using
some excess cash “to buy back our own
stock is a very attractive alternative,” he
said.

Nichols also pledged to lower Devon’s
2003 finding and development costs
amounting to $15.01 per barrel, which
was significantly higher than the compa-
ny’s peers.

“We’re becoming increasingly confi-
dent that we will lower F&D costs signif-
icantly this year,” he said. ®
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ConocoPhillips suspends two
exploration wells, P&As a third

ConocoPhillips Alaska has reported depths for three winter
exploration wells to the Alaska Oil and Gas Conservation
Commission. Two of the wells were suspended, one was plugged
and abandoned.

The Carbon No. 1 in the National Petroleum Reserve-Alaska, a
vertical hole in section 4 of township 10 north, range 1 east, Umiat
Meridian, was suspended on April 23 at a true vertical depth of
8,193; the measured depth was 8,196 feet.

The Spark No. 4, also in NPR-A, a vertical hole in section 23,
T1IN-RIE, UM, was plugged and abandoned April 13 at a total
vertical depth of 7,997 feet. The measured depth was 8,005.

Placer No. 1, on state acreage west of Kuparuk, was suspended
April 11. The well was drilled from a surface in section 33, T12N-
R7E, UM, to a bottomhole in section 4, TIIN-R7E, UM. It had a
true vertical depth of 6,289 feet and a measured depth of 7,761 feet.

NORTH AMERICA

Canada gains 30 rigs, U.S.
loses eight in weekly count

The number of rotary rigs operating in North America during the
week ending May 7 increased a net 22 compared to the prior week
and increased a net 226 compared to the same weekly period last
year, according to rig monitor Baker Hughes.

In Canada, the rig count
stood at 185 in the recent
week, up 30 rigs from the pre-
vious week and up 94 rigs
compared to the same period
last year.

The number of rigs operat-
ing in the United States
decreased by eight to 1,153 in
the recent week but was up by
132 vs. the same period last year. Land rigs alone fell by eight to
1,032 from the previous week, while offshore rigs were unchanged
at 98 and inland water rigs unchanged at 23.

Of the total number of rigs operating in the United States during
the recent week, 994 were drilling for natural gas and 158 for oil,
while one was being used for miscellaneous purposes. Of the total,
758 were vertical wells, 284 directional wells, and 111 horizontal
wells. Among the leading producing states in the United States,
Oklahoma suffered the biggest loss of rigs, dropping by seven to 158
from the previous week. Louisiana’s rig count fell by six to 168.
Wyoming was down by three rigs to 60. Texas slipped by one rig to
501. And Alaska declined by one rig to seven. New Mexico gained
five rigs in the recent week for a total of 64. California was
unchanged at 26 rigs.

—RAY TYSON, Petroleum News Houston correspondent

The number of rigs
operating in the United
States decreased by eight to
1,153 in the recent week but
was up by 132 vs. the same
period last year.

[ GULF OF MEXICO

Down to three options

Mounting discoveries in Eastern
Gulf of Mexico raise prospects for
multiple production hubs

By RAY TYSON
Petroleum News Houston Correspondent

astern Gulf of Mexico operators, as natural
E gas discoveries continue to mount in the

region, have narrowed their original 48

development options for a central production
facility to just three alternatives. But they disagree
whether the hub should be located in the northern
or southern portion of the development area, or
possibly in the middle.

Nonetheless, the key players are now in gener-
al agreement that a final plan should be in place by
year-end and production launched in the 2006-
2008 time frame.

“It’s somewhat complex with a number of com-
panies involved,” said Dave Hager, Kerr-McGee’s
head of exploration and production. “I will tell you
that we will reach a development solution some-

time this year.”

Some operators are even discussing the possi-
bility of building more than one hub in the remote
Eastern Gulf where water depths exceed 7,000
feet.

“There’s certainly enough gas out there to justi-
fy more,” said Mark Pease, Anadarko Petroleum’s
vice president of onshore and offshore operations.
“There continues to be discoveries out there.”

However, recent discoveries and confirmations
in the northern portion of the Eastern Gulf sale
area, reopened to oil and gas leasing in late 2001,
clearly have changed plan dynamics in terms of
hub location.

For one, the Spiderman and recently announced
San Jacinto discoveries in DeSoto Canyon alone
hold estimated combined reserves of around 500
billion cubic feet of natural gas equivalent, said
Roger Jarvis, chief executive officer of Spinnaker
Exploration, a partner in both discoveries.

“Any additional success in this area adds
weight to development options to the north,” he

see OPTIONS page A10

[ WESTERN CANADA

Petro-Canada sticks with
Syncrude; Nexen could bail

By GARY PARK
Petroleum News Calgary Correspondent

yncrude Canada got one solid vote of confi-
S dence from a partner in its giant oil sands con-

sortium as it adjusts to a C$2.1 billion cost

overrun and a 12-month delay in completing an
expansion.

Petro-Canada Chief Executive Officer Ron
Brenneman said his company will keep its 12 per-
cent stake in the operation and pay its C$250 million
share of the overrun.

“Syncrude is very much a core asset,” he told
reporters in Calgary on April 27 after the company’s
annual meeting.

“The fundamentals of Syncrude as a going con-
cern and as an asset really haven’t changed.

“It’s a long-life asset, which we particularly like
in our portfolio. It has an expansion potential even
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beyond the project that we currently have under way
and it has a very capable management and operating
team,” he said.

Brenneman said he is confident the consortium
will “overcome difficulties that we’ve seen over the
last couple of years.”

Hit by the largest overrun in the history of the
Alberta oil sands, Syncrude is now facing a bill of
C$7.8 billion to finish a 100,000 barrel per day addi-
tion by mid-2006, raising its output to 350,000 bpd
of synthetic crude.

Trust open to buying out smaller partners

Brenneman’s comments came on the heels of
suggestions by Marcel Coutu, chief executive officer
of Canadian Oil Sands Trust, the largest Syncrude
stakeholder at 35.49 percent, that the trust was open
to buying out smaller partners.

see SYNCRUDE page A10
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World's deepest
dry-tree spar
begins production

Dominion Exploration & Production
has started petroleum production from a |
field in the Gulf of Mexico using the |
world’s deepest dry-tree spar, the compa-
ny said May 5.

The Devils Tower field, about 140
miles southeast of New Orleans, is expect-
ed to produce 60 billion cubic feet of nat-
ural gas equivalent during its first year of
production, the company said.

The spar can handle up to 60,000 barrels of oil and 110 million cubic feet of gas
daily. Located in 5,610 feet of water, the facility sets a record depth for use of a dry-
tree spar, which sits on a platform where a crew works the well.

Dominion Exploration & Production, a subsidiary of Richmond, Va.,-based
Dominion Resources, owns a 75 percent share of the project. Pioneer Natural
Resources Co., based in Irving, Texas, owns the other 25 percent.

Owners eyeing development at St. Malo

Owners of the St. Malo oil discovery in the Gulf of Mexico are moving ever closer
to sanctioning a development plan for the promising deepwater prospect at Walker
Ridge Block 678.

“Assuming positive results from the appraisal, we will begin firming up a develop-
ment plan,” Devon Energy President John Richels said May 6.

Devon holds a 22.5 percent interest in the Unocal-operated St. Malo prospect, which
already has turned up more than 450 feet of net oil pay over a gross hydrocarbon col-
umn of 1,400 feet, indicating a major accumulation by Gulf standards.

Devon’s Richels said a rig was on location to begin drilling a first appraisal well on
the east bank of the St. Malo structure. Actually, drilling involves re-entering and deep-
ening an existing well, he added. The owners have indicated that any development plan
at St. Malo could include discoveries at nearby Cascade and Sturgis. In fact, a Devon
representative said at this month’s Offshore Technology Conference in Houston, Texas,
that one option being considered for the area is a so-called FPSO, or floating produc-
tion, storage and offloading facility.

FPSOs, useful where pipelines and other infrastructure are sparse or non-existent,

DOMINION EXPLORATION & PRODUCTION

NORTH SLOPE
Alpine expansion work update

The focus for two expansion projects at the Alpine field on Alaska’s North Slope
has shifted from fabrication sites in Anchorage to the field.

Alpine field owners ConocoPhillips Alaska (78 percent) and Anadarko Petroleum
(22 percent) sanctioned phase 1 of the expansion last year and phase 2 this year.
Production from Alpine began in November 2000 and the field, originally designed to
produce at 80,000 barrels per day, has been pro-
ducing at a higher rate, some 100,000 bpd.

The $60 million phase 1 will be online by the
end of the year, and will increase both water and
gas handling capacities at the Alpine facility,
allowing for increased oil production and mainte-
nance of reservoir pressure, with a 5,000 barrel-
per-day production increase expected.

Phase 2 of the project, pegged at $58 million,
will kick up production capacity to 140,000 bpd
by mid-2005. Phase 2 increases both oil handling
and seawater injection capabilities at Alpine.

ConocoPhillips Alaska spokeswoman Dawn Patience told Petroleum News in
March that there are eight truckable modules for the two projects, and she said the
majority of the modules were going to the North Slope over this past winter.

Patience said May 11 that 90 percent of the engineering effort for the expansion
projects is complete.

“Engineering is now focused on North Slope construction support,” she said.

Expansion project construction work has started at both Alpine and Kuparuk, with
about 200 workers on site, Patience said.

“The major items, like the turbine generator skids, the diesel generator and the con-
densate injection pump were successfully transported to Alpine this winter.”

Modules and other equipment were moved to Alpine over the winter on the ice
road which was built from Kuparuk to Alpine. Patience said Arctic Energy Services
and VECO fabrication shops in Anchorage were involved in module construction, and
met “very aggressive” schedules for module delivery. Fabricated pipe spools and
structural items continue to be fabricated and shipped from the Arctic Energy
Services.

Sometime this summer Alpine will be shutdown for a time to allow for portions of
the expansion work that cannot be done with the field on production.

—KRISTEN NELSON, Petroleum News editor-in-chief

Production from Alpine
began in November 2000
and the field, originally
designed to produce at
80,000 barrels per day, has
been producing at a higher
rate, some 100,000 bpd.

are typically used for isolated fields around the globe but have yet to make their debut
in the Gulf. Oil is generally transported ashore via marine tankers.

—RAY TYSON, Petroleum News Houston correspondent

continued from page A9

SYNCRUDE

The consortium is made up of the trust,
Imperial Oil 25 percent and Petro-Canada
12 percent, with ConocoPhillips, Nexen,
Murphy Oil and Mocal Energy each hold-
ing less than 10 percent.

Nexen Chief Executive Officer Charlie
Fischer told reporters in Calgary on May 4
that his company might sell its 7.23 percent
interest to help finance further additions to

its 50 percent share of the Long Lake oil
sands joint venture with OPTI Canada.

Faced with a Long Lake price tag of
C$1.7 billion, Fischer said an expansion
from the initial 60,000 bpd to 160,000 bpd
or more might be in the cards. “It seems to
me that it makes sense to really look hard at
whether we should monetize our Syncrude
position at that point,” he said. Fischer said
bluntly that Nexen is not happy with the
Syncrude overruns, although the plant is a
good source of revenue. ®

continued from page A9

OPTIONS

said. “We believe increasingly that this
area of the Gulf should be developed with
its own hub. We’re not ruling out a facil-
ity to the south. But we’re going to have
to have a compelling economic argument
to go down there.”

Spinnaker and partners now will
move on to test two prospects north of
the Spiderman-San Jacinto, each with
possible reserves of 150 to 300 billion
cubic feet of gas equivalent, Jarvis said.

“Anything we add to this area now
should be highly economic, really gravy

A world of experience
www.hcpriceco.com

907.278.4400

attached to these two larger fields,” he
added. “We think there is a lot of poten-
tial in the Eastern Gulf.”

Kerr-McGee, a partner in the San
Jacinto discovery and its estimated
reserves of 90 to 180 billion cubic feet of
gas, said it plans to drill a wildcat at its
West Raptor prospect on DeSoto Canyon
Block 445 later in this year’s second
quarter. West Raptor could hold 20 to 40
million barrels of oil equivalent reserves,
the company said.

“If successful, this could also be part
of the Atwater Valley development area,”
Hager said. Kerr-McGee already holds a
stake in the Merganser and Vortex dis-
coveries, located in Atwater Valley just
out side the western boundary of the
Eastern Gulf sale area. Devon Energy
has an interest in both discoveries, while
Australia’s BHP Billiton operates
Vortex.

Anadarko chief advocate
for southern hub

Anadarko appears to be the chief
advocate for a southern hub, where its
100 percent Jubilee, Atlas and Atlas
Northwest discoveries are located. The
company, which holds title to 38 explo-
ration blocks and 17 identified prospects
in the Eastern Gulf, also happens to
operate Spiderman to the north with a 45
percent interest.

“With additional discoveries up north,
we’re now looking at a couple of other
options,” Pease said. “And we’ll just
have to work through the economics of
those options. We can do a smaller hub
just with the volumes down in the south.
If you decided to split and go north with
the Spiderman volumes, what you end up
with is two smaller facilities.”

Some 20 exploration plans have been
filed with the U.S. Minerals
Management by various operators since
the region was reopened to leasing. @
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United States, Canadian
energy regulators sign MOU

United States and Canadian energy regulators have committed
themselves to working closely on projects such as the growing
cross-border trade in natural gas.

Federal Energy Regulatory Commission Chairman Pat Wood
and National Energy Board Chairman Ken Vollman signed a
memorandum of understanding in Halifax May 10 to “enhance
interagency coordination.”

Wood said the memorandum of understanding “will serve us
well” as the two countries become increasingly interdependent in
an evolving North American energy market.

Vollman said the interests of regulated companies and the pub-
lic will be better served through improved regulatory coopera-
tion. But Wood emphasized the objective is not to fold the regu-
lators of the U.S., Canada and Mexico into one, while Vollman
said a single regulator would not be able to take into account dif-
fering regional and national priorities.

Dionisio Perez-Jacome, president of Mexico’s Comision
Reguladora de Energie, told reporters in Halifax that his country,
although not a party to the memorandum of understanding, sees
value in information sharing and cooperative deals.

Wood conceded that U.S. energy demands could overshadow
the interests of its trading partners.

He likened the relationship to an Oreo cookie, with the United
States as the icing “which always gets eaten first, so I don’t know
if it is advantageous or disadvantageous to be sandwiched
between two good allies,” he said.

—GARY PARK, Petroleum News Calgary correspondent

JUNEAU, ALASKA

Legislature drops proposal for
state-owned gas pipeline loans
from Alaska Permanent Fund

The Alaska Legislature, in its last days before it adjourned May
11, abandoned a proposal that would have given the Permanent Fund
Corp. explicit statutory authorization to lend money for a state-
owned North Slope natural gas project.

The lending provision was added earlier in the session to a bill
dealing with the Permanent Fund’s investment authority, but after a
bit of political maneuvering lawmakers passed a version of the bill
without the gas line section.

The fund did not support the gas line lending authorization. Not
because of any opposition to the project itself, but because the
trustees are looking for more leeway — rather than additional explic-
it requirements in state law — in making investment decisions, said
Robert Storer, executive director of the state’s $26.8 billion oil-
wealth savings account.

The Alaska Natural Gas Development Authority, created by vot-

see LOANS page Al12
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Deal of last resort

Harold Heinze pragmatic as he works out what the Alaska Natural Gas
Development Authority could contribute to un-stranding North Slope gas

By KRISTEN NELSON
Petroleum News Editor-in-Chief

arold Heinze is pragmatic about a
H state-owned project to get Alaska
North Slope gas to market.

The players in a gas project, he
says, are the North Slope producers, the
state of Alaska and the federal govern-
ment. The rest — pipeline companies,
shippers, distributors, consumers and
investors — are wannabes, Heinze says,
who have to find a way to lower the risks
of the project in order to get a ticket to
the table. Authority

And, while the Alaska Natural Gas
Development Authority may not be the number
one project to move gas to market, Heinze, the
development authority’s chief executive officer,
said he thinks that the authority, along with the

™

“I'm sort of the proj-
ect sponsor of last
resort.” Harold
Heinze, CEO, Alaska
Natural Gas
Development

North Slope producers, the Alaska
Gasline Port Authority and others, has a
feasible project.

Especially with falling pipeline and
liquefied natural gas facilities costs, he
said, the smaller development authority
LNG project comes in at cost estimates in
the range of those presented by the North
Slope producers — BP Exploration
(Alaska), ConocoPhillips Alaska and
ExxonMobil Production Co.

And, given the lack of enthusiasm the
North Slope producers have for moving
North Slope gas, and potential problems
with Canadian land ownership and rights
of way issues, Heinze said Alaska needs a fallback
position for North Slope gas development.
Whether or not that fallback takes gas out of the

see HEINZE page Al4
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Big changes for LNG
business, study says

By LARRY PERSILY
Petroleum News Government Affairs Editor

orldwide competition among liquefied natural
gas suppliers looking for buyers is changing

the way companies — and countries — do
business, says Wood Mackenzie Ltd., a glob-
al oil and gas consulting firm.

Downstream marketing and distribution compa-
nies are moving up the chain to take a stake in pro-
posed LNG supply projects, while upstream suppliers
are expanding down the chain and adding regasifica-
tion and marketing to their traditional role as explor-
ers and producers.

In addition to companies taking on new roles in
putting together winning LNG deals, project financ-
ing will be harder to obtain as investors look for ven-
tures backed by developers’ strong corporate balance
sheets instead of only the riskier project revenue,

according to a May 6 report from Wood Mackenzie.

Meanwhile, producer countries are competing
with each other by lowering their take at the supply
source, said the report, “Falling Short? The Growing
Challenge to Supply the North American Natural Gas
Market,” which looks at North America gas produc-
tion and demand, supply costs, and LNG’s growing
role in the marketplace.

LNG project developers will meet the challenge of
serving U.S. customers with a mix of gas from sever-
al potential suppliers in Norway, Africa, Trinidad and
Tobago, the Middle East, Southeast Asia, Australia
and Russia. Uncontracted, recoverable gas reserves
worldwide total more than 4,200 trillion cubic feet,
the report said.

That uncontracted estimate of 4,200 tcf compares
with BP PLC’s June 2003 estimate of 5,500 tcf in
proven reserves worldwide. All that gas chasing after

see STUDY page Al12
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Municipal authority,
state agree to cooperate
on natural gas project

By LARRY PERSILY

Petroleum News Government Affairs Editor
he state and municipally owned
T Alaska Gasline Port Authority have
agreed to share information with the
common goal of getting a pipeline
built to move North Slope natural gas to
market.

As part of the agreement, the port author-
ity has withdrawn its application under
Alaska’s Stranded Gas Development Act,
opting to push ahead for a gas line project
without the state fiscal contract allowed
under the act. The Stranded Gas Act allows
a project hopeful to negotiate a contract in
lieu of state and municipal taxes on the gas
line, an unnecessary step for the port author-
ity that already is exempt under Alaska law
from state and municipal taxes.

“It was clear going in that we did not fit
precisely the state’s perceived stencil for a
stranded gas application,” said Fairbanks
North Star Borough Mayor Jim Whitaker,
who also serves on the port authority board.

But the authority saw the state as a
“potential deal breaker, not a deal maker,”
Whitaker said. The authority apparently
wanted assurances from the state of a coop-
erative working relationship before with-
drawing its application for formal negotia-
tions under the Stranded Gas Act.

The parties signed the information-shar-

ing protocol May 7.

In addition to the port authority, com-
prised of the Fairbanks Borough and city of
Valdez, the state-owned Alaska Natural Gas
Development Authority also wants to build
a pipeline for taking North Slope gas to mar-
ket. And Calgary-based pipeline company
Enbridge Inc. has applied under the
Stranded Gas Act, as have the three major
North Slope producers as a joint applicant.

State wants to help all project hopefuls

“We’re not in an environment of choos-
ing one project over another,” said Steve
Porter, deputy commissioner at the Alaska
Department of Revenue. “Our job ... is to
help maximize the benefits.” The project
developer could be any one of the hopefuls
or a combination of several of them, he said,
adding that clearly only one gas line from
the slope will be built.

With the protocol signed, Whitaker said
the port authority is in a better position to
discuss its plans for a gas line project with
the North Slope producers, pipeline compa-
nies Enbridge and TransCanada Corp., and
potential downstream buyers of the gas.

The port authority, established by the
communities in 1999, wants to build a $26
billion project to move about 6 billion cubic
feet per day of North Slope gas halfway

see COOPERATE page A13
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supply contracts is helping to change the
LNG business.

“Governments with large natural gas
reserves are slowly switching their focus
toward the monetization of these
resources,” the report said.

“Increasingly, we are seeing a number
of countries implementing more gas-
friendly terms for investors to ensure that
stranded gas resources are monetized. ...
However, these friendly terms will not be
giveaways, but will be tailored to accurate-
ly assess the value of the gas in global mar-
kets.

Companies pit countries
against each other

“In recognition of the abundance of gas
resources on a global basis, companies are
left pitting country against country in terms
of potential supply projects,” the consult-
ants said. “Those countries, which offer a
stable investment environment, adopt a
commercial approach to project taxation
and terms and facilitate efficient project
development will ultimately win.”

The Alaska Natural Gas Development
Authority paid $25,000 for the LNG chap-
ter of the multi-client study as it continues
to research the feasibility of a state-owned
project to move North Slope gas to market
via tankers instead of a pipeline.

The old days are fading when producers
focused on production “and rarely kept
ownership of the LNG beyond the dis-
charge port,” the study said. “The upstream
oil and gas majors are moving further
downstream the value chain, and new
entrants such as Sempra are planning to
move further upstream the value chain.”

Sempra Energy, a San Diego-based nat-
ural gas marketing and electrical power
generating company, has teamed up with
Royal Dutch/Shell Group to develop an
LNG receiving terminal on Mexico’s Baja
Peninsula to serve the Southern California
market. It would be the first time either
company has taken a stake in a U.S. LNG
receiving terminal. The companies say the
plant will go online in 2007, with a capac-
ity to handle 1 billion cubic feet per day.

Wood Mackenzie sees the Baja project
as an example of one of three emerging
models for the new regasification terminals
needed in North America:

* A joint venture, where two or more
companies get together to form a complete
value chain with production, liquefaction,
shipping, regasification and marketing.

continued from page A1l
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ers in November 2002 to build a gas line
from the North Slope and a liquefied export
terminal at Valdez, has no money for con-
struction. Its state funding covers only feasi-
bility studies and other preliminary reviews.

Freshman Rep. Bruce Weyhrauch
amended the bill in early March in his com-
mittee, House State Affairs, to allow
Permanent Fund loans for the gas line. The
Juneau Republican said he wasn’t looking to
force any loans but merely to make clear
that the Permanent Fund could make loans
for the project, estimated at between $10 bil-
lion and $12 billion.

Gas line lending
stripped in House Finance

But several of his colleagues didn’t
agree, and stripped the gas line lending pro-
vision from House Bill 466 in House
Finance Committee just five days from the
end of the session. And then rather than deal

(5]
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* An integrated model, where one com-
pany has a presence in all aspects of the
value chain.

* The more traditional merchant plant,
where the owner depends on third parties
to use the regas terminal and pay the tolls.

Regardless of which model is used,
financing will be an issue, the report said.
Those developers looking to build regas
terminals with non- or limited-recourse
debt will have a hard time finding investors
willing to lend at attractive rates.

“Current availability of ... project-
finance debt for LNG and pipeline projects
is constrained by an overall reduction in
the number of financiers with appetite for
project risk and project lending,” the report
said.

“One of several contributing causes to
the tightening of available project finance
supply, and the corresponding shift away
from a borrower-friendly environment, has
been the collapse of the merchant energy
sector and the resulting bankruptcies and
restructurings.

“Project financing is also more costly,
complicated and time consuming to raise
than corporate debt.”

Investors’ reliance on a developer’s bal-
ance sheet, assets and credit rating will be
a factor in determining which projects get
built first, Wood Mackenzie said. “Projects
that have the ability to move into construc-
tion using a sponsor’s balance sheet (e.g.
equity, full-recourse corporate debt or proj-
ect debt with sponsor completion guaran-
tee) ... enjoy a ‘simplicity’ and ‘speed’
advantage in the race to completion and ...
an advantage in securing market share.”

The shift away from project financing
toward corporate debt is an advantage for
the majors, said Matt Snyder, managing
consultant at Wood Mackenzie’s Boston
office. “For Shell, a so-many-hundred-mil-
lion-dollar investment is a fraction of
their balance sheet.” ®

with the House version of the bill, which
Weyhrauch could have tried amending on
the floor to put back the gas line section, leg-
islative leaders decided to let the House bill
die and instead moved the Senate version of
the same bill to passage.

Senate Bill 326, which had been waiting
more than five weeks for a vote, passed the
full Senate on May 7 and moved through the
House in three days — reducing the chances
of a possibly delaying amendment in the
rush. It passed the House one day before
adjournment.

Weyhrauch voted against the bill.

The legislation, now on its way to the
governor for signature into law, eases a
restriction on Permanent Fund investments.
In addition to caps on stock, bond and real
estate holdings, the fund is allowed a 5 per-
cent “basket clause” to spread among any of
those investment categories or other hold-
ings such as private equities. Senate Bill 326
raises the basket clause to 10 percent of the
fund’s portfolio.

—LARRY PERSILY, Petroleum News
government affairs editor
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New LNG terminals deemed ‘critical’

By LARRY PERSILY
Petroleum News Government Affairs Editor

much liquefied natural gas in 2010 as it consumed in

2002, with several new regasification terminals joining

the four existing plants by then, according to the latest
report by a leading oil and gas consult-
ing firm.

“The timing of the completion of
these LNG projects is critical” to meet
North America’s need for new gas sup-
plies to fill in for declining production at
home, said global consultant Wood
Mackenzie Ltd.

“Despite intensive efforts to increase
North American supply, increasing well
decline rates mean that any slowdown
in drilling is followed quickly by declin-
ing production,” said Bob Fleck, vice
president of North American Gas
Consulting for Wood Mackenzie. “With

T he United States could be burning up to 12 times as

The nation’s first new LNG regas terminals in more than
two decades will likely find homes on the Gulf of Mexico
and Mexico’s Baja Peninsula south of San Diego, and
should be ready by 2007. By then, the nation will be aggres-
sively building new plants after having gone through expan-
sion of the four existing U.S. terminals, said Wood
Mackenzie’s report, “Falling Short? The Growing Challenge
to Supply the North American Natural Gas
Market.”

The North America total this decade
could end up including two or three U.S.
Gulf Coast terminals; one on Mexico’s
Baja Peninsula to serve Southern
California; two for Mexico, one each on
the nation’s East and West coasts; and one
somewhere in the Northeast, either New
England or Canada. “We believe there is
enough momentum and requirement for
seven terminals across North America by
2010,” the report said.

Soon after 2010, a second terminal
could come online for Southern California

deepwater fields expected to reach peak
in two to three years, the ability to stabilize, let alone grow
U.S. production after 2005-2006, is very much in question.”

In addition to meeting market demand, the super-majors
need imported LNG to protect their domestic market share,
the report said. “Given the general production decline in
deep offshore that we expect post-2006, the largest produc-
ers will need additional gas to continue to supply current
customers.”

and maybe one in the Bahamas to feed
Florida. Proposals for the Bahamas, however, face a couple
of problems, the report said. Pipeline routes to get the gas to
Florida could be trouble, and although the market has a
heavy demand in the summer for electricity to power air
conditioners there is less demand in the winter and limited
access to move the gas to other markets.

And no doubt any project proposed for an urban area,
such as Mitsubishi Corp.’s proposal for a regas terminal at

Long Beach, Calif., will encounter permitting problems, the
report added.

While developers are figuring out the details and building
new terminals, supply shortages could keep prices hanging
in the range of $4 to $5.50 (nominal terms) per thousand
cubic feet through 2010, the consultants said.

Then sometime in the middle of the next decade, the
large volume of Alaska gas moving through the proposed
North Slope pipeline could knock down regional natural
prices for several years and provide competition for further
LNG expansion.

However, until large volumes of LNG come to shore, and
until Alaska gas comes down the pipe, North America will
continue to feel the price pinch of tight natural gas supplies,
the report said.

Alaska gas line could come in 2015/2016

“Given the state of the (Alaska) project and all the other
factors in the market today, we believe you could see a gas
line around the 2015/2016 timeframe,” said Matt Snyder,
managing consultant at Wood Mackenzie’s Boston office.

The major North Slope producers and Canadian pipeline
company Enbridge Inc. have said an Alaska gas line is at
least nine years away from coming online. But even as a
possible future supply, the potential for a large volume of
Alaska gas, perhaps as much as 4.5 billion cubic feet per day,
is a factor in the market, Wood Mackenzie said.

“The threat of an Alaska gas pipeline poses significant
risk for the (LNG) developments with the greatest exposure
to spot or short-term contracts. The effects of 4 bef per day

see TERMINALS page A16
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New gas pipe holds promise for remote areas

By GARY PARK
Petroleum News Calgary correspondent

s North America turns its attention
A to opening up Arctic natural gas

resources, ExxonMobil and

TransCanada PipeLines have suc-
cessfully tested a new line pipe they
describe as the world’s strongest and
believe will improve the prospects for
those remote areas.

Jointly developed under an agreement
among ExxonMobil, Nippon Steel and
Mitsui, the X120 line pipe is 50 percent
stronger than the strongest line pipe steel
commonly used for gas transmission lines
and is expected to “substantially reduce
pipeline project costs,” the companies
said.

ExxonMobil teamed up  with
TransCanada to test the suitability of the
new material for use in commercial appli-
cations by installing one mile of X120

pipe as part of a longer looping operation
in northern Alberta.

They said the demonstration showed
the X120 steel was “compatible with stan-
dard pipeline construction practices, even
under severe Canadian winter conditions.

“The construction rate was comparable
to rates expected for winter installation
and the weld defect rate was lower than
rates commonly reported for major
pipeline projects,” the companies said in a
statement.

The partners in the venture said that as
gas becomes an increasing portion of the
world’s total energy supply, many gas
sources in remote areas will need “cost-
effective transportation options before
they can be brought to market.

“The use of X120 gas pipelines offers
ExxonMobil the potential to substantially
improve the economics of developing
these resources and may be an enabling
technology in some cases.” ®
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Jointly devel-
oped under
an agree-
ment among
ExxonMobil,
Nippon Steel
and Mitsui,
the X120 line
pipe is 50
percent
stronger than
the strongest
line pipe
steel com-
monly used
for gas trans-
mission lines
and is
expected to
“substantially
reduce
pipeline proj-
ect costs,”
the compa-
nies said.
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COOPERATE

down Alaska by pipe, with one branch turn-
ing east to take 3.2 bef into Canada and on
to U.S. markets, and with another line con-
tinuing to tidewater with 2.7 bef to a lique-
faction plant and shipping terminal at
Valdez.

The protocol does not list any explicit
deadlines for sharing information, or dictate
that either party must provide specific docu-
ments. Instead, it lists “discussion points”:

» The state will discuss assistance in
expediting the authority’s permits and
rights-of-way leases.

* The port authority will discuss giving
the state access to the authority’s construc-
tion cost estimates, economic model and
Internal Revenue Service opinion on its
exemption from corporate income taxes.

Protocol complimentary
of port authority work

The agreement also compliments the port
authority on its work. “The state is very
encouraged by the relationships that the port
authority has developed with significant gas
consumers such as Calpine Corp., which has
indicated an interest in purchasing North
Slope gas from the pipeline project.”

Although San Jose-based Calpine is talk-
ing with the port authority about buying bil-
lions of dollars of LNG in the years ahead,
the company will first need to overcome its
own financial problems. Its stock closed
May 11 at $3.56 a share, down about 25 per-
cent in the past four weeks and far away
from its height of almost $60 a share in
spring 2001. The company carried almost
$23 billion in liability as of Dec. 31, 2003,
against $4.6 billion in shareholder equity,
and its credit rating is junk-bond status. @
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HEINZE

state, he said it’s important to get gas to
Alaskans, especially  Southcentral
Alaskans, whose Cook Inlet natural gas
supplies are fast disappearing.

One role for the authority would be as
a utility, moving North Slope natural gas
to Southcentral at the lowest possible
cost.

Three things in the works

The mandate for the authority — creat-
ed by voter approval of an initiative on the
November 2002 state ballot — is to deter-
mine the feasibility of a natural gas project
from Prudhoe Bay to tidewater on Prince
William Sound and a spur line to
Southcentral Alaska. That has just been
amended by the Legislature to include the
option of going to tidewater on Cook
Inlet.

Facilities at tidewater would convert
the gas to liquefied natural gas for ship-
ment to the Far East and the U.S. West
Coast. The spur line to Cook Inlet would
supplement declining Cook Inlet gas
reserves for utility and industrial use.

The development authority is working
on three things, Heinze told Petroleum
News in a May 3 interview:

It is keeping a liquefied natural gas
project alive. “We’re the only ones work-
ing on the LNG part of it,” he said.

“Second thing is, broadly, we have a
mission to help the highway project” by
seeing what contribution can be made to
the project by “the public corporation of
the state involved in gas.” That includes
two things, he said. “One is making sure
that the Alaska side of that project is taken
care of.” When the overall concern is with
a $20 million project to the Midwest,
“they’re not going to spend as much atten-
tion on say the billion dollars worth of
stuff that’s very important to Alaska,”
Heinze said.

