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Spurr geothermal sale gets OK; 
GeoAlaska can convert to lease 

On July 28, Alaska Department of Natural Resources’ 

Division of Oil and Gas Director Derek Nottingham issued a 

final written finding and decision to hold a geothermal lease 

sale on the south flank of Mount Spurr. 

The competitive lease sale area is 

38,315 acres on the west side of Cook 

Inlet, northwest of Trading Bay, and 

includes the east end of Chakachamna 

Lake and a portion of the Chakachatna 

River. 

Mount Spurr is remote and uninhabit-

ed. The closest cities, towns, villages and 

communities to the area are Tyonek and 

Beluga on the west coast of Cook Inlet, 

and Nikiski on the east coast of Cook Inlet. Many of the indus-

tries and businesses of the area are supported directly or indi-

rectly by natural resources, including oil and gas, coal and 

timber, commercial fishing, and government. 

Disposals in the Mount Spurr area have been approved in 

the past for geothermal exploration. The division held geot-

hermal lease sales in the Mount Spurr area in May 1983, June 

see MICROREACTORS page 9

see AOGCC APPEAL page 10

AOGCC appeals decision on  
confidentiality of NPR-A data 

The Alaska Oil and Gas Conservation Commission is appeal-

ing U.S. District Court Judge Sharon Gleason’s June 26 ruling 

that ConocoPhillips Alaska’s well data from its exploration wells 

in the Willow area in the National Petroleum Reserve-Alaska is 

confidential, based on federal regulations. AOGCC had argued 

that because it received the data from ConocoPhillips directly, not 

from the federal Bureau of Land Management, that under state 

law it could release the data after a 24-month confidentiality peri-

od.  

Federal law for NPR-A well data holds that data confidential 

for the life of the lease.  

In her ruling Gleason said that the intent of Congress was 

clearly to encourage exploration in NPR-A by private companies. 

Data gathered from exploration wells is valuable and if it were 

made public after a company invested in acquiring that data, the 

company would lose the value of their exploration work. This 

would discourage exploration by private companies, the judge 

DEC finalizes regulations for  
siting of microreactors in Alaska 

The Alaska Department of Environmental Conservation has 

issued finalized regulations for the siting of nuclear microreactors 

in Alaska. Essentially, the regulations spec-

ify minimum distances from buildings, 

waterways and other surface features for 

the positioning of reactors, together with 

limitations on the siting of the devices in 

environmentally sensitive locations. 

A microreactor is a self-contained 

nuclear reactor with a power output of up to 

50 megawatts. A reactor would be factory 

assembled, fueled and sealed prior to being 

shipped to an installation site. In effect, the 

reactor would operate like a nuclear battery, 

with nuclear fuel that might last for around 10 years. Once the fuel 

is expended, the entire unit would be removed and replaced by a 

newly fueled unit. The reactor manufacturer would deal with 
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Pikka on track 
Advancing on all fronts, first modules to arrive at Pikka before end of year 

By KAY CASHMAN 
Petroleum News 

T he Pikka Phase 1 project on Alaska’s 

North Slope is progressing as 

planned and remains on schedule and on 

budget, targeting first oil production in the 

first half of 2026, Oil Search (Alaska) 

LLC’s parent Santos Ltd. told Petroleum 

News July 30. 

“The Final Investment Decision (FID) 

announced in August 2022, provided full funding for 

all aspects of the project. Santos is advancing work 

on all fronts, and remains on target for first oil 1H 

2026,” Santos told PN. 

Santos also released a short, summary statement 

about Pikka Phase 1 in its second quarter 

report on July 20, saying that “all major 

drilling, fabrication and construction con-

tracts are in place. On-site 2022/23 winter 

construction activities, including gravel 

work for road, pad and pipeline crossings, 

has been completed. All pipeline orders 

have been placed, materials are being 

delivered and fabrication is underway for 

the upcoming 2023/24 winter construction 

season.” 

Furthermore, Pikka Phase 1 fabrication activities 

for fluid processing, seawater treatment, drill site, 

camp and grind and inject, or G&I, facilities are all 

ANS: Up up and away! 
Prices spike in July — ANS up 15%; August lurches off to slow start 

By STEVE SUTHERLIN 
Petroleum News 

Alaska North Slope crude plunged $2.01 Aug. 2 

to close at $85.80 per barrel, while West 

Texas Intermediate lost $1.88 to close at $79.49 

and Brent lost $1.71 to close at $83.20. 

Traders took profits in the wake of an impres-

sive month of oil price gains. ANS was up 15% for 

July, WTI was up 15.8% and Brent notched a 

14.2% gain for July. 

Risk markets — including U.S. equities — 

were widely in the red Aug. 2. Investors of all 

stripes were spooked when the United States had 

its credit rating docked — due to its exploding debt 

burden — from AAA to AA+ by ratings agency 

Fitch.  

Even a massive drawdown in commercial crude 

oil stores, reported Aug. 2 by the U.S. Energy 

Information Administration, was not enough to 

buoy the animal spirits of oil markets.  

U.S. commercial crude oil inventories for the 

week ending July 28 — excluding the Strategic 

Petroleum Reserve — plummeted by 17.0 million 

barrels from the previous week to 439.8 million 

barrels, 1% below the five-year average for the 

time of year, the EIA said. 

Total motor gasoline inventories increased by 

1.5 million barrels from last week to 225.3 million 

barrels, 6% below the five-year average for the 

time of year. 

Surveying on Augustine 
GeoAlaska collecting geophysical data for geothermal, huge step forward 

By KAY CASHMAN 
Petroleum News 

Following approval of the South 

Augustine Island Geophysical 

Exploration and Land Use Permit to col-

lect geophysical data between July 15 and 

Sept. 30, GeoAlaska LLC mobilized its 

geophysical survey team from Homer to 

Augustine Island on the morning of July 

26. Mobilization involved three landing 

craft boatloads of supplies and equipment, a geo-

physical crew and a helicopter. 

Augustine Island is on the lower west side of 

Cook Inlet. The island is home to Mount 

Augustine volcano, a stratovolcano that 

last erupted in 2006.  

U.S. Geological Survey researchers 

have determined that Augustine’s magma 

chamber is relatively shallow. Mount 

Augustine is believed to have significant 

geothermal potential. 

“We had an extensive face-to-face 

safety meeting in Homer including 

everybody involved with mobilization 

and data collection the day before mobi-

lization — Tuesday the 25th. Early the next morn-

ing, the helicopter and the boats departed to 

Augustine,” Paul Craig, GeoAlaska’s CEO and 

see PIKKA ON TRACK page 11

see OIL PRICES page 10

see GEOTHERMAL DATA page 10
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US rotary count continues dropping, to 664 
By KRISTEN NELSON 

Petroleum News 

T he Baker Hughes’ U.S. rotary drilling rig count 

dropped by five the week ending July 28 to 664, down 

for the third week in a row after a one-week turnaround ear-

lier in the month. The count has dropped for seven of the 

last eight weeks, a trend of decreasing rig counts which has 

been dominant since the beginning of May. This week’s 

count is down by 103 from 767 a year ago.  

A drop of 17 on May 12 was the steepest drop since June 

of 2020. The July 28 count is the lowest since March 18, 

2022, when the count was 663. The count dropped below 

700 the week ending June 2, the first time it has been below 

700 since April 2022. This week’s count is down from a 

high so far this year of 775 on Jan. 13. The high for 2022 

was a count of 784 rigs at the beginning of December. 

When the count dropped to 244 in mid-August 2020, it 

was the lowest the domestic rotary rig count had been since 

the Houston based oilfield services company began issuing 

weekly U.S. numbers in 1944.  

Prior to 2020, the low was 404 rigs in May 2016. The 

count peaked at 4,530 in 1981. 

The count was in the low 790s at the beginning of 2020 

prior to the COVID-19 pandemic, where it remained 

through mid-March of that year, when it began to fall, drop-

ping below what had been the historic low in early May 

with a count of 374 and continuing to drop through the third 

week of August 2020 when it gained back 10 rigs.  

The July 28 count includes 529 rigs targeting oil, down 

one from the previous week and down by 76 from 605 a 

year ago, with 128 rigs targeting natural gas, down three 

from the previous week and down 29 from 158 a year ago, 

and seven miscellaneous rigs, down one from the previous 

week and up by two from a year ago.  

Fifty-three of the rigs reported July 28 were drilling 

directional wells, 592 were drilling horizontal wells and 19 

were drilling vertical wells.  

Alaska rig count unchanged 
Louisiana (51) was up by two rigs from the previous 

week.  

New Mexico (111) was down by two rigs.  

Colorado (14), Ohio (12), Oklahoma (39) and 

Pennsylvania (22) were each down by a single rig week 

over week. Rig counts in other states were unchanged from 

the previous week: Alaska (8), California (2), North Dakota 

(35), Texas (322), Utah (15), West Virginia (12) and 

Wyoming (19).  

Baker Hughes shows Alaska with eight rotary rigs active 

July 28, unchanged from the previous week and down by 

two from a year ago when the count in the state was 10. All 

eight of the Alaska rigs were onshore, unchanged from the 

previous week, and no rigs were working offshore, also 

unchanged.  

