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Governor to introduce fiscal plan, 
releases proposed 2027 budget 

In January, Alaska Governor Mike 

Dunleavy will introduce a fiscal plan that 

he hopes the Alaska State Legislature will 

act on. 

“Raising taxes on the people and busi-

nesses that are already here is anti-

growth,” he noted in a Dec. 11 press 

release. “Instead, my fiscal plan will 

focus on predictable revenues built on a 

stronger private sector, restraining the 

growth of government, and capitalizing 

on the many incredible opportunities in front of us. My plan 

will also incentivize diversifying the economy so that we’re 

not just reliant on oil.” 

Dunleavy’s proposed budget is roughly $16.8 billion.  

The Alaska Department of Revenue forecasts that the state 

will receive $15.3 billion in total state revenue in FY 2027, 

Cook Inlet gas update: Whiskey 
Gulch, Kitchen Lights, North Fork 

The latest Cook Inlet natural gas production volumes avail-

able from the Alaska Oil and Gas Conservation Commission, 

for October, show that Hilcorp Alaska has brought its southern 

Kenai Peninsula Whiskey Gulch field online, Furie continues 

to grow Kitchen Lights gas volumes following drilling this 

summer, Hilcorp increased production from the Beluga River 

field it operates on behalf of itself and Chugach Electric 

Association and has increased production from existing wells 

at the North Fork field it acquired in May.  

Natural gas production from Cook Inlet averaged 212,993 

thousand cubic feet per day in October, up 12.42% from 

October 2024 volumes.  

Whiskey Gulch 
Hilcorp’s Whiskey Gulch field is on the southern Kenai 

Peninsula north of Anchor Point and north of the company’s 

Seaview unit.  

New North Slope units map issued, 
COP layoffs show industry trends 

ON DEC. 12, the Alaska Department of 

Natural Resources' Division of Oil and Gas 

released on its website the latest North Slope 

oil and gas units map, dated December 2025. 

The information displayed in the map is 

for graphic illustration only. Discrepancies in 

boundaries, pipeline alignment, or infra-

structure are the result of merging data sets 

from multiple sources. 

The units are clearly marked as State Unit, State/Federal 

Unit, State/Native Unit, State/Federal/Native Unit and 

Federal Unit. 

The units are also distinguished as producing or non-pro-

ducing. 

The Trans Alaska Pipeline System is also shown on the 

map, as are highways and large bodies of water. 

The following units are outlined on the map: Duck Island, 

Liberty, Oooguruk, Point Thomson, Northstar, Nikaitchuq, 

Badami, Colville River, Greater Mooses Tooth, Umiat, 

Alkaid, Talitha, Horseshoe, Quokka, Prudhoe Bay, Toolik 

River, Bear Tooth, Grey Owl, Smith Bay, Pikka, Kuparuk 

ANS on the brink 
Alaska benchmark crude flirts with $50s on peace efforts; weak China data 

By STEVE SUTHERLIN 
for Petroleum News 

Alaska North Slope crude – on the worst day of a 

four-day rout – fluttered a mere seven cents 

above the precipice of the $50s Dec. 16, after plung-

ing $1.50 to close at $60.07. West Texas Intermediate 

plunged $1.55 to close at $55.27, and Brent did enter 

the $50s, plunging $1.45 to close at $58.92. 

The slide took oil prices to lows not seen since 

2021, as talks to end Russian hostilities in Ukraine 

teased the end of U.S. sanctions on Russian oil com-

panies – cutting geopolitical risk and adding supply. 

On the demand side of the picture, soft economic 

data from China raised fears of lower activity and 

lower crude consumption. 

On Dec. 17, crude futures turned higher as geopo-

litical tensions rose in the Americas, taking WTI up 

67 cents to close at $55.94, and taking Brent up 76 

cents to close at $59.68. The ANS closing price on 

the day was not yet released by the Alaska Dept. of 

Revenue as Petroleum News went to press Dec. 18. 

On Dec. 16, ANS closed at a $4.80 premium over 

WTI, and at a $1.15 premium over Brent. 

President Trump called for a “total and complete 

blockade” of all sanctioned oil tankers in and out of 

Venezuela, raising the heat on its leader, Nicolás 

Maduro. 

“Venezuela is completely surrounded by the 

largest Armada ever assembled in the history of 

South America,” Trump posted on Truth Social Dec. 

16, adding that Maduro’s regime used oil from 

“stolen oil fields to finance themselves, drug terror-

ism, human trafficking, murder, and kidnapping.” 

FERC accepts LNG timing 
Harvest has until Dec. ’28 to convert Nikiski export terminal for LNG importing  

By ALAN BAILEY 
for Petroleum News 

The Federal Energy Regulatory Commission 

has approved a request from Trans-Foreland 

Pipeline Company to delay the required comple-

tion date for the conversion of the liquefied natural 

gas export facility at Nikiski on the Kenai 

Peninsula to an LNG import facility. 

The required completion date for the terminal 

conversion has been deferred from Dec. 17, 2025 

to Dec. 17, 2028. As previously reported by 

Petroleum News, Hilcorp pipeline affiliate Harvest 

Alaska LLC has purchased Trans-Foreland from 

Marathon Petroleum Corp. for the establishment of 

a terminal for the importing of LNG, to bolster gas 

supplies in Southcentral Alaska. 

Earlier LNG import plan 
In 2020 FERC had authorized Trans-Foreland 

to convert the facility into an LNG import facility, 

with an anticipated startup date by Dec. 17, 2022. 

And in 2022 FERC granted an extension of the 

timeframe to Dec. 17, 2025. The purpose of the 

conversion would have been to bolster natural gas 

supplies for fueling Marathon’s oil refinery at 

Nikiski. However, the proposed conversion was 

never carried out. Hence the need to change the 

required completion date. 

Conditional OK for Furie  
Division of Oil & Gas accepts offshore Cook Inlet unit plan for Kitchen Lights 

By ALAN BAILEY 
For Petroleum News 

Alaska’s Division of Oil and Gas has 

approved Furie Operating Alaska’s 

12th plan of development for the Kitchen 

Lights Unit, offshore in the Cook Inlet. 

However, the approval is conditional on 

Furie committing to drill two new devel-

opment wells in the unit from the Allegra 

Leigh offshore platform during the peri-

od of the plan, which runs from Jan. 4, 2026, to 

Jan. 3, 2027. 

In the proposed plan that Furie filed with the 

division in October the company had tentatively 

planned to drill up to two new development wells. 

The drilling would be contingent on fac-

tors such as the availability of a jack-up 

rig for the drilling, the availability of 

required support services, and regulatory 

support, the proposed plan of develop-

ment said. Furie conducts development 

drilling from the platform using a jack-

up rig. 

In its plan of development approval 

statement the division rejected the tenta-

tive nature of Furie’s drilling plans and 

required the company to drill at least two wells 

during the plan period. DOG said that this drilling 

would be in keeping with the terms of a royalty 

see OIL PRICES page 9

see NIKISKI TERMINAL page 6

see FURIE PLAN page 7

JOHN HENDRIX
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AOGCC approves allowable gas offtake 
Conoco applied for amendment of rate for Colville River unit to allow additional CRU gas to be used at Greater Mooses Tooth 

By KRISTEN NELSON 
Petroleum News 

In an Oct. 8 application, operator ConocoPhillips Alaska 

asked for approval from the Alaska Oil and Gas 

Conservation Commission to amend the allowable gas off-

take rate for the Colville River unit to provide gas to the 

Lookout and Rendezvous oil pools at the Greater Mooses 

Tooth unit. The company said the 

current allowable rate for Colville 

River participating areas is 7 million 

cubic feet per day on a cumulative 

annual basis.  

ConocoPhillips requested an 

increase to 25 million cubic feet. That 

includes gas to the Village of Nuiqsut 

and gas for Greater Mooses Tooth 

operational needs and for enhanced 

oil recovery. The company also 

requested that the allowable rate apply to “all currently 

defined pools within the CRU and any future pools that 

commingle production at the Alpine Central Facility.”  

The 2018 approval of an allowable gas offtake rate not 

to exceed 7 million cubic feet per day was to meet contrac-

tual obligations to provide gas to Nuiqsut “and to support 

the development of Lookout and Rendezvous Oil Pools in 

the GMTU,” ConocoPhillips said. Alpine Pool rules were 

revised in 2021 to clarify that the volume was on a cumula-

tive annual basis. The gas offtake rate also applies to new 

pools processing production at the Alpine Central Facility. 