And the authority is also trying to
determine if there is anything it can do to
improve the economics or marketability
of the highway project. So it is interested
in how it can participate in the project to
take gas to the Midwest, he said.

“The first 530 miles from Prudhoe Bay
to Delta is shared by all projects,” and if
the authority can “do something that
helped the economics,” it would be mak-
ing a contribution from the state “and not
giving up anything but maybe doing it in
just a whole different way,” Heinze said.

The third thing the authority is working
on is bringing natural gas to Cook Inlet.
That is a part of what Ballot Measure 3
included, and, Heinze said, Gov.
Murkowski has also “made it a priority to
deal with the industrial issues” in Cook
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The players in a gas project, Harold Heinze says, are the North Slope
producers, the state of Alaska and the federal government. ...
“Everybody else in this game is a wannabe,” including the development
authority. “The only way you can get a ticket to the table is to
contribute something that is of value towards it.”

Inlet: natural gas is the feedstock for the
Agrium fertilizer plant on the Kenai
Peninsula, and without continued low-cost
supplies of natural gas, Agrium, a major
Kenai Peninsula employer, has indicated it
will be forced to close the plant.
Natural gas also goes to

ConocoPhillips-Marathon LNG plant.

the

Feasibility report in August

The authority’s mandate was to pro-
duce a report a year after the first board
meeting, a development plan whose con-
tents were specified in the ballot measure,
and included project work and marketing
studies.

“I’ve called it basically a feasibility
report,” Heinze said.

That report won’t be ready on June 15
— the year specified from the board’s first
meeting.

“We were just too late getting the
money and too late contracting and it’s
just not going to happen,” Heinze said.

The authority has moved back the tar-
get two months, he said, and plans to have
the report out Aug. 15.

And, “in that same timeframe, before
the end of summer, we will also have done
a major piece of work on the Cook Inlet
gas situation,” he said.

Utility to Cook Inlet

The authority has been meeting with a
Cook Inlet working group of the major gas
users, including Enstar, Chugach Electric
Association, Municipal Light and Power.

What the authority has said to this
group, Heinze said, is that it “may be able
to become a utility whose no other pur-
pose in life is to move North Slope gas to
the Cook Inlet area.”

We don’t know where the line would
start, he said. “It may be Prudhoe Bay, it
may be Delta, it may be Glennallen, it
may be Fairbanks.”

The authority’s role, he said, would be
to move gas “at the lowest cost of service
possible, because we would be a state util-
ity.” It will work with consultants over the
summer to look at issues like pipeline
costs, how such a line would be financed,
what the permitting-environmental issues
are, and what the regulatory issues are.

Heinze said he can’t answer these
questions now, he just knows “that as a
utility we have a chance to do it under the
most favorable financial circumstances.”

There are certainly companies which
could do this as utilities, he said, but they
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have profit motives, “and you don’t have
to raise your eyebrows with me at this
moment, because I don’t have that profit
motive.” Someone else may end up doing
this, “but at least we need to define what it
would look like for a utility.”

Prices converging

The interest in North Slope natural gas
is driven by rising U.S. natural gas prices,
Heinze said, with gas prices in Japan,
Europe and the United States rising and
converging. The convergence isn’t acci-
dental, he said.

“There’s this tremendous emphasis on
LNG, and as that LNG business grows,
basically all the markets — the gas mar-
kets of the world — will become linked.
And once they link, it’s a commodity situ-
ation.”

There isn’t a commodity situation in
LNG yet, he said, but “T’ll just argue that
there is a reasonable chance that the struc-
ture of gas price in the United States, and
maybe in the world, ... has changed.”

The interest in the Alaska project is
driven by the sense, he said, not the reali-
ty, but “the idea that supply is tight.”

Three players who count

Heinze said the only three players who
count in the game to commercialize North
Slope natural gas are the producers, the
state and the federal government.

“The producers, because they have
control of the gas;” the state of Alaska
because the natural gas is a public
resource and the state garners taxes from
its production, as well as benefits of eco-
nomic activity in the state, and the federal
government through federal income tax.

“So those three people are absolute
players in the game — there’s no way to
deal them out,” Heinze said. “Everybody
else in this game is a wannabe,” including
the development authority. The only way
you can get a ticket to the table is to con-
tribute something that is of value towards
it.”

Something of value, he said, would be
something that affected the risks: well-
head price, construction cost, tariff calcu-
lation, market volume, market price, fiscal
changes, regulatory setting and legal chal-
lenges.

The producers, the state and the feder-
al government “absolutely right now have
to deal with the risks if the project’s going
to happen.

Why we need a fallback

What are the overall project challenges
right now?

Heinze sees some obstacles to the high-
way project that have to be overcome.

First, the known resource of some 35
trillion cubic feet isn’t enough to fill a
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pipeline for enough years to pay it off.

The producers have acknowledged that
it will take about 50 tef. “Who’s out there
getting the other 15?7 he asked.

And the project is going to require all
of the producers — and not just for the
gas, either. You already have potential
financers for the project asking about
proven reserves, but what if one of the
three major owners decides not to partici-
pate?” Heinze asked. “How are you going
to explain to the bankers that a very suc-
cessful major company doesn’t see it” as a
project it should be in? If you’re a nervous
banker, and you’d like to really be con-
vinced, how do you ever overcome the
problem of one guy who doesn’t go?”

The state of Alaska also has to want the
project, Heinze said. “And it would sure
help if the feds were pretty unequivocal
about it, too.”

Then, if you have all the players lined
up, there is still the problem of right-of-
way issues in Canada.

Canada, he said, doesn’t “have a defi-
nite process that overcomes whatever
challenges.” You may have to go through
an environmental impact statement
process in the United States, “you may
have to suffer through things — but there
is a point where you can get to and you get
a yea-nay.” Not so in Canada.

Authority plan a fallback position

Heinze said that, from where he sits,
when “you look at what’s involved and all
the pieces that have to come together and
you assess what that probability is — it’s
not real overwhelming as we sit here
today.”

The state needs fallbacks, he said.

“And so my argument is, I don’t care if
I’m second, third or fourth on the list: I
just want to be on the list.

“I’m not trying to prove I’m better, I'm
trying to prove that I am within reason to
be considered if, at the end of the day, you
can’t see your way down this path — then
we need to look down these other paths.”

And, “based on everything I have been
able to evaluate at a feasibility level of
these projects — again, this is not detailed
economics, this is feasibility — all these
projects are feasible.”

The projects Heinze was talking about
include: the port authority’s $26 billion Y-
line proposal (both a highway pipeline and
LNG); the producers’ $19 billion highway
line to Alberta; the producers’ $15 billion
highway line to Alberta; Yukon Pacific’s
$12 billion 2.2 bef per day LNG project;
the authority’s $10.5 billion 2 bef per day
LNG project; the ANS group’s $6.7 bil-
lion 1.1 bef per day line; a Cook Inlet
“bullet line” from the North Slope at $3
billion; and a $500,000-$1 billion spur
line to Cook Inlet.

Heinze said he argues that “it is impor-
tant that the state keep open its options.”

It may like the producers’ highway
route proposal best, but it needs other
options.

“And I’m sort of the project sponsor of
last resort,” Heinze said. @
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World LNG looks to U.S. markets

Several potential suppliers can ship
LNG at under $2 f.0.b., says study

By LARRY PERSILY
Petroleum News Government Affairs Editor

gas liquefaction plants around the world, with many of
them looking to help feed North America’s growing
need for LNG by the end of the decade and beyond.

A Wood Mackenzie Ltd. report reviews
each of the projects and says the most like-
ly candidates to boost their deliveries or to
start new service to North America by
2010 include Norway, Algeria, Nigeria,
Trinidad and Tobago, Equatorial Guinea,
Venezuela, Qatar, Australia, Russia and
Indonesia.

The company’s report, “Falling Short?
The Growing Challenge to Supply the
North American Natural Gas Market,”
includes a table listing existing and pro-
posed liquefaction projects and providing
an estimated f.0.b. price for the LNG. The [

T here are more than 40 existing and proposed natural

and Algeria at $2.71.

More competition post-2010

Those suppliers could be ready by 2010. After that, any
new projects would have to compete with expansion of
those already in the game, said Matt Snyder, managing con-
sultant at Wood Mackenzie’s Boston office.

The difficulty is that if you miss an early window of
opportunity, he said, it’s easier for existing plants to expand
to fill multiple windows than it is for a greenfield project to
start up.

“Indonesia and Australia appears to be
front-runners in realizing the potential of
the U.S. West Coast,” Wood Mackenzie
said. “Sempra (through BP’s Tangguh proj-
ect in Indonesia), Shell and ChevronTexaco
appear to be setting the early pace for get-
ting Pacific Basin LNG into the West
Coast.”

The study did not look at the cost of
Alaska LNG. “The study only covers
through 2010, which is a pretty quick time-
frame to get an (Alaska) LNG plant, con-
tracts and all the other tangible/intangible
elements up and running,” Snyder said.

research project looked at only those LNG
supplies that could start filling tankers by 2010.

The table assumes a 15 percent rate of return on the
upstream gas supply, a 12 percent return on any pipe need-
ed to move the gas from the well to tidewater, and a 12 per-
cent return on the terminal.

The low-cost providers on the list include several projects
in Qatar averaging about $1.25 per million Btu, Equatorial
Guinea at $1.36, new projects in Nigeria expected to aver-
age less than $1.50, a couple of Indonesia projects averaging
under $1.70, Trinidad at $1.87 and Venezuela at $1.91.

The next level of potential suppliers for North America
include Norway at $2.26, Russia’s Sakhalin Island at around
$2.40, several Australian projects close to the same average,

Regardless of the timing, some or all of
several other issues could work against an Alaska LNG proj-
ect, Snyder said — the cost of an 800-mile arctic pipeline to
move North Slope gas to tidewater, more expensive U.S.
tankers and the perhaps more attractive option of moving a
larger volume of gas through a pipe to Canada and the
Lower 48.

But sometimes the decision is about more than just
money, he said. Long-term contract relations, security of
supply, country risk, and avoiding congested international
shipping lanes at the Panama Canal, Southeast Asia and the
Middle East could work in Alaska’s favor over foreign sup-
pliers, Snyder said. “There are positives and negatives.”

Publicly owned Alaska LNG projects still possible

Although the major North Slope producers have rejected
LNG as a financially viable alternative for moving Alaska
gas to market — and instead are focusing their efforts on a
pipeline through Canada — two publicly owned ventures
believe their possible tax savings could make Alaska LNG
competitive on the U.S. West Coast or in the Far East.

The municipally owned Alaska Gasline Port Authority,
which wants to build a $26 billion project to move 6 billion
cubic feet from the North Slope, estimates in its base-case
assumption that it could ship LNG from its proposed termi-
nal at Valdez at $2.75 per thousand cubic feet f.0.b.

Potential tax savings of a publicly owned project could
help lower that cost, according to the port authority, which
proposes to move 2.7 bef per day as LNG and 3.2 bef per
day through a pipeline into Canada.

The Alaska Natural Gas Development Authority, a state-
owned venture, shares the same tax-free hope as the munic-
ipal port authority and is expected to get about $1 million
from the state Legislature this year to study the possibilities.

The state authority calculates it could deliver LNG to
either West Coast or Far East ports for about $2.50 per mcf,
but that number does not include any wellhead value for the
gas. Assuming $1 to buy the gas from North Slope produc-
ers, the delivered price would be $3.50 — unless the author-
ity could borrow more money at lower interest rates to drop
the cost.

A lot of players in the LNG supply business

Among the candidates singled out by Wood Mackenzie
as likely to expand their current supply contracts or start sup-
plying LNG to North America by 2010 are several of the
world’s major producers and state-run companies:

« Statoil ASA’s Snohvit project in Norway’s Barents Sea
is scheduled to start deliveries in 2006, at an average 560
million cubic feet per day. Statoil bought up El Paso’s capac-

see MARKETS page A16
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Alaska spends big on natural gas line

Legislature approves $9

project, asking the

TransCanada.

Legislature in past years has used the same

million for natural gas
project work

By LARRY PERSILY
Petroleum News Government Affairs Editor

s soon as Alaska Gov. Frank

Murkowski signs his name to the

legislation, the departments of

Revenue and Natural Resources
will have $9.08 million to spend on the
state’s growing efforts to get a natural gas
pipeline built from the North Slope to
market.

Legislators approved the gas line
funding May 11, the final day of the 121-
day session. The money was included in a
much larger package of public works and
capital projects spending.

Unlike the usual operating budget
appropriations that lapse at the fiscal
year-end the next June 30, the gas line
money will stay on the books through
June 30, 2009, though lawmakers and the
governor hope it doesn’t take nearly that
long to find a project developer willing to
break ground on the long-awaited gas
line.

The money will pay for Stranded Gas
Development Act negotiations with appli-
cants that want to strike a fiscal deal in
lieu of state and municipal taxes, should
they decide to go ahead and build the gas
line. And some of the money will pay for
an analysis of state investment in the

questions would it
help for the state to
share in the financial
risk and, if so, how
could Alaska best
take a stake in the
project.

Although the
administration earli-
er in the budget
process had talked
of giving the risk assessment funding to
the Department of Revenue, it was
switched to Natural Resources. “DNR
has the people who best understand the
pipeline business ... and the resource
issues,” Mike Menge, the governor’s spe-
cial assistant on oil and gas issues, said
last month.

The risk assessment work is estimated
at $1.58 million.

Alaska Gov. Frank
Murkowvski

Money for advance
right-of-way work

From the appropriation, Natural
Resources will get $3.9 million to start
working on pipeline rights of way to get
ahead of the job — in anticipation that
whichever potential developer decides to
build the multibillion-dollar line will need
the right-of-way leases.

The rest of the money will go to the
Department of Revenue for Stranded Gas
Act negotiations with the three major
North Slope producers that have submitted
a joint application; with applicant
Enbridge; and with anticipated applicant

The funding will also pay for studies of
potential in-state gas use and benefits from
a gas line project, and the state’s coopera-
tive efforts with Alberta.

The state-owned Alaska Natural Gas
Development Authority will also share in
the pot to continue its feasibility analysis of
a publicly owned liquefied natural gas proj-
ect.

Permanent Fund will help pay for work

Lawmakers approved taking 25 percent,
or $2.27 million of this year’s appropria-
tion, out of Permanent Fund earnings. The

tactic to avoid taking the entire amount out
of the state general fund. The argument is
that Alaska’s Permanent Fund savings
account gets 25 percent of the state’s oil
and gas royalties, so it’s only fair that it pay
25 percent of the cost of getting those roy-
alties.

The same funding split is used for the
Oil and Gas Division at the Department of
Natural Resources and the Tax Division at
the Department of Revenue.

This session’s legislative funding brings
total appropriations for gas line efforts to
more than $11 million since last spring. ®
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Potential Alaska, federal oil gas lease sales

Agency Sale and Area Proposed Date
DNR Cook Inlet Areawide May 19, 2004
DNR Foothills Areawide May 19, 2004
MMS Sale 191 Cook Inlet May 19, 2004
BLM NE NPR-A June 2, 2004*
BLM NW NPR-A June 2, 2004*
DNR North Slope Areawide October 2004
DNR Beaufort Sea Areawide October 2004
MMS Sale 195 Beaufort Sea March 2005
DNR Cook Inlet Areawide May 2005
DNR Foothills Areawide May 2005
BLM NE NPR-A June 2005
DNR North Slope Areawide October 2005
DNR Beaufort Sea Areawide October 2005
DNR Alaska Peninsula Areawide October 2005
MMS Sale 199 Cook Inlet 2006
MMS Sale 202 Beaufort Sea 2007
MMS Chukchi Sea/Hope Basin interest based
MMS Norton Basin interest based

* Primarily northwest NPR-A. Northeast tracts are those at border of northeast and
northwest areas, where river boundary cuts through tracts.

Agency key: BLM, U.S. Department of the Interior’s Bureau of Land Management,
manages leasing in the National Petroleum Reserve-Alaska; DNR, Alaska Department of
Natural Resources, Division of Oil and Gas, manages state oil and gas lease sales onshore
and in state waters; MHT, Alaska Mental Health Trust Land Office, manages sales on trust
lands; MMS, U.S. Department of the Interior’s Minerals Management Service, Alaska
region outer continental shelf office, manages sales in federal waters offshore Alaska.

This week’s lease sale chart
sponsored by:

PGS Onshore, Inc. f‘
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will have a large impact on national prices,
as well as altering the basis differential
between regions. ... The threat should be
significant enough to threaten the develop-
ment of some more speculative (LNG) proj-
ects.” Regardless if some of the speculative
projects fail to get built — especially those
that lack participation by major producers or
strong enough balance sheets on their own
to obtain financing — the nation is expected
to import 7.2 billion cubic feet of LNG a day
by 2010, the report said.

That would be almost a 12-fold jump
from 2002 imports of 630 million cubic feet
per day, and five times this year’s expected
LNG flow of less than 1.5 bef per day.

One short-term constraint on new gas
coming into North America, the report said,
is that most of the world’s new liquefaction
terminal capacity coming online in 2005 is
already contracted to European buyers. But
after that, supplies will be more than suffi-
cient to feed the new U.S. regas terminals.

The wait for new regas terminals will be
cushioned somewhat as U.S. demand will
take several years to climb back to its peak
load of 23.5 tcf in 2000 (more than 64 bef
per day), Wood Mackenzie said. Domestic
demand had dropped by 7 percent from that
peak to 21.8 tcf last year (under 60 bef per
day), according to the U.S. Department of
Energy.

“Overall gas demand in the U.S. is not
likely to return to 2000 levels until 2009,”
Wood Mackenzie said, citing the slow
economy and high gas prices as the culprit
for holding down industrial demand.

And when new LNG comes to town, the
most attractive region for receiving termi-
nals will be the Gulf Coast, near the heavy
demand of the petrochemical industry and
with easy pipeline access to multiple mar-

kets, the report said. The area also will need
new supplies to fill in for declining produc-
tion. But there are limits to how many new
terminals the area can accommodate:
“While entry through ports in the Gulf of
Mexico allows for greater access to the
pipeline grid and the associated gas treating
infrastructure, there is not an unlimited
number of potential sites for regas facili-
ties,” the report said. “As such, we may see
the merging of projects by the oil majors.”

Wood Mackenzie gives more credibility
to regas terminals with major producers in
the deal, citing their stronger balance sheets
to help finance the investment and the com-
panies’ need to lock in long-term sales con-
tracts to develop their upstream resources.
The successful contestants “looking to play
the LNG and marketing game within North
America” will be those companies with
“financial staying power, substantial ability
to accept price volatility,” the report said.

And, with many proposed sites, there
will be problems, and more than just the
community opposition to LNG tankers in
front of town. “Downstream pipeline
capacity limitations will also make it diffi-
cult for certain areas, including the
Bahamas and Baja California, to support
more than one or possibly two projects.”

Looking at the eight or so regas termi-
nals proposed for the California and Baja
coast, Wood Mackenzie gives the best odds
to the joint venture by Sempra Energy and
Royal Dutch/Shell Group for the Baja.
Sempra’s domination of the residential and
commercial market in Southern California
is a big plus, the report said.

A similar argument is likely to win out in
the race for the market’s second regas ter-
minal. “With respect to the other terminal
announcements in Southern California, we
feel the venture would again have to be a
joint venture of a dominant supplier
matched with a company controlling a sub-
stantial customer base.” @

[ ] SOUTH DAKOTA

Interest growing In
South Dakota leases

Number of acres leased by
state flat the past decade, but
dramatic increase this year

By WAYNE ORTMAN
Associated Press Writer

he interest that companies are showing

T in exploring South Dakota’s public
lands for oil and gas is something
Bryce Healy easily explains.

“Just go to the gas pump,” said Healy,
commissioner of the state Office of School
and Public Lands.

A recent auction of oil and gas leases on
65,800 acres managed by Healy’s office
generated almost $240,000 for the public
school fund.

There’s a minimum $2 per-acre bid on
the leases. One 640-acre tract in Harding
County was leased for $136 per acre.

“In recent history — the last 10, 15 years
at least — that would be a (per-acre)
record,” Healy said May 10.

The number of acres leased by the office
had been flat the past decade, but there’s
been a dramatic increase in interest this year,
Healy said.

The rising price of crude oil and recent
production cutbacks by the Organization of
Petroleum Exporting Countries is driving
the interest in oil and gas exploration,
according to Healy.

Companies nominate lands

Companies nominate public land they’d
like to explore. The Office of School and

Public Lands compiles the requests and peri-
odically schedules a public auction.

The selected parcels are offered in open
bidding. A company interested in a certain
spot may find itself bidding against one or
more companies. Competitive bidding often
occurs if there are productive oil or gas wells
near the area being leased, Healy said.

At the most recent auction, AB
Production of Denver leased nearly 33,000
acres in Harding County. Springfield Oil Co.
of Hot Springs leased 18,020 acres in
Hughes County, and Energy West
Production of Denver leased 13,437 acres in
Stanley County, Healy’s office said.

There’s no requirement that companies
that get a mineral lease do any exploration,
but the five-year lease expires if there’s no
oil or gas discovery, said Mary Jo Joens, oil
and gas lease agent in Healy’s office.

Companies pay a rental fee of $1 per acre
each year of the lease until oil or gas is dis-
covered, Joens said.

“Then, in lieu of the rental fee, they start
paying a royalty. That would hold that lease
as long as there is a producing well, which
could be indefinitely. We have some that go
back to the ‘50s,” she said.

About 80 percent of the lease income is
earmarked for K-12 public education, Healy
said, with other lease income going to
schools under authority of the Board of
Regents.

The office oversees mineral leases on 5.2
million acres of state-owned land. A little
over 200,000 acres is tied up in mineral leas-
es. The lease acreage was as high as 600,000
in 1980 and as low as 100,000 in the late
1990s, Joens said. ®
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ity rights at the Cove Point, Md., regasifica-
tion terminal, with long-term deliveries
expected to include Snohvit gas.

» Marathon Oil Corp.’s LNG project at
Equatorial Guinea is scheduled to go online
in 2007 at 400 million cubic feet per day,
with much of the gas likely to go to regas
terminal at Lake Charles, La., or Elba Island,
Ga.

* Royal Dutch/Shell Group and Total are
expected to look toward North America
markets from the expanded Bonny Island
project in Nigeria.

 Algeria’s state oil and gas company
Sonatrach will be lojoking to U.S. markets
to take some of the LNG from its expansion
plans at its Arzew development.

* Trinidad and Tobago expect the
Caribbean island nation’s fourth LNG train
to start production in 2006. “We anticipate
the output being delivered primarily into the
U.S.,” Wood Mackenzie said. Partners in the
project include England’s BG Group and BP
PLC, Spain’s Repsol-YPF, Belgium’s
Tractebel, and Trinidad’s National Gas Co.
The shareholders also are discussing the
possibility of adding a fifth and sixth train.

* BG Group and its partners are develop-
ing a liquefaction project in Egypt and the
second train, scheduled to go online in 2006,
could help supply the regas terminal at Lake
Charles, La.

* Shell, Mitsubishi and Qatar Petroleum
are partners in a Venezuela LNG project that
could start producing more than 600 million
cubic feet per day in 2008, with North
America a likely market for much of the gas.
ChevronTexaco and ConocoPhillips could

follow in 2010 or later with their own LNG
terminal in Venezuela.

* Qatargas and ConocoPhillips are part-
ners in a project to liquefy 1 bef per day, tar-
geting the North America market and sched-
uled to start service before the end of the
decade.

¢ Qatar’s RasGas and ExxonMobil are
looking at trains to produce 2 bef a day of
gas, though Wood Mackenzie said this proj-
ect could be delayed if ConocoPhillips gets
too far ahead in its Qatargas development.

* Australia’s Gorgon project “now looks
to be taking shape as a key supplier to the
West Coast U.S. market around the 2010
time period,” the report said.
ChevronTexaco, Shell and ExxonMobil are
partners in Gorgon.

» Expansion at Australia’s North West
Shelf project could supply some LNG to the
West Coast mid-decade. Partners include
BP, ChevronTexaco, Shell and BHP
Billiton.

e Shell’s joint venture with Sempra
Energy for an LNG regas terminal on
Mexico’s Baja Peninsula could receive gas
from Shell’s Sakhalin Island project in
Russia’s Far East. “While marketing
Sakhalin LNG remains a key challenge for
Shell, Sakhalin is without doubt a key, new
legacy LNG asset for Shell which should
help Shell maintain its global LNG leader-
ship position,” Wood Mackenzie said. The
two-train project is scheduled to start deliv-
eries in a few years, building up to 1.3 bef
per day.

* BP is still looking to sign up more firm
contracts for its Tangguh project in
Indonesia, with a final investment decision
expected this year. ®
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Business Spotlight

By PAULA EASLEY

Dale R. Walaszek, physician’s assistant

Agrium Kenai
Nitrogen Operation

With production facilities in North
America and Argentina, Agrium’s Kenai
plant is the second largest U.S. nitrogen
facility. Anhydrous ammonia and urea
from the Kenai plant are shipped pri-
marily to foreign destinations, including
South Korea, Mexico, Taiwan, Australia
and Thailand. The major ingredient
used in this value-added industry is
natural gas.

Dale Walaszek graduated from
Midwestern University's physician
assistant program in 1997. He has a
certificate in occupational and environ-
mental medicine from Duke University
and has specialized in occupational
medicine since 1999. Dale lives in
Kasilof where he hunts, tells big fish
stories and enjoys horse packing, snow-
machining, and exploring the wilder-
ness. He and Audrey, his adventurous
wife, have a six-year-old daughter,
Willow-Haven, who enjoys trail riding
on her pony.

Chelcie Eager, logistics service manager

Alaska Railroad Corp.

The Alaska Railroad Corp. operates
between Anchorage and Seward,
Anchorage and Fairbanks, Portage and
Whittier, Fairbanks-Eielson AFB and runs
another spur to Palmer from the
Glenn/Parks Highway interchange. It
provides essential services to areas
served only by rail and also operates
docks in Whittier and Seward. Railroad
officials are important advocates for
Alaska’s economic development.

Chelcie Eager has been involved in
the logistics of moving passengers and
freight since 1969. At a celebration of
Chelcie’s 30 years of service in 1999, he
publicly declared the railroad his first
love. Dixie, his wife, said she was used
to playing second fiddle. They both love
travel, bowling and catching fish —
especially halibut in the 250-pound cat-
egory. The best thing about life? “Living
it,”” says Chelcie.

FORREST CRANE

FORREST CRANE
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company, signed a contract for natural gas
with Unocal Alaska in 2001, the contract
price for the new natural gas Unocal would
discover and deliver was indexed to Lower
48 natural gas prices. It was a big change.

Price one of needed changes

Enstar took the lead in attacking the price
problem in Cook Inlet, Marathon Oil’s
Alaska business unit manager, John Barnes,
told Petroleum News in an April 28 inter-
view. A price high enough to draw invest-
ment was one of the things needed to move
gas exploration forward in the area, he said,
along with access to acreage and new tech-
nology.

Barnes said the state of Alaska has done
a pretty good job with the access issue.
Annual areawide lease sales for state lands,
both onshore and offshore, were begun in
the Cook Inlet basin in the late 1990s, as
well as in the state’s other major hydrocar-
bon provinces.

On the technology side, companies have
been shooting three-dimensional seismic in
the Cook Inlet basin, Barnes said, and
drilling rigs are being built for work in the
area. Marathon brought in its own truck-
mounted Glacier rig in 2000. The company
also developed the EXcape completion
process for the Kenai gas field, allowing it to
fracture multiple zones at its gas fields in a
continuous process, cutting fracturing time
from days to a single tool trip.

But, Barnes said, while “a lot of things
are lining up in the right direction,” there are
“still things that are going to have to get sort-
ed through” in the Cook Inlet area, to move
gas exploration and development forward.

DOE report says inlet has potential

One of the things that is needed is more
exploration.

The U.S. Department of Energy is final-
izing a report on natural gas supply and
demand in Cook Inlet, and in presentations
the report’s authors have said there should
be considerable natural gas left to be found.
(See story in April 25 issue of Petroleum
News) Barnes said that it is good to see val-
idation that there is the potential for more
natural gas discoveries in Cook Inlet.

“I think that’s what Marathon’s been say-
ing for a number of years, so we’ve been act-
ing on it,” Barnes said.

Kent Hampton, Marathon’s North
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America natural gas marketing manager,
said Marathon started to kick up its activity
level in Cook Inlet about five years ago. “It
takes a while, it’s kind of a big ship; there’s
a big delay between the time you turn the
wheel and the ship starts to turn; it takes a lot
of continuous effort to do that.

“And the ship’s turning — you can start
to see some of the results,” he said.

Marathon produced almost 66 billion
cubic feet of natural gas in Cook Inlet in
2003, Barnes said, second only to what
ConocoPhillips produces at the Beluga
River field, and has been producing at that
level for the several years.

Hampton said the tariff process
for the company’s new 30-mile
Kenai Kachemak Pipeline is taking
three years — about three times
what it would take to get through
the process in Lower 48 parts of
the “gas patch.” ... (Barnes said)
“20-25 percent of the pipeline cost
(could) ultimately” be associated
with regulatory.

The company drilled 11 new wells last
year and expects to drill 11 this year. Of the
11, three in each year are “exploration type,
higher risk,” Barnes said.

Drilling last year included wells at the
Ninilchik field (Marathon 60 percent,
Unocal 40 percent), Cannery Loop, Beaver
Creek, the Kenai gas field and Kasilof.
These were all Marathon operated, he said,
and the majority were 100 percent Marathon
wells.

Marathon used its own Glacier rig, but
for a period last summer had three rigs
working, including Nabors Rig 129 at
Ninilchik and Nabors Rig 273 at Kasilof.
Both the Ninilchik and Kasilof wells are
directionally drilled from onshore pads to
offshore bottomholes.

Marathon also shot offshore 3-D seismic
last year at Ninilchik which is still being
processed, Barnes said, as well as an
onshore data set at Sterling.

But there isn’t enough activity overall to
really kick up Cook Inlet gas production,
Barnes said.

“It’s hard to pull out of that DOE study
exactly, but the activity level you really need
to see in the inlet’s much higher than proba-
bly we’re seeing now. I think that’s still a
component that’s missing right now — a
high enough activity level,” he said.

The natural gas industry in the Cook Inlet is changing.
Relationships that paid dividends to Alaska for years
now face an uncharted future. Agrium Kenai Nitrogen
Operations is caught in this evolution because it

needs a new, long-term gas supply.

A Changing Marketplace

The fertilizer plant provides a strong economic anchor

through its commitment to Alaska hire - 230 good-

paying jobs - and local purchases - 277 million from

384 Alaska businesses,

Today, Agrium aggressively seeks new gas supplies and

encourages additional exploration. But there are no

easy answers in this changing marketplace - just a firm
commitment from Agrium to find a long-term solution.

AXgrium

For information on developments visi
whani g riamucom o call (3071 776-3275,

State needs to get better
at pipeline end of the business

Once you find the gas, you need to be
able to get it to market — that means a
pipeline, and the pipeline part of the equa-
tion needs work, Barnes said.

Hampton said the tariff process for the
company’s new 30-mile Kenai Kachemak
Pipeline is taking three years — about three
times what it would take to get through the
process in Lower 48 parts of the “gas patch.”

‘When Marathon and partner Unocal built
the Kenai Kachemak Pipeline, connecting
the Marathon-operated Ninilchik field with
the existing Cook Inlet natural gas pipeline
system at Kenai, it was the first new pipeline
built in the area in at least a decade, Barnes
said. The $25 million, 30-mile line Kenai
Kachemak Pipeline began moving gas in
September.

“We’re not yet done spending money on
the regulatory side there,” Barnes said. “It
could be 20-25 percent of the pipeline cost
ultimately associated with regulatory.”

It’s a whole bunch of little things, he said.
Taken by themselves, “a lot of these things
make sense — but when you stack them up
and add them up, it costs money.” The
pipeline regulatory work includes right-of-
way work, the Joint Pipeline Office and the
Regulatory Commission of Alaska process.

What’s still being worked is the tariff
process at the Regulatory Commission of
Alaska, which was started “about two years
... before first gas, plus or minus. And we
won’t have a final tariff until about one year
after first gas,” Barnes said.

An improved pipeline regulatory process
is going to be especially important for small
operators and for smaller fields.

The DOE report predicts that gas fields
remaining to be found in Cook Inlet “are
going to be small and they’re more dis-
persed, and so it makes the pipelines all the
more important, because now you’ve got to
have more infrastructure to get to the small-
er fields,” Hampton said.

Barnes said he thinks people tend to take
pipelines for granted, but each proposed
pipeline extension — whether to Unocal’s
Happy Valley prospect or to NorthStar
Energy’s North Fork field — is an econom-
ic issue.

“It’s going to be fundamental economics,
whether they have ... enough of a find,” he
said.

“If the state can improve, become more
efficient, more effective at regulating lines,
then that’s an encouragement for others to

—

come and build lines (even) with smaller
fields.”