The rig count in the Permian, the most active basin in the 

country, was up by one from the previous week at 334 and 

down by 17 from 351 a year ago. l

Baker Hughes shows Alaska with eight rotary 
rigs active July 28, unchanged from the 

previous week and down by two from a year 
ago when the count in the state was 10.
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ANS: Up up and away!  
Prices spike in July — ANS up 15%; August off to slow start

Surveying on Augustine 
GeoAlaska collecting geophysical data for geothermal

ON THE COVER

Spurr geothermal sale gets OK; 
GeoAlaska can convert to lease

DEC finalizes regulations for 
siting of microreactors in Alaska

AOGCC appeals decision on 
confidentiality of NPR-A data

2     US rotary count continues dropping, to 664

EXPLORATION & PRODUCTION

4     State OKs Milne Point I Pad plan amendment

5     North Slope production down 2.5% in June  

       ANS averaged 463,788; Milne Point up 8% at more  
        than 40,000 bpd; at 250,590 bpd, Prudhoe down  
        12,892 bpd from May, a 4.9% drop 

SIDEBAR, PAGE 5: Cook Inlet gas up marginally

6     BLM wants leasing regulation changes  

       Agency proposes significant increases to royalty rates  
        and bonding; only filing fee changes would  
        apply to NPR-A and ANWR

GOVERNMENT

4     Evergreen expands north, west of Pioneer  

       20 years ago this month: Coalbed methane producer  
        acquiring acreage north of Castle Mountain fault;  
        applies for shallow gas leases

THIS MONTH IN HISTORY

http://www.doyon.com
http://www.nstiak.com


PETROLEUM NEWS  •  WEEK OF AUGUST 6, 2023 3

Rig Owner/Rig Type                     Rig No.                  Rig  Location/Activity                                Operator or Status  
 

 
Alaska Rig Status 

 
North Slope - Onshore 

 
All American Oilfield LLC 
IDECO H-37                              AAO 111             Stacked in MagTec’s Yard                                      Available 
 
Doyon Drilling 
Dreco 1250 UE                         14 (SCR/TD)         Milne Point, M-61                                   Hilcorp Alaska LLC   
Dreco 1000 UE                          16 (SCR/TD)         Standby                                                                 Available 
Dreco D2000 Uebd                   19 (SCR/TD)         Standby                                                                 Available 
AC Mobile                                25                       Alpine, MT7-14                                             ConocoPhillips  
OIME 2000                               141 (SCR/TD)        Standby                                                                Available    
                                                142 (SCR/TD)       Kuparuk, 1C-157                                          ConocoPhillips 
TSM 700                                  Arctic Fox #1       Demobilizing                                                         Available  
ERD                                          26                       Alpine, CD4-586                                           ConocoPhillips  
 
Hilcorp Alaska LLC                        
Rotary Drilling                             Innovation           Prudhoe Bay, Z Pad                                   Hilcorp Alaska LLC 
 
Nabors Alaska Drilling 
AC Coil Hybrid                         CDR-2 (CTD)        Milne Point, B-15A                                 Hilcorp Alaska LLC 
AC Coil                                    CDR-3 (CTD)       Kuparuk                                                        ConocoPhillips 
Dreco 1000 UE                         7-ES (SCR-TD)      Kuparuk                                                       ConocoPhillips 
Dreco 1000 UE                         9-ES (SCR/TD)      Stacked                                                                 Available 
Oilwell 2000 Hercules               16-E (SCR/TD)      Stacked                                         Brooks Range Petroleum  
Emsco Electro-hoist 
Oilwell 2000 Canrig 1050E       27-E (SCR-TD)     Stacked                                                                 Available  
Academy AC Electric CANRIG   99AC (AC-TD)     Stacked                                                                 Available 
OIME 2000                               245-E (SCR-ACTD)   12 Acre Pad, stacked                                             Available 
Academy AC electric CANRIG   105AC (AC-TD)   Stacked                                                                 Available   
Academy AC electric Heli-Rig    106AC (AC-TD)   Stacked                                                                 Available 
 
Nordic Calista LLC 
Superior 700 UE                       1 (SCR/CTD)         Deadhorse                                                            Available 
Superior 700 UE                       2 (SCR/CTD/TD)   Deadhorse, stacked                                               Available 
Ideco 900                                  3 (SCR/TD)           Kuparuk                                                        ConocoPhillips  
Rig Master 1500AC                  4 (AC/TD)             Oliktok Point                                                                  ENI 
 
Parker Drilling Arctic Operating LLC  
NOV ADS-10SD                        272                     Pikka                                                                         Santos 
NOV ADS-10SD                        273                     Undergoing startup maintenance             Hilcorp Alaska LLC  
                                                                             

 
North Slope - Offshore 

 
Doyon Drilling 
Sky top Brewster NE-12            15 (SCR/TD)         Demobilizing                                                                   ENI 
 
Nabors Alaska Drilling 
OIME 1000                               19AC (AC-TD)     Oooguruk, Cold Stacked                                                 ENI                                
                              
 

Cook Inlet Basin – Onshore 
 
BlueCrest Alaska Operating LLC 
Land Rig                                   BlueCrest Rig #1  Stacked                               BlueCrest Alaska Operating LLC 
                                                                             
Nordic Calista LLC                       Rig 37                  Kenai, stacked                                                      Available 
Land Rig                                   36 (TD)                Kenai, stacked                      
 
Hilcorp Alaska LLC 
TSM-850                                   147                      Beluga River Unit, F Pad                          Hilcorp Alaska LLC 
TSM-850                                  169                     Pearl Pad                                                Hilcorp Alaska LLC  
 

Cook Inlet Basin – Offshore 
 
Hilcorp Alaska LLC 
National 110                            C (TD)                 Platform C, Stacked                                Hilcorp Alaska LLC                                                 
                                                Rig 51                 Steelhead Platform, Stacked                   Hilcorp Alaska LLC                                                 
                                                Rig 56                 Monopod A-13, stacked                         Hilcorp Alaska LLC   
                                                                             
Spartan Drilling  
Baker Marine ILC-Skidoff, jack-up                        Spartan 151, Tyonek Platform                 Hilcorp Alaska LLC  
                                                                                  
Glacier Oil & Gas 
National 1320                          35                        Osprey Platform, activated                          Glacier Oil & Gas

Alaska-Mackenzie Rig Report
The Alaska-Mackenzie Rig Report as of August 2, 2023.  

Active drilling companies only listed.

TD = rigs equipped with top drive units  WO = workover operations   
CT = coiled tubing operation  SCR = electric rig 

 
This rig report was prepared by Marti Reeve

Baker Hughes North America rotary rig counts* 
 
                             July 28                               July 21                             Year Ago  
United States             664                                 669                                  767 
Canada                      193                                 187                                  204 
Gulf of Mexico             19                                   18                                    15

Highest/Lowest 
US/Highest                                       4530                              December 1981 
US/Lowest                                          244                                   August 2020  
                                                                               *Issued by Baker Hughes since 1944

 The Alaska-Mackenzie Rig Report  
is sponsored by:

JU
DY

 P
AT
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CK

Mackenzie Rig Status 
                                                 

Canadian Beaufort Sea 
 
SDC Drilling Inc. 
SDC Mobile Offshore Drilling Unit Rig #2                 Set down at Roland Bay                                      Available
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EXPLORATION & PRODUCTION
State OKs Milne Point I Pad plan amendment 

The Alaska Department of Natural Resources Division of Oil and Gas has 

approved an amendment to the plan of operations for Milne Point, allowing Hilcorp 

Alaska to expand the existing header on the Milne Point I Pad, allowing increased pro-

duction from wells at the pad.  

In June, the most recent month for which 

production data are available from the Alaska 

Oil and Gas Conservation Commission, I Pad 

accounted for some 15% of Milne produc-

tion. Hilcorp has been growing production at 

Milne since taking over as operator in 2014 

(see June production story in this issue).  

The work approved in a July 27 decision 

will expand the existing I Pad header, includ-

ing addition of new pipe and removal and replacement of existing pipe.  

“The purpose of this project is to lower the production header pressure by adding 

a second production line to the separator and increasing from six-inch pipe to ten-inch 

pipe out of the separator to the cross-country line,” the division said, with reduced 

pressure allowing increased production from the wells.  

Work will be from existing gravel and was scheduled to begin in July.  

Activities include: 

•Construction of a utiliway 4 feet wide, 5 feet deep and 54 feet long. 

•Removing 50 feet of 6-inch production pipe. 

•Installing 1,200 feet of new 10-inch production pipe. 

•Decommissioning and removing 120 feet of 3-inch production lateral pipe. 

•Installing 120 feet of 4-inch production lateral pipe to the existing pipe rack. 

•Installing insulation, heat trace and connections for headers. 

—KRISTEN NELSON

The work approved in a July 
27 decision will expand the 

existing I Pad header, 
including addition of new 

pipe and removal and 
replacement of existing pipe.

l  T H I S  M O N T H  I N  H I S T O R Y  

Evergreen expands 
north, west of Pioneer 
20 years ago this month: Coalbed methane producer acquiring 
acreage north of Castle Mountain fault; applies for shallow gas leases 

Editor’s note: This story 
first appeared in the Aug. 3, 
2003, issue of Petroleum 
News Alaska. 