Production began from Lookout at GMTU in 2018 and at 

Rendezvous in 2021.  

ConocoPhillips said Colville River and Greater Mooses 

Tooth production is commingled and processed at the 

Alpine Central Facility, with commingled gas consumed 

within the units for operational purposes and provided to 

Nuiqsut via the Alpine Transportation Co.  

ConocoPhillips said that “given the cyclical nature of 

WAG (water alternating gas) enhanced oil recovery, and the 

best-player plays approach to keeping wells online, injec-

tion rates have varied significantly at CRU and GMTU and 

will continue to vary as the operational needs of the collec-

tive fields producing into the ACF evolve and change.” 

Significant excess gas from GMTU 
ConocoPhillips said that GMTU production in the near 

term “is expected to generate significant excess gas. In most 

instances, the amount of GMTU return gas will exceed gas 

requirements of the GMTU” with that excess used at CRU 

for enhanced oil recovery.  

But in some months, “GMTU will need gas beyond 

what it produces for its operations,” the company said, cit-

ing “cycles when GMTU injection wells are converted 

from water injection to enriched gas injection.” In those 

instances, CRU gas or GMTU gas previously injected into 

CRU reservoirs, would be necessary for GMTU operations.  

ConocoPhillips said that through 2030 it forecasts “that 

GMTU will inject a net of 73,000 MMCF of gas into the 

CRU, resulting in substantial net cumulative balance of 

GMTU gas injected into the CRU. Additional gas in CRU 

will be used for EOR purposes to balance displacement effi-

ciency and assist with reservoir throughput as the water-

flood matures resulting in a new benefit in oil production 

from the CRU oil fields.” 

AOGCC approval 
In its Dec. 10 order approving the increase of the allow-

able gas offtake rate from 7 million cubic feet per day to 25 

million cubic feet per day, AOGCC said that it was simpli-

fying oversight and compliance by “having a standalone 

order on this matter instead of rules in the pool rules for the 

various pools in the CRU.” 

The commission said Conservation Order 828 applies to 

CRU “as currently defined and as it may be adjusted in the 

future” and to present oil pools in the unit or those that may 

exist in the future.  

“Optimizing ultimate recovery from the CRU and 

GMTU requires flexibility to best utilize the gas for EOR 

purposes,” the commission said.  

The 25 million cubic feet per day on an annualized basis 

will be large enough, the commission said, to provide 

ConocoPhillips with needed operational flexibility “to max-

imize production from the two fields.”  

However, natural gas may not be severed from the unit 

for any purpose other than to meet contractual obligations 

to Nuiqsut and to support development of Greater 

Mooses Tooth. l

GREG WILSON

 

3000 A St., Suite 410 
Anchorage, AK 99530

Phone: (907) 272-1232 
Fax: (907) 272-1344

www.petroak.com 
info@petroak.com

ANS on the brink 
Benchmark crude flirts with $50s on peace efforts; China data

FERC accepts LNG timing  
Harvest has until 2028 to convert Nikiski terminal for LNG importing

Conditional OK for Furie 
State accepts offshore Cook Inlet unit plan for Kitchen Lights

ON THE COVER

Oil Patch Insider: New North Slope units map 
issued, COP layoffs show industry trends

Cook Inlet gas update: Whiskey  
Gulch, Kitchen Lights, North Fork

Governor to introduce fiscal plan,  
releases proposed 2027 budget

3     Enviros challenge legality of Conoco NPR-A exploration

3     AOGCC fines Hilcorp work at Milne well

EXPLORATION & PRODUCTION

GOVERNMENT
2     AOGCC approves allowable gas offtake  

       Conoco applied for amendment of rate for Colville River  
        unit to allow additional CRU gas to be used  
        at Greater Mooses Tooth 

THIS MONTH IN HISTORY
4     Oooguruk almost a go  

       20 years ago this month: Pioneer gets royalty relief  
        from State of Alaska on North Slope oil project 

SIDEBAR, PAGE 5: Pioneer likely moving forward on gravel island

http://www.petroak.com


PETROLEUM NEWS  •  WEEK OF DECEMBER 21, 2025 3

SCAN TO LEARN MORE.

John Bill/Yukon Equipment, Inc. 
Territory Sales Manager

& Calista Shareholder

TRUST
ALASKA’S 

HEAVY 
EQUIPMENT 

EXPERTS

A proud subsidiary of 
Calista Corporation.

GOVERNMENT
AOGCC fines Hilcorp work at Milne well 

The Alaska Oil and Gas Conservation Commission said in a Dec. 11 order that 

it is fining Hilcorp Alaska $95,000 for making changes in AOGCC approved 

plans for work on the Milne Point Unit K-33 well without notifying and receiving 

approval from the commission and for failure — at the same well — to notify the 

commission of a planned blowout preventer test. A 24-hour notice is required to 

allow the commission to witness a blowout preventer test.  

The commission provided notice May 29 to Hilcorp Alaska, 100% owner and 

operator of Milne Point, of the proposed enforcement action. 

In a June 4 response, Hilcorp said it did not intend to contest the issue and pro-

vided the commission with actions it has taken to prevent recurrence.  

On the failure to notify and obtain approval of changes in plans in the comple-

tion program for MPU K-33, Hilcorp said it “has identified a gap in the training 

requirements” for its operations engineers.  

The company said staff operations engineers “have training assigned and 

tracked,” but operations engineers who are contractors “have not had full access 

to these training modules to date.”  

Hilcorp said that gap in training had been rectified, with training modules 

assigned to contractor operations engineers “to be completed with records retained.” 

“The content of one of the training modules includes a section that would have 

covered this infraction and should have prevented this infraction.” 

As for the failure to provide prior notice to the commission of the blowout pre-

venter test, the company said it “has engaged and re-enforced the notification 

requirements” required by the commission’s regulations “to the rig supervisors.” 

“The lack of notification was an oversight due to a pending pause in operations for 

the ASR-1 rig. Efforts to maintain operational focus have been on the forefront of dis-

cussions and have been quite successful outside of this infraction,” Hilcorp said.  

—KRISTEN NELSON

l E X P L O R A T I O N  &  P R O D U C T I O N  

Enviros challenge 
legality of Conoco 
NPR-A exploration 

By ALAN BAILEY 
For Petroleum News 

On Dec. 11 three environmental organ-

izations filed a complaint in the fed-

eral District Court in Alaska, claiming that 

the Bureau of Land Management’s recent 

approval of ConocoPhillips’ new plan for 

exploration in the National Petroleum 

Reserve-Alaska was illegal. The organiza-

tions claim that potential environmental 

impacts from the planned exploration activ-

ities are likely to cause long term harm to 

soils, vegetation and wildlife in the reserve, 

including population-level impacts to 

Teshekpuk Caribou Herd that uses the 

region within which the exploration is 

planned to take place. 

“These actions by the same groups that 

have historically used legal maneuvers to 

delay exploration and development in the 

Petroleum Reserve jeopardize hundreds of 

local jobs and add unnecessary risk to 

investment in Alaska,” Dennis Nuss, 

ConocoPhillips director of media relations, 

has told Petroleum News. “We remain con-

fident in the robustness of our plan and 

BLM’s permits and look forward to com-

pleting our work within Alaska’s limited 

winter exploration season.” 

Major exploration program 
ConocoPhillips’ approved plan 

involves a major exploration program in 

the NPR-A in the coming year. Activities 

include the drilling of four exploration 

wells, three of them near the Willow field, 

together with three-dimensional seismic 

surveying over an area of 300 square 

miles, with a full project area of 467 square 

miles, south of the Bear Tooth unit and 

west of the Colville River. 

Drilling will entail the construction of 

ice pads and about 58 miles of ice roads. 

The plaintiffs claim that the required 

operating procedures that BLM is mandat-

ing for the exploration activities are inad-

equate to ensure the environmental pro-

tections mandated by the National 

Petroleum Reserves Production Act, the 

1976 federal statute that assigned BLM 

oversight of NPR-A. 

Limited time for comments 
The plaintiffs claim that neither BLM 

nor ConocoPhillips had responded to 

requests for documentation relating to the 

exploration program. And, when on Nov. 10 

BLM published its draft environmental 

assessment for the exploration, the agency 

only allowed one week for public com-

ments.  