If the regulatory process for pipelines
were more efficient and effective, compa-
nies would not have to go into a pipeline
project saying, “I don’t know what it’s going
to cost to build this line,” Barnes said.

The “uncertainty and potential cost expo-
sure — it’s a negative, it’s a disincentive and
probably people are going to have to address
it.” Barnes said he believes “trying to get
good at managing pipelines ... that’s a good
step for the state to take.”

The Regulatory Commission of Alaska
processes need to get “more predictable,
more efficient and more effective.” And
that’s good for the consumer, “because ulti-
mately you and I as a consumer pay for a lot
of that regulatory cost,” Barnes said.

On the other side of the coin, Hampton
said, the tariff is a small part of what the con-
sumer pays for the gas. “But that tariff is
very important to the pipeline investor,
because that’s how he makes his money —
so if you drive that thing too hard in the
wrong direction you don’t see many more
pipelines get built.”

Pipeline regulation
done all over the world

Pipeline regulation and setting of a fair
return for a tariff are done all over the world,
Barnes said. “We ought to be able to do it
here and I think we can.”

Hampton said the amount of time it
would take to get a tariff on a line the size of
the Kenai Kachemak Pipeline varies,
depending on how controversial the line is,
“but in a normal environment in the gas
patch it shouldn’t take anywhere near this
long or this much in legal expenses.”

Tariff for a comparable line elsewhere in
the gas patch would take about a year,
Hampton said.

He said changes will probably include a
combination of procedural changes at the
regulatory commission and statutory
changes: “some help and guidance and
direction from Juneau — it wouldn’t hurt.”

Hampton said a variation on the pipeline
regulatory issue is modifying existing
pipelines to serve new fields where one
piece of the pipeline is “unregulated and pri-
vate” and another piece is regulated and
“supposed to be open access.”

The Kenai Kachemak Pipeline is an
example of gas delivery from a new
pipeline, “but the existing pipelines and the
modification of existing pipelines I think is
just as important and can bring in a signifi-
cant amount of gas, too.”

Storage also an issue

Another issue that is going to come up
for regulation is storage, Hampton said,
where some method is found to store gas
beyond average daily needs so that on those
very cold days in winter there is extra gas
available for power generation and home
heating.

With the big old gas fields in the inlet,
Barnes said, the reservoirs were so prolific
you could increase production when you
needed it — and you could do that without
much expense in wells needed just for peak
production.

With the smaller, less prolific fields being
found now, it wouldn’t be cost effective, he
said, to drill extra wells that you only used
on cold winter days. And “the types of reser-
voirs we’re finding now are the kind you
want to produce flat” to protect the reservoir,
so “... having storage in the future will be
important.” With storage, you can just put
your well into production, “and it’s either
going into the market or it’s going into stor-
age...”

In a lot of regions of the country,
Hampton said, regulators have ‘“‘unbundled

see PROGRESS page A19
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CHESAPEAKE

Chesapeake said it plans to increase
daily production from the Greystone prop-
erties by about 50 percent to 65 to 70 mil-
lion cubic feet of gas equivalent through a
two to four-rig drilling program during the
next 12 to 18 months. Chesapeake said it
has identified about 70 proved undeveloped
and 75 probable and possible locations on
the acreage.

Greystone’s position specifically covers
16,100 gross acres over the crest of the
Sligo Field, which produces gas from the
Rodessa, Pettit, Hosston and Cotton Valley
formations at depths of 4,100 feet to 9,600
feet.

Project production would
exceed 950 million cubic feet per day

With  the  Greystone  property,
Chesapeake’s proved oil and natural gas
reserves would increase to roughly 3.8 tril-
lion cubic feet of natural gas equivalent, and
its projected June 2004 production would
exceed 950 million cubic feet of natural gas
equivalent per day.

Chesapeake also is increasing its 2004
production forecast by 3 percent or 11 bil-
lion cubic feet of gas equivalent to a range
of 341-347 billion cubic feet of equivalent.
About 9.7 billion cubic feet of the increase
was attributed to the anticipated production
from the Greystone transaction, while 1.3
billion cubic feet was attributed to anticipat-
ed higher production from better than
expected recent drilling results.

Chesapeake said it intends to finance the
Greystone acquisition using a combination
of proceeds from a new private issue of sen-
ior notes, borrowings from the company’s
newly expanded $500 million bank credit
facility and cash on hand. The deal is
expected to close June 2.

Greystone formed in 1995

Greystone was formed in 1995 by Joe
Bridges and Michael Geffert, who later
were joined as equity holders by the private
equity firm First Reserve Corp. to help fund
Greystone’s acquisition of interests in the
Sligo Field in 2002.

Prior to the announced $425 million
Greystone  acquisition,  deal-minded
Chesapeake had closed acquisitions totaling
$570 million for the year. The company said
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in an April conference call on 2004 first-
quarter earnings that it had no immediate
plans for another acquisition.

“At the time there was an ... offer on the
table and it looked like there would be no
opportunity for us to be in that (Greystone)
asset,” McClendon said. “We were able to
get to front of some other people who
should have had this transaction.”

Again, McClendon said Chesapeake is
not contemplating another large deal any-
time soon, “but there’s always a chance
something will change down the road.”

On the other hand, McClendon said,
Chesapeake remains “very active” in the
small acquisition market. “I know there are
a couple $20 million deals, one of which
we’ve entered into and pursuing right now,”
he added. ®

continued from page Al

CREDITS

and marginal oil wells (under 25 barrels per
day), the bill includes tax relief for
Oldsmobile dealers that need to convert to
another brand. The last Olds rolled off the
assembly line April 29.

Senators voted 85-13 to defeat an
attempt by Sen. John McCain, R-Ariz., to
strip all of the energy provisions from the
bill. McCain, known for his vocal opposi-
tion to special-interest legislation, called
the bill’s tax sections “a Christmas tree of
goodies.”

The bill also includes personal tax
deductions for mortgage insurance premi-
ums, a lower corporate tax rate for U.S.
manufacturers to make up for the loss of
the export tax break, tax credits for compa-
nies that employ military reservists called
to active duty, and a provision blocking
proposed Bush administration restrictions
on overtime for some white-collar workers.

continued from page A18
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storage and set it up as a separate entity.”

Getting a return on storage is an issue, he
said, “because it takes a special reservoir, it
takes extra compression and special invest-
ment to provide that storage.”

Storage could also be tied in with a spur
line from a gas pipeline coming off the
North Slope, he said, with a small spur
pipeline used “to fill storage down here,
supplement the gas that’s already here. ..

“So you fill up that storage in the sum-
mer time, and then you use that as addition-
al supply in the winter time. So you don’t
have as much investment in a pipe and you
use a lot of the existing facilities you’ve got
here.”

But, Hampton said, you’d have to
unbundle storage first. “And I don’t think
we’ve quite gotten there yet — I don’t think
people have recognized that, yeah, we’re
going to have to have a separate storage
facility and it’s something we need to invest
in.”’

We’ve gotten better at drilling Cook Inlet
gas wells, Barnes said, now we’ve “got to
get better at managing pipelines.” Once
we’ve gotten better at managing pipelines,
he said, then we can work at managing a
storage business.

“Right now, I would be very concerned
at trying to take a storage opportunity
through the regulatory process. It’s never
been done before here.”

There are “brand new sets of uncertain-
ties and issues to manage” as the inlet
matures, Barnes said, and the state has “got
to get better, more efficient, more pre-
dictable, more effective” at managing each
of those steps. ®

Alaska’s been waiting since November

But it was the energy provisions that
Alaska has been waiting for since a com-
prehensive energy bill stalled in the Senate
last November. The Senate Finance
Committee estimated the cost of the entire
energy tax package at $18 billion, of which
about 3 percent would go toward encourag-
ing construction of the Alaska gas line.

The corporate income tax credit for the
cost of building a gas treatment plant on the
North Slope and accelerated depreciation
for the pipeline are worth an estimated
$500 million in tax savings to project
developers. The quicker depreciation
schedule would allow companies to write
off their pipeline investment in seven years
instead of 15 years.

The bill also includes a commodity risk
provision, or so-called marginal well cred-
it, to protect North Slope producers if the
wellhead value of gas drops below $1.35
per thousand cubic feet. But House leader-
ship and the president have opposed such
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price floors for Alaska gas in past legisla-
tive attempts, and few expect them to
accept the Senate’s latest price-protection
provision.

The credit would max out at 52 cents per
mcf, regardless how low the wellhead
value might drop in the future.

“We need these provisions for construc-
tion of this pipeline to go forward,” said
Sen. Lisa Murkowski, R-Alaska, arguing in
a press release for the price-risk protection
as the bill moved to the House.

Gas line incentives
not part of the controversy

Other than the commodity price provi-
sion, the gas line tax incentives are not con-
troversial, said John Katz, director of
Alaska’s Washington, D.C., office. House
debate will be led by fiscal conservatives
worried about the price tag for the entire
bill and many of the corporate tax breaks,
Katz said.

“There are some ideological concerns

over there,” he said of the House.

There is no timetable for House action
on the bill, Katz said, although he does not
expect to see any movement before law-
makers break for Memorial Day. The next
opportunity would be after Congress
returns in early June and before they leave
for the Fourth of July.

Not included in the tax bill are two other
key provisions pushed by potential gas line
developers: federal loan guarantees for debt
taken on to pay for billions of dollars of
construction, and enabling legislation to
speed up permitting and judicial review.

“The key question remains finding a
legislative vehicle to carry the authorizing
provisions,” Katz said. Because lawmakers
see that the energy bill is dead — even
Senate Minority Leader Tom Daschle, D-
S.D., says it’s true — Congress is looking
for other legislation that could be amended
to carry the remaining energy provisions.

—LARRY PERSILY, Petroleum News
government affairs editor
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PROMISE

1992 to 2002. Of the 7,800 active oil and
gas leases in the Gulf, 54 percent are in
deep water.

Exploration drilling in 2002 and 2003
alone turned up more than 2 billion bar-
rels of oil equivalent, MMS noted, adding
that a dozen fields came on stream in
2003, with another 13 planned in 2004
and “many more” to come down the road.

“The future of deepwater Gulf of
Mexico exploration and production
remains very promising,” MMS conclud-
ed.

Financial, technical challenges in
deeper waters

However, there will be financial and
technical challenges as industry moves
into deeper waters in pursuit of bigger tar-
gets. In fact, MMS says the Gulf’s “new
frontier” now lies in waters greater than
7,000 feet, representing a dramatic shift
in deepwater exploration.

Still, in the last three years, there have
been 12 announced discoveries in the so-
called “ultra-deepwater” over 7,000 feet:
Aconcagua, Camden Hills, Blind Faith,
Merganser, St. Malo, Trident, Cascade,
Great White, Vortex, Atlas, Chinook,
Jubilee, Spiderman-Amazon and Tobago.

MMS argues that the presence of deep-
er, pre-Miocene reservoirs, successes in
the recently opened Eastern Gulf of
Mexico sale area, and significant discov-
eries in the ultra-deepwater further
demonstrate the continuing exploration
potential in deeper waters of the Gulf.

“These new plays are large in aerial
extent, have multiple opportunities, and
contain huge traps with the possibility of
billions of barrels of hydrocarbons,” the
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Progression of spar deepwater development systems.

agency said.

MMS cites advances in 3-D seismic
imaging that led to such major subsalt
discoveries as Mad Dog, Atlantis, Tahiti,
Thunder Horse and North Thunder Horse
as further evidence of deepwater Gulf’s
potential. The agency also noted that
great expanses of the Gulf’s deepwater
out to 10,000 feet are now covered in 3-D
seismic, reducing “the inherent risks of
traditional hydrocarbon exploration and
allow imaging of previously hidden
prospects.”

Time-lapse seismic surveys, also
known as 4-D, likely will be “the next
significant seismic technology” to be
applied in deepwater Gulf, MMS said,
adding that the high cost of drilling deep-
water wells and challenges related to re-
entering wells “may promote” the use of
4-D seismic.

“The technique can be applied to char-
acterize reservoir properties, monitor pro-
duction efficiency, and estimate volumet-
rics from inception through the life of the
field,” MMS said.
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Subsea well completions
enhance economics

The rapid escalation of subsea well
completions and tiebacks to existing
production platforms, commonly used
in shallower waters of the continental
shelf, also has greatly enhanced the eco-
nomics of marginal discoveries in deep-
water Gulf.

“The technology required to imple-
ment subsea production systems in
deepwater evolved significantly in the
last decade,” MMS said, noting that 70
percent of subsea completions are in
water depths greater than 2,500 feet. So
far, Camden Hills in the Eastern Gulf
has the deepest production in the Gulf,
in water depths of 7,216 feet.

About 300,000 barrels of oil and 2
billion cubic feet of gas per day come
from deepwater subsea completions,
which currently account for about 30
percent of deepwater oil production and
about 50 percent of deepwater gas pro-
duction.

The length of a pipeline tying a sub-
sea completion to its host platform also
has increased significantly. Most subsea
wells are within 10 miles of platforms,
with the Mensa field holding the world
record at 62 miles. The world’s second
longest tieback (55 miles) project in the
world is Canyon Express, linking
Aconcagua, Camden Hills and King’s
Peak to their host platform in the
Eastern Gulf.

Perhaps the most attractive features
of deepwater Gulf are the high produc-

tion rates of wells and the sheer size of
reserves, which average 86 million bar-
rels of oil equivalent per field versus 5
million barrels in shallower waters. The
Thunder Horse complex in Mississippi
Canyon, the largest discovery in the
Gulf, holds an estimated 1.4 billion bar-
rels of reserves.
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Agency sees lag between
exploration and first production

MMS attributes an apparent decline
in proved deepwater reserve additions in
recent years to lag time between
exploratory drilling and development. It
can take years before companies begin
booking reserves from discoveries.

“Because of the lag between
exploratory drilling and first production,
the true impact of recent, large deepwa-
ter exploratory successes is not reflected
in MMS proved and unproved reserve
estimates,” the agency explained.

Nevertheless, there should be no dis-
pute with MMS research showing the
number of deepwater rigs and explorato-
ry wells drilled on average has been on
the decline in recent years, although the
agency also sees a silver lining in these
seemingly troubling statistics.

MMS points to its so-called “cream-
ing curve” to illustrate what can be rea-
sonably expected in the way of discov-
eries in the future. While its model con-
tains fewer discoveries, the fields tend
to be large, resulting in a reserve curve
with a steep and favorable slope.

“The slope indicates an area that is
still in an immature exploration phase
with many large fields awaiting discov-
ery,” MMS said. “The limited number of
discoveries, steep slope of the curve,
and large amount of hydrocarbon vol-
umes already discovered support this
prediction.”

And while the overall number of
deepwater exploratory wells has
declined during the past two years,
MMS said a “considerable drilling
activity” has occurred in water depths
greater than 7,500 feet, realm of the new
frontier.

Explorers, in search of untested geo-
logic zones, also are going deeper in
terms of overall drilling depth. A record
31,824 feet, including the water column,
was achieved in 2003. @

continued from page Al

LIBYA

Globe and Mail as saying Talisman was try-
ing to “get signatures on a number of explo-
ration blocks” to gain entry to Libya.

Irag more distant for Nexen

Iraq is a more distant prospect for Nexen,
which indicated last year that it could parlay
its Yemen experience to help rebuild the
war-damaged oil industry.

“Our time frame on that opportunity has
certainly lengthened because of all the
issues that we see in Iraq,” said Fischer.

“It was never our intention to go into Iraq
on a remediation basis. We wanted to go in
on an exploration basis or a development
basis.”

He said it is “obvious the world has not
unfolded (in Iraq) as the Americans had
hoped and right now it appears, looking in
from the outside, to be a bit of a quagmire.”

Fischer said Nexen’s view is to remain
patient. “The reserves aren’t going to go
away.”

For now, Yemen is a vital element of the
Nexen portfolio, contributing 114,000 bpd
to total output of 258,000 bpd, with a num-
ber of projects under way to maintain that
level.

Fischer said he has no concerns about
anti-Western feelings affecting Nexen’s
operations in Yemen, where its good reputa-
tion has helped its entry into Nigeria and its
chances of exploiting recoverable resources
of about 500 million barrels in the offshore
Usan field.

Buckee still challenged over Sudan

Buckee, who gained notoriety for cling-
ing to a stake in Sudan against mounting
human rights opposition, is similarly dubi-
ous about Iraq.

He said it is “not a reasonable risk at the
moment” because there is no clarity on who
would grant title to oil properties.

It’s almost a year since Talisman exited
Sudan, selling production of 60,000 barrels
of oil equivalent per day to India’s ONG
Videsh.

But it can’t shake off the protesters, who
challenged Buckee at the annual meeting to
say he was wrong to enter the war-torn
country in the first place and demanding
compensation for those displaced by the
Greater Nile oil project.

Buckee refused to bend, insisting the
plight of Sudan has remained unchanged
since Talisman’s departure, while Talisman
was continuing its “corporate responsibility”
in Sudan despite its pull-out. ®
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NEI Fluid Technology

Traditional values in service — old Alaska style

By SUSAN BRAUND

Petroleum Directory Contributing Writer

laska’s sourdoughs fathered the
A practice of recycling in the North. In

the artful tradition of making-do and

using what you have on hand, Blazo
shipping crates have long been the raw
material for shelves, stools, tables, night-
stands, shop storage bins, sled boxes and
animal traps. Sometimes they are even
referred to as Alaskan lumber. Originally,
the heavy-duty wooden boxes each housed
two Blazo cans containing white gasoline,
pearl kerosene or aviation fuel. Although
the boxes are still prevalent in the Bush,
it’s rare to see one around town. In fact,
they are fast becoming a collector’s item,
selling for around $30.

Much to my delight, when I entered the
NEI Fluid Technology showroom, 1
encountered a display made from Blazo
boxes and glass, apropos to the company’s
origins as aviation fuel handling and quali-
ty control specialists. The company now
targets both the aviation and the oil and
gas industries.

The Anchorage-based business, conve-
niently located in midtown on Arctic
Boulevard, specializes in the sales, service
and repair of filtration and flow measure-
ment equipment. In addition to aviation

and oil and gas, it also serves the chemical,

food, waste, industrial and environmental
industries.

The founders, Monte and Linda Parrish,

operated the business for nearly 25 years
until a plane crash took their lives in 1997.
Kathryn Russell, who currently co-owns
the business with her husband Reggie,
began working for the Parrishes in 1992,
taking customer orders and learning ship-
ping, receiving, and of course, part num-
bers. “It was their wish for me to continue
the business,” says Russell, who took over
in 1997.

Second in command of the woman-
owned business is Lee Mock. The two
women, who have been
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An assortment of coalescers, separators and clay filters on display at NEI Fluid Technology.

proper products for their applications.
They are currently working on 8(a) cer-
tification for larger military projects.
Russell paints watercolors for relax-
ation, while Lee enjoys running and other
forms of exercise. Both women are also
very involved with their families. Lee has
a four-year-old daughter Sierra, and a baby

friends since elementary
school, comprise the
sales force. They are
business and grit —
putting in long hours,
traveling and doing
their darndest to meet
customer demand.
Sharing in the day-to-
day operation of the
company, they know the
business and each other
so well that they could
easily finish each
other’s sentences.

Both women have
strong business manage-
ment skills — enhanced
by their affinity for working together —
and each brings individual strengths to the
business. Kathryn has a strong background
and knowledge of filtration and fueling
equipment, combined with a knack for
solving difficult applications with cost
effective solutions and a determination to
provide her customers with the best possi-
ble service. She enjoys the aviation indus-
try and spends a lot of her time visiting
commercial and military facilities. Lee
possesses an outgoing drive to meet her
customers’ needs. Her knowledge of the
flow measurement side of the industry has
allowed her to travel to the North Slope,
offshore platforms, refineries, and truck-
loading racks where she can ascertain cus-
tomer needs and match them up to the

Service-oriented: Lee Mock and Kathryn Russell of NEI Fluid
Technology focus on old-Alaska-style service with a smile.

on the way, and Kathryn has a three-year-
old daughter Haley. Each youngster has
their own spot when they visit the office
and Haley has learned to use the phone
paging system, which makes for some
interesting moments around the office.

New emphasis

The main catalyst for diversification
was the events of 9-11. “When the aviation
industry stopped flying for so long we
took a hit, along with many of our cus-
tomers. It has been a long road back to
normality for us all,” explains Russell.
“But, through the dedication and hard
work of our aviation customers the indus-
try is now again soaring.”

“Our primary concentration over the
last year has been to develop stronger ties

ERIK BRAUND

to the oil and gas industries with the addi-
tion of some great new product lines that
cover the production leases, pipelines and
loading terminals and truck refuelers.
We’re making steady progress and expand-
ing lines.” reports Mock.

Products and services: what’s new

“In June, 2003 FMC Smith Metering’s
rep recognized us as a good candidate for
the sub distributorship for Alaska,” says
Mock. “In addition to our line of Invalco
Turbine meters we now offer many differ-
ent types of custody and non-custody
transfer flow meters, along with many
technology choices from posi-
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“Cross country freight and lead times are a
real challenge, as well as handling the
emergency needs of our customers. But it’s
a very interesting and rewarding business.
We seem to learn something new every-
day.” says Russell. “The technologies are
ever changing and we have to do our best
to keep current.”

“The best part of our job is our interac-
tion with our customers. We have the
greatest customer base: everyone is nice,
friendly and easy to do business with.
Sometimes customers stop by just to say
Hi,” says Mock. “We know about each
others’ kids, what sports they play and
more. It’s personalized service for sure —
old Alaska style.”

Satisfied customers

“NEI Fluid Technology is very respon-
sive and supportive,” says Lew Dennis,
Unocal’s lead facilities manager. “When
our engineers or facilities call with a prob-
lem and need parts or help, they are right
there working to make sure we have
what’s needed, whether it’s maintenance,
parts or new products.”

Valdez Marine Terminal Measurement
Specialist Harold Gray reports, “I am very
pleased with the level of service from Lee
and Kathryn; they are very friendly and
want to please their customers ... I think
the world of them both. They’ve only been
repping Smith Meters for about a year, but
so far all’s well. They are willing to learn
and want to do a good job.”

NEI has been serving the aviation
industry for over 20 years. Hugh Brodigan,
maintenance shop lead at Alaska Fuel
Service Co./Aircraft Services International
Group for 16 years, says,” NEI has won-
derful service and wonderful products.
We’ve been dealing with them for 20
years. They are definitely service-oriented.
A lot of companies in my industry won’t
deal direct, so without NEI we’d in a fix!”

Overcoming the odds

Because the company is small and
woman-owned in a dominantly male
industry, they are hungrier and more driv-
en to please, according to Russell. “It
forces us to be more knowledgeable about
the products we sell and service. I feel that
many people would be surprised to know

tive displacement flow meters
like Smith and Liquid Controls
to turbine meters, mag meters,
coriolis meters and ultrasonic
meters.”

In addition to their many
standard products, NEI Fluid
Technology is also offering
wireless tank gauging and inter-
face equipment, sampling sys-
tems, additive injection equip-
ment, loading arms (truck and
marine) and swivel joints, dry
break couplers and Veederoot
registers, printers and electronic
counters.

“We are in the process of put-
ting together a fleet of proving
vehicles (provers) and master
meters for calibration of small truck refuel-
ers to large truck loading racks,” says
Russell. “We intend to have a fully capable
service team which will handle shop and
field service repair along with calibration
of all types of flow measurement devices.”

Challenges

Russell and Mock agree that the tough-
est challenge is keeping the bases covered.

One of many updated products available at NEI Fluid
Technology, the ThermoProbe TP-5, a digital thermome-
ter used in determining temperatures in large fuel tanks
and in custody transfer.

the depth of our abilities. We would look
forward to meeting with anyone who has
an interest in learning about the company
and the products we sell. We intend to be
one-stop local Alaska shopping for our
niche in the industries we service.” ®

Editor s note: Susan Braund owns
Firestar Media Services in Anchorage,
Alaska.

ERIK BRAUND
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Companies involved In North
America’s oil and gas industry

A

Aeromap

Aeromed

AES Lynx Enterprises
Agrium

Air Logistics of Alaska
Alaska Airlines Cargo
Alaska Anvil

Alaska Coverall
Alaska Dreams
Alaska Interstate Construction
Alaska Marine Lines
Alaska Massage & Body Works
Alaska Railroad Corp.
Alaska Steel

Alaska Tent & Tarp
Alaska Terminals
Alaska Textiles

Alaska West Express
Alaska’s People
Alliance, The
Alpine-Meadow
American Marine
Anchorage Hilton
Arctic Controls

Arctic Fire & Safety
Arctic Foundations

Arctic Slope Telephone Assoc. Co-op

ArrowHealth
ASRC Energy Services
ASRC Energy Services

Engineering & Technology

ASRC Energy Services

Operations & Maintenance

ASRC Energy Service
Pipeline Power &

Communications

Avalon Development

B-F

Badger Productions
Baker Hughes

Brooks Range Supply
Capital Office Systems
Carlile Transportation Services
CH2M Hill

Chiulista Camp Services
CN Aquatrain

Colville

Conam Construction
ConocoPhillips Alaska
Craig Taylor Equipment
Crowley Alaska

Cruz Construction

Dowland - Bach Corp.

Doyon Drilling

Dynamic Capital Management
Engineered Fire and Safety
ENSR Alaska

Epoch Well Services

Era Aviation

Evergreen Helicopters of Alaska
Evergreen Resources Alaska
Fairweather Companies, The
FMC Energy Systems

Friends of Pets

Frontier Flying Service

F.S. Air

G-M

Golder Associates
Great Northern Engineering
Great Northwest
Hanover Canada
Hawk Consultants
H.C. Price
Hunter 3D
Industrial Project Services
Inspirations
Jackovich Industrial

& Construction Supply
Judy Patrick Photography
Kakivik Asset Management
Kenai Aviation
Kenworth Alaska
Kuukpik Arctic Catering
Kuukpik/Veritas
Kuukpik - LCMF
Lounsbury & Associates
Lynden Air Cargo
Lynden Air Freight
Lynden Inc.
Lynden International
Lynden Logistics
Lynden Transport
Mapmakers of Alaska
Marathon Oil
MEDC International
MI Swaco
Michael Baker Jr
Millennium Hotel
Montgomery Watson Harza
MRO Sales

N-P

Nabors Alaska Drilling
NANA/Colt Engineering

Natco Canada
Nature Conservancy, The
NEI Fluid Technology
Nordic Calista
Northern Air Cargo
Northern Transportation Co.
Northwestern Arctic Air
Offshore Divers
QOilfield Transport
Pacific Rim Institute
of Safety and Management
(PRISM)
Panalpina
PDC/Harris Group
Peak Qilfield Service Co.
Penco
Perkins Coie
Petroleum Equipment & Services
Petrotechnical Resources of Alaska
PGS Onshore
ProComm Alaska
Prudhoe Bay Shop & Storage

Q-Z

QUADCO

Salt + Light Creative
Schlumberger

Security Aviation

Seekins Ford

Sourdough Express
Span-Alaska Consolidator
STEELFAB

Storm Chasers Marine Services
Taiga Ventures

Thrifty Car Rental

TOTE

Totem Equipment & Supply
Travco Industrial Housing
UBS Financial Services Inc.
Udelhoven Oilfield Systems Services
Umiat Commercial

Unigue Machine

Unitech of Alaska

Univar USA

U.S. Bearings and Drives
Usibelli Coal Mine

VECO

Weaver Brothers

Worksafe

Well Safe

XTO Energy
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Air Logistics of Alaska

Directory Categories

1915 Donald Ave.

Fairbanks, AK 99701

Phone: (907) 452-1197

Fax: (907) 452-4539

Contact: Dave Scarbrough

Phone: Anchorage: (907) 248-3335
Email: dscarbrough@airlogak.com
Helicopter contract and charter services.

ERA Aviation

6160 Carl Brady Drive

Anchorage, AK 99502

Contact: Bryan Blixhavn

Phone: (907) 248-4422

Fax: (907) 266-8383

Email: info@eraaviation.com

Web site: www.eraaviation.com

Helicopter and fixed wing contract and charter servic-
es; scheduled airline service.

Evergreen Helicopters of Alaska

1936 Merrill Field Dr.

Anchorage, AK 99501

Contact: Joy Journeay, marketing mgr.

Phone: (907) 257-1519

Fax: (907) 279-6816

Email: joy@evergreenak.com

Contact: Greg Thies, director of marketing

Phone: (907) 257-1504

Email: g.thies@evergreenak.com

Nome office: (907) 443-5334

Airlines office: (907) 257-1500

Logistics: (907) 243-8677

Website: evergreenaviation.com

Evergreen’s diverse fleet has provided award-winning
safety to Alaskans since 1960 in petroleum exploration
& production, firefighting, forestry, construction,
search & rescue, cargo transport, and utility transmis-
sion.

FS. Air

6121 S. Airpark Place

Anchorage, AK 99502

Contact: Sandra Butler

Phone: (907) 248-9595

Fax: (907) 243-1247

Email: subtler@fsair.com

Web site: www.fsair.com

Part 135 D.O.D. approved. Member of Medallion
Foundation.

Kenai Aviation

P.O. Box 46

Kenai, AK 99611

Contact: Bob or Jim Bielefeld

Phone: (907) 283-4124

Phone: (800) 478-4124 (within Alaska)

Fax: (907) 283-5267

Email: kb@chugach.net

Air taxi services provided since 1961 state wide, mostly
Cook Inlet. Single engine and twin Bonanza.

Lynden

Alaska Marine Lines

Alaska Railbelt Marine

Alaska West Express

Lynden Air Cargo

Lynden Air Freight

Lynden International

Lynden Logistics

Lynden Transport

6441 S. Airpark PL.

Anchorage, AK 99502

Contact: Jeanine St. John

Phone: (907) 245-1544

Fax: (907) 245-1744

Email: custsvc@lynden.com

The combined scope of the Lynden companies includes
truckload and less-than-truckload highway connec-
tions, scheduled barges, intermodal bulk chemical
hauls, scheduled and chartered air freighters, domestic
and international air forwarding and international sea
forwarding services.

Northern Air Cargo

3900 W. International Airport Rd.

Anchorage, AK 99502

Contact: Nick Karnos, acct. mgr. Anch./Prudhoe Bay
Phone: (907) 249-5161

Fax: (907) 249-5194

Email: nkarnos@nac.aero

Web site: www.nac.aero

Serving the aviation needs of rural Alaska for almost
50 years, NAC is the states largest all cargo carrier
moving nearly 100 million pounds of cargo on sched-
uled flights to 17 of Alaska’s busiest airports. NAC’s
fleet of DC-6, B-727, and ATR-42 aircraft are available
for charters to remote sites and flag stops to 44 addi-
tional communities.

Northwestern Arctic Air

6231 S. Airpark PI.

Anchorage, AK 99502

Contact: Judy McClellan, office mgr.
Phone: (907) 245-4566

Fax: (907) 245-4567

Email: pugslie@pobox.alaska.net
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Web site: www.NWArcticAirAK.com

On-demand, worldwide, air charter service, Russia Far-
East experience, medical transports, express package
delivery, secure convenient, cost-effective, 24/7.
Member Medallion Foundation.

Security Aviation

3600 International Airport Rd.

Anchorage, AK 99502

Contact: S. Joe Kapper

Phone: (907) 248-2677 — 24 hour service

Fax: (907) 248-6911

Email: admin@securityaviation.biz

Website: www.securityaviation.biz

All twin engine aircraft including Citation-Il business
jet. Crew changes, hot freight-worldwide, VIP tours,

emergency response. Approved by all oil companies,
Alyeska & DOD.

Architecture

Capital Office Systems

1120 E, 35th Ave.

Anchorage, AK 99508

Contact: Leslye Langla, managing direct.

Phone: (907) 777-1501

Fax: (907) 777-1515

Email: llangla@capital-office.com

Asset management, systems furniture, project coordi-
nation, space planning, systems delivery/installation,

furniture refurbishing, and relocation/remodel services.

Authorized Steelcase dealer for Alaska.

Kuukpik-LCMF

139 E. 51st Ave.

Anchorage, AK 99503

Contact: Richard Rearick, architectural mgr.
Contact: Willey Wilhelm, engineering mgr.
Contact: Tony Hoffman, survey mgr.
Phone: (907) 273-1830

Phone: (800) 955-1830

Fax: (907) 273-1831
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Email: Icmfanch@alaska.net

Other Offices:

Barrow: (800) 478-8213

Email: ktoovak@Ilcmf.com

Alpine: (907) 670-4739

Email: alp1035@ppco.com

Arctic specialized architectural and engineering design
for all structures; water/sewer, fuel and transportation
systems design; contractor support surveying and per-
mitting for oil and gas development; dredging opera-
tions, remote site land and hydrographic surveying.

Arctic Engineering

ASRC Energy Services

3900 C st., Ste. 701

Anchorage, AK 99503

Contact: Jack Laasch, exec. vp strategic dev. and exter-
nal affairs

Phone: (907) 339-6200

Fax: (907) 339-6212

Email: jack.laasch@asrcenergry.com

Web site: www.asrcenergy.com

Oil and gas services, engineering, construction, opera-
tions, maintenance, pipeline construction and mainte-
nance, project management, geological and geophysi-
cal, drilling and completion engineering, well stimula-
tion, exploration services.