By KAY CASHMAN 
Petroleum News 

Evergreen Resources, opera-

tor of the Pioneer unit in the 

Matanuska-Susitna Borough north of 

Anchorage, is in the process of picking up 

what it considers more prospective acreage 

for coalbed methane production north and 

west of Pioneer, across the Castle Mountain 

fault.  

In an earnings conference call July 31, 

2003, Evergreen CEO Mark Sexton said the 

company wants to get its hands on 100,000 

acres north and west of the fault near 

Chickaloon and south of the Sheep 

Mountain area, and then expand to a total of 

200,000 acres.  

“That’s about right for a coalbed 

methane project,” Sexton said. Currently, 

Evergreen holds 11,200 acres outside the 

Pioneer unit and 52,813 in the unit: “This 

does not include shallow natural gas leases 

acquired (and being acquired) via farm out. 

The total of those properties is not yet deter-

mined,” Evergreen spokesman Jack 

Ekstrom told Petroleum News at the end of 

July.  

If Evergreen decides to proceed with gas 

development at the Pioneer unit, it will be 

Alaska’s first commercial coalbed methane 

operation. 

Applies for 11 shallow gas leases 
In addition to trying to put together deals 

with private landowners in the area, 

Evergreen has applied to the Alaska 

Department of Natural Resources, Division 

of Oil and Gas, for 11 shallow gas leases 

(ADLs 390396-390406) north of the Castle 

Mountain fault. On July 25, 

2003, the state issued a call 

for public comments, due 

by Sept. 25. If approved, 

Evergreen will receive 

leases for state-owned nat-

ural gas from any part of a 

field that is above 3,000 feet 

true vertical depth for an initial 

term of three years.  

Ekstrom said the company will likely 

ask the state to expand the Pioneer unit to 

include the acreage it is acquiring across the 

fault and outside the 

unit.  

The coals north of 

the fault look to be 

easier to produce, 

Ekstrom said. 

“The coals under 

3,000 feet in our first 

pilots (in the Pioneer 

unit) are up signifi-

cantly higher on the 

other side of the fault; and drilling there is a 

lot easier because there is not as much gla-

cier silt and gravel to drill through,” he said.  

“The process for coalbed methane is it’s 

easy to find and hard to produce, unlike 

conventional oil and gas operations. … It 

takes an extraordinary amount of testing 

time to unlock all the doors that lead to 

commercial success,” Ekstrom said.  

The third pilot Evergreen recently said it 

was drilling is on the north side of the 

Castle Mountain fault. (See July 6, 2003, 

issue of Petroleum News.) 

“We always thought the coals on that 

side were more prospective. … Given the 

opportunity to explore in that area we have 

taken it,” Ekstrom said.  

Some of the private leaseholders north 

of the Pioneer unit, across the fault, include 

Kenneth Schlenker, Ted Williams and Paula 

J. Mills. l

20 years 
ago this 
month

MARK SEXTON
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By KRISTEN NELSON 
Petroleum News 

Alaska North Slope production for June 

was down from May, but up from last 

June, with the largest drop at Prudhoe Bay 

and the largest increase at Milne Point.  

ANS production in June averaged 

463,788 barrels per day, down 12,026 bpd, 

2.5%, from a May average of 475,814 bpd 

but up 1.7% from a June 2022 average of 

456,146 bpd. Crude accounted for 89.5% 

of the June average, 414,932 bpd, down 

6,650 bpd, 1.6%, from a May average of 

421,582 bpd, but up 1.5% from a June 

2022 average of 408,838 bpd. Natural gas 

liquids, NGLs, accounted for 10.5% of the 

total, an average of 48,856 bpd, down 

5,376 bpd, 9.9%, from a June average of 

54,232 bpd, but up 3.3% from a June 2022 

average of 47,308 bpd.  

Production data are from the Alaska Oil 

and Gas Conservation Commission which 

reports production by field and well on a 

month delay basis.  

Prudhoe and Milne Point 
The largest month-over-month decrease 

was at Prudhoe Bay; the largest month-

over-month increase at Milne Point. Both 

averaged more production this June than in 

June 2022.  

Hilcorp North Slope-operated Prudhoe 

Bay, the Slope’s largest field, averaged 

250,590 bpd in June, down 12,892 bpd, 

4.9%, from a May average of 263,482 bpd, 

but up 4.5% from a June 2022 average of 

239,719 bpd. Crude accounted for 205,083 

bpd of Prudhoe production, 81.8% of the 

total, down 7,611 bpd, 3.6%, from a May 

average of 212,695 bpd, but up 4.6% from 

a June 2022 average of 196,151 bpd. 

Prudhoe NGLs averaged 45,507 bpd in 

June, 18.2% of the total, down 5,281 bpd, 

10.4%, from a June average of 50,787 bpd, 

but up 4.5% from a June 2022 average of 

43,569 bpd.  

In addition to the primary reservoir, 

production volumes from Prudhoe include 

Aurora, Borealis, Lisburne, Midnight Sun, 

Niakuk, Polaris, Point McIntyre, Put 

River, Raven and Schrader Bluff.  

Hilcorp Alaska’s Milne Point averaged 

40,295 bpd in June, up 2,973 bpd, 8%, 

from a May average of 37,322 bpd and up 

7.1% from a June 2022 average of 37,620 

bpd. Hilcorp has doubled production since 

April 2014 when it acquired 50% of Milne 

Point from BP and took over as operator. 

In that month Milne production averaged 

19,578 bpd. In July 2020 Hilcorp acquired 

the remaining 50% of the field along with 

BP’s other North Slope interests, and, as 

Hilcorp North Slope, became the Prudhoe 

operator.  

Other fields with increases 
The ConocoPhillips Alaska-operated 

Kuparuk River field averaged 81,203 bpd 

in June, up 1,486 bpd, 1.9%, from a May 

average of 79,717 bpd and up 2.7% from a 

June 2022 average of 79,095 bpd.  

In addition to the main Kuparuk pool, 

Kuparuk produces from satellites at 

Tabasco and Tarn, and from West Sak.  

Eni’s Nikaitchuq averaged 15,962 bpd 

in June, up 462 bpd, 3%, from a May aver-

age of 15,500 bpd, but down 9.9% from a 

June 2022 average of 17,708 bpd.  

Savant’s Badami averaged 1,041 bpd in 

June, up 461 bpd, 79.5%, from a May 

average of 580 bpd and up 4.4% from a 

June 2022 average of 997 bpd. The big 

jump in production came from the Badami 

B1-07 well, which produced 16,101 bar-

rels in June, 51.6% of the field’s produc-

tion. Looking back a year, B10-07 pro-

duced 12,556 barrels in June 2022, drop-

ping off over the year to a low of 147 bar-

rels in April, and then beginning a climb 

back with 2,524 barrels in May. Savant is 

a Glacier Oil and Gas company.  

ConocoPhillips’ Colville River aver-

aged 35,950 bpd in June, up 345 bpd, 1%, 

from a May average of 35,605 bpd and up 

3% from a June 2022 average of 34,904 

bpd. The CD5 pad accounted for 50.3% of 

Colville River production in June 

In addition to oil from the main Alpine 

pool, Colville includes production from 

the Nanuq and Qannik oil pools.  

Other fields with decreases 
ConocoPhillips’ Greater Mooses Tooth 

in the National Petroleum Reserve-Alaska 

averaged 16,902 bpd in June, down 2,250 

bpd, 11.8%, from a May average of 19,152 

bpd and down 11% from a June 2022 aver-

age of 18,999 bpd. The field produces 

from two oil pools, Lookout at GMT1, 

which produced 8.5% of the field’s vol-

ume in June, and the Rendezvous pool at 

GMT2, which accounted for 91.5% of 

June production.  

The Hilcorp Alaska-operated Point 

Thomson field averaged 3,114 bpd in 

June, down 1,967 bpd, 38.7%, from a May 

average of 5,081 bpd and down 66.1% 
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North Slope production down 2.5% in June 
ANS averaged 463,788; Milne Point up 8% at more than 40,000 bpd; at 250,590 bpd, Prudhoe down 12,892 bpd from May, a 4.9% drop 

Cook Inlet gas up marginally 
Natural gas production in Cook Inlet averaged 200,905 thousand cubic feet per 

day in June, up marginally, 0.1%, 187 mcf per day, from a May average of 200,719 

mcf per day but down 6.9% from a June 2022 average of 215,818 mcf per day.  

This data is from the Alaska Oil and Gas Conservation Commission, which 

reports production on a month-delay basis. For natural gas AOGCC reports meas-

urements in thousands of cubic feet, mcf.  

The six largest producers, with production averaging more than 10,000 mcf per 

day, accounted for 78.7% of inlet production in June.  

Hilcorp Alaska’s Ninilchik averaged 45,373 mcf per day in June, 22.6% of inlet 

production, up 6,206 mcf per day from a May average of 39,167 mcf per day and 

up 34.2% from a June 2022 average of 33,817 mcf per day.  