The agency published its final environ-

mental assessment on Nov. 26, with a find-

ing of no new significant impacts, the plain-

tiffs said. 

The NPR-A contains defined special 

areas, such as the Teshekpuk Lake Special 

Area around the Teshekpuk Lake, where 

there are environmental factors that require 

particular protection. The plaintiffs said that 

see NPR-A COMPLAINT page 7

The plaintiffs claim that the 
required operating procedures that 

BLM is mandating for the 
exploration activities are 
inadequate to ensure the 

environmental protections 
mandated by the National 

Petroleum Reserves Production 
Act, the 1976 federal statute that 

assigned BLM oversight of NPR-A.
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Oooguruk almost a go 
20 years ago this month: Pioneer gets royalty relief from 
State of Alaska on North Slope oil project 

Editor’s note: This story first appeared 
in the Dec. 25, 2005, issue of Petroleum 
News. 

By KAY CASHMAN 
Petroleum News  

On Dec. 17 Mike Menge, commission-

er of the Alaska Department of 

Natural Resources, announced 

DNR had decided that royalty 

relief for the proposed 

North Slope Oooguruk oil 

development was in the 

best interest of the state.  

As part of an approval 

process that dropped roy-

alties from 12. 5 and 

16.6667 percent to 5 percent 

on nine of the 18 Oooguruk leas-

es, Menge signed a preliminary findings 

and determination document, initiating a 

30-day public comment period on the pro-

posed reduction. 

Located in the shallow waters of 

Harrison Bay north of the Kuparuk River 

unit, Oooguruk’s recoverable reserves are 

in the Kuparuk C sandstone and the Jurassic 

Nuiqsut sandstone, 

which are expected to 

yield 18,000 to 

20,000 barrels of oil 

per day at peak pro-

duction. 

Oooguruk opera-

tor Pioneer Natural 

Resources formally 

applied to DNR’s 

Division of Oil and 

Gas for modification of royalty rates under 

Alaska Statute 38.05.180 in late May, ini-

tially asking that the 12.5 percent royalty 

rate be dropped to 5 percent on four Net 

Profit Share leases within the Oooguruk 

unit (ADL’s 355036, 355037, 355038 and 

355039).  

In early November, Pioneer amended its 

application to include five more leases 

(ADL’s 389950, 389952, 389954, 389958 

and 389959), asking that the royalty rate of 

16.6667 percent on those leases also be 

reduced to 5 percent. (The five leases are 

not in the Oooguruk unit, but Pioneer is 

working on a unit expansion application 

involving those leases and one other, bring-

ing total unit leases to 18. 

Both sides pleased 
Pioneer did not get everything it asked 

for from the commissioner. He gave them a 

5 percent royalty on all nine leases, the min-

imum rate allowed, but converted the five 

leases that were not Net Profit Share leases 

to NPS leases, which means Pioneer will 

share 30 percent of its profits from 

Oooguruk after operating costs have been 

deducted — and after $80 million in explo-

ration costs have been recovered, which 

Pioneer told the state was what it had spent 

to date. 

The company also requested that 

Oooguruk be “treated as separate and dis-

tinct” from nearby Kuparuk where 

Oooguruk liquids would be processed “for 

ELF factor calculation, resulting in a sever-

ance tax that is effectively zero.” 

But Menge said no, tax issues 

being the jurisdiction of the 

Department of Revenue. 

Still, both sides seemed 

pleased with the outcome of 

their negotiations. 

“I believe we’ve crafted a 

decision that strikes a good 

overall balance between the risks 

and rewards for both the state and the 

leaseholders,” the commissioner said.  

Ken Sheffield, president of Pioneer’s 

Alaska subsidiary was equally satisfied 

with the outcome: “We were pleased that 

the state was willing to work with us. In any 

negotiation you never get exactly what you 

want and I think what the state and Pioneer 

agreed to is fair for both parties.” 

Facilities capex estimated  
at $246 million 

DNR’s approval of the royalty reduction 

was conditional on several things, including 

Oooguruk development being sanctioned 

by its owners by Dec. 31, 2007. 

Also, DNR’s finding said “if facilities 

capex — to include island, surface equip-

ment, flowline bundle, etc. — costs less 

than 75 percent of the amount presented 

with application,” which was $246 million, 

royalty relief would be rescinded.  

The state said Pioneer demonstrated 

Oooguruk was “extremely marginal, and 

has considerable risk of low investor 

returns” without royalty relief. 

As part of its justification for the royalty 

reduction DNR pointed to “inadequacy” of 

3-D seismic data related to the Nuiqsut 

accumulation, increasing the risk for 

Pioneer. 

Primary seismic data used for Oooguruk 

evaluation was a 3-D survey acquired by 

Western Geophysical for ARCO in 1997. 

Although the 3-D dataset was adequate for 

determining the distribution and potential 

thickness of the Kuparuk formation, “the 

Jurassic Nuiqsut sands are, so far, poorly 

expressed on any available seismic 

dataset,” the state said. 

The state also said “the characteristic 

low porosity, permeability, and relatively 

low gravity 20-25 degree API combine to 

make it difficult to predict Nuiqsut oil pro-

ductivity from the wells drilled to date.” 

Pioneer initially looked at a waterflood 

see HISTORY page 5

20 years 
ago this 
month

KEN SHEFFIELD
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project to improve production rates at 

Oooguruk, eventually switching to the 

more expensive enhanced oil recovery tech-

nology, the state said. The company found 

that the production gains by EOR would 

still not result in an economic project with-

out royalty relief. 

Royalty rates bump up after payout 
After ADL 355036 initially reaches pay-

out the royalty rate on the leases will 

increase over a four-year period, ramping-

up to the original lease royalty rates and net 

profit sharing will no longer apply to the 

five leases with the higher royalty. 

Seventy percent of the working interest 

in the nine leases is held by Pioneer, 30 per-

cent by Eni Petroleum. 

Kevin Banks of the division said this 

would be the first time the state has used its 

authority to provide royalty relief to a field 

before production began. l

Pioneer likely moving forward on gravel island 
In addition to getting preliminary approval for royalty reduction on its 

Oooguruk project from the State of Alaska, Pioneer Natural Resources says its 

proposed North Slope oil development is moving forward on other fronts as well, 

which could potentially allow the company to lay gravel for the production island 

in first quarter 2006. 

Just prior to the state’s royalty finding the North Slope Borough conditionally 

accepted Pioneer’s application for rezoning the Oooguruk area to allow for devel-

opment, a process that Pioneer’s Alaska subsidiary president says he hopes will 

be final in January, 

In an interview with Petroleum News on Dec. 20 (2005), Ken Sheffield said 

Pioneer is also waiting for permits from the U.S. Corps of Engineers, which the 

company hopes to get in January. 

“The goal is with the receipt of all the permits and a final binding decision on 

royalty relief we’re hoping to move forward with the gravel laying operation in 

first quarter 2006,” which would allow Pioneer to go into the winter season of 

2006-07 with the island complete, Sheffield said. 

In early 2007 Pioneer would then “install the subsea flowline and get the drill 

site hardware on the gravel island,” he said. 

Pioneer does not yet have a “definitive” facility sharing agreement with 

Kuparuk River unit operator ConocoPhillips, where Oooguruk oil will be 

processed, but Sheffield said it does have a “Memorandum of Agreement with 

Kuparuk unit owners that lays the foundation for that future facility access agree-

ment. … The KRU ballot 255 and 255A (backout portion) will be the foundation 

of the future agreement.” 

Sheffield would not comment on when the project might be sanctioned by Pioneer. 

—KAY CASHMAN

continued from page 4 

HISTORY
Located in the shallow waters of 

Harrison Bay north of the 
Kuparuk River unit, Oooguruk’s 
recoverable reserves are in the 
Kuparuk C sandstone and the 

Jurassic Nuiqsut sandstone, which 
are expected to yield 18,000 to 
20,000 barrels of oil per day at 

peak production.

http://www.astac.net/unlimited
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Safer. Smarter.

Our CDR2-AC rig reflects the latest innovations in Arctic drilling to provide our customers with 
incident free performance and operational and technical excellence. 