ASRC Energy Services — Engineering and
Technology

3900 C st.

Anchorage, AK 99503

Contact: John Lewis, vp operations

Phone: (907) 339-6200

Fax: (907) 339-6212

Email: john.lewis@asrcenergy.com

Web site: www.asrcenergy.com

Drilling and completion engineering, well stimulation,
facilities engineering, upstream exploration and pro-
duction services, geological and geophysical services,
automation, electrical and instrumentation, platform
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renovation and construction.

Golder Associates

1750 Abbott Rd., Ste. 200

Anchorage, AK 99507

Contact: Bob Dugan, mgr., Tom
Krzewinski, Mark Musial, Bucky Tart
Phone: (907) 344-6001

Fax: (907) 344-6011

Website: www.golder.com

Providing geotechnical engineering,
water resource, and geosciences services
in support of resource development
projects in Alaska and the Arctic. Other
offices worldwide.

Great Northern Engineering

137 E. Arctic Ave.

Palmer, AK 99645

Contact: John H. Riggs, general mgr.
Phone: (907) 745-6988

Fax: (907) 745-0591

Email: gne@mtaonline.net

Website: www.greatnorthernengineer-
ing.com

Anchorage office: 561-0200

Kenai office: 283-5199

Great Northern Engineering (GNE) is a
full-service engineering firm specializing
in industrial power and petro-chemical
engineering. Complete engineering
services in mechanical, electrical, civil,
structural, rotating equipment, and cor-
rosion engineering. Consulting services
in project design, preparation of project
documents, bid assistance, project man-
agement, cost estimating and inspection
services.

PGS Onshore

341 W. Tudor Rd., Ste. 206

Anchorage, AK 99503

Contact: Larry Watt, Alaska area mgr.
Phone: (907) 569-4049

Fax: (907) 569-4047

Email: larry.watt@pgsonshore.com
Houston Office

738 Hwy 6 South, Ste 900

Houston, TX 77079

Contact: Gehrig Schultz

Phone: (281) 589-6732

Fax: (281) 589-6685

Email: gehrig.schultz@pgsonshore.com
Geophysical acquisition and processing
for the petroleum industry. PGS Onshore
provides fully rubber tracked Arctic geo-
physical crews to acquire the highest
density data with the softest environ-
mental footprint on the North Slope.

Aviation Fuel Sales

Umiat Commercial

2700 S. Cushman St.

Fairbanks, AK 99701

Contact: Mike Tolbert

Phone: (907) 452-6631

Fax: (907) 451-8632

Email: mike@taigaventures.com

UCC provides lodging and fuel sales at
Umiat located on the Colville River. We
are open 24 hours a day everyday of the
year.

U.S. Bearings & Drives

611 E. International Airport Rd.
Anchorage, AK 99518

Contact: Dena Kelley, operations mgr.
Phone: 563-3000

Fax: 563-1003

Email: dkelley@bearings.com

Web site: www.bearings.com

U.S. Bearings & Drives, formerly BESCO
has been providing bearings and drive
components to our Alaskan customers
since 1952. We offer quality compo-
nents and experienced personnel.

Buildings — Lease Space

Prudhoe Bay Shop & Storage
Deadhorse Airport

Deadhorse, AK 99734

Contact: J. Harper Gaston, president
P.O. Box 670

Greenville, GA 30222

Phone: (706) 672-0999

Fax: (706) 672-1188

Email: jerlcr@numail.org

Space designed for oilfield services.
Located one-half mile north of
Deadhorse airport. 800 sf.—1,200 sf.
individual or combined units. Rent
includes heat, snow removal, mainte-

Notice to advertisers

Companies contracted to advertise in Petroleum News are invited to supply color or
black and white photos for this directory. Contact Wadeen Hepworth for details:

Call (907) 770-3506, email whepworth@PetroleumNews.com or submit photos or
slides by mail to Wadeen'’s attention at Petroleum News, P.O. Box 231651, Anchorage,
AK 99523. All photos should be accompanied by a caption explaining when the picture

was taken and describing what'’s in it.

nance and repairs.

Buildings — Modular

Alaska Cover-All LLC

6740 Jollipan Crt.

Anchorage, AK 99507

Contact: Paul Nelson, mgr.

Phone: (907) 346-1319

Fax: (907) 346-4400

Email: paul@alaskacoverall.com
Contact: Henry Brown

Phone: (907) 646-1219

We are the Alaska dealers for Cover-All
Building Systems. Steel framed, fully
engineered, LDPE fabric covered,
portable buildings in 18 to 270 foot
widths and any length.

Alaska Dreams

522 Goldstreak Rd.

Fairbanks, AK 99712

Contact: M. Huser, president

Phone: (907) 455-7712

Fax: (907) 455-7713

Email: AlaskaDreams@att.net
Specialized in design, sales and construc-
tion of fabric covered steel buildings, a
cost efficient building solution for many
applications. We offer our worldwide,
longtime experience for your future
project.

Travco Industrial Housing, Ltd.
1507 8 St.

Nisku, Alberta, Canada

Contact: Stewart Orange, sales rep.
Phone: (888) 387-2826

Fax: (780) 955-8938

Email: sorange@ptigroup.com

Web site: www.travco.ca

Travco is a world-class manufacturer of
industrial and commercial modular
structures. Our modular structures are
used around the world as work camps,
offices, wellsites, resorts, schools, etc.

Camps, Catering & Lodging

Alaska Tent & Tarp

529 Front St.

Fairbanks, AK 99701

Contact: Jim Haselberger

Phone: (907) 456-6328

Fax: (907) 452-5260

Email: aktent@ptialaska.net

Web site: www.ptialaska.net/~aktent

Chiulista Camp Services

6613 Brayton Dr., Ste. C

Anchorage, AK 99507

Contact: George B. Gardner, pres/gm
Phone: (907) 278-2208

Fax: (907) 677-7261

Email: ggardner@calistacorp.com

The 100 percent Alaska Native owned
and operated catering company on the
North Slope, catering and housekeeping
to your tastes, not ours.

Kuukpik Arctic Catering
5761 Silverado Way, Ste P
Anchorage, AK 99518
Contact: Rick MacMillan
Phone: (907) 562-5588
Fax: (907) 562-5898

Email: rickkac@aol.com

Travco Industrial Housing, Ltd.
1507 8 St.

Nisku, Alberta, Canada

Contact: Stewart Orange, sales rep.
Phone: (888) 387-2826

Fax: (780) 955-8938

Email: sorange@ptigroup.com

Web site: www.travco.ca

Travco is a world-class manufacturer of
industrial and commercial modular
structures. Our modular structures are
used around the world as work camps,
offices, wellsites, resorts, schools, etc.

Umiat Commercial
2700 S. Cushman St.
Fairbanks, AK 99701
Contact: Mike Tolbert
Phone: (907) 452-6631

Fax: (907) 451-8632

Email: mike@taigaventures.com

UCC provides lodging and fuel sales at
Umiat located on the Colville River. We
are open 24 hours a day everyday of the
year.

Cash Management

UBS Financial Services, Inc.

3000 A st., Ste 100

Anchorage, AK 99503

Contact: Steven Lukshin, financial advis-
er

Phone: (907) 261-5914

Toll Free: (866) 261-5914

Fax: (907) 261-5990

Email: steven.lukshin@ubs.com

Web site: www.ubs.com/fa/stevenlukshin
UBS Financial Services is a leading U.S.
financial service firm serving individuals,
corporations and institutions offering
investments, cash management and
401(k) services

Cellular Communications

ASTAC

4300 B St., Ste. 501

Anchorage, AK 99503

Contact: Erin Ealum

Phone: (907) 563-3989

Phone: 1-800-478-6409

Fax: (907) 563-1932

Email: info@astac.net

Full service cellular company providing
cellular and wireless solutions, including
equipment sales and service, wireless
Internet, maintenance and installation
to the North Slope region of Alaska.

Agrium
P.O. Box 575
Kenai, AK 99611

PETROLEUM DIRECTORY -

Contact: Lisa Parker, govt. relations
Phone: (907) 776-3275

Fax: (907) 776-5579

Email: Iparker@agrium.com

Web site: www.agrium.com

Value added manufacturer of fertilizer
products.

MI SWACO

721 W. First Ave.

Anchorage, AK 99501 &

225 W. 92nd Ave.

Anchorage, AK 99515

Contact: Craig Bieber

Phone: (907) 274-5564

Email: mialaska@alaska.net or dsr@alas-
ka.net

MI SWACO DSR combines Alaska know-
how and global strength to provide the
oil industry with a full-service drilling
partner

Univar USA

590 E. 100th Ave.

Anchorage, AK 990515

Contact: Ken Lambertsen

Phone: (907) 344-7444

Fax: (907) 522-1486

Email: Ken.Lambertsen@univarusa.com
Web site: www.univarusa.com

World’s largest industrial chemical dis-
tributor serving Alaskans since 1924.
Industrial emphasis in oil and gas refin-
ing, procuring and gas treating.

U.S. Bearings & Drives

611 E. International Airport Rd.
Anchorage, AK 99518

Contact: Dena Kelley, operations mgr.
Phone: 563-3000

Fax: 563-1003

Email: dkelley@bearings.com

Web site: www.bearings.com

U.S. Bearings & Drives, formerly BESCO
has been providing bearings and drive
components to our Alaskan customers
since 1952. We offer quality compo-
nents and experienced personnel.

Chemical Analytical Lab

Univar USA

590 E. 100th Ave.

Anchorage, AK 990515

Contact: Ken Lambertsen

Phone: (907) 344-7444

Fax: (907) 522-1486

Email: Ken.Lambertsen@univarusa.com
Web site: www.univarusa.com

World’s largest industrial chemical dis-

and we treat it that way.

PeTROLEUM NEWS IS DIFFERENT.

Alaska holds a big part of North America’s oil and gas resource
Subscribe to Petroleum News today.

Call our headquarters in Anchorage, Alaska: 907 522-9469
Visit our web site: www.PetroleumNews.com
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tributor serving Alaskans since 1924.
Industrial emphasis in oil and gas refin-
ing, procuring and gas treating.

Civil & Hazardous Waste

MWH

1835 S. Bragaw St., Ste. 350
Anchorage, AK 99508

Contact: Brett Jokela

Phone: (907) 248-8883

Fax: (907) 248-8884

Email: Brett.Jokela@mwhglobal.com
The engineers, scientists, and construc-
tors of MWH provide innovative proj-
ects and solutions for clients throughout
Alaska and Worldwide.

Univar USA

590 E. 100th Ave.

Anchorage, AK 990515

Contact: Ken Lambertsen

Phone: (907) 344-7444

Fax: (907) 522-1486

Email: Ken.Lambertsen@univarusa.com
Web site: www.univarusa.com

World’s largest industrial chemical dis-
tributor serving Alaskans since 1924.
Industrial emphasis in oil and gas refin-
ing, procuring and gas treating.

Coal — Export

Usibelli Coal Mine

100 Cushman St., Ste. 210

Fairbanks, AK 99701

Contact: Bill Brophy, vp cust. relations
Phone: (907) 452-2625

Fax: (907) 451-6543

Email: info@usibelli.com

Web site: www.usibelli.com

Other Office

P. O. Box 1000

Healy, AK 99743

Phone: (907) 683-2226

Usibelli Coal Mine is headquartered in
Healy, Alaska and has 200 million tons
of proven coal reserves. Usibelli pro-
duced one million tons of sub-bitumi-
nous coal this year.

Commercial Diving

American Marine Corp.

6000 A St.

Anchorage, AK 99518

Contact: Tom Ulrich, reg. mgr. svc. group
Phone: (907) 562-5420

Fax: (907) 562-5426

Email: alaska@amsghqg.com

Web site: www.amsghg.com
American Marine Corp. provides full
service marine construction and diving
services throughout Alaska and the
Pacific Basin.

Offshore Divers

5400 Eielson St.

Anchorage, AK 99518

Contact: Don Ingraham, owner/mgr.
Contact: Leif Simcox, owner/oper. mgr.
Phone: (907) 563-9060

Fax: (907) 563-9061

Email: don@offshoredivers.com

Web site: http//www.offshoredivers.com
Offshore Divers is an Alaska owned div-
ing contractor specializing in sub-sea oil-
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field work on mooring systems,
pipelines, platforms and docks in Cook
Inlet, on the North Slope and in Valdez.

Storm Chasers Marine Services
P.O. Box 757

Seward, AK 99664

Contact: Mica Van Buskirk

Phone: (907) 224-3536

Fax: (907) 224-6080

Email: sci@seward.net

Providing quality marine services in
Alaska for over 15 years. Commercial
diving, underwater welding, underwa-
ter inspection with video, vessel repair,
marine construction and marine salvage
services.

Communications

ASRC Energy Services - Pipeline,
Power & Communications

3900 C st.,

Anchorage, AK 99503

Contact: Wade Blasingame

Phone: (907) 339-6400

Fax: (907) 339-6444

Email:
wade.blasingame@asrcenergy.com
Web site: www.asrcenergy.com
Pipeline construction and maintenance,
fiber optic cable installation.

ASTAC

4300 B St., Ste. 501

Anchorage, AK 99503

Contact: Erin Ealum

Phone: (907) 563-3989

Phone: 1-800-478-6409

Fax: (907) 563-1932

Email: info@astac.net

Providing local and long distance serv-
ice, Internet, maintenance and training,
consultation, installation, engineering,
Centrex, custom calling features, digital
cross connect service, and digital data
service to the North Slope region of
Alaska.

Michael Baker Jr.

4601 Business Park Blvd., Ste. 42
Anchorage, AK 99503

Contact: Bud Alto, business unit mgr.
Phone: (907) 273-1600

Fax: (907) 273-1699

Email: jalto@mbakercorp.com

Web site: www.mbakercorp.com
Juneau office: 175 Franklin St., Ste. 420
Juneau, AK 99801

Contact: McKie Campbell, Sr. environ-
mental mgr.

Phone: (907) 463-3171

Fax: (907) 463-3107

Email: mckie@gci.net

Multi-discipline firm with project man-
agement, permitting, fiber optic, civil,
structural, mechanical, electrical, and
instrumentation services. Established
offices in Anchorage and Juneau pro-
vide diversified staff accepting the chal-
lenges, delivering excellence.

ProComm Alaska

4831 Old Seward Hwy., #111
Anchorage, AK 99503

Contact: Natha Thompson, director of
sales & marketing

Phone: (907) 373-7628 (Wasilla)

Fax: (907) 373-7636

Phone: (907) 563-1176 (Anchorage)
Toll Free: (800) 478-9191 (outside
Alaska)

Email: nthompson@procommak.com
Website: www.ProCommAKk.com
ProComm Alaska represents the com-
plete line of Motorola products and is a
Motorola service center. We offer the
latest two-way radio technology for
business and public safety. Locations in
Anchorage, Fairbanks, Wasilla and
Soldotna.

Construction Equipment
& Materials

Alaska Dreams

522 Goldstreak Rd.

Fairbanks, AK 99712

Contact: M. Huser, president

Phone: (907) 455-7712

Fax: (907) 455-7713

Email: AlaskaDreams@att.net

As an independent Rockford steel build-
ing dealer we provide full service, indus-
try leading hi-tech durable steel con-
struction. The fully engineered and com-
plete buildings guarantee fast and eco-
nomical on site erection.

Brooks Range Supply

Pouch 340008

1 Old Spine Road

Prudhoe Bay, AK 99734

Contact: Mike Kunkel/Craig Welch, gen-
eral managers

Phone: (907) 659-2550

Toll Free: (866) 659-2550

Fax: (907) 659-2650

Email: brooks@astacalaska.com

Your source on the Slope for safety sup-
plies, welding supplies, automotive and
truck parts, hardware, tools, steel, build-
ing materials, glass, propane, hydraulic
hoses and fittings, paint and chemicals.
Napa and True Value Hardware distribu-
tion.

Great Northwest

P.O. Box 74646

Fairbanks, AK 99704-4646

Contact: Buzz Otis

Phone: (907) 452-5617

Fax: (907) 456-7779

Email: info@grtnw.com

Web site: www.grtnw.com

Specializing in cold weather and heavy
civil construction, gravel and rock prod-
ucts, site-work, petroleum industry con-
struction, erosion control, underground
utilities and reclamation services.

Jackovich Industrial & Construction
Supply

Fairbanks: 1600 Wells St.

Attn: Buz Jackovich

Phone: (907) 456-4414

Fax: (907) 452-4846

Anchorage: 1716 Post Road

Attn: Steve Slone

Phone: (907) 277-1406

Fax: (907) 258-1700

24 hour emergency service. With 30 years
of experience, we're experts on arctic con-
ditions and extreme weather.

Construction Project
& Management

Alaska Anvil

509 W. 3rd Ave.

Anchorage, AK 99501-2237

Contact: Frank Weiss

Phone: (907) 276-2747

Fax: (907) 279-4088

Web site: anvilcorp.com

Other office: Kenai

50720 Kenai Spur Hwy, Mile 24.5
Kenai, AK 99611

Phone: (907) 776-5870

Fax: (907) 770-5871

Multi-discipline engineering and design
services including construction manage-
ment for petro-chemical and heavy
industrial client projects.

Great Northern Engineering

137 E. Arctic Ave.

Palmer, AK 99645

Contact: John H. Riggs, general mgr.
Phone: (907) 745-6988

Fax: (907) 745-0591

Email: gne@mtaonline.net

Website: www.greatnorthernengineer-
ing.com

Anchorage office: 561-0200

Kenai office: 283-5199

Great Northern Engineering (GNE) is a
full-service engineering firm specializing
in industrial power and petro-chemical
engineering. Complete engineering
services in mechanical, electrical, civil,
structural, rotating equipment, and cor-
rosion engineering. Consulting services
in project design, preparation of project
documents, bid assistance, project man-
agement, cost estimating and inspection
services.

Great Northwest

P.O. Box 74646

Fairbanks, AK 99704-4646

Contact: Buzz Otis

Phone: (907) 452-5617

Fax: (907) 456-7779

Email: info@grtnw.com

Web site: www.grtnw.com

Specializing in cold weather and heavy
civil construction, gravel and rock prod-
ucts, site-work, petroleum industry con-
struction, erosion control, underground
utilities and reclamation services.

Hawk Consultants

200 W. 34th Ave., Ste. 809

Anchorage, AK 99503

Contact: Maynard Tapp, president
Phone: (907) 278-1877

Fax: (907) 278-1889

Email: info@hawkpros.com

Providing people and resources to the
oil, gas, power, telecommunication and
public works industries. Services include
strategic planning, full service project
management team consulting/outsourc-
ing, supplemental professionals, profes-
sionals, management consulting servic-
es.

Lounsbury and Associates

723 W. 6th Ave.

Anchorage, AK 99501

Contact: Craig L. Savage, president
E-mail: csavage@lounsburyinc.com
Contact: Jim Sawhill, vp

g

We offer personalized service,
catering to the busy professional business person.

® [lam - 7pm (Late night appointments by pre-arrangement only)

® Each stylist has a separate, enclosed work area for your privacy and comfort

700 W. Northern Lights Blvd
e Call for appointments » 561-9499

Mention this ad and receive a 10% discount on bair services!

INSPIRATIONS

Anchorage, Alaska
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Email: jsawhill@lounsburyinc.com
Phone: (907) 272-5451

Fax: (907) 272-9065

Toll Free: (800) 478-5451

Website: www.lounsburyinc.com
Provides civil engineering and project
management services for oilfield devel-
opment. Recent projects include: Tarn,
Pam and Colville Delta North.

Michael Baker Jr.

4601 Business Park Blvd., Ste. 42
Anchorage, AK 99503

Contact: John M. Eldred, business unit
mgr.

Phone: (907) 273-1115

Fax: (907) 273-1699

Email: jeldred@mbakercorp.com
Website: www.mbakercorp.com
Juneau office: 175 Franklin St., Ste. 420
Juneau, AK 99801

Contact: McKie Campbell, sr. environ-
mental mgr.

Phone: (907) 463-3171

Fax: (907) 463-3107

Email: mckie@gci.net

Engineering skills include civil, structur-
al, mechanical, electrical, project man-
agement, GIS, and hydrology. Energy
services include CMMS (computerized
maintenance management), managed
operation and maintenance,
training/competency services, and other
related energy services.

NANA/Colt Engineering

700 G Street, 5th floor

Anchorage, AK 99501

Phone: (907) 273-3900

Fax: (907) 273-3990

Contact: John Minier

NANA/Colt offers project management,
engineering, design, construction man-
agement, and procurement services to
the oil industry.

VECO

949 E. 36th Ave., Ste. 500

Anchorage, AK 99508

Contact: Emily Cross

Phone: (907) 762-1510

Fax: (907) 762-1001

Email: emily.cross@veco.com

Web site: www.VECO.com

VECO is a multi-national corporation
that provides services, project manage-
ment, engineering, procurement, con-
struction, operations and maintenance —
to the energy, resource and process
industries and the public sector.

Contractors — General

Alaska Interstate Construction

P.O. Box 233769

Anchorage, AK 99523

Contact: John Ellsworth

Phone: (907) 562-2792

Fax: (907) 562-4179

Email: info@aicllc.com

Website: www.aicllc.com

AIC provides cost-effective solutions to
resource development industries. We
provide innovative ideas to meet each
requirement through the provision of
best-in-class people and equipment cou-
pled with exceptional performance.

American Marine Corp.

6000 A St.

Anchorage, AK 99518

Contact: Tom Ulrich, reg. mgr. svc. group
Phone: (907) 562-5420

Fax: (907) 562-5426

Email: alaska@amsghg.com

Web site: www.amsghg.com
American Marine Corp. provides full
service marine construction and diving
services throughout Alaska and the
Pacific Basin.

ASRC Energy Services

3900 C St., Ste. 701

Anchorage, AK 99503

Contact: Jack Laasch, exec. vp strategic
dev. and external affairs

Phone: (907) 339-6200

Fax: (907) 339-6212

Email: jack.laasch@asrcenergry.com
Web site: www.asrcenergy.com

Oil and gas services, engineering, con-
struction, operations, maintenance,
pipeline construction and maintenance,
project management, geological and
geophysical, drilling and completion
engineering, well stimulation, explo-
ration services.

ASRC Energy Services — Operations
and Maintenance

3900 C st.

Anchorage, AK 99503

Contact: Mark Nelson, exec. vp

Phone: (907) 339-6200

Fax: (907) 339-6212

Email: mark.nelson@asrcenergy.com
Web site: www.asrcenergy.com

Oil and gas services, industrial construc-
tion, operations and maintenance, mod-
ule fabrication and assembly, project
management and non-destructive test-
ing.

CONAM Construction

301 W. Northern Lights Blvd., Ste 300
Anchorage, AK 99503

Contact: Bob Stinson

Phone: (907) 278-6600

Fax: (907) 278-3255

Email: bstinson@conamco.com

Oil, gas, and mining facility; pipeline,
civil, and commercial construction.

Cruz Construction

HC04 Box 9323

Palmer, AK 99645

Contact: Dave or Dana Cruz

Phone: (907) 746-3144

Fax: (907) 746-5557

Email: cruzco@alaska.net

General contractor specializing in heavy
civil construction, horizontal direction
drilling for utilities. Ice road and ice
bridge construction throughout Alaska
in support of resource development.

Great Northwest

P.O. Box 74646

Fairbanks, AK 99704-4646

Contact: Buzz Otis

Phone: (907) 452-5617

Fax: (907) 456-7779

Email: info@grtnw.com

Web site: www.grtnw.com

Specializing in cold weather and heavy
civil construction, gravel and rock prod-
ucts, site-work, petroleum industry con-
struction, erosion control, underground
utilities and reclamation services.

H.C. Price

301 W. Northern Lights Blvd., #300
Anchorage, AK 99503

Contact: David L. Matthews

Phone: (907) 278-4400

Fax: (907) 278-3255

Other offices: Dallas, Texas, and interna-
tional.

Email: dmatthews@hcpriceco.com

EPC contractor performing oilfield sup-
port construction projects and other
heavy industrial projects statewide.

MWH

1835 S. Bragaw St., Ste. 350
Anchorage, AK 99508

Contact: Brett Jokela

Phone: (907) 248-8883

Fax: (907) 248-8884

Email: Brett.Jokela@mwhglobal.com
The engineers, scientists, and construc-
tors of MWH provide innovative proj-
ects and solutions for clients throughout
Alaska and Worldwide.

Peak Oilfield Service

2525 C st., Ste. 201

Anchorage, AK 99503

Contact: Bill Stamps, business develop-
ment/ex. affairs

Phone: (907) 263-7000

Fax: (907) 263-7070

Email: billstamps@peakalaska.com
Web site: www.peakalaska.com
Alaska based general contractors.

Udelhoven Qilfield System Services
Anchorage office:

184 E. 53rd Ave.

Anchorage, AK 99518

Phone: (907) 344-1577

Fax: (907) 522-2541

Nikiski office:

P.O. Box 8349

Nikiski, AK 99635

Phone: (907) 776-5185

Fax: (907) 776-8105

Prudhoe office:

Pouch 340103

Prudhoe Bay, AK 99734

Phone: (907) 659-8093

Fax: (907) 659-8489

Serving Alaska for more than 25 years.

Contractors — Pipeline

ASRC Energy Services - Pipeline,
Power & Communications

3900 C St.,

Anchorage, AK 99503

Contact: Wade Blasingame

Phone: (907) 339-6400

Fax: (907) 339-6444

Email:
wade.blasingame@asrcenergy.com
Web site: www.asrcenergy.com
Pipeline construction and maintenance,
fiber optic cable installation.

CONAM Construction

301 W. Northern Lights Blvd., Ste 300
Anchorage, AK 99503

Contact: Bob Stinson

Phone: (907) 278-6600

Fax: (907) 278-3255

Email: bstinson@conamco.com

Oil, gas, and mining facility; pipeline,
civil, and commercial construction.

H.C. Price

301 W. Northern Lights Blvd., #300
Anchorage, AK 99503

Contact: David L. Matthews

Phone: (907) 278-4400

Fax: (907) 278-3255

Other offices: Dallas, Texas, and interna-
tional.

Email: dmatthews@hcpriceco.com

EPC contractor performing oilfield sup-
port construction projects and other
heavy industrial projects statewide.

Peak Oilfield Service

2525 C st., Ste. 201

Anchorage, AK 99503

Contact: Bill Stamps, business develop-
ment/ex. affairs

Phone: (907) 263-7000

Fax: (907) 263-7070

Email: billstamps@peakalaska.com
Web site: www.peakalaska.com
Alaska based general contractors.

Control Systems

Arctic Controls

1120 E. 5th Ave.

Anchorage, AK 99501

Contact: Scott Stewart, president
Phone: (907) 277-7555

Fax: (907) 277-9295

Email: sstewart@arcticcontrols.com
Website: www.arcticcontrols.com

An Alaskan owned and operated com-
pany since,1985, Arctic Controls, Inc. has
been highly successful as manufacturer
representatives for the state of Alaska in
the Process Control and Instrumentation
field. Selling equipment to the oil and
gas markets, mining and water waste-
water/municipal markets.

Dowland-Bach

6130 Tuttle PI.

P.O. Box 230126

Anchorage, AK 99523

Contact: Lynn Johnson, president
Phone: (907) 562-5818

Fax: (907) 563-4721

Email: lynn@dowlandbach.com
Web site: www.dowlandbach.com

Corrosion Analysis

Kakivik Asset Management

5401 Fairbanks St., Ste. 3

Anchorage, AK 99518

Phone: (907) 770-9400

Fax: (907) 770-9450

Contact: Mark Hylen, president/CEO
Email: mhylen@kakivik.com

Web site: www.kakivik.com

Fairbanks Office

Phone: (907) 451-4898

Fax: (907) 451-4897

Valdez Office

Phone: (907) 831-1390

Offering all elements of nondestructive
testing, inspection services, quality con-
trol and asset management

Drilling & Completion Products

Schlumberger Oilfield Services
2525 Gambell St.

Anchorage, AK 99503

Contact: Daniel Palmer

Phone: (907) 273-1700

Fax: (907) 561-8317

Email: Palmer2@slb.com

Web site: www.slb.com

Schlumberger QOilfield Services provides
people and technology, working togeth-
er to offer exploration and production
solutions for the life of oil and gas
reservoirs.

Unique Machine
5839 Old Seward Hwy
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Anchorage, AK 99518

Contact: Pat Hanley, COO

Phone: (907) 563-3012

Fax: (907) 562-1376

Email: office@uniquemachineinc.com
Web site: www.uniquemachineinc.com
Connections; APl 5CT, API 7B, Grant
Prideco H-Series, Hydril, Hunting, Atlas
Bradford, NS Technology Co, Inc.,
Vallourec and Vam PTS proprietary con-
nections.

Drilling & Well Services

ASRC Energy Services - Engineering
and Technology

3900 C st.

Anchorage, AK 99503

Contact: John Lewis, vp operations
Phone: (907) 339-6200

Fax: (907) 339-6212

Email: john.lewis@asrcenergy.com
Web site: www.asrcenergy.com
Drilling and completion engineering,
well stimulation, facilities engineering,
upstream exploration and production
services, geological and geophysical
services, automation, electrical and
instrumentation, platform renovation
and construction.

Baker Hughes Inteq

7260 Homer Dr.

Anchorage, AK 99518

Contact: Dave Reimer, AK mgr.

Phone: (907) 267-6600

Cell Phone: (907) 250-6420

Fax: (907) 267-6623

Email: dave.reimer@integ.com

Web site: www.bakerhughes.com

Baker Hughes Inteq delivers advanced
drilling technologies and services that
deliver efficiency and precise well place-
ment. Major capabilities include direc-
tional drilling, measurement-while-
drilling (MWD), logging-while-drilling
(LWD), drilling fluids, and well-site infor-
mation management services.

Doyon Drilling

101 W. Benson Blvd., Ste. 503
Anchorage, AK 99503

Contact: Ron Wilson

Phone: (907) 563-5530

Fax: (907) 561-8986

Email: rwilson@doyondrilling.com

The Fairweather Companies

2000 E. 88th Ave.

Anchorage, AK 99507

Contact: Bill Penrose

Phone: (907) 258-3446

Fax: (907) 279-5740

Website: www.fairweather.com

The Fairweather Companies provide
project management, engineering,
drilling, permitting, logistics, and opera-
tional services to the exploration and
production sectors of the petroleum
industry.

FMC Energy Systems

700 W. International Airport Rd.
Anchorage, AK 99518-1122

Contact: Alan McArthur, area mgr.
Phone: (907) 563-3990

Fax: (907) 563-5810

Email: alan.mcarthur@fmcti.com
Supplier of wellheads and Christmas
trees, to API specifications, with repair
facility and service organization to sup-
port all North Slope and Cook Inlet loca-
tions.

MI SWACO

721 W. First Ave.

Anchorage, AK 99501

Contact: Brad Billon

Phone: (907) 274-5526

Fax: (907) 279-6729

Email: bbillon@miswaco.com

SWACO

Anchorage, AK 99501

Contact: Dana Rhodes

Phone: (907) 274-5541

Email: danarhodes@midF.com

MI SWACO combines Alaska know-how
and global strength to provide the oil
industry with a full-service drilling part-
ner

Nabors Alaska Drilling

2525 C St., Ste. 200

Anchorage, AK 99503

Contact: Leslie Adams

Phone: (907) 263-6000

Fax: (907) 563-3734

Email: leslie.adams@nabors.com
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NIED

341 W. Tudor Rd., Ste. 206
Anchorage, AK 99503
Contact: Conrad Perry
Phone: (907) 561-0650
Fax: (907) 561-0763

Email: cperry@niedi.com
Web site: www.NIEDI.com

Nordic-Calista Services

4700 Business Park Blvd., Bldg. E, #19
Anchorage, AK 99503

Phone: (907) 561-7458

Fax: (907) 563-8347

Contact: Phil Snisarenko, Operations
Magr.

Email: Nordic@gci.net

Nordic-Calista Services provides innova-
tive, reliable workover/drilling rigs
specifically designer for arctic condi-
tions. We strive to maximize productivi-
ty and efficiency while promoting safety
and environmentally-conscious drill
practices.

Petroleum Equipment & Services
5631 Silverado Way, Ste G

Anchorage, AK 99518

Contact: Kevin Durling/Donald Parker
Phone: (907) 248-0066

Fax: (907) 248-4429

Email: sales@pesiak.com

Web site: www.pesiak.com

P.E.S.I. provides both conventional and
specialty products and services for the
Alaska oil industry. Regardless of your
location, you will receive products and
service that is guaranteed to meet your
requirements.

Quadco

6116 Nielson Way

Anchorage, AK 99518

Contact: David Baggett, vp, AK mgr.
Phone: (907) 563-8999

Fax: (907) 563-8985

Email: dbaggett@quadcoinc.com
Other offices: Farmington NM, Denver
CO, Casper WY

Quadco has supplied services to the
Alaska oilfield since 1976. We have
trained personnel to help with instru-
mentation, solids control, pipe handling
and Top Drive drilling equipment. 24
hour on call

Schlumberger Oilfield Services
2525 Gambell St.