Hilcorp’s North Cook Inlet averaged 37,035 mcf per day in June, 18.4% of inlet 

production, down 629 mcf per day, 1.7%, from a May average of 37,664 mcf per 

day, but up 23.9% from a June 2022 average of 29,888 mcf per day.  

Hilcorp-operated Beluga (majority owned by Chugach Electric Association) 

averaged 30,887 mcf per day in June, 15.4% of inlet production, down 1,686 mcf 

per day, 5.2%, from a May average of 32,573 mcf per day and down 7.4% from a 

June 2022 average of 33,371 mcf per day.  

Hilcorp’s Kenai averaged 19,866 mcf per day in June, 9.9% of inlet production, 

down 158 mcf per day, 0.8%, from a May average of 20,024 mcf per day and down 

22.3% from a June 2022 average of 25,578 mcf per day.  

Hilcorp’s McArthur River averaged 14,740 mcf per day in June, 7.3% of inlet 

production, down 297 mcf per day, 2%, from a May average of 15,037 and down 

18.7% from a June 2022 average of 18,125 mcf per day.  

Furie’s Kitchen Lights averaged 10,102 mf per day in June, 5% of inlet produc-

tion, down 158 mcf per day from a May average of 10,260 mcf per day and down 

22.2% from a June 2022 average of 12,977 mcf per day.  

Fifteen fields accounted for the remaining 21% of inlet production, topped by 

Hilcorp’s Swanson River, which averaged 9,371 mcf per day in June, down 1,441 

mcf per day, 13.3%, from a May average of 10,811 mcf per day and down 7.6% 

from a June 2022 average of 10,139 mcf per day.  

Hilcorp’s Ivan River averaged 6,984 mcf per day in June, down 1,312 mcf per 

see ANS OUTPUT page 7

see INLET GAS page 7

http://www.pricegregory.com
http://www.alaskarubbergroup.com


By ALAN BAILEY 
For Petroleum News 

The federal Bureau of Land 

Management has published proposed 

new regulations that would significantly 

increase royalty rates and bonding require-

ments for oil and gas production on federal 

onshore lands. However, in Alaska the 

revised regulations would not, in general, 

apply to the National Petroleum Reserve-

Alaska or to the Arctic National Wildlife 

Refuge — oil and gas exploration, devel-

opment and production in NPR-A and 

ANWR operate under different federal 

statutes and regulations than other federal 

onshore land. However, revised fees for fil-

ing documents would apply to NPR-A and 

ANWR, BLM has told Petroleum News. 

The proposed regulation revisions 

would apply elsewhere in Alaska. For 

example, there is onshore oil and gas 

potential in the federal Kenai National 

Wildlife Refuge in the northern Kenai 

Peninsula. 

A balanced approach 
BLM says that the regulatory changes 

would ensure a balanced approach to 

development while also ensuring a fair 

return for taxpayers and adequate protec-

tion for important wildlife habitats and cul-

tural sites. The proposed changes would 

also align the regulations with the terms of 

the Bipartisan Infrastructure Law and the 

Inflation Reduction Act that were passed 

by Congress in 2021 and 2022. 

The agency says that royalty rates for oil 

and gas production have not been raised for 

more than 100 years prior to the current 

administration. Bonding levels have not 

been raised for 60 years, and minimum 

bids and rents for oil and gas leases have 

remained the same for more than 30 years. 

Under the proposed regulations, the 

minimum lease bonding amount would 

increase from $10,000, as at present, to 

$150,000. The minimum statewide bond 

would be $500,000. BLM says that the cur-

rent bonding rates do not adequately incen-

tivize companies to meet their obligations 

to reclaim impacted land. Nor are the rates 

adequate to cover the costs of dealing with 

disused wells, in the event that the well 

operator does not conduct the reclamation, 

perhaps because of bankruptcy. The 

changes would reduce the financial burden 

on U.S. taxpayers — in recent years the 

Department of the Interior has had to make 

available more than $1 billion in funding 

for the cleanup of orphaned wells on feder-

al, state and private lands, BLM says. 

The Alaska Oil and Gas Conservation 

Commission has recently made major 

increases to the bonding levels for wells 

drilled in Alaska, with the commission sim-

ilarly arguing that the existing minimum 

bonding levels were inadequate to cover 

the costs of plugging, abandoning and 

remediating defunct wells. AOGCC bond-

ing requirements for wells drilled any-

where in the state, including on federal 

land, now range from $400,000 to $30 mil-

lion, depending on how many wells are 

drilled. 

Minimum royalty rates 
Under the proposed BLM regulations 

the minimum royalty rates for oil and gas 

produced on federal land would increase 

from the current level of 12.5% to 16.67%. 

The minimum bid for obtaining a lease 

would increase from $2 per acre to $10 per 

acre, with the minimum bid then being 

adjusted for inflation after 10 years. Rental 

rates for leases would be $3 per acre, 

increasing to $5 per acre two years after a 

lease is issued, and then increasing to $15 

per acre after another six years. After Aug. 

16, 2032, those rental rates would become 

minimums, with the rates potentially being 

increased. 

“The Interior Department has taken sev-

eral steps over the last two years to ensure 

the federal oil and gas program provides a 

fair return to taxpayers, adequately 

accounts for environmental harms, and dis-

courages speculation by oil and gas compa-

nies,” said Principal Deputy Assistant 

Secretary for Land and Minerals 

Management Laura Daniel-Davis. “This 

new proposed rule will help fully codify 

those goals and lead to more responsible 

leasing and development processes.” 

“This proposal to update BLM’s oil and 

gas program aims to ensure fairness to the 

taxpayer and balanced, responsible devel-

opment as we continue to transition to a 

clean energy economy,” said BLM 

Director Tracy Stone-Manning. “It 

includes common sense and needed fiscal 

revisions to BLM’s program, many direct-

ed by Congress.” 

Comparison with Alaska 
By comparison, Alaska has a minimum 

royalty rate of 12.5% for state lands, 

although in recent years the state has set a 

16.67% royalty rate for some areas. 

Royalty reductions can be negotiated in 

certain situations. Rental rates for leases on 

state land are $10 per acre for the first six 

years of a lease, increasing to $100 per acre 

in year seven and to $250 per acre, begin-

ning in year eight. The initial $10 per acre 

rate can be continued, if there is sustained 

production from the lease or if there has 

been reasonable diligence in exploring and 

developing the lease. 

Federal royalty rates in NPR-A can be 

12.5% or 16.67%, and rental rates $3 or 

$10 per acre, depending on the discovery 

and development potential of the land. l
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BLM wants leasing regulation changes 
Agency proposes significant increases to royalty rates and bonding; only filing fee changes would apply to NPR-A and ANWR 
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day, 15.8%, from a May average of 8,296 

mcf per day and down 44.4% from a June 

2022 average of 12,558 mcf per day.  

Hilcorp’s Beaver Creek averaged 5,889 

mcf per day in June, down 323 mcf per 

day, 5.2%, from a May average of 6,212 

mcf per day and down 58.9% from a June 

2022 average of 14,325 mcf per day.  

Hilcorp’s Cannery Loop averaged 

5,432 mcf per day in June, down 89 mcf 

per day, 1.6%, from a May average of 

5,521 mcf per day and down 21.1% from 

a June 2022 average of 6,881 mcf per day.  

Hilcorp’s Deep Creek averaged 3,808 

mcf per day in June, up 83 mcf per day, 

2.2%, from a May average of 3,725 mcf 

per day and up 18.8% from a June 2022 

average of 3,205 mcf per day.  

Hilcorp’s Granite Point averaged 3,275 

mcf per day in June, basically unchanged 

from a 3,274 mcf per day average in May 

and down 5.6% from a June 2022 average 

of 3,470 mcf per day.  

Vision Operating’s North Fork aver-

aged 2,311 mcf per day in June, down 67 

mcf per day, 2.8%, from a May average of 

2,378 mcf per day and down 24.4% from 

a June 2022 average of 3,058 mcf per day.  

AIX’s Kenai Loop averaged 2,122 mcf 

per day in June, up 113 mcf per day, 5.6%, 

from a May average of 2,010 mcf per day 

but down 40.5% from a June 2022 aver-

age of 3,568 mcf per day.  

BlueCrest’s Hansen averaged 1,580 

mcf per day in June, up 131 mcf per day, 

9%, from a May average of 1,449 mcf per 

day but down 6.5% from a June 2022 

average of 1,691 mcf per day.  

Hilcorp’s Trading Bay averaged 1,049 

mcf per day in June, down 230 mcf per 

day, 18%, from a May average of 1,278 

mcf per day and down 9.3% from a June 

2022 average of 1,156 mcf per day.  

Hilcorp’s Lewis River averaged 357 

mcf per day in June, down 5 mcf per day, 

1.3%, from a May average of 362 mcf per 

day and down 49.1% from a June 2022 

average of 702 mcf per day.  

Amaroq’s Nicolai Creek averaged 331 

mcf per day in June, up 64 mcf per day, 

24.1%, from a May average of 267 mcf 

per day but down 32.3% from a June 2022 

average of 489 mcf per day.  