CDR2-AC is the first Arctic rig designed and built by Nabors specifically for Coil Tubing Drilling 
operations. The rig was built to optimize CTD managed pressure drilling to provide precise control 

of wellbore pressures for improved safety, decreased costs, and increased wellbore lengths.

Combining safety and environmental excellence with greater efficiency means CDR2-AC can deliver 
the high value results customers have come to expect from Alaska’s premier drilling contractor.

Learn more about Nabors’ new drilling technologies at Nabors.com.

nabors.com

Better.

Contact Alan Bailey  
at alan.bailey@visualwriting.com

On Dec. 5 Trans-Foreland also 

requested FERC approval for an exten-

sion of the time required to put into oper-

ation new seismic instrumentation that 

the company has installed in the facility. 

The company says that a transition to 

Harvest’s computer and communications 

systems is delaying putting the new 

instrumentation into operation, potential-

ly until the fourth quarter of 2026. 

The LNG terminal first went into 

operation in 1969 as a means of export-

ing natural gas to Japan during the hey-

day of Cook Inlet gas production. But 

with the later decline in production, the 

terminal stopped operating in 2016 and 

since then it has remained in long-term 

warm shutdown mode. 

Chugach Electric needs firm gas 
In February Harvest and Anchorage-

based Chugach Electric Association 

announced an agreement with Marathon 

for Harvest to acquire the facility for the 

importing of LNG. Chugach Electric 

urgently requires a means of ensuring 

that it can continue to obtain firm gas 

supplies for power generation after the 

utility’s firm supply contract with 

Hilcorp expires on March 31, 2028. 

Anchorage based Enstar Natural Gas 

Co. also anticipates needing imported 

LNG at some time in the future to ensure 

firm gas supplies. Enstar is working with 

Glenfarne Energy Transition on the 

development of a new LNG import facil-

ity at Nikiski. Enstar has indicated that it 

would likely need to be importing gas 

into storage by around 2032 or 2033, a 

few years later than Chugach Electric, 

and that the existing Nikiski LNG facili-

ty would not have sufficient capacity to 

support both utilities. 

Glenfarne, in conjunction with Alaska 

Gasline Development Corp., is planning 

the construction of a gas pipeline from 

the North Slope to the Cook Inlet. If that 

project moves ahead successfully, the 

new LNG import facility would be 

enlarged into an LNG export facility. Gas 

for use in Southcentral would be 

obtained through the pipeline. l

continued from page 1 

NIKISKI TERMINAL

with $6.2 billion of Unrestricted General 

Fund Revenue available for appropriation 

by the legislature. Given declining rev-

enue forecasts and increased costs driven 

by inflation, the governor’s proposed 

budget fully funds statutory obligations 

while restraining discretionary spending. 

However, the budget will require 

drawing $1.5 billion from the state’s main 

savings account, the Constitutional 

Budget Reserve, which currently has a 

balance of approximately $3 billion.     

For decades, politicians have talked 

about the need for a long-term fiscal plan 

to stabilize state finances. Yet time and 

time again, those conversations have 

ended with no action. This inaction is 

why Alaska has the most unstable fiscal 

approach in the country, the governor 

said. 

“Alaska’s future is bright, but we have 

to have discipline and be forward-think-

ing now so that our short-term budget 

challenges don’t turn into long-term bur-

dens on Alaskan families and businesses. 

If we make the right choices today, we 

can lay the foundation for prosperity for 

Alaska for decades to come,” the gover-

nor said. 

Key items in the governor’s proposed 

FY 2027 budget include: 

• Full statutory funding for K-12 edu-

cation 

• Full statutory Permanent Fund 

Dividend ($3,650 per Alaskan) 

 • Continued support for public safety 

Petroleum revenue and earnings from 

the Permanent Fund make up 90% of the 

state's Unrestricted General Fund rev-

enue. This is the portion of funds that is 

available for the legislature to appropriate 

for any purpose. 

The Alaska Department of Revenue 

forecasts the State of Alaska will receive 

$6.21 billion in Unrestricted General 

Funds in Fiscal Year 2027. 

More on fiscal plan 
“Even before my election as governor, 

there have been ongoing discussions 

about creating a fiscal plan that provides 

certainty in revenue and budgeting and 

not just again a tax and spend plan,” the 

governor said. 

“Throughout my tenure, I've exercised 

fiscal restraint and encouraged the legis-

lature to create a sustainable fiscal plan. 

I'll once again be calling upon the legisla-

ture to join me in finally creating and 

implementing a  

sustainable fiscal plan that moves 

Alaska forward, once and for all. It's cer-

tainly time to act. 

“That fiscal plan … does not rely on 

any singular lever but focuses on creating 

a business climate that brings new invest-

ment and great jobs. Developing new 

opportunities to make the most out of our 

natural resources. Ensuring key projects 

such as the Alaska LNG project keep 

moving forward growing the permanent 

fund, putting measures in place to make 

continued from page 1 

DUNLEAVY BUDGET

see DUNLEAVY BUDGET page 11

Providing Alaska 
Sustainable Solutions
As a leader with more than 70 years in 
environmental services, we’re committed 

 
Environmental Solutions to our customers. 

ANCHORAGE | FAIRBANKS | MOOSE CREEK 
KENAI | PRUDHOE BAY | PALMER

RepublicServices.com/ES 
833.246.3367

“We have new oil coming online, 
great progress on the gas line, and 
huge potential in our minerals and 

forests, as well as untapped 
opportunity in the future AI, data, 

and digital world.” 
— Gov. Mike Dunleavy

http://www.republicservices.com/es
http://www.nabors.com
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ANCHORAGE, AK | 907.561.1011 | PNDENGINEERS.COM

““In my 46 years of 
experience working 
on the North Slope 
(of Alaska), PND has 
delivered unmatched 
design, execution, and 
overall project support 
in accordance with our 
Santos Lifesaving Rules.

~Jim Christianson
Santos

STP Dock | Oliktok Point, Alaska

2025 PDCA PROJECT OF THE YEAR

1979

PILE DRIVING CONTRACTORS ASSOCIATION 
PROJECT OF THE YEAR

EST’D

three of the proposed drill sites would be 

located within the Teshekpuk Lake Special 

Area. 

Impacts of new activities 
The plaintiffs argue that environmental 

impacts from new seismic exploration can 

take decades to recover and that the impacts 

of new activities outpace the recovery of 

impacts from the past. 

But, overall, BLM in its final environ-

mental assessment had concluded that the 

planned exploration activities would only 

minimally impact environmental resources, 

the plaintiffs wrote.  

The plaintiffs have asked the court to 

vacate BLM’s approval of the exploration 

plan and declare that, in approving the plan, 

BLM officials have violated the National 

Petroleum Reserve-Alaska and the 

Administrative Procedures Act. l

continued from page 3 

NPR-A COMPLAINT

Contact Alan Bailey  
at alan.bailey@visualwriting.com

modification agreement with the state — 

the division said that the royalty modifi-

cation requires full utilization of the 

Allegra Leigh platform by 2028. The 

division also required Furie to provide 

monthly updates on its efforts to obtain a 

jack-up rig for drilling new wells in 2026. 

Continuing development 
As previously reported in July of this 

year Furie completed two new develop-

ment wells from the offshore platform, 

with a resulting doubling of the Kitchen 

Lights gas production, John Hendrix, 

president and CEO of HEX Cook Inlet 

told Petroleum News. Furie is a wholly 

owned subsidiary of HEX Cook Inlet. 

While praising the company’s field 

development success this year, the divi-

sion commented that substantial further 

development potential exists in the unit. 

Furie has increased the Allegra Leigh 

platform’s well capacity to support up to 

12 wells, with the possibility of increas-

ing that capacity to 14 wells. The plat-

form currently has six producing wells. 

The division also commented that 

Furie’s proposed drilling in 2026 still fits 

within phase one of Furie’s three-phase, 

full-field development plan for the 

Kitchen Lights unit. Phase one consists 

of development drilling from the Allegra 

Leigh platform, while phases two and 

three focus on exploration in the northern 

and southern portions of the Kitchen 

Lights unit. 

Furie has indicated that the drilling of 

up to three exploration wells would be 

needed to delineate gas resources in 

phase two, with an additional offshore 

platform and subsea pipeline being need-

ed for the development of those 

resources.  