Anchorage, AK 99503

Contact: Daniel Palmer

Phone: (907) 273-1700

Fax: (907) 561-8317

Email: Palmer2@slb.com

Web site: www.slb.com

Schlumberger Oilfield Services provides
people and technology, working togeth-
er to offer exploration and production
solutions for the life of oil and gas
reservoirs.

Unique Machine

5839 Old Seward Hwy

Anchorage, AK 99518

Contact: Pat Hanley, COO

Phone: (907) 563-3012

Fax: (907) 562-1376

Email: office@uniquemachineinc.com
Web site: www.uniquemachineinc.com
The design, development, manufacture
and distribution of oilfield construction,
mining, fishing and government parts
to industry quality standards.

Drug Testing

ArrowHealth Corp.

4050 Lake Otis Pkwy., Ste. 207
Anchorage, AK 99508

Contact: Lea Counts, dir. Substance
Abuse Testing Div.

Phone: (907) 868-8885

Fax: (907) 868-8882

Email: arrowh@myexcel.com

Web site: www.arrowhealthcorp.com
ArrowHealth is Alaska’s premier service
provider of occupational health and
substance abuse testing. We service the
local community, national contracts, and
government agencies alike with cus-
tomized solutions.

Worksafe

300 W. 36th Ave., Ste. A

Anchorage, AK 99503

Phone: (907) 563-8378

Fax: (907) 563-8380

Web site: www.worksafeinc.com
Worksafe works to keep your employ-
ees from getting hurt on the job if they
are using drugs or alcohol. Worksafe
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COURTESY OF AEROMAP

An AeroMap employee processes “raw” LIDAR data into digital elevation models. See the company profile on page B13.

Drug Testing increases productivity,
reduces liability with fewer injuries and
accidents and provides insurance cost
savings.

Electrical

Dowland-Bach

6130 Tuttle PI.

Anchorage, AK 99507

Contact: Lynn Johnson

Phone: (907) 562-5818

Fax: (907) 563-4721

Web site: www.dowlandbach.com
Industrial control and panel fabrication

Northern Lights

1200 W. International Airport Way
Anchorage, AK 99519

Contact: Jeff Campbell

Phone: (907) 562-2222

Fax: (206) 563-1921

Email: alaska@northern-lights.com
Website: www.northern-lights.com
Northern Lights Marine and industrial
gensets (5-200 kW) have a legacy in
Alaska. Reliability, efficiency and cus-
tomization are built into every genset.

Udelhoven Oilfield System Services
Anchorage office:

184 E. 53rd Ave.

Anchorage, AK 99518

Phone: (907) 344-1577

Fax: (907) 522-2541

Nikiski office:

P.O. Box 8349

Nikiski, AK 99635

Phone: (907) 776-5185

Fax: (907) 776-8105

Prudhoe office:

Pouch 340103

Prudhoe Bay, AK 99734

Phone: (907) 659-8093

Fax: (907) 659-8489

Serving Alaska for more than 25 years.

Employee Services

Alaska’s People

2600 Cordova St., Ste. 211
Anchorage, AK 99503

Contact: Teresa Nelson, director
Phone: (907) 263-7013

Fax: (907) 263-7083

Email: tnelson@citci.com

Web site: www.alaskapeople.com
Employment reference services with an
emphasis on qualified Alaska Natives
and American Indians.

ArrowHealth Corp.

4050 Lake Otis Pkwy., Ste. 207
Anchorage, AK 99508

Contact: Lea Counts, dir. Substance
Abuse Testing Div.

Phone: (907) 868-8885

Fax: (907) 868-8882

Email: arrowh@myexcel.com

Web site: www.arrowhealthcorp.com
ArrowHealth is Alaska’s premier service
provider of occupational health and
substance abuse testing. We service the
local community, national contracts, and
government agencies alike with cus-
tomized solutions.

Hawk Consultants

200 W. 34th Ave., Ste. 809

Anchorage, AK 99503

Contact: Maynard Tapp, president
Phone: (907) 278-1877

Fax: (907) 278-1889

Email: info@hawkpros.com

Providing people and resources to the
oil, gas, power, telecommunication and
public works industries. Services include
strategic planning, full service project
management team consulting/outsourc-
ing, supplemental professionals, profes-
sionals, management consulting servic-
€s.

Worksafe

300 W. 36th Ave., Ste. A

Anchorage, AK 99503

Phone: (907) 563-8378

Fax: (907) 563-8380

Web site: www.worksafeinc.com
Worksafe works to keep your employ-
ees from getting hurt on the job if they
are using drugs or alcohol. Worksafe
Drug Testing increases productivity,
reduces liability with fewer injuries and
accidents and provides insurance cost
savings.

Energy Services

ASRC Energy Services

3900 C st., Ste. 701

Anchorage, AK 99503

Contact: Jack Laasch, exec. vp strategic
dev. and external affairs

Phone: (907) 339-6200

Fax: (907) 339-6212

Email: jack.laasch@asrcenergry.com
Web site: www.asrcenergy.com

Oil and gas services, engineering, con-
struction, operations, maintenance,
pipeline construction and maintenance,
project management, geological and
geophysical, drilling and completion
engineering, well stimulation, explo-
ration services.

ASRC Energy Services — Operations
and Maintenance

3900 C St.

Anchorage, AK 99503

Contact: Mark Nelson, exec. vp

Phone: (907) 339-6200

Fax: (907) 339-6212

Email: mark.nelson@asrcenergy.com
Web site: www.asrcenergy.com

Oil and gas services, industrial construc-
tion, operations and maintenance, mod-

ule fabrication and assembly, project
management and non-destructive test-

ing.

Hunter 3-D

9898 Bissonnet St., Ste. 362

Houston, TX 77036

Contact: Dan Huston, vice president
Phone: (713) 981-4650

Fax: (713) 981-4650

Email: hunter3d@wt.net

Web site: www.hunter3dinc.com
Hunter 3-D is a geophysical consulting
company based in Houston, Texas. We
interpret seismic, gravity and magnetic
data for projects in Alaska and world-
wide.

Michael Baker Jr.

4601 Business Park Blvd., Ste. 42
Anchorage, AK 99503

Contact: John M. Eldred, business unit
mgr.

Phone: (907) 273-1115

Fax: (907) 273-1699

Email: jeldred@mbakercorp.com
Website: www.mbakercorp.com
Juneau office: 175 Franklin St., Ste. 420
Juneau, AK 99801

Contact: McKie Campbell, sr. environ-
mental mgr.

Phone: (907) 463-3171

Fax: (907) 463-3107

Email: mckie@gci.net

Engineering skills include civil, structur-
al, mechanical, electrical, project man-
agement, GIS, and hydrology. Energy
services include CMMS (computerized
maintenance management), managed
operation and maintenance,
training/competency services, and other
related energy services.

Engineering Services

AES Lynx Enterprises

1029 W. 3rd Ave., Ste.400

Anchorage, AK 99501

Contact: Mark Schindler, president &
CEO

Contact: Diane Fleisher, office mgr.
Phone: (907) 277-4611

Fax: (907) 277-4717

Email: mschindler@lynxalaska.com

Lynx professionals offer the following
services: major project strategic plan-
ning and project management; onshore
and offshore projects, exploration and
development phases, permits and right-
of-way acquisition, National
Environmental Policy Act (NEPA) docu-
mentation, Environmental Assessment
(EA) and Environmental Impact
Statement (EIS) preparation.

Alaska Anvil

509 W. 3rd Ave.
Anchorage, AK 99501-2237
Contact: Frank Weiss
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Phone: (907) 276-2747

Fax: (907) 279-4088

Web site: anvilcorp.com

Other office: Kenai

50720 Kenai Spur Hwy, Mile 24.5
Kenai, AK 99611

Phone: (907) 776-5870

Fax: (907) 770-5871

Multi-discipline engineering and design
services including construction manage-
ment for petro-chemical and heavy
industrial client projects.

Alpine-Meadow

11043 Tsusena Circle

Eagle River, AK 99577

Contact: George Snodgrass, president
Phone: (907) 694-7423

Fax: (907) 694-7423

Email: grsnodgrass@alpine-meadow.com
Website: www.alpine-meadow.com

We are a small, low-cost, professional,
personal company with 18 years engi-
neering and environmental experience
in Alaska with major oil companies. We
offer permitting and compliance, strate-
gic planning, incident investigations, cri-
sis management services.

Engineered Fire & Safety

3138 Commercial Dr.

Anchorage, AK 99501

Contact: Don Maupin, gen. mgr.
Phone: (907) 274-7973 ext. 123

Fax: (907) 274-6265

Email d.maupin@efs-fire.com

Web site: www.efs-fire.com

An industry leader in the design, inte-
gration and testing of safety solutions
for high value risks. UL system certifica-
tions and panel fabrication.

ENSR International

1835 S. Bragaw St., Ste. 490
Anchorage, AK 99512

Contact: Chris L. Humphrey, P.E.

Phone: (907) 561-5700

Fax: (907) 273-4555

Email: chumphrey@ensr.com

Serving Alaska since 1977. ENSR is an
environmental engineering and consult-
ing firm with more than 70 offices
worldwide providing environmental
planning, assessment, permitting, com-
pliance management and contamina-
tion cleanup.

The Fairweather Companies

2000 E. 88th Ave.

Anchorage, AK 99507

Contact: Bill Penrose

Phone: (907) 258-3446

Fax: (907) 279-5740

Website: www.fairweather.com

The Fairweather Companies provide
project management, engineering,
drilling, permitting, logistics, and opera-
tional services to the exploration and
production sectors of the petroleum
industry.

Great Northern Engineering

137 E. Arctic Ave.

Palmer, AK 99645

Contact: John H. Riggs, general mgr.
Phone: (907) 745-6988

Fax: (907) 745-0591

Email: gne@mtaonline.net

Website: www.greatnorthernengineer-
ing.com

Anchorage office: 561-0200

Kenai office: 283-5199

Great Northern Engineering (GNE) is a
full-service engineering firm specializing
in industrial power and petro-chemical
engineering. Complete engineering
services in mechanical, electrical, civil,
structural, rotating equipment, and cor-
rosion engineering. Consulting services
in project design, preparation of project
documents, bid assistance, project man-
agement, cost estimating and inspection
services.

Kakivik Asset Management

5401 Fairbanks St., Ste. 3

Anchorage, AK 99518

Phone: (907) 770-9400

Fax: (907) 770-9450

Contact: Mark Hylen, president/CEO
Email: mhylen@kakivik.com

Web site: www.kakivik.com

Fairbanks Office

Phone: (907) 451-4898

Fax: (907) 451-4897

Valdez Office

Phone: (907) 831-1390

Offering all elements of nondestructive
testing, inspection services, quality con-
trol and asset management.

Kuukpik-LCMF

139 E. 51st Ave.

Anchorage, AK 99503

Contact: Richard Rearick, architectural
mgr.

Contact: Willey Wilhelm, engineering
mgr.

Contact: Tony Hoffman, survey mgr.
Phone: (907) 273-1830

Phone: (800) 955-1830

Fax: (907) 273-1831

Email: Icmfanch@alaska.net

Other Offices:

Barrow: (800) 478-8213

Email: ktoovak@Ilcmf.com

Alpine: (907) 670-4739

Email: alp1035@ppco.com

Arctic specialized architectural and engi-
neering design for all structures;
water/sewer, fuel and transportation
systems design; contractor support sur-
veying and permitting for oil and gas
development; dredging operations,
remote site land and hydrographic sur-
veying.

NANA/Colt Engineering

700 G Street, 5th floor

Anchorage, AK 99501

Phone: (907) 273-3900

Fax: (907) 273-3990

Contact: John Minier

NANA/Colt offers project management,
engineering, design, construction man-
agement, and procurement services to
the oil industry.

Natco Canada

P.O. Box 850, Stn. T

Calgary, Alberta T2H2H3

Contact: Kevin Baird, bus. dev. mgr.
Phone: (403) 203-2103

Fax: (403) 236-0488

Email: kbaird@natco-ca.com

Web site: www.natco-ca.com

Natco Group engineers, designs and
manufactures process, wellhead and
water treatment equipment and sys-
tems used in the production of oil and

gas worldwide.

PDC Harris Group

1231 Gambell St.

Anchorage, AK 99501

Contact: Steve Theno

Phone: (907) 644-4716

Fax: (907) 561-7028

Email: stevetheno@pdceng.com
Contact: Mike Moora

Phone: same as above

Fax: same as above

Email: mike.moora@harrisgroup.com
Web site: www.harrisgroup.com
PDC-Harris Group provides front-end
engineering design, detailed design,
and environmental permitting services
to the oil, gas, and power generation
markets.

Petrotechnical Resources of Alaska
(PRA)

3601 C St., Ste. 1378

Anchorage, AK 99503

Contact: Tom Walsh

Phone: (907) 272-1232

Fax: (907) 272-1344

Email: info@petroak.com

Our multidisciplinary staff of qualified
and experienced professionals possess a
diverse array of technical capabilities to
provide our clients with a full spectrum
of geoscience and engineering consult-
ing services.

VECO

949 E. 36th Ave., Ste. 500

Anchorage, AK 99508

Contact: Emily Cross

Phone: (907) 762-1510

Fax: (907) 762-1001

Email: emily.cross@veco.com

Web site: www.VECO.com

VECO is a multi-national corporation
that provides services, project manage-
ment, engineering, procurement, con-
struction, operations and maintenance —
to the energy, resource and process
industries and the public sector.

Environmental Engineering
& Consulting

AES Lynx Enterprises

1029 W. 3rd Ave., Ste.400

Anchorage, AK 99501

Contact: Mark Schindler, President &
CEO

Contact: Diane Fleisher, office mgr.
Phone: (907) 277-4611

Fax: (907) 277-4717

Email: mschindler@lynxalaska.com

Lynx professionals offer the following
services: major project strategic plan-
ning and project management; onshore
and offshore projects, exploration and
development phases, permits and right-
of-way acquisition, National
Environmental Policy Act (NEPA) docu-
mentation, Environmental Assessment
(EA) and Environmental Impact
Statement (EIS) preparation.

Alaska Anvil

509 W. 3rd Ave.
Anchorage, AK 99501-2237
Contact: Frank Weiss
Phone: (907) 276-2747

PETROLEUM DIRECTORY -

Fax: (907) 279-4088

Web site: anvilcorp.com

Other office: Kenai

50720 Kenai Spur Hwy, Mile 24.5
Kenai, AK 99611

Phone: (907) 776-5870

Fax: (907) 770-5871

Multi-discipline engineering and design
services including construction manage-
ment for petro-chemical and heavy
industrial client projects.

Alpine-Meadow

11043 Tsusena Circle

Eagle River, AK 99577

Contact: George Snodgrass, president
Phone: (907) 694-7423

Fax: (907) 694-7423

Email: grsnodgrass@alpine-meadow.com
Website: www.alpine-meadow.com

We are a small, low-cost, professional,
personal company with 18 years engi-
neering and environmental experience
in Alaska with major oil companies. We
offer permitting and compliance, strate-
gic planning, incident investigations, cri-
sis management services.

ENSR International

1835 S. Bragaw St., Ste. 490
Anchorage, AK 99512

Contact: Chris L. Humphrey, P.E.

Phone: (907) 561-5700

Fax: (907) 273-4555

Email: chumphrey@ensr.com

Serving Alaska since 1977. ENSR is an
environmental engineering and consult-
ing firm with more than 70 offices
worldwide providing environmental
planning, assessment, permitting, com-
pliance management and contamina-
tion cleanup.

Golder Associates

1750 Abbott Rd., Ste. 200

Anchorage, AK 99507

Contact: Bob Dugan, mgr., Tom
Krzewinski, Mark Musial, Bucky Tart
Phone: (907) 344-6001

Fax: (907) 344-6011

Website: www.golder.com

Providing geotechnical engineering,
water resource, and geosciences services
in support of resource development
projects in Alaska and the Arctic. Other
offices worldwide.

MWH

1835 S. Bragaw St., Ste. 350
Anchorage, AK 99508

Contact: Brett Jokela

Phone: (907) 248-8883

Fax: (907) 248-8884

Email: Brett.Jokela@mwhglobal.com
The engineers, scientists, and construc-
tors of MWH provide innovative proj-
ects and solutions for clients throughout
Alaska and Worldwide.

Pacific Environmental (PENCO)

6000 A St.

Anchorage, AK 99518

Contact: Tom Ulrich, reg. mgr. American
Maine svc. group

Phone: (907) 562-5420

Fax: (907) 562-5426

Email: alaska@amsghg.com

Web site: www.amsghg.com

PENCO provides environmental
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NEI Fluid Technology, an Anchorage-based business, specializes in the sales, service and repair of filtration and flow measurement equipment. In addition to aviation and oil and gas, it also
serves the chemical, food, waste, industrial and environmental industries. See the company profile on page B3.

response, containment and clean up.
Hazardous wastes and contaminated
site clean up and remediation. Asbestos
and lead abatement. Petroleum vessel
services and bulk fuel oil facility and
storage tank maintenance, manage-
ment and operations.

PDC Harris Group

1231 Gambell St.

Anchorage, AK 99501

Contact: Steve Theno

Phone: (907) 644-4716

Fax: (907) 561-7028

Email: stevetheno@pdceng.com
Contact: Mike Moora

Phone: same as above

Fax: same as above

Email: mike.moora@harrisgroup.com
Web site: www.harrisgroup.com
PDC-Harris Group provides front-end
engineering design, detailed design,
and environmental permitting services
to the oil, gas, and power generation
markets.

Quadco

6116 Nielson Way

Anchorage, AK 99518

Contact: David Baggett, vp, AK mgr.
Phone: (907) 563-8999

Fax: (907) 563-8985

Email: dbaggett@quadcoinc.com
Other offices: Farmington NM, Denver
CO, Casper WY

Quadco has supplied services to the
Alaska oilfield since 1976. We have
trained personnel to help with instru-
mentation, solids control, pipe handling
and Top Drive drilling equipment. 24
hour on call

Environmental Response
& Cleanup

Alaska Interstate Construction

P.O. Box 233769

Anchorage, AK 99523

Contact: John Ellsworth

Phone: (907) 562-2792

Fax: (907) 562-4179

Email: info@aicllc.com

Website: www.aicllc.com

AIC provides cost-effective solutions to
resource development industries. We
provide innovative ideas to meet each
requirement through the provision of
best-in-class people and equipment cou-
pled with exceptional performance.

ENSR International

1835 S. Bragaw St., Ste. 490
Anchorage, AK 99512

Contact: Chris L. Humphrey, P.E.

Phone: (907) 561-5700

Fax: (907) 273-4555

Email: chumphrey@ensr.com

Serving Alaska since 1977. ENSR is an
environmental engineering and consult-
ing firm with more than 70 offices
worldwide providing environmental
planning, assessment, permitting, com-
pliance management and contamina-
tion cleanup.

Great Northwest

P.O. Box 74646

Fairbanks, AK 99704-4646
Contact: Buzz Otis
Phone: (907) 452-5617
Fax: (907) 456-7779
Email: info@grtnw.com

Web site: www.grtnw.com

Specializing in cold weather and heavy
civil construction, gravel and rock prod-
ucts, site-work, petroleum industry con-
struction, erosion control, underground
utilities and reclamation services.

Pacific Environmental (PENCO)

6000 A St.

Anchorage, AK 99518

Contact: Tom Ulrich, reg. mgr. American
Maine svc. group

Phone: (907) 562-5420

Fax: (907) 562-5426

Email: alaska@amsghqg.com

Web site: www.amsghg.com

PENCO provides environmental
response, containment and clean up.
Hazardous wastes and contaminated
site clean up and remediation. Asbestos
and lead abatement. Petroleum vessel
services and bulk fuel oil facility and
storage tank maintenance, manage-
ment and operations.

Unitech of Alaska

2130 E. Dimond Blvd.

Anchorage, AK 99507

Contact: Debbie Hawley

Phone: (907) 349-5142

Phone: (800) 649-5859

Fax: (907) 349-2733

Email: unitech@alaska.com

Email: dhawley@unitechofalaska.com
UOA is Alaska’s only 24-hour oil spill
remediation, environmental and indus-
trial supply company. Specialty areas
include sorbents, geotextile, contain-
ment berms, drums and ice melt.

Environmental Supplies

Pacific Environmental (PENCO)

6000 A St.

Anchorage, AK 99518

Contact: Tom Ulrich, reg. mgr. American
Maine svc. group

Phone: (907) 562-5420

Fax: (907) 562-5426

Email: alaska@amsghg.com

Web site: www.amsghg.com

PENCO provides environmental
response, containment and clean up.
Hazardous wastes and contaminated
site clean up and remediation. Asbestos
and lead abatement. Petroleum vessel
services and bulk fuel oil facility and
storage tank maintenance, manage-
ment and operations.

Unitech of Alaska

2130 E. Dimond Blvd.

Anchorage, AK 99507

Contact: Debbie Hawley

Phone: (907) 349-5142

Phone: (800) 649-5859

Fax: (907) 349-2733

Email: unitech@alaska.com

Email: dhawley@unitechofalaska.com
UOA is Alaska’s only 24-hour oil spill
remediation, environmental and indus-
trial supply company. Specialty areas
include sorbents, geotextile, contain-
ment berms, drums and ice melt.

Equipment & Heavy Hauling

Alaska Interstate Construction
P.O. Box 233769

Anchorage, AK 99523

Contact: John Ellsworth

Phone: (907) 562-2792

Fax: (907) 562-4179

Email: info@aicllc.com

Website: www.aicllc.com

AIC provides cost-effective solutions to
resource development industries. We
provide innovative ideas to meet each
requirement through the provision of
best-in-class people and equipment cou-
pled with exceptional performance.

Carlile Transportation Systems
1800 E. 1st Ave.

Anchorage, AK 99501

Contact: Linda Leary

Ph: (907) 267-7797

Fax: (907) 276-6786

Email: lleary@carlilekw.com

Other Offices: Fairbanks, Prudhoe Bay,
Kenai, Seward, Federal Way, WA,
Houston, TX, Edomonton, ALTA
Alaska owned and operated, full service,
multi-modal, transportation and logis-
tics company.

Crowley Alaska

2525 C st., Ste. 303

Anchorage, AK 99503

Contact: Craig Tornga

Phone: (907) 278-4978

Fax: (907) 257-2828

Email: cms.@crowley.com

Marine transportation throughout
Alaska. North Slope heavy hauling with
CATCO all-terrain vehicles.

Northern Transportation

310 K St., Ste. 200

Anchorage, AK 99501

Contact: John Marshall, Lynette Storoz
Phone: (907) 264-6682

Fax: (907) 264-6602

Email: email@ntcl.com

Marine transportation along Alaska’s
North Slope via Mackenzie River route.

TOTE-Totem Ocean Trailer Express
2511 Tidewater Road

Anchorage, AK 99501

Contact: Curt Stoner

Phone: (907) 265-7215

Phone: (800) 234-8683

Fax: (907) 278-9689

Email: cstoner@totemocean.com
Web site: www.totemocean.com
TOTE’s roll on/roll off ships sail two
times per week between the Port of
Tacoma and the Port of Anchorage.
Transit time is a fast 66 hours.

Weaver Brothers

14223 Kenai Spur Hwy.

Kenai, AK 99611

Contact: Glen Dye, terminal mgr.
Phone: (907) 283-7975

Fax: (907) 283-3677

Email: glend@wbialaska.com

Other Offices:

Anchorage, Alaska

Fairbanks, Alaska

Trucking company specializing in oil
field winch truck services. Bed tandems
& loaders plus rig moving capabilities.
Petroleum and chemical trailers, low-
boys, bulk trailers, vans and flats.

Equipment Sales/Rental

Colville

Pouch 340012

Prudhoe Bay, AK 99734

Contact: Rick Hofreiter or John Daly
Phone: (907) 659-3197

Fax: (907) 659-3190

Diesel, gasoline, jet fuel, aviation gaso-

line in bulk and small quantity deliver-
ies, electronic card-lock fleet manage-

ment, solid waste and recycling, steel,

industrial gases and solid waste.

CONAM Construction

301 W. Northern Lights Blvd., Ste 300
Anchorage, AK 99503

Contact: Bob Stinson

Phone: (907) 278-6600

Fax: (907) 278-3255

Email: bstinson@conamco.com

Qil, gas, and mining facility; pipeline,
civil, and commercial construction.

Hanover Canada

500, 101-6 Ave. SW

Calgary, AB, T2P 3P4 Canada

Contact: Rod Saville, Country Mgr.
Canada

Phone: (403) 261-6801

Fax: (403) 266-1066

Email: info@hanover-co.com

Web site: www.hanover-canada.com
Hanover Canada is the leading provider
of natural gas compression services and
equipment in Canada. We maintain an
85,000 horsepower rental compression
fleet in Canada and over 3.6 million
horsepower rental fleet worldwide.
Hanover custom designs production
equipment in accordance with cus-
tomer’s specifications using strict inter-
nal engineering standards. We have the
capability to provide process, mechani-
cal and instrument design engineering
for any production equipment project
worldwide.

Kenworth Alaska

2838 Porcupine Dr.

Anchorage, AK 99501

Contact: Jim Scherieble, branch mgr.
Phone: (907) 279-0602

Phone: (800) 478-0602

Fax: (907) 258-6639

Email: parts@kenworthalaska.com
Email: sales@kenworthalaska.com
Website: www.kenworthalaska.com
Fairbanks office:

3730 Braddock St.

Fairbanks, AK 99701

Contact: Ed Lewis, branch mgr.
Phone: (907) 455-9900

Fax: (907) 479-8295

Kenworth Alaska is a full service truck
dealership in two locations — Anchorage
and Fairbanks. New and used truck
sales, parts and service.

NEI Fluid Technology

3408 Arctic Blvd.

Anchorage, AK 99503

Contact: Kathryn Russell, president
Phone: (907) 561-4820

Fax: (907) 562-2316

Email: neifluid@ptialaska.net

Suppliers of petrochemical refueling
and testing equipment, meters and
valve systems for the oil and gas indus-
try and portable measurement for
petroleum, chemicals and bulk liquids.
We also supply refrigerant recovery and
recycling equipment.

Peak Oilfield Service

2525 C st., Ste. 201

Anchorage, AK 99503

Contact: Bill Stamps, business develop-
ment/ex. affairs

Phone: (907) 263-7000

Fax: (907) 263-7070

Email: billstamps@peakalaska.com
Web site: www.peakalaska.com
Alaska based general contractors.
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Petroleum Equipment & Services
5631 Silverado Way, Ste G

Anchorage, AK 99518

Contact: Kevin Durling/Donald Parker
Phone: (907) 248-0066

Fax: (907) 248-4429

Email: sales@pesiak.com

Web site: www.pesiak.com

P.E.S.I. provides both conventional and
specialty products and services for the
Alaska oil industry. Regardless of your
location, you will receive products and
service that is guaranteed to meet your
requirements. for Alaska oil industry.

Quadco

6116 Nielson Way

Anchorage, AK 99518

Contact: David Baggett, vp, AK mgr.
Phone: (907) 563-8999

Fax: (907) 563-8985

Email: dbaggett@quadcoinc.com
Other offices: Farmington NM, Denver
CO, Casper WY

Quadco maintains a fleet of oil field
instrumentation, solids control and
other equipment for oilfield and indus-
trial needs. We represent Varco Oil
Tools, MD Totco, Texas Oil Tools, SPM,
Derrick EQuipment and various other
manufacturers. 24 hours on call

Totem Equipment & Supply

2536 Commercial Dr.

Anchorage, AK 99501

Contact: Mike Huston, vp

Phone: (907) 276-2858

Fax: (907) 258-4623

Email: sales@toteminc.com

Web site: www.toteminc.com

Totem Equipment & Supply Inc. locally
owned and operated since 1961.
Supplies light, medium and heavy
equipment. Specializing in temporary
and permanent heating solutions.

Travco Industrial Housing, Ltd.
1507 8 St.

Nisku, Alberta, Canada

Contact: Stewart Orange, sales rep.
Phone: (888) 387-2826

Fax: (780) 955-8938

Email: sorange@ptigroup.com

Web site: www.travco.ca

Travco is a world-class manufacturer of
industrial and commercial modular
structures. Our modular structures are
used around the world as work camps,
offices, wellsites, resorts, schools, etc.

Expeditor/Clerk Services

Chiulista Camp Services

6613 Brayton Dr., Ste. C

Anchorage, AK 99507

Contact: George B. Gardner, pres/gm
Phone: (907) 278-2208

Fax: (907) 677-7261

Email: ggardner@calistacorp.com

The 100 percent Alaska Native owned
and operated catering company on the
North Slope, catering and housekeeping
to your tastes, not ours.

Well Safe Inc.

209 E. 51st Ave.

Anchorage, AK 99503

Contact: Ken Carroll, district mgr.
Phone: (907) 743-9871

Fax: (907) 743-9872

Email: kcarroll@wellsafe.com

Web site: www.wellsafe.com

A full service safety company specializ-
ing in remote medical support, expedi-
tors, confined space rescue teams, H2S
and safety consultants, OSHA training
and rental/sales of gas detection and
breathing air systems.

Agrium

P.O. Box 575

Kenai, AK 99611

Contact: Lisa Parker, govt. relations
Phone: (907) 776-3275

Fax: (907) 776-5579

Email: Iparker@agrium.com

Web site: www.agrium.com

Value added manufacturer of fertilizer
products.

Financial Services

Dynamic Capital Management
471 W. 36th Ave,, Ste. 201
Anchorage, AK 99503

Contact: David Gottstein

Phone: (907) 562-6374

Toll free: (800) 280-3962 (DYNA)

Fax: (907) 563-9502

Alaska money management firm, offer-
ing experienced professional judge-
ment, leading edge technology, and cus-
tomized portfolios. Individual and cor-
porate clients.

UBS Financial Services, Inc.

3000 A st., Ste 100

Anchorage, AK 99503

Contact: Steven Lukshin, financial advis-
er

Phone: (907) 261-5914

Toll Free: (866) 261-5914

Fax: (907) 261-5990

Email: steven.lukshin@ubs.com

Web site: www.ubs.com/fa/stevenlukshin
UBS Financial Services is a leading U.S.
financial service firm serving individuals,
corporations and institutions offering
investments, cash management and
401(k) services

Fire Protection

MEDC International

5829 West Sam Houston Pkwy, North,
Ste.1005

Houston, TX 77041

Contact: Phil Hausman, U.S. sales mgr.
Phone: (713) 937-9772

Fax: (713) 937-9773

Email: phausman@medcint.com
Other Office: MEDC Ltd. — UK
Website: www.medc.com

MEDC design, manufacture and sell a
range of UL/CENELEC approved field
devices for fire & gas and communica-
tions systems for use in potentially
explosive atmospheres.

Freight/Shipping & Cargo

Air Logistics of Alaska

1915 Donald Ave.

Fairbanks, AK 99701

Phone: (907) 452-1197

Fax: (907) 452-4539

Contact: Dave Scarbrough

Phone: Anchorage: (907) 248-3335
Email: dscarbrough@airlogak.com
Helicopter contract and charter services.

Alaska Airlines Cargo

P.O. Box 68900

Seattle, WA 98168

Contact: Keola Pang-Ching, director,
cargo sales

Phone: (206) 433-3122

Fax: (206) 433-3225

Email: Keola.pang-ching@alaskaair.com
Award winning cargo services to more
places, more often, with more lift to,
from, and within the state of Alaska.

Alaska Railroad

P.O. Box 107500

Anchorage, AK 99510

Contact: Wende Lance, marketing and
logistics technician

Phone: (907) 265-2485

Fax: (907) 265-2597

Email: LanceL@akrr.com

The Alaska Railroad Corporation offers
real estate, passenger and freight servic-
es — including complete services to move
your freight between Alaska, the Lower
48 and Canada.

Alaska Terminals

400 W 70th Ave., Ste.3

Anchorage, AK 99518

Contact: Calista Wood

Phone: (907) 349-6657

Fax: (907) 349-2045

Email: akbestmove@akterminals.com
Web site: www.akterminals.com

Other Offices:

Mitchell Moving & Storage, Seattle
Glacier State Moving & Storage,
Fairbanks

Alaska Terminals provides full service
household goods relocation services to,
from, and within Alaska. International,
and local residential and office moves;
heated, and secured storage.

Brooks Range Supply

Pouch 340008

1 Old Spine Road

Prudhoe Bay, AK 99734

Contact: Mike Kunkel/Craig Welch, gen-
eral managers

Phone: (907) 659-2550

Toll Free: (866) 659-2550

Fax: (907) 659-2650

Email: brooks@astacalaska.com

Alaska owned and operated, full service,
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New Alaska principal for ASCG

Bernard Nidowicz, P.E., has been promoted by ASCG
Inc. to senior vice president and principal in charge of
Alaska operations.

He is now responsible for the Anchorage, Barrow and
Fairbanks offices of ASCG, a subsidiary of Arctic Slope
Regional Corp. that provides engineering, architectural and
technical services.