Hilcorp’s Nikolaevsk averaged 263 

mcf per day in June, up 102 mcf per day, 

63%, from a May average of 161 mcf per 

day but down 15% from a June 2022 aver-

age of 309 mcf per day.  

Cook Inlet Energy’s West McArthur 

River averaged 100 mcf per day in June, 

down 6 mcf per day, 5.9%, from a May 

average of 106 mcf per day but up 133.9% 

from a June 2022 average of 43 mcf per 

day. CIE is a Glacier Oil and Gas compa-

ny.  

CIE’s Redoubt Shoal averaged 32 mcf 

per day in June, down 111 mcf per day, 

77.6%, from a May average of 143 mcf 

per day and down 85.7% from a June 

2022 average of 224 mcf per day.  

Cook Inlet natural gas production 

peaked in the mid-1990s at more than 

850,000 mcf per day.  

—KRISTEN NELSON

from a June 2022 average of 9,187 bpd, the 

high for 2022; last year’s low, 7,987 bpd, 

was in October. Production has been in a 

fairly steady decline this year, with a high 

of 8,136 bpd in February. Facilities at the 

field are designed for maximum produc-

tion of 10,000 bpd.  

In information provided to AOGCC in 

February, Hilcorp noted that there is only 

one producer at Point Thomson, PTU-17, 

and over time productivity has declined. 

There are several potential explanations 

for that, the company said, including natu-

ral decline and issues with the well. Filings 

indicate treatments to address potential 

well issues began in February 2022, and 

resulted in some improvement that month, 

with analysis and testing ongoing.  

Hilcorp’s Northstar averaged 5,859 bpd 

in June, down 328 bpd, 5.3%, from a May 

average of 6,186 bpd and down 16.3% 

from a June 2022 average of 6,996 bpd. 

Crude was 55.3% of Northstar production 

in June, an average of 3,240 bpd, down 

291 bpd, 8.3%, from a May average of 

3,532 bpd and down 18.5% from a June 

2022 average of 3,976 bpd. Northstar 

NGLs were 44.7% of the field’s produc-

tion in June, 2,618 bpd, down 36 bpd, 

1.4%, from a May average of 2,654 bpd 

and down 13.3% from a June 2022 average 

of 3,020 bpd.  

Eni’s Oooguruk averaged 6,793 bpd in 

June, down 178 bpd, 2.6%, from a May 

average of 6,970 bpd, but up 24.7% from a 

June 2022 average of 5,449 bpd.  

Hilcorp’s Endicott averaged 6,080 bpd 

in June, down 138 bpd, 2.2%, from a May 

average of 6,217 bpd, but up 11.1% from a 

June 2022 average of 5,472 bpd. Crude 

was 88% of Endicott production in June, 

averaging 5,348 bpd, down 79 bpd, 1.5%, 

from a May average of 5,427 bpd, but up 

12.5% from a June 2022 average of 4,752 

bpd. NGLs were 12% of Endicott produc-

tion in June, an average of 732 bpd, down 

59 bpd, 7.4%, from a May average of 790 

bpd, but up 1.7% from a June 2022 aver-

age of 719 bpd. 

Cook Inlet down 3.8% 
Cook Inlet production averaged 8,336 

bpd in June, down 329 bpd, 3.8%, from a 

May average of 8,664 bpd and down 

16.1% from a June 2022 average of 9,940 

bpd. Crude oil accounts for 99% of Cook 

Inlet production, with the remaining 1%, 

natural gas liquids, from a single field, 

Swanson River, where it is 10.1% of that’s 

field’s volume.  

Hilcorp Alaska’s McArthur River aver-

aged 2,746 bpd in June, up 128 bpd, 4.9%, 

from a May average of 2,618 bpd but 

down 5.7% from a June 2022 average of 

2,912 bpd.  

Hilcorp’s Granite Point averaged 2,254 

bpd in June, down 16 bpd, 0.7%, from a 

May average of 2,270 bpd, and down 

1.3% from a June 2022 average of 2,284 

bpd.  

These two, along with Hilcorp’s 

Trading Bay and Cook Inlet Energy’s 

Redoubt Shoal, produce from platforms in 

Cook Inlet.  

Trading Bay averaged 973 bpd in June, 

up 95 bpd, 10.9%, from a May average of 

877 bpd and up 8.2% from a June 2022 

average of 899 bpd.  

Hilcorp’s Swanson River averaged 771 

bpd (crude and NGLs) in June, down 6 

bpd, 0.7%, from a May average of 777 

bpd and down 5.5% from a June 2022 

average of 816 bpd. 

BlueCrest’s Hansen averaged 708 bpd 

in June, down 9 bpd, 1.3%, from a May 

average of 717 bpd and down 8.5% from 

a June 2022 average of 774 bpd.  

Cook Inlet Energy’s West McArthur 

River averaged 420 bpd in June, up 39 

bpd, 10.2%, from a May average of 381 

bpd and up 63.7% from a June 2022 aver-

age of 256 bpd. CIE is a Glacier Oil and 

Gas company.  

Hilcorp’s Beaver Creek averaged 335 

bpd in June, down 79 bpd, 19%, from a 

May average of 414 bpd and down 60.9% 

from a June 2022 average of 856 bpd.  

CIE’s Redoubt Shoal averaged 129 bpd 

in June, down 481 bpd, 79%, from a May 

average of 610 bpd and down 88.7% from 

a June 2022 average of 1,143 bpd.  

ANS crude oil production peaked in 

1988 at 2.1 million bpd; Cook Inlet crude 

oil production peaked in 1970 at more 

than 227,000 bpd. l
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Thank You Alaska!
Thank you to our friends, neighbors, and valued customers for your 
ongoing support and partnership, and special thanks to each of our 

dedicated employees for their continued care, expertise, and ingenuity 
as we all work together to keep Alaska moving. We look forward 
to continuing to serve our communities by providing multi-modal 

transportation and logistics solutions across the entire state!

continued from page 5 
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1986 and in 2008. 

The 2008 lease sale encompassed 

36,057 acres in 16 tracts ranging from 

250 to 2,560 acres, and that lease sale 

area overlaps the majority of this sale 

area. 

Most recently, on March 12, 2021, the 

division awarded two noncompetitive 

geothermal prospecting permits: ADL 

393958 to Raser Power Systems Inc. on 

three tracts within the sale area consisting 

of 7,666 acres and ADL 393962 to 

GeoAlaska LLC, on three tracts within 

the sale area consisting of 6,376 acres. 

Under the authority of AS 38.5.181(c), 

if the land included within a prospecting 

permit is designated a competitive geot-

hermal area during the permit term, the 

permittee must apply to convert its 

prospecting permit to a noncompetitive 

lease within 30 days after notification of 

the designation or forfeit the conversion 

privileges and the exclusive right to 

prospect. 

GeoAlaska CEO and majority owner 

Paul Craig told Petroleum News on July 

28 that the Anchorage-based company 

would definitely make some type of appli-

cation to the division regarding its Mount 

Spurr prospecting permit, which division 

records show will expire on Sept. 1. 

Statutory authority 
The division is asserting DNR’s 

authority under AS 38.05.181(b) and 11 

AAC 84.720(d) to designate the acreage 

in the sale area. 

Nottingham’s decision is based on the 

history of commercial exploration inter-

est in the area as well as the available 

geologic information indicating a sub-

stantial likelihood of commercial geother-

mal resources in the sale area. 

The decision is bolstered, Nottingham 

wrote, by the financial incentives provid-

ed by the Inflation Reduction Act 2022. 

Signed into law on Aug. 16 by President 

Joe Biden, the bill includes a geothermal 

federal tax credit to a bonus rate of 30% 

until 2032.  

Geothermal power plants are eligible 

for either a production tax credit for clean 

electricity at $25 per megawatt hour for 

the first 10 years of operation of the facil-

ity, or an investment tax credit for clean 

electricity equal to 30% of the investment 

in a new geothermal facility. 

Mount Spurr, elevation 11,070 feet, is 

one of the northernmost peaks in the 

Aleutian Island-Alaska Peninsula vol-

canic arc. It is an active snow- and ice-

covered stratovolcano.  

The Mount Spurr sale area is in rela-

tively close proximity to the Southcentral 

Alaska power grid (roughly 80 miles west 

of Anchorage), which makes the project 

area potentially viable as a geothermal 

energy production site. 

Not scheduled 
Mount Spurr Competitive Geothermal 

Lease Sale Number 4 has not yet been 

scheduled, Jonathan S. Schick, natural 

resource specialist with the division, told 

Petroleum News on July 28. 

The sale area lies entirely within the 

Kenai Peninsula Borough. The state of 

Alaska owns the subsurface mineral 

rights and the surface estate within the 

area. 

A geothermal lease will grant a lessee 

the exclusive right, for a period of 10 

years, to prospect for geothermal 

resources on state land included under the 

lease. The division’s director has the dis-

cretion to renew the lease for an addition-

al five-year term if the lessee is actively 

engaged in drilling operations. 

A geothermal lease is valid for the 

duration of commercial production (AS 

38.05.181(f), 11 AAC 84.720). 