Decisions on any exploration conduct-

ed in phase three would be deferred until 

more data is acquired while conducting 

phases two and three, Furie has indicated, 

the DOG wrote. l

continued from page 1 

FURIE PLAN

However, the approval is 
conditional on Furie committing 

to drill two new development 
wells in the unit from the Allegra 
Leigh offshore platform during the 

period of the plan, which runs 
from Jan. 4, 2026, to Jan. 3, 2027.

http://www.cookinlettug.com
http://www.pndengineers.com
http://www.akfrontier.com
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NEED TO STRETCH 
YOUR DOLLAR?

Becoming a contracted advertiser 
To become a Petroleum News ‘contracted advertiser’ you simply have to agree to run 12 ads of any size over a 12-month period. 
In return we’ll give you this additional marketing exposure:

Exposure in the weekly Petroleum News 

  • You make the List
  • Your employees are spotlighted
  • Your news gets in Oil Patch Bits
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Schaeffler centers in on bearing replacement in video 
Motion Industries, a lead-

ing distributor of industrial
maintenance, repair and
operation replacement parts,
is pleased to announce the
release of another MiHow2
video. The goal of the video
series is to provide instruc-
tion to viewers to help them
with their practical applica-
tions. 

The video shows how to
avoid jamming the bearing at
one end when replacing
bearings in a pillow block housing. “How to Maintain Bearing and Pillow Block Centers
When Replacing Bearings” was filmed with the help of Schaeffler, a key Motion Industries
supplier. The video can now be viewed on the new MiHow2.com under the MiHow2 head-
ing. 

“Equipment efficiency starts with proper installation of parts,” said Randy Breaux,
Motion Industries’ senior vice president, southern U.S. operations, corporate marketing and
strategic planning. “Proper bearing installation also cuts down on frustration levels as
well.” 

Each MiHow2 video is filmed in a workshop or appropriate off-site setting and features
Motion Industries’ energetic and knowledgeable host, Tom Clark. 

The series is also available for viewing via Facebook and YouTube. Additional MiHow2
and Tom’s Toolbox videos are scheduled to be posted in coming weeks. For more informa-
tion visit www.motionindustries.com. 

Y-Tech Services Inc. awarded DLM contract
Y-Tech Services Inc., a subsidiary of Yulista Holding LLC, has been awarded the MH-60T

rotary wing aircraft depot level maintenance support services contract for the United
States Coast Guard. Y-Tech Services will support the USCG Aviation Logistics Center
Medium Range Recovery product line and other support divisions such as the ALC’s indus-
trial operations division by providing a full range of DLM services including, Aircraft disas-
sembly and component repair and support. The MH-60T mission includes search and res-
cue, combat support, law enforcement, international ice patrol, marine environmental pro-
tection, and marine resource conservation. Y-Tech Services will perform DLM for approxi-
mately 14 aircraft annually ensuring continued mission performance. 

Y-Tech is fulfilling the U.S. Coast Guard’s continuing requirement for aircraft mainte-
nance at the USCG ALC in Elizabeth City, North Carolina. 

Editor’s note: All of these news items — some in expanded form — will appear in
the next Arctic Oil & Gas Directory, a full color magazine that serves as a marketing
tool for Petroleum News’ contracted advertisers. The next edition will be released in
March.
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All of the companies listed above advertise on a regular basis 
with Petroleum News

Business Spotlight
Cruz Construction, Inc.Cruz Construction is a general contractorexperienced in remote exploration support andlarge-scale heavy civil projects. Its extensivelogistical capabilities get the right people andequipment where they are needed. CruzConstruction has been designated a 10-year“first responder” for the Alaska Division ofEmergency Services due to the company’s abilityto mobilize statewide on extremely short notice.Jeff Miller graduated from Oregon StateUniversity (construction engineering manage-ment, business degree) and worked for WilderConstruction three years before joining the Cruzoperation in 2004. Jeff and wife Monica havetwo daughters and a son; dad has great funcoaching their athletic teams. He also loves working and playing outdoors, and his fre-

quent wintertime pratfalls provide great entertainment to bystanders.

—PAULA EASLEY

Jeff Miller, senior project manager
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Opti Staffing Group is the premier, full servicepersonnel provider in the marketplace. It was found-

ed on one principle alone: Individuals are the cata-lyst behind the success of any organizations goalsand objectives, and therefore are the key asset that
any organization possesses. Placing the individual at
the center of focus for Opti Staffing Group’s ownobjectives and its internal employees’ career goals,maintaining this regarding the aspirations of thecandidates it represents, and finding the right match

between a client’s organizational goals and the peo-
ple it hires, has led to a higher rate of success thanother personnel providers and embodies OptiStaffing Group’s motto: “Our success is determined by your success!”

Founded by Avonly Lokan, a long time Anchorage resident along with her husband and

daughter, this way of doing business has led to the expansion of this business model and its

success rates in the Pacific Northwest and continues to challenge traditional thinking about

staffing and the role individuals play within the employment arena.

—PAULA EASLEY

Avonly Lokan, founder
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ASRC Energy Services 

promotes Steve Gasser

ASRC Energy Services Inc. is pleased to announce the promo-

tion of Steve Gasser as the general manager for the company’s Fab-

rication and Construction division. Gasser

will be responsible for the day-to-day opera-

tions of North Slope construction group, and

the Anchorage and Kenai fabrication facili-

ties.
Gasser is a graduate of the Rensselaer

Polytechnic Institute where he earned a Mas-

ter of Science in Engineering Science Man-

agement. In addition, he is a certified project

management professional with 15 years of

project management experience. Prior to his

new role, Gasser was manager of projects, en-

gineering manager, and engineering, procurement, fabrication, and

construction manager. He has been with AES since 2008.

McGillie joins Global Diving & Salvage Inc.

Global Diving & Salvage Inc. has hired Anita McGillie to lead the

Human Resources Group as human resources manager. Based in

Global’s corporate headquarters in Seattle,

Wash., she will direct Global Diving’s Human

Resources Group in the development of HR

policies and compliance, ongoing company-

wide recruitment efforts, spearhead the EEO

and diversity programs as well as administer

Global’s employee benefit programs. 

McGillie joins Global Diving from the

media and commercial printing business and

was previously the HR director for a com-

pany that had up to 1,100 employees, and op-

erated in five states across the U.S. 

“We are very excited to add Anita to the

Global family. She brings over 13 years of experience in all phases

of Human Resources, including Benefits, Employee Engagement,

Management Training, Performance Management, and Policy Devel-

opment,” said Vice President Trinity Ng-Yeung.

GCI welcomes Harrier

GCI recently welcomed J.J. Harrier to its team as commercial

marketing manager. He will help oversee the commercial market-

ing department, including public relations

and communications for the large telecom-

munications company.

Prior to joining GCI, Harrier was vice pres-

ident and communications director for the

Anchorage Chamber of Commerce, where he

was employed since 2008. 

In this capacity, he was responsible for the

organization’s program and event branding,

media communications, publications and or-

ganizing the weekly “Make it Monday” fo-

rums. 
Before joining the Anchorage Chamber, Harrier was features edi-

tor for the Frontiersman, the Mat-Su Valley’s thrice-weekly newspa-

per. He studied journalism and public communications at the Uni-

versity of Alaska Anchorage, where he received a Bachelor of Arts

degree in 2001, and has a background in print journalism, writing

numerous features articles for the Anchorage Press and outside

freelance projects.

He currently serves on the board of directors for the School

Business Partnership and Identity Inc.

CH2M HILL announces Clemenz promotion

CH2M HILL, a global full-service consulting, design, construction

and operations firm, announced as part of its rapidly growing en-

ergy and chemicals portfolio the promotion of Bryan Clemenz to

vice president of Program and Project Development Alaska, the

company’s Energy and Chemicals Business Group. 

Clemenz has served over 27 years in the petroleum industry

and joined CH2M HILL in an engineering leadership capacity in

2007. He maintains his professional engineering registration for

both Alaska and South Carolina and has served in various leader-

ship roles throughout his professional career including engineering

manager, program manager, and business and project development

manager. Currently he serves as president of the International Soci-

ety of Automation Alaska Section, is an active member of the Gov-

ernment Affairs Industry Relations committee for the Alaska

Industry Support Alliance, and serves as vice chair on the Univer-

sity of Alaska Fairbanks College of Engineering and Mining Advisory

Vigor Fab delivers Harley Marine’s

newest AK barge

Vigor Fab has delivered Harley Marine Services’ newest

vessel, the 250-foot by 70-foot by 15-foot 8-inch Iliuliuk Bay

deck barge. Iliuliuk Bay, an Aleut name meaning big island,

was purpose built to enhance quality of service provided to

customers living and working in Alaska. 