Nidowicz, a professional civil engineer, has 27 years of
engineering and management experience. He has extensive
experience c.iealmg w1t.h. permafrost for prq]ects involving BERNARD NIDOWICZ
structures, pipelines, utilities and transportation.

He earned his B.S. and M.S. degrees in civil engineering from the University
of Alaska Fairbanks.

—PETROLEUM NEWS

New undersea tree from Schlumberger

Schlumberger Oilfield Services has added a new high-performance tree for
subsea wells in water depths of up to 10,000 feet.

The new SenTREE HP has a bore of 6 3/8 inches and a working pressure rat-
ing of 15,000 pounds per square inch. It can be used for horizontal subsea
Christmas tree technology, and also can be brought in as a conventional tree.

The new technology will allow testing and completion of exploration, apprais-
al and development wells in difficult underwater environments.

Schlumberger is upgrading its Commander telemetry in-riser controls to match
the SenTREE HP system. The new control systems will provide a 15-second
response time to shut in the well and disconnect the landing string in any water
depth.

More information is available at http://www.oilfield.slb.com/sentreehp/.

—PETROLEUM NEWS

Schlumberger offers surveillance and
control package to boost subsea flows

Subsea developments perform at just 75 percent of the yield of land and plat-
form wells, according to Schlumberger Oilfield Services. The company is offer-
ing a package of services to help close that gap.

Operators of undersea wells don’t intervene routinely because of the costs and
risks, Schlumberger says, cutting industry revenue by up to $10 billion a year.

Schlumberger’s Subsea Production Assurance package combines the compa-
ny’s expertise in project management, systems engineering and technology. The
company says its comprehensive approach ties the reservoir, wellbore, and pro-
cessing facilities into one complete network, with data monitoring and control
across the various systems.

The core of the system is flow surveillance, boosting and assurance services
from Schlumberger. Flow surveillance allows real-time data to be analyzed to
maximize productivity and reduce risks. Flow boosting ensures optimal use of
lifting and pressure boosting technologies. And flow assurance uses advance fluid
sampling and analysis to optimize productivity.

A separate surveillance and control system has an advantage because the oper-
ation doesn’t affect existing infrastructure, so it can be upgraded without affect-
ing production, the company notes.

More information in Schlumberger’s service is available at http://www.oil-
field.slb.com/subsea.

—PETROLEUM NEWS

Expediting and delivery of hardware
and more throughout oilfield and North
Slope villages. Open 24 hours, 365 days
a year. Toll free number 866-659-2550.

Phone: (907) 278-4978

Fax: (907) 257-2828

Email: cms.@crowley.com

Marine transportation throughout
Alaska. North Slope heavy hauling with

CN Aguatrain CATCO all-terrain vehicles.

3015 Madison Way

Anchorage, AK 99508

Contact: Laurie A. Gray, agent

Phone: (907) 279-3131

Toll free: (800) 999-0541

Fax: (907) 272-3963

CN Aquatrain has provided Alaska with
dependable access to Canadian and
Lower 48 markets for 38 years.

ERA Aviation

6160 Carl Brady Drive

Anchorage, AK 99502

Contact: Bryan Blixhavn

Phone: (907) 248-4422

Fax: (907) 266-8383

Email: info@eraaviation.com

Web site: www.eraaviation.com
Helicopter and fixed wing contract and

Carlile Transportation Systems charter services; scheduled airline serv-
1800 E. 1st Ave. ice.

Anchorage, AK 99501

Contact: Linda Leary

Ph: (907) 267-7797

Fax: (907) 276-6786

Email: lleary@carlilekw.com

Other Offices: Fairbanks, Prudhoe Bay,
Kenai, Seward, Federal Way, WA,
Houston, TX, Edomonton, ALTA

ES. Air

6121 S. Airpark Place
Anchorage, AK 99502
Contact: Sandra Butler
Phone: (907) 248-9595
Fax: (907) 243-1247

Kenai Aviation

P. O. Box 46

Kenai, AK 99611

Contact: Bob or Jim Bielefeld

Phone: (907) 283-4124

Phone: (800) 478-4124 (within Alaska)
Fax: (907) 283-5267

Email: kb@chugach.net

multi-modal, transportation and logis-
tics company.

Crowley Alaska
2525 C st., Ste. 303
Anchorage, AK 99503
Contact: Craig Tornga
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Keeping drugs out of the workplace

17 years of experience, an exemplary reputation and cutting edge technology positions WorkSafe as the industry leader

By ALAN BAILEY
Petroleum Directory Contributing Writer

ith so much safety awareness nowadays, keeping

drugs out of the workplace has become a critical

issue for many companies. Nobody can afford the

safety risks, the legal issues and the work ineffi-
ciency associated with drug use.

During the past 17 years WorkSafe Inc., based in
Anchorage, Alaska, has moved to the forefront of drug
and alcohol testing in the United States.

“We started in 1986 in criminal justice drug testing,
eventually expanding into workplace drug testing,”
Stephen Mihalik, general manager of WorkSafe, told
Petroleum News.

Eight years ago, NANA Development Corp., an
Alaska Native regional corporation, bought the company.
The company continued to grow under NANA’s owner-
ship; WorkSafe is now the recognized leader in the indus-
try, serving customers nationwide.

Mihalik explained that the company operates as a full-
service, third-party administrator, coordinating all aspects
of drug testing for customers in regulated and non-regu-
lated industries alike.

“We merge all the facets of drug testing — laboratory,
collections, policy, medical review officer, DOT regula-
tions — into one source for the customer,” Mihalik said.

Regulated testing

Dealing with government regulated testing has become
a major component of WorkSafe’s services — the
Department of Transportation mandates drug testing for
safety-sensitive occupations in all forms public trans-
portation, including the operation of oil and gas pipelines.

Matthew Fagnani, president of WorkSafe, compared
WorkSafe’s role in dealing with regulated testing to that
of a CPA providing tax services. The company’s experts
can explain how the regulations apply in a particular situ-
ation, to make sure that the customer’s policies achieve
legal compliance and coordinate the testing program.

“Oftentimes, federal regulations are confusing,”
Fagnani said. “We make sure they
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Stephen Mihalik, C-SAPA, C-SI, WorkSafe’s General Manager conducting a drug awareness class.

and that the test results remain confidential.

“Our responsibility is to also make sure that there’s
donor integrity in the testing process,” Fagnani said.

In the event of a positive test, WorkSafe engages the
services of a medical review officer. The medical review
officer is a qualified physician who contacts the donor to
determine if there is a medical explanation for the posi-
tive test.

Reliable services

The use of highly reliable people and organizations for
services such as sample collection and laboratory analysis
is essential because of the legal ramifications of drug test-
ing. A mistake in the testing process could prove disas-

are operating in compliance with a
legally defensible drug and alcohol
testing policy.”

Non-regulated testing

Even in situations where govern-
ment drug testing regulations don’t
apply, employers will often initiate a
program of drug testing to improve
safety and efficiency in the work-
place. In fact drug testing works to
the advantage of employees as well
as employers.

“If you have a fellow employee
who is worried about where their
next fix is coming from rather than
backing you up properly, you can .
image how nerve wracking that can 1
be,” Fagnani said.

WorkSafe helps customers assess
their needs and formulate drug-test-
ing policies.

“Some clients do only pre-employment drug testing,”
Mihalik said. “Other customers create a deterrent policy
such as random testing.”

In Alaska, WorkSafe also helps customers avoid litiga-
tion by ensuring compliance with state statute 23.10 for
workplace drug testing.

“If an employee tests positive and the employer fol-
lowed the steps of (statute) 23.10, then the employer in
most cases cannot be sued,” Mihalik said.

Testing for evidence

WorkSafe tests to find evidence of drug use rather than
for medical or health care purposes. This testing for evi-
dence places some strict legal requirements on how to do
the sampling, test the samples and document the results.

“If a significant part of the documentation, the testing
or the collection is flawed, that evidence is no longer
admissible,” Mihalik said.

It’s also critical to protect the person being tested by
guaranteeing that the sample tested belongs to the donor

WorkSafe’s state-of-the-art collection facility with five workstations designed to
minimize the amount of time clients need to wait.

trous for both employer and employee.

WorkSafe’s Anchorage-based staff includes three certi-
fied substance abuse professionals. With its extensive
experience in the drug testing business, the company has
linked up with a cadre of top-notch service providers
across Alaska and the rest of the United States.

DOT regulated drug testing requires the use of federal-
ly certified testing laboratories. However, WorkSafe goes
beyond that standard by using federally certified laborato-
ries for both regulated and non-regulated testing and by
making sure that the laboratories meet WorkSafe’s own
strict standards.

“In our mind not all labs are the same ... we go
through some testing of our own,” Fagnani said. “You
pick a lab very carefully because you want to make sure
that you’re representing your customer well.”

It’s also important that test results come back quickly,
regardless of the test donor’s location in the United
States. Test samples are sent by air, counter-to-counter, to
the laboratory. The laboratory downloads the results
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through a secure link directly into WorkSafe’s computer
system.

Training

Mihalik sees training and awareness as key factors in
achieving a drug-free workplace. In particular, WorkSafe
provides training for the recognition of the signs and
symptoms of drug and alcohol use.

“Having a drug-free workplace is not a matter of hav-
ing ink on paper,” Mihalik said. “It’s got to be a living
document ... there’s got to be a constant awareness to
have that deterrence.”

There’s also a critical issue around giving both the
employer and employee confidence in the drug testing
process — explaining how the tests are conducted, how
people’s identities are protected and how the test results
are tied back to the donors. It’s important to address
employee concerns that might range from the impact of
social drinking habits to worries about privacy.

“We’ll help with an employee orientation to explain to
the employees some of the protocols and what the
employer’s policy says,” Fagnani said.

National leadership

WorkSafe has achieved a pre-eminent national position
in its industry. The company has been actively involved
in the Substance Abuse Program Administrator’s
Association — Fagnani is a past president of the
Association board and Mihalik is a current board mem-
ber.

This national involvement enables WorkSafe to
promptly inform its customers about changes to the regu-
lations and any new drug testing issues.

“Some of the things we’ve done to bring national lead-
ership to Alaska is through seminars where we’ve brought
up representatives from Washington, D.C.,” Fagnani said.

WorkSafe has also established a national reputation for
its training programs — through its affiliate company,
Professional Training Systems, WorkSafe provides train-
ing for drug testing companies throughout the nation.

“We’ve written and produced one of the premier train-
ing programs in the country for our industry through desk
reference guides, videos, Internet training, classroom
training and seminar instructors,” said Fagnani. “We also
write and distribute a quality newsletter to report national
trends, new technologies, policy changes, etc.”

Fagnani attributes much of the company’s success to
its years of experience. There’s no substitute for the depth
of knowledge that comes from seeing how the testing reg-
ulations, policies and procedures work out in practice.
That depth of knowledge often proves essential in this
complex and legally sensitive field.

“We’ve learned in 17 years that experience does count
in drug and alcohol testing,” Fagnani said. @

Editor s note: Alan Bailey owns Badger Productions
in Anchorage, Alaska
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Measuring, mapping the earth’s surface

AeroMap provides a wide range of aerial photography, remote sensing and geographic information system services

By ALAN BAILEY
Petroleum Directory Contributing Writer

cally improving the efficiency of anything from

urban planning to oil and gas exploration. And air-

craft or satellite-based systems for acquiring so-called
geospatial data — images and other data that describe the
earth’s surface — are transforming mapmaking from a
labor-intensive handcraft into a rapid, automated process.

AeroMap U.S., based in Anchorage, Alaska, sits at the
forefront of this technological revolution. The company’s
three aircraft, high-tech equipment and state-of-the-art
computer systems provide customers with a complete
range of services for capturing and processing geospatial
data.

“The company was founded in 1960 by Casey
Fesperman,” Tony Follett, senior vice president of
AeroMap, told Petroleum News.

The company, originally called Air Photo Tech, merged
with North Pacific Aerial Surveys in 1988 to form
AeroMap. In 1993 Wisconsin-based Aero-Metric Inc.,
which owned Walker Alaska Aerial Survey, acquired
AeroMap. The Alaska business has continued to operate
under the name of AeroMap U.S.

The company services a wide variety of clients in
Alaska, as well as elsewhere in the United States and
internationally.

T he use of computers to manipulate maps is dramati-

Aerial photography

From the outset, aerial photography has formed the
core of the company’s business.

For map production, an aircraft equipped with a spe-
cial, large-format camera shoots photographs vertically
downwards. The aircraft follows a straight track at a set
altitude and the camera fires every few seconds, to
achieve about a 60 percent overlap between adjacent pho-
tos. This overlap enables the photos to be viewed as
stereoscopic pairs when extracting elevation information
from the images.

“It’s all controlled by airborne GPS systems,” Follett
said.

The camera setup also uses inertial measuring units —
the same devices that are used for navigation on intercon-
tinental ballistic missiles, Follett explained.

“These very finely determine the attitude, so every
time we take a picture ... we know pre-
cisely where (the camera) is ... it’s
automatically fired by a computer
system when you travel a certain
distance or for a certain number
of seconds,” Follett said.

Digital photography has
also entered the aerial pho-
tography business. The cor-
poration now owns a digi-
tal mapping camera with
a ground resolution that
can be as fine as two
inches.

Although map pro-
duction requires verti-
cal images, customers
often want oblique
aerial photographs to illustrate loca-
tions.

“For most people that’s how
they’re used to looking at things —
from an angle, not looking straight
down,” Follett said.

Over the years AeroMap has amassed a huge library of
both vertical and oblique aerial photographs.

“We’ve got aerial film that goes back to 1939 here in
our library,” Follett said. “We’ve probably got well over
1.5 million negatives in our library.”

Satellite imagery

AeroMap also markets satellite imagery.

“We are the Alaska reseller for DigitalGlobe, which is
a company that has the highest resolution commercial
satellite available today,” Follett said. “It’s got about a
two-foot pixel resolution from space.”

The satellite images prove especially valuable for
applications such as wildlife surveys or mapping the dis-
tribution of ground features.

Color elevation map of
Healy area generated
from LIDAR data

\

A Navajo Chieftain configured for airborne imaging surveys.

“For example, on the Kenai Peninsula there’s a lot of
interest in using satellite imagery ... for detecting and
determining how large the spread of bark beetle infesta-
tion is,” Follett said.

Laser aerial surveys

One of the newest techniques for aerial surveying
involves firing pulses of laser light at the ground and tim-
ing the reflections that return to the aircraft. This technolo-
gy, known as LIDAR, accurately measures ground eleva-
tion points at the rate of 70,000 per second from an air-
craft sweeping across an area.

LIDAR gathers data as a string of elevation coordi-
nates that form a so-called digital terrain model — a com-
puter model that can generate colored perspective images
of the ground relief as well as conventional contour maps.

“LIDAR is rapidly growing in popularity throughout
the country because it’s fast,” Follett said.

The narrow beam
from the laser system

can penetrate gaps
between vegetation,
so that even in heavi-
ly forested areas the
sensor on the aircraft
can pick up reflec-
tions from both the
top of the vegeta-
tion and the under-
lying ground.
Computer pro-
cessing of the
LIDAR data can
then strip out
the reflections
of the ground
cover,
including
buildings and other structures, to reveal the precise shape
of the ground surface.

Radar surveys

Radar aerial surveys work in a similar fashion to
LIDAR but use radar pulses rather than a laser system. The
resolution’s not as good as the laser-based system and
radar can’t penetrate vegetation as easily. However, radar
provides a quick and efficient way of mapping large areas,
either using an aircraft or from a satellite. Also, radar sur-
veys don’t require clear weather because the radar trans-
missions can penetrate clouds.

AeroMap represents a company called InterMap
Technologies that does radar surveys from a jet aircraft fly-
ing at 30,000 feet.

“We did it up in NPR-A for the Bureau of Land
Management,” Follett said. “We provide aerial photogra-
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phy and they’re using radar for determining the ground
surface shape.”

AeroMap also resells and processes satellite radar sur-
vey products from Radarsat.

The whole arena of remote sensing from the air extends
into other technologies such as sensors for specified wave-
lengths of light and thermal sensors for picking up heat
patterns. Thermal remote sensing, for example, supports
many applications such as monitoring effluent discharge
and looking for leaks from underground steam lines.

Data processing

In addition to doing aerial surveys, AeroMap operates a
complete suite of data processing services for geospatial
data and aerial photographs. For example, a computer sys-
tem converts raw aerial photographs into orthophotos that
have squared-up, accurate horizontal dimensions.

As part of its geographical information system services
AeroMap can organize any form of geospatial data into
computer files designed for displaying or analyzing data.

“We design geographical information systems, populate
the systems ... convert data from one system to another,”
Follett said. Image processing systems can use a digital
image of an area to generate maps that depict ground fea-
tures such as different types of vegetation. A ground-based
expert identifies what is on the ground at a location and an
AeroMap specialist locates the so-called digital signature
or pattern that represents the ground feature in the image.
Then a computer program can use the digital signature to
map the feature throughout the area of the image.

“We have a project with Fish and Wildlife Service to
help with their national wetlands inventory, for classifying
what’s wetlands and what’s uplands, what’s bare earth,”
Follett said.

Teamwork

Success in all of this work depends on a multi-skilled
team of pilots, surveyors, geologists and so on.

“We have 65 people and they have just a wide range of
backgrounds,” Follett said. “We have a number of folks
who are certified photogrammetrists ... we have two
licensed surveyors on the staff right now.”

But the team at AeroMap shares a common purpose of
helping people improve the world that we live in. The use
of maps and geospatial data has become a crucial part of
such essential activities as building roads, mitigating natu-
ral disasters and providing security.

“Our business is increasingly important to improve the
quality of life — we’re involved in things that make a dif-
ference in people’s lives,” Follett said. “Really, an unseen
but very important part of our society is having good-quali-
ty geospatial data.” @

Editor's note: Alan Bailey owns Badger Productions in
Anchorage, Alaska
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The closure of the U.S. Department of Energy (DOE) Rocky Flats site in Golden, Colo., involves multiple security aspects. CH2MHill's knowledge, experience, and safety record
in dealing with radiation containment — glove box environments, ventilation and filtration, and airflow controls in workspaces — is key to the overall security of the site.

CH2M Hill tackles anti-terrorism

By SUSAN BRAUND
Petroleum Directory Contributing Writer

Alaska’s role in homeland security
he sounds of a building alarm can trigger different
T responses, depending on the cultural perspective of
threat. Because they have always lived in a threat-
ened society, when people in Israel hear alarms, they
rush to a protected space in the building’s core, while
Westerners run outside, away from the perceived threat.

Since the events of 9-11, however, Americans’ normal
responses to and awareness of threats have been forever
altered: We are alert to threats of terrorism from within
and without our borders. In March 2003 the U.S. govern-
ment created the Department of Homeland Security “with
one single overriding responsibility: to make America
more secure. Along with the sweeping transformation
within the FBI, the establishment of the Department of
Defense’s U.S. Northern Command and the creation of
the multi-agency Terrorist Threat Integration Center and
Terrorist Screening Center, America is better prepared to
prevent, disrupt and respond to terrorist attacks than ever
before,” states the Homeland Security website.

The changing nature of security threats demands con-
tinual upgrades to critical infrastructure and protection
mechanisms. Kim Bradley, CH2M Hill vice president,
global business development manager, Anti-Terrorism,
Threat Reduction and Security Services was in
Anchorage in April to brief Alaska Support Industry
Alliance members and CH2M employees about the com-
pany’s anti-terrorism security services and Alaska’s role
in Homeland Security. The company has 30-plus years of
experience in engineering solutions for security chal-
lenges in the Middle East, such as the West Bank and
Kuwait and does $100 million of security projects each
year, including security for water/wastewater and chemi-
cal plants, airports, port and harbors, national monuments,
nuclear and government facilities and oil and gas.
Bradley cites cost, continuing operations during upgrades,
nurturing versus lockdown and acceptance as the main
challenges for preventive security measures.

Protecting national monuments like the Lincoln Memorial
while allowing unimpeded traffic flow and public access calls
for soft security measures like vehicle barriers and strategic
landscaping.

Alaska’s vulnerable borders

Alaska has the largest exposed borders of any state,
including the Canadian border and surrounding waters.
The extensive maritime border makes it difficult to pro-
tect, according to Bradley.

“Port security is vital, but we’re starting from scratch.
There’s a mix of private and public usage of ports and
harbors. It’s movement versus restricted movement, when
movement equals dollars for general commerce, the
cruise ship industry and ferries. The Navy can secure its
ports, but in a public/private situation, it’s tougher.”

The good news is that Alaskans are already good at
one crucial element of security readiness: interoperability,
or relationship. Essential to mitigating the effects of any
disasters, interoperability refers to the communications
and response coordination capabilities of initial respon-
ders to an emergency event. Proficient interoperability
requires training and exercise of compatible equipment to
achieve results, according to CH2M Hill Vice President
and Senior Program Manager Doug Sethness. “Any
actions taken by public, private, and military organiza-
tions and agencies to create interoperability are crucial to
our personal safety and security.”

“Alaska has a history of defending the homeland in
World War II and the Cold War,” says Bradley. “You have
disaster experience and already know how to work
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together. You have the best experience defending against
threats, natural or manmade.”

“Protecting oneself to survive danger is a more normal
part of the Alaska culture than is prevalent in other areas
of the Lower 48 states,” says Sethness. “I think the chal-
lenge will be dealing with the accessibility and availabili-
ty of critical facilities. Isolation of sites provides some
deterrent to attack but doesn’t reduce these factors ...I
think they are still a major issue. For example, it is diffi-
cult to protect a vessel leaving the Port of Valdez from a
small boat attack even though you have to go a long way
to get there.”

Security regulations and legislation

Legislation and regulations to protect pockets of vul-
nerability are gradually evolving: In 2002, Congress
enacted the Maritime Security Act and the Bioterrorist
Act. Pending legislation includes the Chemical Security
Act (2005) and Wastewater Act (2004). Once legislation
is in place, regulations can follow.

On Dec. 31, 2003, the Coast Guard became the regu-
lating authority to monitor port and harbor security
plans. If port owners are not in compliance by July 1,
2004, the Coast Guard can levy fines up to $10,000.

“The U.S. Coast Guard has publicized a no-tolerance
message for facilities not meeting the federally mandated
security requirements,” says Sethness. “I believe they
mean it, and I would caution facility owners and opera-
tors to become very familiar with the regulations and
compliance activities within their facilities.”

Industry concerns

Every industry is vulnerable, but the degree of vulner-
ability varies from industry to industry according to
Sethness. “I think the oil/gas/petroleum/petrochemical
industry could be a major terrorist target for many rea-
sons, not the least of which are the focus on industry in
the last Osama Bin Laden tape and the perceived tie
between the invasion of Iraq and the oil industry. There
have been requests for increased vigilance based on
information received concerning Gulf Coast refining
facilities. The biggest challenge is changing our way of
thinking, our culture, to deal with the terrorist threat.” @
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Air taxi services provided since 1961
state wide, mostly Cook Inlet. Single
engine and twin Bonanza.

Lynden

Alaska Marine Lines

Alaska Railbelt Marine

Alaska West Express

Lynden Air Cargo

Lynden Air Freight

Lynden International

Lynden Logistics

Lynden Transport

6441 S. Airpark Pl.

Anchorage, AK 99502

Contact: Jeanine St. John

Phone: (907) 245-1544

Fax: (907) 245-1744

Email: custsvc@lynden.com

The combined scope of the Lynden com-
panies includes truckload and less-than-
truckload highway connections, sched-
uled barges, intermodal bulk chemical
hauls, scheduled and chartered air
freighters, domestic and international
air forwarding and international sea
forwarding services.

Northern Air Cargo

3900 W. International Airport Rd.
Anchorage, AK 99502

Contact: Nick Karnos, acct. mgr.
Anch./Prudhoe Bay

Phone: (907) 249-5161

Fax: (907) 249-5194

Email: nkarnos@nac.aero

Web site: www.nac.aero

Serving the aviation needs of rural
Alaska for almost 50 years, NAC is the
states largest all cargo carrier moving
nearly 100 million pounds of cargo on
scheduled flights to 17 of Alaska’s
busiest airports. NAC’s fleet of DC-6, B-
727, and ATR-42 aircraft are available
for charters to remote sites and flag
stops to 44 additional communities.

Northern Transportation
310 K St., Ste. 200
Anchorage, AK 99501
42003 McKenzie Hwy.

Hay River, NWT X0EOR9
Contact: John Marshall
Phone: (867) 874-5167

Fax: (867) 874-5179

Email: jmarshall@ntcl.com

Web site: www.ntcl.com

Marine transportation along the
McKenzie River to the Beaufort Sea and
Alaska’s North Slope.

Northwestern Arctic Air

6231 S. Airpark PI.

Anchorage, AK 99502

Contact: Judy McClellan, office mgr.
Phone: (907) 245-4566

Fax: (907) 245-4567

Email: pugslie@pobox.alaska.net

Web site: www.NWArcticAirAK.com
All jet fleet 24/7. Large cargo doors
accommodate long drilling equipment.
HAZMAT and express package delivery
services provided. Member Medallion
Foundation.

Qilfield Transport

6816 Lowvell Cir.

Anchorage, AK 99502

Contact: Henry Minich

Phone: (907) 229-9647

Fax: (907) 245-8930

Email: henryminich@aol.com

Complete on-site rig service and logistics
since 1975. Highway and remote trans-
portation of equipment via barge or air,
for mining or oilfield projects, to any
location in Alaska.

Panalpina

4305 W. International Airport Rd.
Anchorage, AK 99502

Contact: John Hodel, branch mgr.
Phone: (907) 245-8008

Fax: (907) 245-8018

Email: john.hodel@panalpina.com
Web site: www.panalpina.com

Other offices:

Houston: (281) 446-0600

Calgary: (403) 291-1137

International and domestic freight for-
warding and logistics services.
Integrated solutions for supply chain
management. Specialists in oil and ener-
gy projects.

Span-Alaska Consolidators
8130 S. 216th St.
Kent, WA 98032

G

Contact: Tom Landry, executive v. p.
Phone: (800) 257-7726

Phone: (907) 349-3606 (Anchorage)
Fax: (253) 395-7986

Email: toml@spanalaska.com
Website: www.spanalaska.com
Alaskan freight consolidator/forwarder
serving all of Alaska with timely and
friendly service. Inbound service from
the Lower 48 to Alaska. “Promises
Made, Promises Delivere

Sourdough Express

P.O. Box 73398

Fairbanks, AK 99709

Contact: Karen Conover, vice president
Phone: 907-452-1181

Fax: 907-451-6188

Web site: www.sourdoughexpress.com
Sourdough Express Inc. provides truck-
ing services, full service moving and
storage services, and conex container
sales and rentals.

TOTE-Totem Ocean Trailer Express
2511 Tidewater Road

Anchorage, AK 99501

Contact: Curt Stoner

Phone: (907) 265-7215

Phone: (800) 234-8683

Fax: (907) 278-9689

Email: cstoner@totemocean.com
Web site: www.totemocean.com
TOTE’s roll on/roll off ships sail two
times per week between the Port of
Tacoma and the Port of Anchorage.
Transit time is a fast 66 hours.

Fueling Services

Colville

Pouch 340012

Prudhoe Bay, AK 99734

Contact: John Daly, Kevin Cilk

Phone: (907) 659-3197

Fax: (907) 659-3190

Email: prudhoel@aol.com

Diesel, gasoline, jet fuel, aviation gaso-
line in bulk and small quantity deliver-
ies, electronic card-lock fleet manage-

ment, solid waste and recycling, indus-
trial gases and solid waste. Tesoro fuel
station.
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General Qilfield Supplies

Alaska Tent & Tarp

529 Front St.

Fairbanks, AK 99701

Contact: Jim Haselberger

Phone: (907) 456-6328

Phone: (800) 478-8368

Fax: (907) 452-5260

Email: aktent@ptialaska.net

We are a commercial and industrial fab-
ric business. We make covers.

MRO Sales

5631 Silverado Way, Unit G
Anchorage, AK 99518

Contact: Don Powell

Phone: (907) 248-8808

Fax: (907) 248-8878

Email: Salesl@mrosalesinc.com

Web site: www.mrosalesinc.com

Other offices:

Kenai: Al Hull (907) 335-2782

MRO Sales offers products and services
that are special to the Alaskan market.
MRO can help solve the time problem
on hard to find items.

NEI Fluid Technology

3408 Arctic Blvd.

Anchorage, AK 99503

Contact: Kathryn Russell, president
Phone: (907) 561-4820

Fax: (907) 562-2316

Email: neifluid@ptialaska.net

Suppliers of petrochemical refueling
and testing equipment, meters and
valve systems for the oil and gas indus-
try and portable measurement for
petroleum, chemicals and bulk liquids.
We also supply refrigerant recovery and
recycling equipment.

Geophysical & Geological
Services

ASRC Energy Services - Engineering
and Technology

3900 C st.

Anchorage, AK 99503

Contact: John Lewis, vp operations

Information is money.

Sign up today
for the Petroleum News
news bulletin service

Can you afford to let your competitor
get oil and gas news before you do?
Our staff will send you bulletins by
email (or fax) as news comes in.
Sometimes bulletins go out several
times a week. In slower news weeks,
one bulletin will go out.

You receive the news as it breaks and before
it's in the general press.
(4

Call (907) 522-9469

pPetroleum
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Phone: (907) 339-6200

Fax: (907) 339-6212

Email: john.lewis@asrcenergy.com
Web site: www.asrcenergy.com
Drilling and completion engineering,
well stimulation, facilities engineering,
upstream exploration and production
services, geological and geophysical
services, automation, electrical and
instrumentation, platform renovation
and construction.

ENSR International

1835 S. Bragaw St., Ste. 490
Anchorage, AK 99512

Contact: Chris L. Humphrey, PE.

Phone: (907) 561-5700

Fax: (907) 273-4555

Email: chumphrey@ensr.com

Serving Alaska since 1977. ENSR is an
environmental engineering and consult-
ing firm with more than 70 offices
worldwide providing environmental
planning, assessment, permitting, com-
pliance management and contamina-
tion cleanup.

Golder Associates

1750 Abbott Rd., Ste. 200

Anchorage, AK 99507

Contact: Bob Dugan, mgr., Tom
Krzewinski, Mark Musial, Bucky Tart
Phone: (907) 344-6001

Fax: (907) 344-6011

Website: www.golder.com

Providing geotechnical engineering,
water resource, and geosciences services
in support of resource development
projects in Alaska and the Arctic. Other
offices worldwide.

Hunter 3-D

9898 Bissonnet St., Ste. 362

Houston, TX 77036

Contact: Dan Huston, vice president
Phone: (713) 981-4650

Fax: (713) 981-4650

Email: hunter3d@wt.net

Web site: www.hunter3dinc.com
Hunter 3-D is a geophysical consulting
company based in Houston, Texas. We
interpret seismic, gravity and magnetic
data for projects in Alaska and world-
wide.

Petrotechnical Resources of Alaska
(PRA)

3601 C st., Ste. 1378

Anchorage, AK 99503

Contact: Tom Walsh

Phone: (907) 272-1232

Fax: (907) 272-1344

Email: info@petroak.com

Our multidisciplinary staff of qualified
and experienced professionals possess a
diverse array of technical capabilities to
provide our clients with a full spectrum
of geoscience and engineering consult-
ing services.

PGS Onshore

341 W. Tudor Rd., Ste. 206

Anchorage, AK 99503

Contact: Larry Watt, Alaska area mgr.
Phone: (907) 569-4049

Fax: (907) 569-4047

Email: larry.watt@pgsonshore.com
Houston Office

738 Hwy 6 South, Ste 900

Houston, TX 77079

Contact: Gehrig Schultz

Phone: (281) 589-6732

Fax: (281) 589-6685

Email: gehrig.schultz@pgsonshore.com
Geophysical acquisition and processing
for the petroleum industry. PGS Onshore
provides fully rubber tracked Arctic geo-
physical crews to acquire the highest
density data with the softest environ-
mental footprint on the North Slope.

Schlumberger Oilfield Services
2525 Gambell St.

Anchorage, AK 99503

Contact: Daniel Palmer

Phone: (907) 273-1700

Fax: (907) 561-8317

Email: Palmer2@slb.com

Web site: www.slb.com

Schlumberger QOilfield Services provides
people and technology, working togeth-
er to offer exploration and production
solutions for the life of oil and gas
reservoirs.

Health Care Professionals

Aeromed International
4700 Business Park Blvd., Ste. E25
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Anchorage, AK 99503

Contact: Brooks Wall, director

Phone: (907) 677-7501

Fax: (907) 677-7502

Email: brooks_wall@ykhc.org

Web site: www.ykhc.org

Aeromed International is an all jet criti-
cal car air ambulance fleet based in
Anchorage. Medical crews are certified
Flight Nurses and certified Flight
Paramedics.

Alaska Massage & Bodyworks

Hilton Anchorage Fitness Center

500 W. 3rd Ave.

Anchorage, AK 99501

Contact: Patricia Main

Phone: (907) 240-6880

Email: amb@akmassage.com

Web site: www.akmassage.com

Alaska Massage & Bodyworks is the in-
house professional massage therapy
service at the Hilton Anchorage Hotel.
Sessions are available for hotel guests
and Anchorage residents. The service is
available seven days a week on the fifth
floor of the hotel. Patricia Main, a certi-
fied massage therapist, owns and oper-
ates the service. The staff has specialized
training in Swedish, deep tissue, injury
treatment and trigger point massage.