—KAY CASHMAN

continued from page 1 
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Airgas strategically adds argon storage capacity 
Airgas, an Air Liquide company, said recently that it has installed two strategically located 

argon storage nodes to further strengthen the argon supply chain for its customers, who use 
argon in automotive and aeronautical, electronic, manufacturing and metal fabrication applica-
tions.  

The argon nodes were completed in late 2022/early 2023, and are in Moraine, Ohio, and 
Guilderland, NY. Both store enough argon to fill around 40 tanker trucks each. Airgas will be 
installing a third Argon node, which is expected to be operational by the end of this year.  

These storage relays provide more flexibility in argon distribution by moving more Airgas 
product inventory closer to customers and were added in response to recent rail transportation 
delays and logistics challenges. Airgas continues to take action as a company to minimize supply 
chain disruption effects, safely enhance essential operations and meet customer needs through-
out the country. For more information visit www.airgas.com.  

 

GCI fiber in three more Aleutian schools, clinics 
GCI said July 21 that its crews have successfully launched fiber-optic connectivity for the 

schools and clinics in King Cove, Sand Point and Akutan. This marks a major milestone in the 
company’s AU-Aleutians fiber project, which will connect a dozen Aleutian, Alaska Peninsula and 
Kodiak Island communities to GCI’s 6,000+ mile subsea fiber-optic network. 

Bringing fiber to some of the state’s most-remote education and healthcare facilities is a sig-
nificant step toward closing the digital divide in rural Alaska. 

“Imagine even one day without students having access to media-rich learning materials or 

educational videos in the classroom or 
a doctor being unable to quickly 
exchange information with specialists 
in other parts of the state,” said Vice 
President of GCI healthcare and educa-
tion Annette Jones. “For most of us, it’s 
unthinkable. Now, healthcare profes-
sionals and educators in these three 
communities will have ready access to 
the resources those in urban areas 
have long taken for granted.” 

GCI crews are currently preparing 
for the launch of residential 2.5 gig internet speeds in King Cove and Sand Point. The service, 
which is expected to be available to customers by the end of 2023, will bring urban speeds, 
plans, pricing and unlimited data to both communities. 

“Our crews are working hard and we’re on track to meet our end of 2023 deadline to 
launch 2.5 gig residential internet speeds to the residents of King Cove and Sand Point,” said 
GCI Senior Project Manager Mike Bertsch. “Our crews are currently deploying fiber-optic cable 
throughout the thousands of feet of conduit installed in both communities.” 

The AU-Aleutians Fiber Project runs approximately 800 miles from Kodiak along the south 
side of the Alaska Peninsula and the Aleutians to Unalaska. The project, which currently delivers 
2,500 Mbps residential internet speeds to Unalaska, will bring urban speeds, plans and pricing 
to King Cove, Unalaska, Sand Point, Akutan, Chignik Bay, Chignik Lake, Chignik Lagoon, Cold 
Bay, Larsen Bay, False Pass, Ouzinkie and Port Lions. For more information visit www.gci.com.
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refurbishing or disposing of the used unit, 

and with the disposal of the spent fuel. 

The development of commercially 

available microreactors is still a work in 

progress. However, devices of this type are 

expected to become available within a few 

years and may have applications to support 

Alaska electricity supplies. 

Nuclear regulation 
As with all nuclear facilities in the 

United States, the U.S. Nuclear Regulatory 

Commission has regulatory authority over 

the reactors and would license the devices 

for use. However, unlike a conventional 

large-scale nuclear plant, which requires 

on-site NRC oversight and approval, NRC 

licensed microreactors could be installed 

under the regulatory authority of state and 

local governments. 

Consequently, this year the state 

Legislature passed Senate Bill 177, a bill 

that enables local decision making over 

where to place reactors, rather than requir-

ing the Alaska Legislature to approve reac-

tor locations. The new DEC regulations 

supplement other regulations relating to 

the construction of nuclear power facilities 

in Alaska and are designed to ensure the 

safe siting of microreactor devices. 

Potential source of affordable power 
The state envisages the potential use of 

microreactors as a means of providing sta-

bly priced and affordable power in a num-

ber of situations in Alaska. Currently there 

is a plan to locate a microreactor at Eielson 

Airforce Base near Fairbanks, with an 

expectation of bringing that power genera-

tion facility into operation in 2027. The 

state anticipates the possibility of commer-

cial microreactors becoming available for 

Alaska communities within a decade. 

Alaska Center for Energy and Power, in 

its evaluation of microreactors, has previ-

ously suggested that the devices may be 

appropriate for installation in Alaska hub 

communities and at industrial sites. The 

use of microreactors in the Railbelt is also 

presumably a possibility. 

“For rural Alaska villages that are now 

dependent on diesel power generation, 

power from nuclear microreactors can be a 

gamechanger that reduces both the cost for 

electricity and carbon emissions,” said 

Gov. Mike Dunleavy. “I want all Alaskans 

to have access to 10 cent power by 2030. 

These regulations lay the groundwork to 

help accomplish that goal.” 

“It’s incredibly important to engage 

with stakeholders early and often. Giving 

local governments the ability, or rather the 

requirement, to participate in the siting of 

these facilities will be vital to the success 

of microreactors in Alaska,” said DEC 

Commissioner Jason Brune. 

“Microreactors also have the potential to 

bring rural resource development projects 

to fruition, bringing economic opportunity 

to rural Alaska while also protecting 

human health and the environment.” 

The regulations say that a microreactor 

must be sited at least 50 feet from the near-

est property boundary, at least 100 feet 

from a public right of way and at least 

2,700 feet from the nearest residence. And 

the device must be at least 300 feet from 

any area designated for wildlife protection 

under various federal and state laws. 

A facility cannot be located in state 

waters, except as permitted under the 

terms of the federal Clean Water Act and 

as allowed under the applicable state water 

laws. If a microreactor is to be placed 

within a 100-year floodplain, the owner or 

operator must demonstrate that a flood 

would not result in a radioactive hazard. 

A microreactor cannot be located with-

in a coastal area vulnerable to storm 

surges, nor within 500 feet of an area sus-

ceptible to erosion within twice the lifecy-

cle of the device. Nor may a device be 

placed within a drinking water protection 

area without evidence provided to DEC 

that there is no potential adverse impact to 

the water.  

—ALAN BAILEY
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August rushed in on a slightly somber 

note, with ANS down 31 cents Aug. 1 to 

close at $87.81. WTI dropped 31 cents to 

close at $81.37 and Brent shed 65 cents to 

close at $84.91. 

But those losses were miniscule com-

pared to the end-of-month three-day run of 

gains that preceded.  

ANS jumped $1.12 July 31 to close at 

$88.12, its high for the week, and for the 

month of July. WTI leapt $1.22 to close at 

$81.80 and Brent added 57 cents to close at 

$86.56. 

On July 28, ANS gained 75 cents to close 

at $87.00, WTI added 49 cents to close at 

$80.58 and Brent matched ANS at 75 cents 

gained — to close at $84.99.  

ANS jumped 97 cents July 27 to close at 

$86.25; WTI surged $1.31 to close at $80.09 

and Brent put up $1.32 to close at $84.24. 

From Wednesday to Wednesday, ANS 

eked out a 51-cent gain from its July 26 

close of $85.29 to $85.80 on Aug. 2. 

Higher E&P spend nets lower volumes 
Despite rising investments by explo-

ration and production companies, discov-

ered volumes are falling to new lows, 

according to Rystad Energy. 

Spending on conventional oil and gas 

exploration is growing and on pace to top 

$50 billion this year — the highest spend 

since 2019, the consultancy said.  

Rystad estimates show that in first half 

2023, explorers found 2.6 billion barrels of 

oil equivalent, 42% below the first half 2022 

total of 4.5 billion boe. 

Fifty-five discoveries have been made, 

versus 80 in the first half 2022, Rystad said, 

adding that discoveries in 2023 have aver-

aged 47 million boe, lower than the 56 mil-

lion boe per discovery in first half 2022. 

“The exploration and production industry 

is in a transitionary period, with many com-

panies exercising increased caution and 

shifting their strategies to target more prof-

itable and geologically better-understood 

regions” Rystad said. “This strategic shift 

and the failure of several critical high-poten-

tial wells are contributing to the precipitous 

drop.” 

A period of uncertainty 
E&Ps are prioritizing offshore to capi-

talize on underexplored or frontier areas 

through high-risk, higher-cost offshore 

developments, Rystad said. Offshore rep-

resented 95% of exploration spending 

year to date but only some two-thirds of 

discovered volumes. 

“Upstream companies are facing a 

period of uncertainty; they are eager to 

capitalize on the increased demand for 

fossil fuels and find additional resources, 

but recent results have been lackluster,” 

said Aatisha Mahajan, Rystad vice presi-

dent of upstream research. “If exploration 

efforts continue to yield unimpressive 

results for the remainder of the year, 2023 

could be a record-breaker for the wrong 

reasons.” 

Rystad said its research shows that 31 

high-impact wells — designated using a 

tiering system based on project signifi-

cance and production potential — are 

expected to be drilled this year.  

To date, 13 have been completed, six 

are ongoing and 12 are in the pipeline. 

Just four of the 13 completed wells 

encountered hydrocarbons, a 31% success 

rate. 