Iliuliuk Bay entered service Nov. 3 in Dutch Harbor.

Her unique design provides a flexible workhorse that can

easily switch between containers and other cargo to serve

the diverse needs of Harley Marine’s customers. 

She will transport a wide variety of cargo between Dutch

Harbor and neighboring islands. 

The barge, designed by Jensen Maritime Consultants and

built at Vigor’s Swan Island Shipyard in Portland, Ore., houses

a Manitowoc 4100 Vicon Series crawler crane, D rings to se-

cure 40-foot ocean containers up to three high and eight

lashing bars running fore and aft for other cargo such as

heavy construction machinery or general equipment.

STEVE GASSER

ANITA MCGILLIE

J.J. HARRIER
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ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1In the field with GeoFORCE AlaskaUAF program brings textbook geology to life, encouraging high school students from the North Slope to pursue STEM degrees

Lecture at the Grand Canyon. The geology of Alaska and the Lower 48 is spectacu-
lar. Students use many science disciplines to unravel geological puzzles, while get-
ting excited about science and mathematics, and envisioning a place for
themselves in a STEM field.

Drawing the fea-
tures of Checker-

board Mesa atZion National Park,
Utah. Employees
from sponsoring

companies accom-
pany the students
on the trip, help-
ing the students
grasp geologicalconcepts, and serv-

ing as mentors for
the interested

young scientists.

Hiking on the Matanuska Glacier, 2012.  2013 GeoFORCE Alaska sponsors:
Arctic Slope Regional Corporation (ASRC), ASRC Energy Services, GRANITE
Construction, Great Bear Petroleum, ExxonMobil, Olgoonik, Schlum-
berger, Shell, Statoil, and SolstenXP. Please contact GeoFORCE Alaska for
more information on how you can help fund the student experience.
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The Local Pages

TLP is dedicated to making The Best Phone

Book in Town. We focus primarily on smaller

communities, providing personalized, in-depth

information specific to each coverage area.

Air Passenger/Charter & Support
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Award winning cargo services to more places,

more often, with more lift to, from, and

within the state of Alaska.

Bald Mountain Air Service Inc. 

Bald Mountain Air Service specializes in off air-

port operations supporting mining, oil & gas

exploration and tourism. Twin and single tur-

bine powered DeHavilland Otters. 

Egli Air Haul

Serving Alaska since 1982, we perform a wide

variety of flight operations, including helicop-

ter and airplane charter, aerial survey, and spe-

cialized operations such as external load work,

powerline maintenance, aerial filming and

videography.

Last Frontier Air Ventures

Helicopter support statewide for mineral ex-

ploration, survey, research and development,

slung cargo, video/film projects, telecom sup-

port, tours, crew transport, heli skiing. Short
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ArcticArctic

Exposure in the semiannual Arctic Oil & Gas  Directory

• Your news gets featured
•  Company photos promote

your business
•  You’re included in the

buyer’s guide

STANDLAONE PHOTOS

Exposure in co-op ads for your customers

As a contracted advertiser your company would be listed in the co-op ads that 
run at least 12 times a year in Petroleum News, congratulating oil companies for 
new discoveries, field start-ups, entering Alaska, and welcoming new oil company 
presidents or managers to the state.

ABR

AECOM Environment

aeSolutions
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Alaska Dreams
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Alaska Marine Lines
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Alaska Railroad
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Alaska Steel Co.
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Alaska West Express

Alpha Seismic Compressors

American Marine

Arctic Controls

Arctic Slope Community Foundation

Arctic Slope Telephone Assoc. Co-op.

Arctic Wire Rope & Supply
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Armstrong

ASRC Energy Services

AT&T

Automated Laundry Systems & Supply

Avalon Development

BP

Bald Mountain Air Service

Bombay Deluxe

Bowhead Transport

Brooks Range Supply

Calista Corp.

Canrig Drilling Technology

Carlile Transportation Services

Chevrolet of South Anchorage

CH2M
CHI Aviation

ClearSpan Fabric Structures

CN Rail

Colville Inc.

Computing Alternatives

CONAM Construction

ConocoPhillips Alaska

Construction Machinery Industrial

Cook Inlet Energy

Crowley Solutions

Cruz Construction

Delta Leasing

Denali Industrial

DET-TRONICS

Dowland-Bach Corp.

Doyon Anvil

Doyon Drilling

Doyon, Limited

Doyon Universal Services

Egli Air Haul

exp Energy Services

F. Robert Bell and Associates

Fairweather

Flowline Alaska

Fluor

Foss Maritime

Fugro

GBR Oilfield Services

GCI Industrial Telecom

Global Diving & Salvage

Global Geophysical Services

GMW Fire Protection

Golder Associates

Greer Tank & Welding

Guess & Rudd, PC

Harley Marine Services

Hawk Consultants

HDR Alaska

Inspirations

Judy Patrick Photography

Kenworth Alaska

Kuukpik Arctic Services

Last Frontier Air Ventures

Learn to Return

Lounsbury & Associates

Lynden Air Cargo

Lynden Air Freight

Lynden Inc.

Lynden International

Lynden Logistics

Lynden Transport

MagTec Alaska

Mapmakers of Alaska

MAPPA Testlab

Maritime Helicopters

Motion Industries

Nabors Alaska Drilling

Nalco

NANA WorleyParsons

Nature Conservancy, The

NEI Fluid Technology

Nordic Calista

North Slope Telecom

Northern Air Cargo

Northwest Linings

Opti Staffing Group

Pacific Alaska Lumber

Pacific Pile

PacWest Drilling Supply

Parker Drilling

PENCO

Petroleum Equipment & Services

Polyguard Products

PND Engineers Inc.

PRA (Petrotechnical Resources of Alaska)

ProComm Alaska

Price Gregory International

Resource Development Council

Ravn Alaska (formerly Era Alaska)

SAExploration

SAFWAY

Siemens Industry, Inc.

Sophie Station Suites

STEELFAB

Stoel Rives

Taiga Ventures

Tanks-A-Lot

The Local Pages

Total Safety U.S. Inc.

TOTE-Totem Ocean Trailer Express

Totem Equipment & Supply

TTT Environmental

Turnagain Marine Construction

UIC Design Plan Build

UIC Oil and Gas Support Services

Unique Machine

Usibelli
Verizon

Vigor Alaska

VION Investments

Volant Products Inc.

Weston Solutions, Inc.

Mr. Quarles, 
welcome to Alaska!

Congratulations on a successful sealift from Korea to Point Thomson

Cory Quarles, a native of Houston, Texas, and an ExxonMobil employee since 1998, is the new Alaska production 

manager for ExxonMobil Production Co., having succeeded Karen Hagedorn, who has taken an assignment in the 

on Sept. 8 after traveling by barge over a 4,000 miles from Korea. Field operator ExxonMobil says production startup 

is expected in 2016.

Hats off to 
ConocoPhillips!
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Joe Marushack, president ConocoPhillips Alaska

oil production from your Shark Tooth discovery at Kuparuk Drill Site 2S. Brought in under budget 
at Kuparuk in more than 12 years and is expected 
production. The $475 million project created about 
contractor companies and trades involved.

CO-OP ADVERTISEMENTS

If your annual contract exceeds $7,100

We’ll profile your company  We’ll work with you on a two-page Q&A company profile that will 
appear in the Arctic Oil & Gas Directory. Afterwards, you can frame it or use it as a company 
brochure or flyer.

 We’ll give you free online advertising When Petroleum News readers click on articles each week 
they will see your ad, which will appear in rotation on the current story pages. The size of your 
annual contract determines the size of your online ad.

WEB ADS
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Q. Can you explain who Fugro is to

our readers?

A. Fugro is a global group of compa-

nies specializing in geotechnical, survey,

subsea, and geoconsultancy services. We

provide the people, equipment, expert-

ise, and technology to support responsi-

ble resource development, helping

clients manage risk and avoid uncer-

tainty. We are headquartered in Leid-

schendam, the Netherlands, and have

North American headquarters in Hous-

ton, Texas. Our Anchorage, Alaska, office

serves as a regional hub through which

we deliver Fugro’s global capabilities to

clients statewide.