ArrowHealth Corp.

4050 Lake Otis Pkwy., Ste. 207
Anchorage, AK 99508

Contact: Lea Counts, dir. Substance
Abuse Testing Div.

Phone: (907) 868-8885

Fax: (907) 868-8882

Email: arrowh@myexcel.com

Web site: www.arrowhealthcorp.com
ArrowHealth is Alaska’s premier service
provider of occupational health and
substance abuse testing. We service the
local community, national contracts, and
government agencies alike with cus-
tomized solutions.

Worksafe

300 W. 36th Ave,, Ste. A

Anchorage, AK 99503

Phone: (907) 563-8378

Fax: (907) 563-8380

Web site: www.worksafeinc.com
Worksafe works to keep your employ-
ees from getting hurt on the job if they
are using drugs or alcohol. Worksafe
Drug Testing increases productivity,
reduces liability with fewer injuries and
accidents and provides insurance cost
savings.

Helicopter Contract
& Charter Services

Air Logistics of Alaska

1915 Donald Ave.

Fairbanks, AK 99701

Phone: (907) 452-1197

Fax: (907) 452-4539

Contact: Dave Scarbrough

Phone: Anchorage: (907) 248-3335
Email: dscarbrough@airlogak.com
Helicopter contract and charter services.

Era Aviation

6160 Carl Brady Dr.

Anchorage, AK 99502

Contact: John Holland

Phone: (907) 248-4422

Fax: (907) 266-8383

Helicopter and fixed wing contract and
charter services; scheduled airline serv-
ice.

Evergreen Helicopters of Alaska
1936 Merrill Field Drive

Anchorage, AK 99501

Contact: Joy Journeay, marketing mgr.
Phone: (907) 257-1519

Fax: (907) 279-6816

Email: joy@evergreenak.com

Contact: Greg Thies, director of market-
ing

Phone: (907) 257-1504

Email: g.thies@evergreenak.com

Nome office: (907) 443-5334

Airlines office: (907) 257-1500

Logistics: (907) 243-8677

Website: evergreenaviation.com
Evergreen’s diverse fleet has provided
award-winning safety to Alaskans since
1960 in petroleum exploration & pro-
duction, firefighting, forestry, construc-
tion, search & rescue, cargo transport,
and utility transmission.

Industrial Gases

Colville

Pouch 340012

Prudhoe Bay, AK 99734

Contact: John Daly, Kevin Cilk

Phone: (907) 659-3197

Fax: (907) 659-3190

Email: prudhoel@aol.com

Diesel, gasoline, jet fuel, aviation gaso-
line in bulk and small quantity deliver-
ies, electronic card-lock fleet manage-

ment, solid waste and recycling, indus-
trial gases and solid waste. Tesoro fuel
station.

Industrial Parts & Supply

Brooks Range Supply

Pouch 340008

1 Old Spine Road

Prudhoe Bay, AK 99734

Contact: Mike Kunkel/Craig Welch, gen-
eral managers

Phone: (907) 659-2550

Toll Free: (866) 659-2550

Fax: (907) 659-2650

Email: brooks@astacalaska.com

Your source on the Slope for safety sup-
plies, welding supplies, automotive and
truck parts, hardware, tools, steel, build-
ing materials, glass, propane, hydraulic
hoses and fittings, paint and chemicals.
Napa and True Value Hardware distribu-
tion.

Unique Machine

5839 Old Seward Hwy

Anchorage, AK 99518

Contact: Pat Hanley, COO

Phone: (907) 563-3012

Fax: (907) 562-1376

Email: office@uniquemachineinc.com
Website: www.uniquemachineinc.com
Connections; API 5CT, API 7B, Grant
Prideco H-Series, Hydril, Hunting, Atlas
Bradford, NS Technology Co, Inc.,
Vallourec and Vam PTS proprietary con-
nections.

U.S. Bearings & Drives

611 E. International Airport Rd.
Anchorage, AK 99518

Contact: Dena Kelley, operations mgr.
Phone: 563-3000

Fax: 563-1003

Email: dkelley@bearings.com

Web site: www.bearings.com

U.S. Bearings & Drives, formerly BESCO
has been providing bearings and drive
components to our Alaskan customers
since 1952. We offer quality compo-
nents and experienced personnel.

Inspection Services

Engineered Fire & Safety

3138 Commercial Dr.

Anchorage, AK 99501

Contact: Don Maupin, gen. mgr.
Phone: (907) 274-7973 ext. 123

Fax: (907) 274-6265

Email d.maupin@efs-fire.com

Web site: www.efs-fire.com

An industry leader in the design, inte-
gration and testing of safety solutions
for high value risks. UL system certifica-
tions and panel fabrication.

Kakivik Asset Management

5401 Fairbanks St., Ste. 3

Anchorage, AK 99518

Phone: (907) 770-9400

Fax: (907) 770-9450

Contact: Mark Hylen, president/CEO
Email: mhylen@kakivik.com

Web site: www.kakivik.com

Fairbanks Office

Phone: (907) 451-4898

Fax: (907) 451-4897

Valdez Office

Phone: (907) 831-1390

Offering all elements of nondestructive
testing, inspection services, quality con-
trol and asset management.

Udelhoven Qilfield System
Services

Anchorage office:

184 E. 53rd Ave.
Anchorage, AK 99518
Phone: (907) 344-1577
Fax: (907) 522-2541
Nikiski office:

P.O. Box 8349

Nikiski, AK 99635
Phone: (907) 776-5185
Fax: (907) 776-8105
Prudhoe office:

Pouch 340103

Prudhoe Bay, AK 99734

Phone: (907) 659-8093

Fax: (907) 659-8489

Serving Alaska for more than 25 years.

Instrumentation Systems

Arctic Controls

1120 E. 5th Ave.

Anchorage, AK 99501

Contact: Scott Stewart, president
Phone: (907) 277-7555

Fax: (907) 277-9295

Email: sstewart@arcticcontrols.com
Website: www.arcticcontrols.com

An Alaskan owned and operated com-
pany since,1985, Arctic Controls, Inc. has
been highly successful as manufacturer
representatives for the state of Alaska in
the Process Control and Instrumentation
field. Selling equipment to the oil and
gas markets, mining and water waste-
water/municipal markets.

Epoch Well Services

5801 Silverado Way

Anchorage, AK 99518

Contact: James R. Carson, AK div. mgr.
Phone: (907) 561-2465

Fax: (907) 561-2474

Email: jcarson@nabors.com
RIGWATCH is a complete digital drilling
instrumentation system that monitors
all drill floor and mud system parame-
ters. Critical data is displayed and
archieved on workstations located at
key points on the rig.

Quadco

6116 Nielson Way

Anchorage, AK 99518

Contact: David Baggett, vp, AK mgr.
Phone: (907) 563-8999

Fax: (907) 563-8985

Email: dbaggett@quadcoinc.com
Other offices: Farmington NM, Denver
CO, Casper WY

Quadco maintains a fleet of oil field
instrumentation, solids control and
other equipment for oilfield and indus-
trial needs. We represent Varco Oil
Tools, MD Totco, Texas Qil Tools, SPM,
Derrick EQuipment and various other
manufacturers. 24 hours on call

Laboratory Services

Kakivik Asset Management

5401 Fairbanks St., Ste. 3

Anchorage, AK 99518

Phone: (907) 770-9400

Fax: (907) 770-9450

Contact: Mark Hylen, president/CEO
Email: mhylen@kakivik.com

Web site: www.kakivik.com

Fairbanks Office

Phone: (907) 451-4898

Fax: (907) 451-4897

Valdez Office

Phone: (907) 831-1390

Offering all elements of nondestructive
testing, inspection services, quality con-
trol and asset management.

Legal Services

Perkins Coie

1029 W. 3rd Ave., Ste. 300
Anchorage, AK 99501

Contact: Eric Fjelstad, attorney
Email: Efjelstad@perkinscoie.com
Contact: Teresa Berwick, attorney
Email: Tberwick@perkinscoie.com
Phone: (907) 279-8561

Fax: (907) 276-3108

Other Offices:

Beijing, Bellevue, Boise, Chicago,
Denver, Hong Kong,

Los Angeles, Menlo Park, Olympia,
Portland, San Francisco, Seattle,
Washington D.C.

Website: www.perkinscoie.com
Perkins Coie law firm handles oil spill
planning, air emissions, NPDES permits,
hazardous waste, CERCLA, wetlands per-
mits, NEPA, and other environmental
and natural resources issues.

Lodging

Hilton Anchorage Hotel
500 West Third Ave.
Anchorage, AK 99501
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Contact: Karen Boshell

Phone: (907) 272-7411

Phone: 1-800-445-8667

Fax: (907) 265-7042

Web site: www.anchorage.hilton.com
At the Hilton, guests discover unexpect-
ed luxury. We are just steps away from
shopping, day tours, fishing and the
convention center. The Hilton’s 600
guest rooms and suites, three restau-
rants, indoor pool, and native art collec-
tion will make your stay complete.

Millennium Hotel

4800 Spenard Rd.

Anchorage, AK 99517

Contact: Raegan Kelliher

Phone: (907) 243-2300

Phone: (800) 544-0553

Fax: (907) 243-8815

Email: anchorage@mhrmail.com

Web site:
www.millenniumhotels.com/anchorage
The Millennium Alaskan Hotel
Anchorage is located just one mile from
Anchorage International Airport and
ten minutes from downtown. The
Millennium is surrounded by the splen-
dor of the great Alaskan outdoors. The
Millennium is ideally situated for busi-
ness and leisure travelers alike.

Alaska Railroad

P.O. Box 107500

Anchorage, AK 99510

Contact: Wende Lance, marketing and
logistics technician

Phone: (907) 265-2485

Fax: (907) 265-2597

Email: LanceL@akrr.com

The Alaska Railroad Corporation offers
real estate, passenger and freight servic-
es — including complete services to move
your freight between Alaska, the Lower
48 and Canada..

Carlile Transportation Systems
1800 E. 1st Ave.

Anchorage, AK 99501

Contact: Linda Leary

Ph: (907) 267-7797

Fax: (907) 276-6786

Email: lleary@carlilekw.com

Other Offices: Fairbanks, Prudhoe Bay,
Kenai, Seward, Federal Way, WA,
Houston, TX, Edomonton, ALTA
Alaska owned and operated, full service,
multi-modal, transportation and logis-
tics company.

Crowley Alaska

2525 C st., Ste. 303

Anchorage, AK 99503

Contact: Craig Tornga

Phone: (907) 278-4978

Fax: (907) 257-2828

Email: cms.@crowley.com

Complete materials supply services to
remote locations. Marine transport
throughout Alaska. Oil field services
including heavy hauling with all-terrain
vehicles on North Slope.

Evergreen Helicopters of Alaska
1936 Merrill Field Drive

Anchorage, AK 99501

Contact: Joy Journeay, marketing mgr.
Phone: (907) 257-1519

Fax: (907) 279-6816

Email: joy@evergreenak.com

Contact: Greg Thies, director of market-
ing

Phone: (907) 257-1504

Email: g.thies@evergreenak.com

Nome office: (907) 443-5334

Airlines office: (907) 257-1500

Logistics: (907) 243-8677

Website: evergreenaviation.com
Evergreen’s diverse fleet has provided
award-winning safety to Alaskans since
1960 in petroleum exploration & pro-
duction, firefighting, forestry, construc-
tion, search & rescue, cargo transport,
and utility transmission.

The Fairweather Companies

2000 E. 88th Ave.

Anchorage, AK 99507

Contact: Bill Penrose

Phone: (907) 258-3446

Fax: (907) 279-5740

Website: www.fairweather.com

The Fairweather Companies provide
project management, engineering,
drilling, permitting, logistics, and opera-
tional services to the exploration and
production sectors of the petroleum
industry.

PETROLEUM DIRECTORY

From left, Dr. Mary DeMers, WorkSafe’s medical review officer, General Manager Stephen Mihalik and President Matthew Fagnani dis-
cuss federal regulations. See the company profile on page B12.

COURTESY OF WORKSAFE

e~

Lynden

Alaska Marine Lines

Alaska Railbelt Marine

Alaska West Express

Lynden Air Cargo

Lynden Air Freight

Lynden International

Lynden Logistics

Lynden Transport

6441 S. Airpark PI.

Anchorage, AK 99502

Contact: Jeanine St. John

Phone: (907) 245-1544

Fax: (907) 245-1744

Email: custsvc@lynden.com

The combined scope of the Lynden com-
panies includes truckload and less-than-
truckload highway connections, sched-
uled barges, intermodal bulk chemical
hauls, scheduled and chartered air
freighters, domestic and international
air forwarding and international sea
forwarding services.

MRO Sales

5631 Silverado Way, Unit G

Anchorage, AK 99518

Contact: Don Powell

Phone: (907) 248-8808

Fax: (907) 248-8878

Email: Salesl@mrosalesinc.com

Web site: www.mrosalesinc.com

Other offices:

Kenai: Al Hull (907) 335-2782

Prudhoe Bay: Joe Bob Bruster (907) 659-
2868

We provide Professional Procurement
Service for hard-to-find supplies, parts
and equipment. Regardless of your loca-
tion, you will receive service that is
guaranteed to meet your requirements.
From Anchorage to Siberia, from ship-
ping to communications, you receive
service from the experts that have ‘Been
There, Done That’

Northern Air Cargo

3900 W. International Airport Rd.
Anchorage, AK 99502

Contact: Nick Karnos, acct. mgr.
Anch./Prudhoe Bay

Phone: (907) 249-5161

Fax: (907) 249-5194

Email: nkarnos@nac.aero

Web site: www.nac.aero

Serving the aviation needs of rural
Alaska for almost 50 years, NAC is the
states largest all cargo carrier moving
nearly 100 million pounds of cargo on
scheduled flights to 17 of Alaska’s
busiest airports. NAC’s fleet of DC-6, B-
727, and ATR-42 aircraft are available
for charters to remote sites and flag
stops to 44 additional communities.

Northern Transportation
310 K St., Ste. 200
Anchorage, AK 99501
42003 McKenzie Hwy.

Hay River, NWT X0EOR9

Contact: John Marshall

Phone: (867) 874-5167

Fax: (867) 874-5179

Email: jmarshall@ntcl.com

Web site: www.ntcl.com

Marine transportation along the
McKenzie River to the Beaufort Sea and
Alaska’s North Slope.

Northwestern Arctic Air

6231 S. Airpark PI.

Anchorage, AK 99502

Contact: Judy McClellan, office mgr.
Phone: (907) 245-4566

Fax: (907) 245-4567

Email: pugslie@pobox.alaska.net

Web site: www.NWArcticAirAK.com
On-demand, worldwide, air charter serv-
ice, Russia Far-East experience, medical
transports, express package delivery,
secure convenient, cost-effective, 24/7.
Member Medallion Foundation.

Panalpina

4305 W. International Airport Rd.
Anchorage, AK 99502

Contact: John Hodel, branch mgr.
Phone: (907) 245-8008

Fax: (907) 245-8018

Email: john.hodel@panalpina.com
Web site: www.panalpina.com

Other offices:

Houston: (281) 446-0600

Calgary: (403) 291-1137

International and domestic freight for-
warding and logistics services.
Integrated solutions for supply chain
management. Specialists in oil and ener-
gy projects.

Span-Alaska Consolidators

8130 S. 216th St.

Kent, WA 98032

Contact: Tom Landry, executive v. p.
Phone: (800) 257-7726

Phone: (907) 349-3606 (Anchorage)
Fax: (253) 395-7986

Email: toml@spanalaska.com
Website: www.spanalaska.com
Alaskan freight consolidator/forwarder
serving all of Alaska with timely and
friendly service. Inbound service from
the Lower 48 to Alaska. “Promises
Made, Promises Delivered.”

Umiat Commercial

2700 S. Cushman St.

Fairbanks, AK 99701

Contact: Mike Tolbert

Phone: (907) 452-6631

Fax: (907) 451-8632

Email: mike@taigaventures.com

UCC provides lodging and fuel sales at
Umiat located on the Colville River. We
are open 24 hours a day everyday of the
year.

Unique Machine

5839 Old Seward Hwy

Anchorage, AK 99518

Contact: Pat Hanley, COO

Phone: (907) 563-3012

Fax: (907) 562-1376

Email: office@uniquemachineinc.com
Web site: www.uniquemachineinc.com
The design, development, manufacture
and distribution of oilfield, construction,
mining, fishing, and government parts
to industry quality standards.

Maintenance

Alaska Tent & Tarp

529 Front St.

Fairbanks, AK 99701

Contact: Jim Haselberger

Phone: (907) 456-6328

Phone: (800) 478-8368

Fax: (907) 452-5260

Email: aktent@ptialaska.net

We are a commercial and industrial fab-
ric business. We make covers.

Arctic Controls

1120 E. 5th Ave.

Anchorage, AK 99501

Contact: Scott Stewart, president
Phone: (907) 277-7555

Fax: (907) 277-9295

Email: sstewart@arcticcontrols.com
Website: www.arcticcontrols.com

An Alaskan owned and operated com-
pany since, 1985, Arctic Controls, Inc. has
been highly successful as manufacturer
representatives for the state of Alaska in
the Process Control and Instrumentation
field. Selling equipment to the oil and
gas markets, mining and water waste-
water/municipal markets.

ASRC Energy Services — Operations
and Maintenance

3900 C st.

Anchorage, AK 99503

Contact: Mark Nelson, exec. vp

Phone: (907) 339-6200

Fax: (907) 339-6212

Email: mark.nelson@asrcenergy.com
Web site: www.asrcenergy.com

Oil and gas services, industrial construc-
tion, operations and maintenance, mod-
ule fabrication and assembly, project
management and non-destructive test-
ing.

Engineered Fire & Safety
3138 Commercial Dr.
Anchorage, AK 99501

Contact: Don Maupin, gen. mgr.
Phone: (907) 274-7973 ext. 123
Fax: (907) 274-6265

Email d.maupin@efs-fire.com
Web site: www.efs-fire.com
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An industry leader in the design, inte-
gration and testing of safety solutions
for high value risks. UL system certifica-
tions and panel fabrication.

MRO Sales

5631 Silverado Way, Unit G

Anchorage, AK 99518

Contact: Don Powell

Phone: (907) 248-8808

Fax: (907) 248-8878

Email: Salesl@mrosalesinc.com

Web site: www.mrosalesinc.com

Other offices:

Kenai: Al Hull (907) 335-2782

We are a stocking distributor for top-of-
the-line waste oil heaters (Reznor),
waste water flocculants (Waterclear),
environmentally friendly solvents for
your parts washer (PT Technology), cor-
rosion and erosion repair and mainte-
nance polymers (Belzona), Vapor phase
(VpCI™) and Migrating Corrosion
Inhibitors (MCI) (Cortec) and valve lubri-
cants and sealants (Chemola).

Management Consultant

Hawk Consultants

200 W. 34th Ave., Ste. 809
Anchorage, AK 99503

Contact: Maynard Tapp, president
Phone: (907) 278-1877

Fax: (907) 278-1889

Email: info@hawkpros.com
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Providing people and resources to the
oil, gas, power, telecommunication and
public works industries. Services include
strategic planning, full service project
management team consulting/outsourc-
ing, supplemental professionals, profes-
sionals, management consulting servic-
€s.

AeroMap U.S.

2014 Merrill Field Dr.

Anchorage, AK 99501

Contact: Holly Holmes, Marketing
Phone: (907) 272-4495

Fax: (907) 274-3265

Email: hholmes@aeromap.com

Web site: www.aeromap.com
AeroMap provides geospatial informa-
tion about the earth utilizing land, air-
borne and satellite sensors. We define
its topography, measure its features,
and chronicle its condition.

Mapmakers Alaska

259 S. Alaska St.

Palmer, AK 99645

Contact: Brit Lively, manager

Phone: (907) 745-3398

Fax: (907) 745-6733

Maps for oil and gas industry and cus-
tom map work

Marine Propulsion

Northern Lights

1200 W. International Airport Way
Anchorage, AK 99519

Contact: Jeff Campbell

Phone: (907) 562-2222

Fax: (206) 563-1921

Email: alaska@northern-lights.com
Website: www.northern-lights.com
Lugger marine diesels (70-900 HP) were
developed for Alaskan fishermen, and
are now found in commercial and yacht
applications worldwide. Reliability and
fuel efficiency are key.

Marine Services
& Construction

American Marine Corp.

6000 A St.

Anchorage, AK 99518

Contact: Tom Ulrich, reg. mgr. svc. group
Phone: (907) 562-5420

Fax: (907) 562-5426

Email: alaska@amsghqg.com

Web site: www.amsghg.com
American Marine Corp. provides full
service marine construction and diving
services throughout Alaska and the
Pacific Basin.

Offshore Divers
5400 Eielson St.

Read Petroleum News before it hits the newsstand.

wWwWW.PETROLEUMNEWS.COM
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Read Petroleum News on your computer screen three days before it hits the newsstands. Our eBook can
be read online exactly as it appears in print. It is available for download every Friday afternoon and is
accessible from anyplace that has an internet connection - home, office, or on the road.

Know the news that is shaping the oil and gas industry before your competition does. Buy a bulk eBook
subscription for all your employees for pennies per person - 907 522-9469, ask for Dan Wilcox.

See a sample of an eBook at www.PetroleumNews.com/pdfarch/031012.pdf

Anchorage, AK 99518

Contact: Don Ingraham, owner/mgr.
Contact: Leif Simcox, owner/oper. mgr.
Phone: (907) 563-9060

Fax: (907) 563-9061

Email: don@offshoredivers.com

Web site: http//www.offshoredivers.com
Offshore Divers is an Alaska owned div-
ing contractor specializing in sub-sea oil-
field work on mooring systems,
pipelines, platforms and docks in Cook
Inlet, on the North Slope and in Valdez.

Peak Oilfield Service

2525 C st., Ste. 201

Anchorage, AK 99503

Contact: Bill Stamps, business develop-
ment/ex. affairs

Phone: (907) 263-7000

Fax: (907) 263-7070

Email: billstamps@peakalaska.com
Web site: www.peakalaska.com
Alaska based general contractors.

Storm Chasers Marine Services
P.O. Box 757

Seward, AK 99664

Contact: Mica Van Buskirk

Phone: (907) 224-3536

Fax: (907) 224-6080

Email: sci@seward.net

Providing quality marine services in
Alaska for over 15 years. Commercial
diving, underwater welding, underwa-
ter inspection with video, vessel repair,
marine construction and marine salvage
services.

Mat Systems

Alaska Dreams

522 Goldstreak Rd.

Fairbanks, AK 99712

Contact: M. Huser, president

Phone: (907) 455-7712

Fax: (907) 455-7713

Email: AlaskaDreams@att.net

Custom fabrication of timber or timber
with steel combination heavy-duty
equipment or road mats, prefabricated
retaining walls, containment enclosures
or helicopter landing platforms.

Mechanical & Electrical
Inspection
Udelhoven Oilfield System
Services
Anchorage office:
184 E. 53rd Ave.
Anchorage, AK 99518
Phone: (907) 344-1577
Fax: (907) 522-2541
Nikiski office:
P.O. Box 8349
Nikiski, AK 99635
Phone: (907) 776-5185
Fax: (907) 776-8105
Prudhoe office:
Pouch 340103
Prudhoe Bay, AK 99734
Phone: (907) 659-8093
Fax: (907) 659-8489
Serving Alaska for more than 25 years.

Meetings & Conventions

Hilton Anchorage Hotel

500 West Third Ave.

Anchorage, AK 99501

Contact: Karen Boshell

Phone: (907) 272-7411

Phone: 1-800-445-8667

Fax: (907) 265-7042

Web site: www.anchorage.hilton.com
At the Hilton, guests discover unexpect-
ed luxury. We are just steps away from
shopping, day tours, fishing and the
convention center. The Hilton’s 600
guest rooms and suites, three restau-
rants, indoor pool, and native art collec-
tion will make your stay complete.

Millennium Hotel

4800 Spenard Rd.

Anchorage, AK 99517

Contact: Raegan Kelliher

Phone: (907) 243-2300

Phone: (800) 544-0553

Fax: (907) 243-8815

Email: anchorage@mhrmail.com

Web site:
www.millenniumhotels.com/anchorage
The Millennium Alaskan Hotel
Anchorage is located just one mile from
Anchorage International Airport and
ten minutes from downtown. The
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Millennium is surrounded by the splen-
dor of the great Alaskan outdoors. The
Millennium is ideally situated for busi-
ness and leisure travelers alike.

Metal Distributors

Alaska Steel Co.

1200 W. Dowling

Anchorage, AK 99518

Contact: Joe Lombardo, vice president
Phone: (907) 561-1188

Toll free: (800) 770-0969 (AK only)
Fax: (907) 561-2935

Email: j.lombardo@alaskasteel.com
Fairbanks office:

2800 S. Cushman

Contact: Dan Socha, branch mgr.
Phone: (907) 456-2719

Fax: (907) 451-0449

Kenai office:

205 Trading Bay Rd.

Contact: Will Bolz, branch mgr.
Phone: (907) 283-3880

Fax: (907) 283-3759

Full-line steel and aluminum distributor.
Complete processing capabilities,
statewide service. Specializing in low
temperature steel.

Usibelli Coal Mine

100 Cushman St., Ste. 210

Fairbanks, AK 99701

Contact: Bill Brophy, vp cust. relations
Phone: (907) 452-2625

Fax: (907) 451-6543

Email: info@usibelli.com

Web site: www.usibelli.com

Other Office

P. O. Box 1000

Healy, AK 99743

Phone: (907) 683-2226

Usibelli Coal Mine is headquartered in
Healy, Alaska and has 200 million tons
of proven coal reserves. Usibelli pro-
duced one million tons of sub-bitumi-
nous coal this year.

Movers/Relocation

Alaska Terminals

400 W 70th Ave., Ste.3

Anchorage, AK 99518

Contact: Calista Wood

Phone: (907) 349-6657

Fax: (907) 349-2045

Email: akbestmove@akterminals.com
Web site: www.akterminals.com

Other Offices:

Mitchell Moving & Storage, Seattle
Glacier State Moving & Storage,
Fairbanks

Alaska Terminals provides full service
household goods relocation services to,
from, and within Alaska. International,
and local residential and office moves;
heated, and secured storage.

Capital Office Systems

1120 E, 35th Ave.

Anchorage, AK 99508

Contact: Leslye Langla, managing direct.
Phone: (907) 777-1501

Fax: (907) 777-1515

Email: llangla@capital-office.com

Asset management, systems furniture,
project coordination, space planning,
systems delivery/installation, furniture
refurbishing, and relocation/remodel
services. Authorized Steelcase dealer for
Alaska.

Sourdough Express

P.O. Box 73398

Fairbanks, AK 99709

Contact: Karen Conover, vice president
Phone: 907-452-1181

Fax: 907-451-6188

Web site: www.sourdoughexpress.com
Sourdough Express Inc. provides truck-
ing services, full service moving and
storage services, and conex container
sales and rentals.

Mud & Mudlogging

Epoch Well Services

5801 Silverado Way

Anchorage, AK 99518

Contact: James R. Carson, AK div. mgr.
Phone: (907) 561-2465

Fax: (907) 561-2474

Email: jcarson@nabors.com

With over 250 wells logged since 1989,
Epoch is the leading provider of
advanced mudlogging services in
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Alaska. Our DML 2000 software assimi-
lates a comprehensive database of geo-
logical and drilling information with
presentations available in a variety of
hardcopy and digital formats.

Office Furniture

Capital Office Systems

1120 E, 35th Ave.

Anchorage, AK 99508

Contact: Leslye Langla, managing direct.
Phone: (907) 777-1501

Fax: (907) 777-1515

Email: llangla@capital-office.com

Asset management, systems furniture,
project coordination, space planning,
systems delivery/installation, furniture
refurbishing, and relocation/remodel
services. Authorized Steelcase dealer for
Alaska.

Oil Field Service & Rig Up

Weaver Brothers

14223 Kenai Spur Hwy.

Kenai, AK 99611

Contact: Glen Dye, terminal mgr.
Phone: (907) 283-7975

Fax: (907) 283-3677

Email: glend@wbialaska.com

Other Offices:

Anchorage, Alaska

Fairbanks, Alaska

Trucking company specializing in oil
field winch truck services. Bed tandems
& loaders plus rig moving capabilities.
Petroleum and chemical trailers, low-
boys, bulk trailers, vans and flats.

On-site Medical Services

Kuukpik Arctic Catering
5761 Silverado Way, Ste P
Anchorage, AK 99518

Contact: Rick MacMillan
Phone: (907) 562-5588
Fax: (907) 562-5898
Email: rickkac@aol.com

opment industry.

Pipe & Fittings

Petroleum Equipment & Services
5631 Silverado Way, Ste G

Anchorage, AK 99518

Contact: Kevin Durling/Donald Parker
Phone: (907) 248-0066

Fax: (907) 248-4429

Email: sales@pesiak.com

Web site: www.pesiak.com

P.E.S.I. provides both conventional and
specialty products and services for the
Alaska oil industry. Regardless of your
location, you will receive products and
service that is guaranteed to meet your
requirements.

Pipeline Maintenance

American Marine Corp.

6000 A St.

Anchorage, AK 99518

Contact: Tom Ulrich, reg. mgr. svc. group
Phone: (907) 562-5420

Fax: (907) 562-5426

Email: alaska@amsghg.com

Web site: www.amsghg.com

American Marine Corp. provides full
service marine construction and diving
services throughout Alaska and the
Pacific Basin.

Well Safe Inc.

209 E. 51st Ave.

Anchorage, AK 99503

Contact: Ken Carroll, district mgr.
Phone: (907) 743-9871

Fax: (907) 743-9872

Email: kcarroll@wellsafe.com

Web site: www.wellsafe.com

A full service safety company specializ-
ing in remote medical support, expedi-
tors, confined space rescue teams, H2S
and safety consultants, OSHA training
and rental/sales of gas detection and
breathing air systems.

Photography

AeroMap U.S.

2014 Merrill Field Dr.

Anchorage, AK 99501

Contact: Holly Holmes, Marketing
Phone: (907) 272-4495

Fax: (907) 274-3265

Email: hholmes@aeromap.com

Web site: www.aeromap.com
AeroMap provides geospatial informa-
tion about the earth utilizing land, air-
borne and satellite sensors. We define
its topography, measure its features,

and chronicle its condition. ASRC Energy Services - Pipeline,

Power & Communications

3900 C St.,

Anchorage, AK 99503

Contact: Wade Blasingame

Phone: (907) 339-6400

Fax: (907) 339-6444

Email:
wade.blasingame@asrcenergy.com
Web site: www.asrcenergy.com
Pipeline construction and maintenance,
fiber optic cable installation.

Judy Patrick Photography

430 W. 7th Ave., Ste. 220

Anchorage, AK 99501

Contact: Judy Patrick

Phone: (907) 258-4704

Fax: (907) 258-4706

Email: jpphoto@mtaonline.net

Web site: JudyPatrickPhotography.com
Creative images for the resource devel-
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Offshore Divers

5400 Eielson St.

Anchorage, AK 99518

Contact: Don Ingraham, owner/mgr.
Contact: Leif Simcox, owner/oper. mgr.
Phone: (907) 563-9060

Fax: (907) 563-9061

Email: don@offshoredivers.com

Web site: http//www.offshoredivers.com
Offshore Divers is an Alaska owned div-
ing contractor specializing in sub-sea oil-
field work on mooring systems,
pipelines, platforms and docks in Cook
Inlet, on the North Slope and in Valdez.

Peak Oilfield Service

2525 C St., Ste. 201

Anchorage, AK 99503

Contact: Bill Stamps, business develop-
ment/ex. affairs

Phone: (907) 263-7000

Fax: (907) 263-7070

Email: billstamps@peakalaska.com
Web site: www.peakalaska.com
Alaska based general contractors.

VECO

949 E. 36th Ave., Ste. 500

Anchorage, AK 99508

Contact: Emily Cross

Phone: (907) 762-1510

Fax: (907) 762-1001

Email: emily.cross@veco.com

Web site: www.VECO.com

VECO is a multi-national corporation
that provides services, project manage-
ment, engineering, procurement, con-
struction, operations and maintenance —
to the energy, resource and process
industries and the public sector.

Plumbing

Udelhoven Oilfield System
Services

Anchorage office:

184 E. 53rd Ave.

Anchorage, AK 99518

Phone: (907) 344-1577

Fax: (907) 522-2541

Nikiski office:

P.O. Box 8349

Nikiski, AK 99635

Phone: (907) 776-5185

Fax: (907) 776-8105

Prudhoe office:

Pouch 340103

Prudhoe Bay, AK 99734
Phone: (907) 659-8093

Fax: (907) 659-8489

Serving Alaska for more than 25 years.