The results of three wells are not yet 

disclosed, while the remaining six found 

no reserves.  

A smorgasbord of offshore fare 
Offshore discoveries are balanced 

between ultra-deepwater, deepwater and 

shelf finds, but Rystad expects increased 

activity in second half 2023, especially 

ultra-deepwater, with projected growth of 

27% over 2022 in terms of spud wells.  

“The six majors — ExxonMobil, BP, 

Shell, TotalEnergies, Eni and Chevron — 

continue to play a critical role in global 

exploration, with a prominent share of 

exploration spending and global conven-

tional discovered volumes,” Rystad said 

adding that the six companies are expect-

ed to spend some $7 billion this year on 

exploration, up 10% from 2022. 

Exploration activity will likely gain 

momentum in the second half of 2023, 

with crucial exploration wells planned to 

be drilled, Rystad said. l

continued from page 1 
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said, as, without confidentiality for data, 

each company would wait to see if others 

would do the work first, knowing the 

information would become public and 

available to competitors.  

The notice of appeal by AOGCC was 

filed July 26.  

ConocoPhillips Alaska filed the case 

against AOGCC in May 2022 after 

AOGCC said it would release well data 

from the company’s Willow area explo-

ration wells following the 24-month con-

fidentiality period and the commissioner 

of the Alaska Department of Natural 

Resources refused to keep the data confi-

dential for the duration of the leases.  

A July 27 scheduling order calls for 

appellant AOGCC to file a mediation 

questionnaire Aug. 3, and to file its open-

ing brief Sept. 25. The answering brief 

from ConocoPhillips Alaska, the 

appellee, is due Oct. 25. An optional 

reply from AOGCC is due 21 days after 

the answering brief.  

—KRISTEN NELSON
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majority owner told Petroleum News July 

28. 

“Everything is on the island now. 

There were no glitches. Everything is 

proceeding according to plan.” 

Craig said this summer’s work pro-

gram is “a huge step forward: If the data 

are favorable it opens the way forward to 

drill temperature gradient wells, which 

we hope to design to convert to produc-

tion wells.” 

Anchorage-based GeoAlaska holds a 

geothermal prospecting permit (ADL 

394080) for South Augustine Island. That 

permit was issued Aug. 3, 2022, effective 

Sept. 1, 2022. It is for 3,048 acres of the 

onshore portions of three tracts, ranging 

from 320 to 2,240 acres each. 

All of Augustine Island is owned by 

the state of Alaska and lies within the 

Kenai Peninsula Borough. 

Both the land use and geothermal 

prospecting permits were issued by 

Alaska’s Division of Oil and Gas, which 

is part of the Alaska Department of 

Natural Resources.  

The division said that if a commercial-

ly viable geothermal resource is identi-

fied, development could include con-

struction of well pads, wells, pipelines, 

power plant, roads, personnel housing, 

transportation and maintenance facilities, 

and a subsea power cable. 

24/7 baseload energy 
Geothermal energy is generated by 

tapping into the earth’s heat. That heat is 

brought to surface and is used to generate 

electricity. Heat from the earth is concen-

trated in geological formations adjacent 

to dormant volcanoes.  

Geothermal power is considered a 

clean and sustainable energy source 

because geothermal energy does not emit 

greenhouse gases or pollutants, and it has 

the potential to provide a reliable source 

of energy. 

The oldest geothermal power plant in 

the world — Larderello in Italy — began 

production in 1904 and continues to pro-

duce green electricity today. 

Geothermal energy is one of the few 

renewable energy sources that can pro-

vide 24/7 baseload energy, as it can oper-

ate continuously, regardless of weather 

conditions or time of day. 

Other renewable energy sources, such 

as solar, wind, tidal and hydro, are inter-

mittent and dependent on seasonal occur-

rence and weather conditions. 

In a March press release about Ignis 

H2 Energy Inc. acquiring a minority 

interest in GeoAlaska, Richard Calleri, 

CEO and owner of Ignis, was quoted as 

saying: “Currently, geothermal resources 

in Alaska are underdeveloped and pro-

vide little or no contribution to the state 

energy mix. Our aim, supported by our 

sister company Geolog, is to work with 

GeoAlaska to explore for and generate 

reliable, carbon zero baseload energy, that 

is sustainably produced and sensitive to 

local ESG policies and practices.” 

Drilling summer 2024 
GeoAlaska plans to collect two types 

of geophysical data on and around its 

geothermal prospecting permit holdings. 

The land use permit authorizes the com-

pany to conduct a gravity survey and a 

magnetotelluric (MT) survey, involving 

approximately five square miles of 3D 

acquisition. 

GeoAlaska is using surface equipment 

to non-intrusively measure subsurface 

geophysical structures. 

The goal is to gather and interpret the 

geophysical data needed to reduce sub-

surface uncertainty and to objectively 

assess the presence of a working 

hydrothermal system. 

If a geothermal reservoir is suggested 

by the geophysical data, then GeoAlaska 

will have the data it needs to finance the 

drilling of one or more temperature gradi-

ent wells on Augustine Island during 

summer 2024 to confirm subsurface 

hydrothermal parameters. 

The resulting data and interpretations 

could result in carbon neutral energy pro-

duction that will provide long term ener-

gy security for the Alaska Railbelt region, 

GeoAlaska has said. 

Safety, environment first 
Craig said GeoAlaska is “committed 

to protecting the environment at 

Augustine Island and will remove every-

thing associated with its geophysical 

work” during demobilization. 

“Other than the buildings and sheds 

installed by the AVO — structures 

GeoAlaska will not be using — 

Augustine Island is undeveloped. 

GeoAlaska will leave the island as pris-

tine as we found it. Private parties … visit 

Augustine Island occasionally. If we find 

any trash discarded by such visitors, we 

will remove it,” he said.  

The Alaska Volcano Observatory, or 

AVO, monitors Alaska’s volcanoes with a 

focus on public health and safety. 

GeoAlaska is continuously monitoring 

site conditions including any AVO alerts 

about changes in the status of the vol-

cano. If Mount Augustine exhibits signs 

of anything other than its normal back-

ground state, the company will evacuate 

all personnel and will abandon the collec-

tion of geophysical data.  

“Yes, we need the data we have set out 

to collect. But even more, we want every-

body to return home safely and we want 

Augustine Island to be in the same condi-

tion — if not better — than when we 

arrived,” Craig said. 

Equipment, contractors 
In GeoAlaska’s collection of five 

square miles of data, it will use approxi-

mately 192 gravity survey stations and 29 

MT stations. The gravity survey equip-

ment consists of Lacoste & Romberg 

(L&R) Model-G gravity meters and sur-

vey grade GPS weighing less than 200 

pounds in total. 

The MT equipment includes the 

Geometrics Stratagem EH-5 AMT sys-

tem, and associated cables, stainless steel 

electrodes, magnetic coils, a data logger 

and in-field controller weighing less than 

160 pounds in total. 

All survey equipment will be placed 

on the ground, with the exception of 

small rods measuring less than one cen-

timeter in diameter — less than half an 

inch — that will be inserted into the 

ground at measuring sites and will be 

infilled with soil upon removal. 

Logic Geophysics is the contractor 

collecting the MT and gravity data on 

behalf of GeoAlaska. 

Pollux Aviation is providing the heli-

copter support. 

Coldwater Alaska is providing the 

marine transportation. l

continued from page 1 
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progressing to meet the first production tar-

get of 80,000 barrels a day. 

“Modules are under production in both 

Alaska and Canada. Worley is building the 

G&I facility in Anchorage and Nana is 

building the camps in Big Lake. The modu-

lar processing facility is being built in 

Canada. First modules are expected to 

arrive at Pikka before the end of the year,” 

Santos told PN. 

Pikka’s processing facility is a modular 

design with two 40,000 barrel per day pro-

cessing trains and is expandable in 40,000 

bpd increments. 

In the 2023 plan of development filed by 

Pikka operator OSA with Alaska’s Division 

of Oil and Gas, OSA said the initial six to 

eight wells to be drilled from the existing 

ND-B gravel pad in the 23rd POD period 

from Feb. 1 through Jan. 31, 2024, will be 

completed, stimulated and flowed back. 

The flowback will only consist of enough 

time to clean up stimulation fluids and gath-

er reservoir information (less than two 

weeks). Wells will be suspended after the 

flowback until the production facility is 

ready to accept oil. When asked if that was 

still the plan, Santos told PN “yes … to 

maximize schedules the wells are being 

drilled while the production facilities are 

being built.” 

Accelerating first oil 
In a Santos Investor Day briefing on 

Nov. 8, OSA President Bruce Dingeman 

said the Alaska team is looking for “oppor-

tunities to accelerate” first oil; in other 

words, to begin oil production earlier than 

mid-2026, which was the timeline OSA 

gave the Regulatory Commission of Alaska 

on Sept. 16. 

Dingeman said OSA was “now proceed-

ing to excavate well cellars” for the initial 

wells, which would speed things up. 

In the emails with PN, Santos confirmed 

that some of the well cellars for the initial 

six to eight wells were “installed … during 

this past winter construction period in 

preparation for wells to be drilled this year.” 