Q. Where is your company located?

A. Our Alaska office is located in mid-

town Anchorage.

Q. What do you most want people to

know about your company? 

A. Fugro has been working in Alaska

for more than 40 years, performing on-

shore and offshore projects for oil and

gas, mining, sustainable energy, and pub-

lic sector customers. We take great pride

in this history and are committed to con-

tinued success in the state.

Q. What year was the company

founded and by whom? 

A. Fugro was founded

in 1962 by Dutch engi-

neer Kees Joustra,

whose focus was on

foundation technology

and soil mechanics. 

Q. What is your company’s primary

business activity?

A. Fugro is heavily involved in the en-

ergy sector and has been working with

oil and gas companies in Alaska since the

early 1970s. Our services are designed to

support the full project lifecycle, from

exploration to development, through to

production and eventual decommission-

ing. 
We also support a number of survey-

ing and mapping programs in Alaska for

federal and state government agencies.

Examples include hydrographic charting

for the National Oceanic and Atmos-

pheric Administration (NOAA) and air-

borne and satellite based

mapping services in support of

the Alaska Statewide Digital

Mapping Initiative (SDMI).

The resource development

community, along with nu-

merous other stakeholders, benefits from

these public datasets, which aid safe nav-

igation and support preliminary planning

activities such as siting and route investi-

gations.

Q. Are there important projects the

company is currently a part of or has

done recently?

A. We are working on a number of oil

and gas projects in Alaska—both in Cook

Inlet and the Arctic. During the 2014

field season, crews were mobilized in

multiple locations across the state. We

performed onshore and offshore shallow

hazard assessments, assisted with rig

moves, performed pipeline crossing as-

sessments, installed metocean systems,

and acquired and processed data for the

SDMI. 2015 is looking to be another busy

year for us despite the global downturn

in the oil and gas market. As stakeholders

in Alaska’s future, we are grateful for this

continued investment in our state and for

the trust that clients have instilled in us

as partners on these programs.

Q. How many employees does your

company have?

A. Company-wide Fugro employs ap-

proximately 12,500 professionals. Lo-

Fugro — ‘Down to Earth’ 

and Up to the Challenge
Delivering geo-solutions for infrastructure design, construction, 

and maintenance in Alaska’s extreme environments

Fugro survey team sets control for a shallow hazards program on the North Slope.

Continued on next page
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Calista Corp.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3 
Coffman Engineers 
Colville Inc. 
CONAM Construction 

ConocoPhillips 
Construction Machinery Industrial (CMI) 
Cook Inlet Tug & Barge  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7 
Cruz Construction 
Doyon Associated 
Doyon Drilling, Inc. 
Doyon, Limited 
EXP Energy Services 
F. R. Bell & Associates, Inc. 
Flowline Alaska 
Frost Engineering, a division of PumpTech LLC 
 G-M 
GCI 
GeoLog  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .11 
Greer Tank & Welding 
Guess & Rudd, PC 
Inspirations 
Judy Patrick Photography  . . . . . . . . . . . . . . . . . . . . . . . . . .12 
Lennon Crane 
Little Red Services, Inc. (LRS) 
Lounsbury & Associates 
Lynden Air Cargo 
Lynden Inc. 
Lynden Logistics 
Lynden Oilfield Services 
Lynden Transport 
Matson 

N-P 
Nabors Alaska Drilling  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .6 
NANA Worley 
Nature Conservancy, The 
NEI Fluid Technology 
Nordic Calista  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5 
Northern Solutions 
NSTI (North Slope Telecom Inc.)  . . . . . . . . . . . . . . . . . . . . . .5 
Owl Ridge Natural Resource Consultants . . . . . . . . . . . . . . .4 
Petroleum Equipment & Services, Inc. 
PND Engineers, Inc.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7 
PRA (Petrotechnical Resources of Alaska)  . . . . . . . . . . . . . .2 
Price Gregory International  Q-Z 
Republic Services (formerly US Ecology)  . . . . . . . . . . . . . . .6 
Resource Development Council 
Sheet Metal Inc. 
STEELFAB 
Strategic Action Associates 
Tanks-A-Lot 
TOTE Maritime Alaska 
Tridder Industrial 
Udelhoven Oilfield System Services Inc. 
Western Pacific Crane & Equipment

All of the companies listed above advertise on a regular basis  
with Petroleum News

Lynden moves seawater plant from Indonesia to North Slope 
As reported by Lynden News 

Dec. 12, "Transporting a seawater 
treatment plant for Santos from 
Indonesia to Prudhoe Bay result-
ed in the second largest customs 
entry ever prepared and submit-
ted by Lynden," says Matt 
Bykowski, Lynden Logistics direc-
tor of compliance. Fabricated in 
Southeast Asia and floated all the 
way to Alaska's North Slope 
above the Arctic Circle via heavy-
lift ship and barge, the project was one of the more complex customs entries for the 
Lynden team this year. The plant is designed to process seawater for various industrial 
uses, including oil and gas production. 

Freight for the project started moving in early January of 2023 with the production 
facility coming in from Canada, according to Darina Sary, Lynden Logistics regional opera-
tions manager. "Our International team in Seattle handled various parts going to Indonesia 

for the construction of the plant. We handled a lot of shipments, including a charter flight 
out of Chicago into Batam, Indonesia, consisting of main control units, HVAC system, and 
other electronics," she says. Regional Operations Manager Jason Hiti-Shannon was on the 
tarmac in the middle of the night to oversee the crating and loading for that specific char-
ter. Lynden and its local partners handled the final mile delivery from Singapore to the 
island of Batam, which is only accessible by ferry and barge. 

All shipments handled were crucial to fast-tracking the manufacturing of the seawater 
treatment plant in Indonesia, so it could be transported 7,000 miles to the North Slope in 
Alaska this summer. "With Lynden's array of services, including air freight, ocean freight, 
brokerage, charters, barging with Alaska Marine Lines and trucking via Lynden Transport, 
we showed our ability to be a one-stop shop for all the customer's freight forwarding 
needs," says Elodie Gergov, director of international operations. 

Lynden Logistics, Alaska Marine Lines, Lynden Oilfield Services and Lynden Transport are 
still involved in transporting parts and supplies for the project. For more information visit 
www.info.lynden.com.  

 
Editor’s note: Some of these news items will appear in the next Arctic Oil & Gas 

Directory, a full color magazine that serves as a marketing tool for Petroleum News’ 
contracted advertisers. The next edition will be released in September. 
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Some analysts say that the blockade won’t meaning-

fully impact global crude oil supplies. 

"While U.S. actions may inject short-term noise and 

modest risk premium, they are insufficient on their own to 

tighten global balances or drive a sustained rally in crude 

prices," Kpler energy analysts said in a note reported by 

Reuters. 

Europe heated up as well on reports of impending U.S. 

sanctions on Russia’s “shadow fleet” of oil tankers and 

traders as leverage in Ukraine peace talks. 

“Treasury officials signaled actions against opaque 

networks facilitating Russian exports if Vladimir Putin 

rejects a ceasefire, building on earlier penalties against 

producers like Rosneft and Lukoil,” Middle East 

Economy said in a Dec. 18 report.  

WTI and Brent were higher in early Asian trade 

Dec. 18. 

Crude inventories fall, gasoline inventories rise 
U.S. commercial crude oil inventories for the week 

ended Dec. 12 – excluding those of the Strategic 

Petroleum Reserve – were drawn down by 1.3 million 

barrels from the previous week to 424.4 million barrels – 

4% below the five-year average for the time of year, 

according to data released by the U.S. Energy Information 

Administration Dec. 17. 

Analysts in a Reuters poll on the average expected a 

build of 2.1 million barrels. 

Distillate stockpiles, which include diesel and heating 

oil, rose by 1.7 million barrels in the week to 118.5 million 

barrels,  

Total motor gasoline inventories jumped by 4.8 million 

barrels over the week to 225.6 million barrels – slightly 

below the five-year average for the time of year, the EIA 

said. Distillate fuel inventories, which include diesel and 

heating oil, increased by 1.7 million barrels over the peri-

od to 118.5 million barrels – 6% below the five-year aver-

age for the time of year. 