Process Equipment

Hanover Canada

500, 101-6 Ave. SW

Calgary, AB, T2P 3P4 Canada

Contact: Rod Saville, Country Mgr.
Canada

Phone: (403) 261-6801

Fax: (403) 266-1066

Email: info@hanover-co.com

Web site: www.hanover-canada.com
Hanover Canada is the leading provider
of natural gas compression services and
equipment in Canada. We maintain an
85,000 horsepower rental compression
fleet in Canada and over 3.6 million
horsepower rental fleet worldwide.

rates and information.

Do you want your company’s ad to appear in the next issue
of Petroleum News?

Your ad can reach North America’s oil & gas industry each
week. It’s just a phone call away! Call now for advertising

Call (907) 770-5592
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Hanover custom designs production
equipment in accordance with cus-
tomer’s specifications using strict inter-
nal engineering standards. We have the
capability to provide process, mechani-
cal and instrument design engineering
for any production equipment project
worldwide.

Natco Group

P.O. Box 850, Stn. T

Calgary, Alberta T2H2H3

Contact: Kevin Baird, bus. dev. mgr.
Phone: (403) 203-2103

Fax: (403) 236-0488

Email: kbaird@natco-ca.com

Web site: www.natco-ca.com

Natco Group engineers, designs and
manufactures process, wellhead and
water treatment equipment and sys-
tems used in the production of oil and
gas worldwide.

Procurement Services

Alaska Anvil

509 W. 3rd Ave.

Anchorage, AK 99501-2237

Contact: Frank Weiss

Phone: (907) 276-2747

Fax: (907) 279-4088

Web site: anvilcorp.com

Other office: Kenai

50720 Kenai Spur Hwy, Mile 24.5
Kenai, AK 99611

Phone: (907) 776-5870

Fax: (907) 770-5871

Multi-discipline engineering and design
services including construction manage-
ment for petro-chemical and heavy
industrial client projects.

MRO Sales

5631 Silverado Way, Unit G

Anchorage, AK 99518

Contact: Don Powell

Phone: (907) 248-8808

Fax: (907) 248-8878

Email: Salesl@mrosalesinc.com

Web site: www.mrosalesinc.com

Other offices:

Kenai: Al Hull (907) 335-2782

We provide Professional Procurement
Service for hard-to-find supplies, parts
and equipment. Regardless of your loca-
tion, you will receive service that is
guaranteed to meet your requirements.
From Anchorage to Siberia, from ship-
ping to communications, you receive
service from the experts that have ‘Been
There, Done That’

NANA/Colt Engineering

700 G Street, 5th floor

Anchorage, AK 99501

Phone: (907) 273-3900

Fax: (907) 273-3990

Contact: John Minier

NANA/Colt offers project management,
engineering, design, construction man-
agement, and procurement services to
the oil industry.

Real Estate

Alaska Railroad

P.O. Box 107500

Anchorage, AK 99510

Contact: Wende Lance, marketing and
logistics technician

Phone: (907) 265-2485

Fax: (907) 265-2597

Email: LanceL@akrr.com

The Alaska Railroad Corporation offers
real estate, passenger and freight servic-
es — including complete services to move
your freight between Alaska, the Lower
48 and Canada.

Prudhoe Bay Shop & Storage
Deadhorse Airport

Deadhorse, AK 99734

Contact: J. Harper Gaston, president
P.O. Box 670

Greenville, GA 30222

Phone: (706) 672-0999

Fax: (706) 672-1188

Email: jerlcr@numail.org

Space designed for oilfield services.
Located one-half mile north of
Deadhorse airport. 800 sf.—1,200 sf.
individual or combined units. Rent
includes heat, snow removal, mainte-
nance and repairs.

Recycling Waste Management

Colville

Pouch 340012

Prudhoe Bay, AK 99734

Contact: John Daly, Kevin Cilk

Phone: (907) 659-3197

Fax: (907) 659-3190

Email: prudhoel@aol.com

Diesel, gasoline, jet fuel, aviation gaso-
line in bulk and small quantity deliver-
ies, electronic card-lock fleet manage-

ment, solid waste and recycling, indus-
trial gases and solid waste. Tesoro fuel
station.

NEI Fluid Technology

3408 Arctic Blvd.

Anchorage, AK 99503

Contact: Kathryn Russell, president
Phone: (907) 561-4820

Fax: (907) 562-2316

Email: neifluid@ptialaska.net

Suppliers of petrochemical refueling
and testing equipment, meters and
valve systems for the oil and gas indus-
try and portable measurement for
petroleum, chemicals and bulk liquids.
We also supply refrigerant recovery and
recycling equipment.

Pacific Environmental (PENCO)

6000 A St.

Anchorage, AK 99518

Contact: Tom Ulrich, reg. mgr. American
Maine svc. group

Phone: (907) 562-5420

Fax: (907) 562-5426

Email: alaska@amsghqg.com

Web site: www.amsghg.com

PENCO provides environmental
response, containment and clean up.
Hazardous wastes and contaminated
site clean up and remediation. Asbestos
and lead abatement. Petroleum vessel
services and bulk fuel oil facility and
storage tank maintenance, manage-
ment and operations.

Quadco

6116 Nielson Way

Anchorage, AK 99518

Contact: David Baggett, VP, Alaska man-
ager

Phone: (907) 563-8999

Fax: (907) 563-8985

Email: dbaggett@quadcoinc.com

Other offices: Farmington NM, Denver
CO, Casper WY

Quadco has supplied services to the
Alaska oilfield since 1976. We have
trained personnel to help with instru-
mentation, solids control, pipe handling
and Top Drive drilling equipment. 24
hour on call

Reporting Software

Epoch Well Services

5801 Silverado Way

Anchorage, AK 99518

Contact: James R. Carson, AK div. mgr.
Phone: (907) 561-2465

Fax: (907) 561-2474

Email: jcarson@nabors.com

PERC is a Windows based relational
database program for morning reports,
well planning, drilling, completion and
workover reports. RIGREPORT provides
contractors with an electronic tour sheet
for morning reports and payroll report-

ing.

Millennium Hotel

4800 Spenard Rd.

Anchorage, AK 99517

Contact: Raegan Kelliher

Phone: (907) 243-2300

Phone: (800) 544-0553

Fax: (907) 243-8815

Email: anchorage@mhrmail.com

Web site:
www.millenniumhotels.com/anchorage
The Millennium Alaskan Hotel
Anchorage is located just one mile from
Anchorage International Airport and
ten minutes from downtown. The
Millennium is surrounded by the splen-
dor of the great Alaskan outdoors. The
Millennium is ideally situated for busi-
ness and leisure travelers alike.

Right of Way Maintenance

Cruz Construction

HCO04 Box 9323

Palmer, AK 99645

Contact: Dave or Dana Cruz

Phone: (907) 746-3144

Fax: (907) 746-5557

Email: cruzco@alaska.net

General contractor specializing in heavy
civil construction, horizontal direction
drilling for utilities. Ice road and ice
bridge construction throughout Alaska
in support of resource development.

Safety Equipment & Supplies

Brooks Range Supply

Pouch 340008

1 Old Spine Road

Prudhoe Bay, AK 99734

Contact: Mike Kunkel/Craig Welch, gen-
eral managers

Phone: (907) 659-2550

Toll Free: (866) 659-2550

Fax: (907) 659-2650

Email: brooks@astacalaska.com

Your source on the Slope for safety sup-
plies, welding supplies, automotive and
truck parts, hardware, tools, steel, build-
ing materials, glass, propane, hydraulic
hoses and fittings, paint and chemicals.
Napa and True Value Hardware distribu-
tion.

Jackovich Industrial & Construction
Supply

Fairbanks: 1600 Wells St.

Attn: Buz Jackovich

Phone: (907) 456-4414

Fax: (907) 452-4846

Anchorage: 1716 Post Road

Attn: Steve Slone

Phone: (907) 277-1406

Fax: (907) 258-1700

24 hour emergency service. With 30 years
of experience, we're experts on Arctic con-
ditions and extreme weather.

MEDC International

5829 West Sam Houston Pkwy, North,
Ste.1005

Houston, TX 77041

Contact: Phil Hausman, U.S. sales mgr.
Phone: (713) 937-9772

Fax: (713) 937-9773

Email: phausman@medcint.com
Other Office: MEDC Ltd. — UK
Website: www.medc.com

MEDC design, manufacture and sell a
range of UL/CENELEC approved field
devices for fire & gas and communica-
tions systems for use in potentially
explosive atmospheres.

Unitech of Alaska

2130 E. Dimond Blvd.

Anchorage, AK 99507

Contact: Debbie Hawley

Phone: (907) 349-5142

Phone: (800) 649-5859

Fax: (907) 349-2733

Email: unitech@alaska.com

Email: dhawley@unitechofalaska.com
UOA is Alaska’s only 24-hour oil spill
remediation, environmental and indus-
trial supply company. Specialty areas
include sorbents, geotextile, contain-
ment berms, drums and ice melt.

Well Safe Inc.

209 E. 51st Ave.

Anchorage, AK 99503

Contact: Ken Carroll, district mgr.
Phone: (907) 743-9871

Fax: (907) 743-9872

Email: kcarroll@wellsafe.com
Web site: www.wellsafe.com
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A full service safety company specializ-
ing in remote medical support, expedi-
tors, confined space rescue teams, H2S
and safety consultants, OSHA training
and rental/sales of gas detection and
breathing air systems.

Kuukpik Arctic Catering
5761 Silverado Way, Ste P
Anchorage, AK 99518
Contact: Rick MacMillan
Phone: (907) 562-5588
Fax: (907) 562-5898

Email: rickkac@aol.com

Seismic & Geophysical

Hunter 3-D

9898 Bissonnet St., Ste. 362

Houston, TX 77036

Contact: Dan Huston, vice president
Phone: (713) 981-4650

Fax: (713) 981-4650

Email: hunter3d@wt.net

Web site: www.hunter3dinc.com
Hunter 3-D is a geophysical consulting
company based in Houston, Texas. We
interpret seismic, gravity and magnetic
data for projects in Alaska and world-
wide.

Kuukpik/Veritas

2000 E. 88th Ave.

Anchorage, AK 99507

Contact: Jeff Hastings

Phone: (907) 276-6037

Fax: (907) 279-5740

Email: Jeff_Hastings@VeritasDGC.com

PGS Onshore

341 W. Tudor Rd., Ste. 206

Anchorage, AK 99503

Contact: Larry Watt, Alaska area mgr.
Phone: (907) 569-4049

Fax: (907) 569-4047

Email: larry.watt@pgsonshore.com
Houston Office

738 Hwy 6 South, Ste 900

Houston, TX 77079

Contact: Gehrig Schultz

Phone: (281) 589-6732

Fax: (281) 589-6685

Email: gehrig.schultz@pgsonshore.com
Geophysical acquisition and processing

for the petroleum industry. PGS Onshore

provides fully rubber tracked Arctic geo-
physical crews to acquire the highest
density data with the softest environ-
mental footprint on the North Slope.

Shops/Storage Space

Prudhoe Bay Shop & Storage
Deadhorse Airport

Deadhorse, AK 99734

Contact: J. Harper Gaston, president
P.O. Box 670

Greenville, GA 30222

Phone: (706) 672-0999

Fax: (706) 672-1188

Email: jerlcr@numail.org

Space designed for oilfield services.
Located one-half mile north of
Deadhorse airport. 800 sf.—1,200 sf.
individual or combined units. Rent
includes heat, snow removal, mainte-
nance and repairs.

Soil Stabilization

Arctic Foundations

5621 Arctic Blvd.

Anchorage, AK 99518-1667

Contact: Ed Yarmak

Phone: (907) 562-2741

Fax: (907) 562-0153

Email: info@arcticfoundations.com
Web site: www.arcticfoundations.com
Soil stabilization - frozen barrier and
frozen core dams to control hazardous
waste and water movement.
Foundations — maintain permafrost for
durable high capacity foundations.

Space Design/Planning

Capital Office Systems

1120 E, 35th Ave.

Anchorage, AK 99508

Contact: Leslye Langla, managing direct.
Phone: (907) 777-1501

Fax: (907) 777-1515

Email: llangla@capital-office.com

Asset management, systems furniture,
project coordination, space planning,

systems delivery/installation, furniture
refurbishing, and relocation/remodel
services. Authorized Steelcase dealer for
Alaska.

Steel Fabrication

Alaska Steel Co.

1200 W. Dowling

Anchorage, AK 99518

Contact: Joe Lombardo, vice president
Phone: (907) 561-1188

Toll free: (800) 770-0969 (AK only)
Fax: (907) 561-2935

Email: j.lombardo@alaskasteel.com
Fairbanks office:

2800 S. Cushman

Contact: Dan Socha, branch mgr.
Phone: (907) 456-2719

Fax: (907) 451-0449

Kenai office:

205 Trading Bay Rd.

Contact: Will Bolz, branch mgr.
Phone: (907) 283-3880

Fax: (907) 283-3759

Rebar fabrication full service with in
house estimating and detailing.

Peak Oilfield Service

2525 C St., Ste. 201

Anchorage, AK 99503

Contact: Bill Stamps, business develop-
ment/ex. affairs

Phone: (907) 263-7000

Fax: (907) 263-7070

Email: billstamps@peakalaska.com
Web site: www.peakalaska.com
Alaska based general contractors.

STEELFAB

2132 Railroad Ave.

Anchorage, AK 99501

Contact: Janet Faulkner, vice president
Phone: (907) 264-2819

Fax: (907) 276-3448

Email: jfaulkner@steelfabak.com
STEELFAB is the largest Alaskan-owned
steel service center in the state. It pro-
vides pressure vessels, modules, special
design items and raw steel products.

Totem Equipment & Supply

2536 Commercial Dr.

Anchorage, AK 99501

Contact: Mike Huston, vp

Phone: (907) 276-2858

Fax: (907) 258-4623

Email: sales@toteminc.com

Web site: www.toteminc.com

Totem Equipment & Supply Inc. locally
owned and operated since 1961.
Supplies light, medium and heavy
equipment. Specializing in temporary
and permanent heating solutions.

Udelhoven Qilfield System Services
Anchorage office:

184 E. 53rd Ave.

Anchorage, AK 99518

Phone: (907) 344-1577

Fax: (907) 522-2541

Nikiski office:

P.O. Box 8349

Nikiski, AK 99635

Phone: (907) 776-5185

Fax: (907) 776-8105

Prudhoe office:

Pouch 340103

Prudhoe Bay, AK 99734

Phone: (907) 659-8093

Fax: (907) 659-8489

Serving Alaska for more than 25 years.

Steel Sales

Alaska Steel Co.

1200 W. Dowling

Anchorage, AK 99518

Contact: Joe Lombardo, vice president
Phone: (907) 561-1188

Toll free: (800) 770-0969 (AK only)
Fax: (907) 561-2935

Email: j.lombardo@alaskasteel.com
Fairbanks office:

2800 S. Cushman

Contact: Dan Socha, branch mgr.
Phone: (907) 456-2719

Fax: (907) 451-0449

Kenai office:

205 Trading Bay Rd.

Contact: Will Bolz, branch mgr.
Phone: (907) 283-3880

Fax: (907) 283-3759

Full-line steel and aluminum distributor.
Complete processing capabilities,
statewide service. Specializing in low
temperature steel.

Colville

Pouch 340012

Prudhoe Bay, AK 99734

Contact: John Daly

Phone: (907) 659-3197

Fax: (907) 659-3190

Diesel, gasoline, jet fuel, aviation gaso-
line in bulk and small quantity deliver-
ies, electronic card-lock fleet manage-
ment, solid waste and recycling, steel,
industrial gases and solid waste.

STEELFAB

2132 Railroad Ave.

Anchorage, AK 99501

Contact: Janet Faulkner, vice president
Phone: (907) 264-2819

Fax: (907) 276-3448

Email: jfaulkner@steelfabak.com
STEELFAB is the largest Alaskan-owned
steel service center in the state. It pro-
vides pressure vessels, modules, special
design items and raw steel products.

Surveying & Mapping

AeroMap U.S.

2014 Merrill Field Dr.

Anchorage, AK 99501

Contact: Holly Holmes, Marketing
Phone: (907) 272-4495

Fax: (907) 274-3265

Email: hholmes@aeromap.com

Web site: www.aeromap.com
AeroMap provides geospatial informa-
tion about the earth utilizing land, air-
borne and satellite sensors. We define
its topography, measure its features,
and chronicle its condition.

ASTAC/fm, a division of ASTAC
4300 B st., Ste. 501

Anchorage, AK 99503

Contact: Don Nelson

Phone: (907) 563-3989

Phone: 1-800-478-6409

Fax: (907) 563-1932

Email: don@astac.net

Provides expertise in implementing GIS
technology whether it be data conver-
sions or a complete turnkey solution.

Kuukpik-LCMF

139 E. 51st Ave.

Anchorage, AK 99503

Contact: Richard Rearick, architectural
mgr.

Contact: Willey Wilhelm, engineering
mar.

Contact: Tony Hoffman, survey mgr.
Phone: (907) 273-1830

Phone: (800) 955-1830

Fax: (907) 273-1831

Email: Icmfanch@alaska.net

Other Offices:

Barrow: (800) 478-8213

Email: ktoovak@Ilcmf.com

Alpine: (907) 670-4739

Email: alp1035@ppco.com

Statewide contractor project support
surveyors; remote site land and hydro-
graphic surveys for government and pri-
vate; oil and gas development survey-
ing, mapping, and permitting.

Lounsbury and Associates

723 W. 6th Ave.

Anchorage, AK 99501

Contact: Craig L. Savage, president
E-mail: csavage@lounsburyinc.com
Contact: Jim Sawhill, vp

PETROLEUM DIRECTORY

Email: jsawhill@lounsburyinc.com
Phone: (907) 272-5451

Fax: (907) 272-9065

Toll Free: (800) 478-5451

Website: www.lounsburyinc.com
Specializing in surveying for Alaska oil
and gas exploration, oilfield develop-
ment and transportation systems, con-
ventional and GPS surveying, and map-

ping.

Tank Fabrication

Northern Transportation

310 K St., Ste. 200

Anchorage, AK 99501

42003 McKenzie Hwy.

Hay River, NWT X0EOR9

Contact: John Marshall

Phone: (867) 874-5167

Fax: (867) 874-5179

Email: jmarshall@ntcl.com

Web site: www.ntcl.com

Marine transportation along the
McKenzie River to the Beaufort Sea and
Alaska’s North Slope.

Telephone Equipment & Sales

ASTAC

4300 B St., Ste. 501

Anchorage, AK 99503

Contact: Erin Ealum

Phone: (907) 563-3989

Phone: 1-800-478-6409

Fax: (907) 563-1932

Email: info@astac.net

Providing local and long distance serv-
ice, Internet, maintenance and training,
consultation, installation, engineering,
Centrex, custom calling features, digital
cross connect service, and digital data
service to the North Slope region of
Alaska.

Temporary Placement Services

Alaska’s People

2600 Cordova St., Ste.211
Anchorage, AK 99503

Contact: Teresa Nelson, director
Phone: (907) 263-7013

Fax: (907) 263-7083

Email: tnelson@citci.com

Web site: www.alaskapeople.com
Employment reference services with an
emphasis on qualified Alaska Natives
and American Indians.

Chiulista Camp Services

6613 Brayton Dr., Ste. C

Anchorage, AK 99507

Contact: George B. Gardner, pres/gm
Phone: (907) 278-2208

Fax: (907) 677-7261

Email: ggardner@calistacorp.com

The 100 percent Alaska Native owned
and operated catering company on the
North Slope, catering and housekeeping
to your tastes, not ours.

Pacific Rim Institute of Safety &
Management (PRISM)

P.O. Box 3670

Kenai, AK 99611

Contact: David C. Burnett, program mgr.
Phone: (907) 283-3054
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Fax: (907) 283-1853

Email: PRISM@Alaska.net

Web site: www.AAICorp.com

Providing a full spectrum of compliance
based training for workers in the field of
health, safety and emergency response,
all in one location. Basic rigging, forklift
and manlift operations, confined space
rescue, hazardous materials, maritime
(BST, STCW certified), industrial fire fight-
ing (NFPA 600).

Well Safe Inc.

209 E. 51st Ave.

Anchorage, AK 99503

Contact: Ken Carroll, district mgr.
Phone: (907) 743-9871

Fax: (907) 743-9872

Email: kcarroll@wellsafe.com

Web site: www.wellsafe.com

A full service safety company specializing
in remote medical support, expeditors,
confined space rescue teams, H2S and
safety consultants, OSHA training and
rental/sales of gas detection and breath-
ing air systems.

Underwater NDT & Photography

American Marine Corp.

6000 A St.

Anchorage, AK 99518

Contact: Tom Ulrich, reg. mgr. svc. group
Phone: (907) 562-5420

Fax: (907) 562-5426

Email: alaska@amsghqg.com

Web site: www.amsghg.com

American Marine Corp. provides full serv-
ice marine construction and diving servic-
es throughout Alaska and the Pacific
Basin.

Offshore Divers

5400 Eielson St.

Anchorage, AK 99518

Contact: Don Ingraham, owner/mgr.
Contact: Leif Simcox, owner/oper. mgr.
Phone: (907) 563-9060

Fax: (907) 563-9061

Email: don@offshoredivers.com

Web site: http/imww.offshoredivers.com
Offshore Divers is an Alaska owned div-
ing contractor specializing in sub-sea oil-
field work on mooring systems, pipelines,
platforms and docks in Cook Inlet, on the
North Slope and in Valdez.

Storm Chasers Marine Services

P.O. Box 757

Seward, AK 99664

Contact: Mica Van Buskirk

Phone: (907) 224-3536

Fax: (907) 224-6080

Email: sci@seward.net

Providing quality marine services in
Alaska for over 15 years. Commercial div-
ing, underwater welding, underwater
inspection with video, vessel repair,
marine construction and marine salvage
services.

Underwater Welding

American Marine Corp.

6000 A St.

Anchorage, AK 99518

Contact: Tom Ulrich, reg. mgr. svc. group
Phone: (907) 562-5420

Fax: (907) 562-5426

Email: alaska@amsghqg.com

Web site: www.amsghg.com

American Marine Corp. provides full serv-
ice marine construction and diving servic-
es throughout Alaska and the Pacific
Basin.

Offshore Divers

5400 Eielson St.

Anchorage, AK 99518

Contact: Don Ingraham, owner/magr.
Contact: Leif Simcox, owner/oper. mgr.
Phone: (907) 563-9060

Fax: (907) 563-9061

Email: don@offshoredivers.com

Web site: http/www.offshoredivers.com
Offshore Divers is an Alaska owned div-
ing contractor specializing in sub-sea oil-
field work on mooring systems, pipelines,
platforms and docks in Cook Inlet, on the
North Slope and in Valdez.

Storm Chasers Marine Services
P.O. Box 757

Seward, AK 99664

Contact: Mica Van Buskirk

Phone: (907) 224-3536

Fax: (907) 224-6080

Email: sci@seward.net

Providing quality marine services in
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The AeroMap facility, based at Merrill Field in Anchorage, Alaska. See the company profile on page B13.

Alaska for over 15 years. Commercial div-
ing, underwater welding, underwater
inspection with video, vessel repair,
marine construction and marine salvage
services.

Vehicle Repair

Kenworth Alaska

2838 Porcupine Dr.

Anchorage, AK 99501

Contact: Jim Scherieble, branch mgr.
Phone: (907) 279-0602

Phone: (800) 478-0602

Fax: (907) 258-6639

Email: parts@kenworthalaska.com
Email: sales@kenworthalaska.com
Website: www.kenworthalaska.com
Fairbanks office:

3730 Braddock St.

Fairbanks, AK 99701

Contact: Ed Lewis, branch mgr.

Phone: (907) 455-9900

Fax: (907) 479-8295

Kenworth Alaska is a full service truck
dealership in two locations — Anchorage
and Fairbanks. New and used truck sales,
parts and service.

Seekins Ford Lincoln Mercury

1625 Old Steese Hwy.

Fairbanks, AK 99701

Contact: Steven Angel, fleet sales mgr.
Phone: (907) 459-4044

Fax: (907) 450-4007

Email: fleetsales@seekins.com

Web site: www.seekins.com

Ford Lincoln Mercury dealer located in
Fairbanks Alaska providing solutions to
your transportation needs. Parts and serv-
ice support in Fairbanks and Prudhoe Bay.

Vehicle Sales/Rental

Seekins Ford Lincoln Mercury

1625 Old Steese Hwy.

Fairbanks, AK 99701

Contact: Steven Angel, fleet sales mgr.
Phone: (907) 459-4044

Fax: (907) 450-4007

Email: fleetsales@seekins.com

Web site: www.seekins.com

Ford Lincoln Mercury dealer located in
Fairbanks Alaska providing solutions to
your transportation needs. Parts and serv-
ice support in Fairbanks and Prudhoe Bay.

Welding

Udelhoven Oilfield System Services
Anchorage office:

184 E. 53rd Ave.
Anchorage, AK 99518
Phone: (907) 344-1577
Fax: (907) 522-2541
Nikiski office:

P.O. Box 8349

Nikiski, AK 99635
Phone: (907) 776-5185
Fax: (907) 776-8105
Prudhoe office:

Pouch 340103

Prudhoe Bay, AK 99734

Phone: (907) 659-8093

Fax: (907) 659-8489

Serving Alaska for more than 25 years.

Weld Repairs/Manufacturing

Hanover Canada

500, 101-6 Ave. SW

Calgary, AB, T2P 3P4 Canada

Contact: Rod Saville, Country Mgr.
Canada

Phone: (403) 261-6801

Fax: (403) 266-1066

Email: info@hanover-co.com

Web site: www.hanover-canada.com
Hanover Canada is the leading provider
of natural gas compression services and
equipment in Canada. We maintain an
85,000 horsepower rental compression
fleet in Canada and over 3.6 million
horsepower rental fleet worldwide.
Hanover custom designs production
equipment in accordance with customer’s
specifications using strict internal engi-
neering standards. We have the capabili-
ty to provide process, mechanical and
instrument design engineering for any
production equipment project world-
wide.

Natco Canada

P.O. Box 850, Stn. T

Calgary, Alberta T2H2H3

Contact: Kevin Baird, bus. dev. mgr.
Phone: (403) 203-2103

Fax: (403) 236-0488

Email: kbaird@natco-ca.com

Web site: www.natco-ca.com

Natco Group engineers, designs and
manufactures process, wellhead and
water treatment equipment and systems
used in the production of oil and gas
worldwide.

Peak OQilfield Service

2525 C st., Ste. 201

Anchorage, AK 99503

Contact: Bill Stamps, business develop-
ment/ex. affairs

Phone: (907) 263-7000

Fax: (907) 263-7070

Email: billstamps@peakalaska.com
Web site: www.peakalaska.com
Alaska based general contractors.

STEELFAB

2132 Railroad Ave.

Anchorage, AK 99501

Contact: Janet Faulkner, vice president
Phone: (907) 264-2819

Fax: (907) 276-3448

Email: jfaulkner@steelfabak.com
STEELFAB is the largest Alaskan-owned
steel service center in the state. It pro-
vides pressure vessels, modules, special
design items and raw steel products.

Unique Machine
5839 Old Seward Hwy
Anchorage, AK 99518

Contact: Pat Hanley, COO

Phone: (907) 563-3012

Fax: (907) 562-1376

Email: office@uniquemachineinc.com
Web site: www.uniquemachineinc.com
The design, development, manufacture
and distribution of oilfield construction,
mining, fishing and government parts to
industry quality standards.

OIL
COMPANIES

ConocoPhillips Alaska

700 G st

P.O. Box 100360

Anchorage, AK 99510-0360

Contact: Kevin O. Meyers, president & CEO
Phone: (907) 265-6134

Fax: (907) 265-1502

Marathon Oil

3201 C St., Ste 800

Anchorage, AK 99503

Contact: John A. Barnes, regional mgr.
Phone: (907) 561-5311

Fax: (907) 564-6489

Website: www.marathon.com

Unocal Alaska

909 W. 9th Ave.

Anchorage, AK 99501

Contact: Roxanne Sinz

Phone: (907) 263-7623

Fax: (907) 263-7693

Email: rsinz@unocal.com

Over 100 years ago Unocal came to
Alaska to sell petroleum in the territory.
By 1939, the company had geological
teams in Southcentral Alaska who helped
discover the Swanson River oil field in
1957 and then the first gas field a year
later. Today Unocal is the largest operator
in Cook Inlet, operating 10 of the 16 plat-
forms, 6 of 11 producing gas fields and
several onshore facilities.

XTO Energy

810 Houston St., Ste. 2000

Fort Worth, TX 76102

Contact: Vaughn O. Vennerberg, Il
Phone: (817) 870-2800

Fax: (817) 870-0379

Other Office: XTO Energy, 52260 Shell
Road, Kenai, AK 99611, Doug Marshall,
production superintendent

XTO Energy, established in 1986, is
engaged in the acquisition and develop-
ment of quality, long-lived producing oil
and gas properties and exploration for
oil and gas.
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A strong €CONnomy

needs a healthy

environment
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BMING THE LAST GREAT PLACES ON EARTH

TO JOIN: 907-276-3133

FAX: 907-276-2584
ONLINE: nature.org/alaska
EMAIL: alaska@tnc.org

Members of The Nature Conservancy
in Alaska’s Corporate Council on the
Environment recognize this relationship,

and share a strong commitment to
protecting the natural heritage of Alaska.
Council members work in partnership
with the Conservancy to find innovative
'I.\'il:r"i (%] l"l-i'l]..'ll"l\.'l..' CFUT S I'I'I'I'il,' I'It.,'l:i..[‘r
and our ecological values.

The Nature Conservancy in Alaska

and its Board of Trustees salute our
membership for the legacy they are
leaving for future generations. Join us.

2003 CHAIRPERSON:
David Wight, President & CEO
Alyeska Pipeline Service Company

CHAIRMAN'S CIRCLE

(510,000 and above]

Accent Alaska=Ken Graham Agency
Alaska Airlines

Alaska Journal of Commerce/
Alaska Oil & Gas Reporter
Alveska Pipeline Service Company
B

Celebrity Cruiscs

Clark James Mishler Photography
Conocolhillips

EnCana Oil 8¢ Gas (USA) Inc.
Exxon Mobil Corporation

leanie Greene Productions

Kim Heacox Photography
Morthern Testing Laboratories

CORPORATE LEADERS

(55,000 to 59,999)

Alaska Sreel Company
ChevronTexaco

CIRI

H.C. Price Co.

ASRC Encrgy Services

Pacific Rim Leadership Development
Wells Fargo Bank Alaska

CORPORATE PARTNERS
(52,500 TO S4,999)

ABRR, Inc.

Alaska Business Monthly

Alaska Interstate Construction

Arctic Slope Regional Corporarion
Crowley Alaska, Inc.

Dovon Family of Companies:

i‘h:l\_.'nll 1’r|]||||].'“ I,

Doyon Limired

Dovon Universal Services, Inc,

Era Aviation, Inc.

Foss Maritime Company

Holland America Line Westours, Inc,
LG Alaska Research Associates, Ine.
McKinney Lodging Management LLC
Mabors Alaska Dinlling, Inc.

MANA Development Corporation
Reflections Alaska

Trident Seafoods Corporation
Udelhoven Oilfield Svstems Services, Inc,
Wilkerson & Associates po

CORPORATE ASSOCIATES
(51,000 TO 52.499)

Air Logistics Helicopters, Inc,
Alaska Clean Seas

Alaska Railroad Corporation
Alaska Rubber & Supply Inc.
Alaska USA Federal Credit Ulnion
Alaska Wildland Advenrures

Allen Marine Towrs, Inc.
Anchorage Daily Mews

ASCG Incorporated

Atkinson, Conway & Gagnon, Inc.
Brady & Company, Inc.,

Bristol Bay Mative Corporation
Calista Corporation

CONAM Construction Company
DeLisio Moran Geraghrey and Zobel, PO,
EMNSTAR MNarural Gas Company
irbanks Daily News-Miner
Fairweather

First Manonal Bank Alaska
Graphic Ares Publishing Company
Heller Ehrman White & McAulifie LLP
Juncauw Empire

Koniag, Inc.

Lynden, Inc,

Marathon (hl Company

Maorthrim Bank

Oasis Environmental, Inc,

Peak Ovilfield Service Company
Peninsula Clarion

Peratrovich, Nottingham 8 Drage, Inc.
Petroleum MNews-Alaska

Puger Sound Pipe and Supply
Quadeo Alaska, Inc,

Scalaska Corporation

Sourdough Express, Inc.
STEELFAR

Tesoro Alaska Company

VECO Alaska, Inc.

Westerntieon

Windham Publications

XTO Energy, Inc.
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COURTESY OF WORKSAFE

From left,
Phillip
Mcllvoy and
Robin Ballard,
two of
WorkSafe’s

program
managers set-
ting up a new
drug testing
program.

ERIK BRAUND

COURTESY OF AEROMAP

A Conbraco
valve, one
of many
types of
valves avail-
able
through NEI
Fluid
Technology.

Anchorfige9-10-193

An oblique of downtown Anchorage taken Sept. 10, 1939. Photo
provided by AeroMap.

COURTESY OF AEROMAP

A color oblique of
Pederson Glacier in
Kenai Fiords
National Park. Photo
provided by
AeroMap.