Analysts in the Reuters poll called for a gasoline inven-

tory build of 2.1 million barrels, and for a rise of 1.2 mil-

lion barrels in distillate fuels. 

ANS dropped 68 cents on Dec. 15 to close at $61.57, 

while WTI dropped 62 cents to close at $56.82, and Brent 

dropped 75 cents to close at $60.37. 

On Dec. 12, ANS fell 40 cents to close at $62.25, WTI 

and Brent each fell 16 cents to close at $57.44 and $61.12 

respectively. 

ANS dove 81 cents Dec.11 to close at $62.65, as WTI 

dove 86 cents to close at $57.60, and Brent dove 93 cents 

to close at $61.28. 

Crude made modest gains Dec.10, taking ANS 30 

cents higher to close at $63.46, as WTI added 21 cents to 

close at $58.46, and Brent added 27 cents to close at 

$62.21. 

ANS slid $3.09 over the trading week from its close of 

$63.16 Dec. 9 to its close of $60.07 Dec. 16. l

continued from page 1 
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trusted upstream coverage www.petroleumnews.com

“Venezuela is completely surrounded by the 
largest Armada ever assembled in the history 

of South America,” Trump posted on Truth 
Social Dec. 16, adding that Maduro’s regime 

used oil from “stolen oil fields to finance 
themselves, drug terrorism, human 

trafficking, murder, and kidnapping.”

Contact Steve Sutherlin  
at ssutherlin@petroleumnews.com

http://www.petroleumnews.com


River, Narwhal, Milne Point, Greater 

Point Thomson, and Southern Miluveach. 

ConocoPhillips North 
Slope layoffs 

ON AUG. 12 Augusta McDonnell of 

KTUU released an article titled 

“ConocoPhillips North Slope layoffs 

reflect industry trends, economist says; 

UAA professor says workforce reductions 

typical when oil prices decline.” 

According to the piece 

ConocoPhillips’ recent layoffs of about 

12.5% of its North Slope workforce 

reflect typical industry responses to 

declining oil prices, per University of 

Alaska Anchorage economist. 

Brett Watson, an associate professor and 

natural resource economist at UAA. 

“This is a move that’s fairly typical of 

energy companies when they see decreases 

in prices,” Watson said. “Oil prices have 

been low now for about the last year and 

declining.” 

Watson told KTUU that many interna-

tional and U.S.-based agencies anticipate 

further declines in oil prices over the next 

year. He said companies in volatile indus-

tries like oil and gas typically make work-

force reductions when commodity prices 

fall. 

Watson said oil and gas jobs in Alaska 

largely track oil prices. As prices rose from 

2014 to 2015, industry jobs increased. 

When prices fell from 2015 to 2018, the 

industry contracted considerably. 

“Prices started to recover. Industry jobs 

started to recover,” Watson said. ” But then 

the pandemic hit.” 

The industry faces headwinds from 

lower prices driven by increased OPEC 

production and potential peace talks 

regarding the Russia-Ukraine conflict, 

Watson said. U.S. production continues to 

run high, adding to global oil supply. 

Furthermore, Watson said Alaska’s 

economy has performed better than the rest 

of the country over the past year. The state 

has a slightly lower unemployment rate 

and a more robust employment picture. 

“If you had to pick a state to be unem-

ployed in, you’d rather be in Alaska today 

than in a typical state elsewhere in the 

country,” Watson said. 

Check out the KTUU piece at 

https://www.alaskasnewssource.com/2025

/12/13/conocophillips 

 

—Oil Patch Insider is compiled  
by Kay Cashman
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INSIDER
Watson said oil and gas jobs in 

Alaska largely track oil prices. As 
prices rose from 2014 to 2015, 
industry jobs increased. When 

prices fell from 2015 to 2018, the 
industry contracted considerably.

http://www.doyondrilling.com


sure any growth of state government 

is small and responsible, and creat-

ing a pro-investment environment to 

assure Alaska can compete with 

other states for investment capital.  

“This is how we protect the PFD, 

create jobs, and avoid blowing 

through our savings over the long 

haul. This is how we diversify and 

grow the economy and leave our 

children a much better Alaska. 

“If we do this, government will 

be effective and efficient. Wealth 

will be generated through resource 

development and other industries, 

and the PFD will ensure that Alaskan 

share in the wealth created,” the gov-

ernor said. 

“This year's budget deals with the 

challenges in front of us,” he said. 

“The long-term plan I'm rolling 

out will, however, help us take 

advantage of the opportunities ahead.  

“I'm confident about Alaska's 

future. We have new oil coming 

online, great progress on the gas 

line, and huge potential in our miner-

als and forests, as well as untapped 

opportunity in the future AI, data, 

and digital world. 

“At the end of the day, the state 

government is here to meet the needs 

of individual Alaskans. Alaskans are 

the welders, the fishermen, the 

teachers, the small business owners 

and families who make this state 

work and make it great.  

“My responsibility is simple. Use 

Alaska’s dollars wisely and make 

fiscal decisions that protect the free-

dom and opportunity that define 

Alaska. Not more unnecessary gov-

ernment, not more bureaucracy, but 

creating the space for Alaskans to 

build their own success.  

“As we tighten the budget and put 

a real long-term fiscal plan in place, 

I'm confident in one thing. Alaskans 

will carry the state further than any 

government agency ever could,” the 

governor said. l

In its first month of production in October the field 

averaged 2,312 thousand cubic feet per day.  

Hilcorp drilled Whiskey Gulch 1 in 2021, reaching 

a measured depth of 10,277 feet. While deeper oil tar-

gets were wet, the company said the Tyonek looked to 

be gas charged, with four zones perforated, although 

only one zone had producible quantities of gas. Two 

additional wells, Whiskey Gulch 14 and 15, have been 

drilled at the field.  

The company’s 2025 plans included installing facil-

ities at the Whiskey Gulch pad and tying Whiskey 

Gulch 1 into a sales pipeline.  

The Alaska Department of Natural Resources’ 

Division of Oil and Gas approved the company’s plans 

for the Whiskey Gulch Pad Gas Production Pipeline in 

early September, authorizing installation of a 6-inch 

diameter, 4,000-foot buried natural gas pipeline con-

necting the Whiskey Gulch Pad to the Enstar gas trans-

mission line.  

Kitchen Lights 
Furie’s Kitchen Lights, where two new wells, 

Kitchen Lights Unit A-5 and A-6, started to produce a 

substantial increase in production in August, continues 

to see growth in natural gas volumes.  

Production averaged 20,995 mcf per day in August, 

up 80% from July, growing to an average of 23,750 

mcf per day in September and continuing to increase in 

October, when production averaged 24,299 mcf per 

day, accounting for 11.4% of Cook Inlet gas production 

in that month.  

October Kitchen Lights production was up 167% 

from October 2024.  

Drilling on the two wells was completed in May and 

June, according to AOGCC drilling data. Kitchen 

Lights produces from the offshore Allegra Leigh 

Platform. The wells were drilled using the Spartan 151 

jack-up rig.  

Since HEX acquired the field in 2020, the company 

has increased the drilling capacity at the platform from 

six to 12 wells. 

Beluga River, North Fork 
The Hilcorp-operated Beluga River averaged 

54,204 mcf per day in October, up 2.4% from 

September and up 24.8% from October 2024. Beluga is 

currently the largest volume gas producer in Cook 

Inlet, accounting for 25.5% of inlet gas production in 

October.  

AOGCC drilling data show five wells completed at 

the field over the last year.  

At North Fork, which Hilcorp acquired in May, the 

company has not drilled any new wells but has 

increased production. October volumes averaged 2,205 

mcf per day, up from 1,804 mcf in May.  

—KRISTEN NELSON
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24 Years of Surface Logging 
Experience in Alaska

Drilling solutions that maximize efficiency, 
minimize risk, and prioritize safety

Comprehensive reservoir evaluation for 
optimal drilling campaigns

Complete field to laboratory suite
of geochemical services

geolog.com

301 East 92nd Ave.,
 Suite 2, Anchorage, AK 99515
James R. Carson, Alaska District Manager
+1 907-227-3365 
 j.carson@geolog.com
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judypatrickphotography.com
Creative photography for the oil & gas industry.

907. 258.4704

http://www.judypatrickphotography.com
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