Cuttings disposal well 
According to the 2023 POD, the first 

well drilled during the POD period would 

be a Class I underground injection control 

cuttings disposal well. 

In response to whether that well, DW-02, 

had been drilled, Santos said, “yes, the first 

well … was spud in June. The well will be 

used to dispose of drilling cuttings after they 

are processed through the grind and injec-

tion facility. The well has been completed 

and the rig (Parker 272) has moved to the 

next well.” 

When asked whether the following from 

the POD was still accurate, Santos said yes: 

“During the 2023 POD … detailed engi-

neering, procurement and construction will 

continue on the Phase 1 scope, along with 

planning activities for future phases.” 

OSA has said that although all Pikka 

wells will be extended reach drilling, ERD, 

or ultra-ERD, earlier wells will be the short-

er ones, which are less challenging to drill. 

Santos confirmed that’s still accurate. 

Target and reserves 
In an April 18 pool rules hearing with the 

Alaska Oil and Gas Conservation 

Commission, OSA said its initial target at 

Pikka is the Nanushuk 3 reservoir, with 43 

development wells planned at the ND-B 

pad; 41 into the Nanushuk oil pool and two 

into Alpine C. The company said the Alpine 

C wells were planned for later, and that they 

would apply then for pool rules for Alpine C. 

In previous reports official reserves for 

Pikka Phase 1 were booked at 397 million 

barrels, including the two Alpine C wells, 

with an expected recovery factor, combined 

waterflood and WAG EOR, at about 37%. 

The company told PN that was accurate 

but clarified that the 397 million figure was 

“2P — proved + probable — reserves.” 

Expanding unit 
In the April 18 AOGCC hearing com-

missioners said oil must be metered before 

it leaves the unit, which is west of the cen-

tral North Slope, and noted that the Pikka 

production facility (still referred to as the 

Nanushuk Production Facility, or NPF, on 

maps) where the LACT meter would be 

located, was outside the unit boundary to 

the east. When asked about another location 

for the facility. OSA said there were con-

straints on where the facility could be locat-

ed and said an application to expand the unit 

would include the pad location. 

As of July 30, Santos said “an applica-

tion has not been filed and a firm date has 

not been set for doing so.” l

continued from page 1 
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NEED TO STRETCH 
YOUR DOLLAR?

Becoming a contracted advertiser 
To become a Petroleum News ‘contracted advertiser’ you simply have to agree to run 12 ads of any size over a 12-month period. 
In return we’ll give you this additional marketing exposure:

Exposure in the weekly Petroleum News 

  • You make the List
  • Your employees are spotlighted
  • Your news gets in Oil Patch Bits
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Schaeffler centers in on bearing replacement in video 
Motion Industries, a lead-

ing distributor of industrial
maintenance, repair and
operation replacement parts,
is pleased to announce the
release of another MiHow2
video. The goal of the video
series is to provide instruc-
tion to viewers to help them
with their practical applica-
tions. 

The video shows how to
avoid jamming the bearing at
one end when replacing
bearings in a pillow block housing. “How to Maintain Bearing and Pillow Block Centers
When Replacing Bearings” was filmed with the help of Schaeffler, a key Motion Industries
supplier. The video can now be viewed on the new MiHow2.com under the MiHow2 head-
ing. 

“Equipment efficiency starts with proper installation of parts,” said Randy Breaux,
Motion Industries’ senior vice president, southern U.S. operations, corporate marketing and
strategic planning. “Proper bearing installation also cuts down on frustration levels as
well.” 

Each MiHow2 video is filmed in a workshop or appropriate off-site setting and features
Motion Industries’ energetic and knowledgeable host, Tom Clark. 

The series is also available for viewing via Facebook and YouTube. Additional MiHow2
and Tom’s Toolbox videos are scheduled to be posted in coming weeks. For more informa-
tion visit www.motionindustries.com. 

Y-Tech Services Inc. awarded DLM contract
Y-Tech Services Inc., a subsidiary of Yulista Holding LLC, has been awarded the MH-60T

rotary wing aircraft depot level maintenance support services contract for the United
States Coast Guard. Y-Tech Services will support the USCG Aviation Logistics Center
Medium Range Recovery product line and other support divisions such as the ALC’s indus-
trial operations division by providing a full range of DLM services including, Aircraft disas-
sembly and component repair and support. The MH-60T mission includes search and res-
cue, combat support, law enforcement, international ice patrol, marine environmental pro-
tection, and marine resource conservation. Y-Tech Services will perform DLM for approxi-
mately 14 aircraft annually ensuring continued mission performance. 

Y-Tech is fulfilling the U.S. Coast Guard’s continuing requirement for aircraft mainte-
nance at the USCG ALC in Elizabeth City, North Carolina. 

Editor’s note: All of these news items — some in expanded form — will appear in
the next Arctic Oil & Gas Directory, a full color magazine that serves as a marketing
tool for Petroleum News’ contracted advertisers. The next edition will be released in
March.
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All of the companies listed above advertise on a regular basis 
with Petroleum News

Business Spotlight
Cruz Construction, Inc.Cruz Construction is a general contractorexperienced in remote exploration support andlarge-scale heavy civil projects. Its extensivelogistical capabilities get the right people andequipment where they are needed. CruzConstruction has been designated a 10-year“first responder” for the Alaska Division ofEmergency Services due to the company’s abilityto mobilize statewide on extremely short notice.Jeff Miller graduated from Oregon StateUniversity (construction engineering manage-ment, business degree) and worked for WilderConstruction three years before joining the Cruzoperation in 2004. Jeff and wife Monica havetwo daughters and a son; dad has great funcoaching their athletic teams. He also loves working and playing outdoors, and his fre-

quent wintertime pratfalls provide great entertainment to bystanders.

—PAULA EASLEY

Jeff Miller, senior project manager
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Opti Staffing Group is the premier, full servicepersonnel provider in the marketplace. It was found-

ed on one principle alone: Individuals are the cata-lyst behind the success of any organizations goalsand objectives, and therefore are the key asset that
any organization possesses. Placing the individual at
the center of focus for Opti Staffing Group’s ownobjectives and its internal employees’ career goals,maintaining this regarding the aspirations of thecandidates it represents, and finding the right match

between a client’s organizational goals and the peo-
ple it hires, has led to a higher rate of success thanother personnel providers and embodies OptiStaffing Group’s motto: “Our success is determined by your success!”

Founded by Avonly Lokan, a long time Anchorage resident along with her husband and

daughter, this way of doing business has led to the expansion of this business model and its

success rates in the Pacific Northwest and continues to challenge traditional thinking about

staffing and the role individuals play within the employment arena.

—PAULA EASLEY

Avonly Lokan, founder
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ASRC Energy Services 

promotes Steve Gasser

ASRC Energy Services Inc. is pleased to announce the promo-

tion of Steve Gasser as the general manager for the company’s Fab-

rication and Construction division. Gasser

will be responsible for the day-to-day opera-

tions of North Slope construction group, and

the Anchorage and Kenai fabrication facili-

ties.
Gasser is a graduate of the Rensselaer

Polytechnic Institute where he earned a Mas-

ter of Science in Engineering Science Man-

agement. In addition, he is a certified project

management professional with 15 years of

project management experience. Prior to his

new role, Gasser was manager of projects, en-

gineering manager, and engineering, procurement, fabrication, and

construction manager. He has been with AES since 2008.

McGillie joins Global Diving & Salvage Inc.

Global Diving & Salvage Inc. has hired Anita McGillie to lead the

Human Resources Group as human resources manager. Based in

Global’s corporate headquarters in Seattle,

Wash., she will direct Global Diving’s Human

Resources Group in the development of HR

policies and compliance, ongoing company-

wide recruitment efforts, spearhead the EEO

and diversity programs as well as administer

Global’s employee benefit programs. 

McGillie joins Global Diving from the

media and commercial printing business and

was previously the HR director for a com-

pany that had up to 1,100 employees, and op-

erated in five states across the U.S. 

“We are very excited to add Anita to the

Global family. She brings over 13 years of experience in all phases

of Human Resources, including Benefits, Employee Engagement,

Management Training, Performance Management, and Policy Devel-

opment,” said Vice President Trinity Ng-Yeung.

GCI welcomes Harrier

GCI recently welcomed J.J. Harrier to its team as commercial

marketing manager. He will help oversee the commercial market-

ing department, including public relations

and communications for the large telecom-

munications company.

Prior to joining GCI, Harrier was vice pres-

ident and communications director for the

Anchorage Chamber of Commerce, where he

was employed since 2008. 

In this capacity, he was responsible for the

organization’s program and event branding,

media communications, publications and or-

ganizing the weekly “Make it Monday” fo-

rums. 
Before joining the Anchorage Chamber, Harrier was features edi-

tor for the Frontiersman, the Mat-Su Valley’s thrice-weekly newspa-

per. He studied journalism and public communications at the Uni-

versity of Alaska Anchorage, where he received a Bachelor of Arts

degree in 2001, and has a background in print journalism, writing

numerous features articles for the Anchorage Press and outside

freelance projects.

He currently serves on the board of directors for the School

Business Partnership and Identity Inc.

CH2M HILL announces Clemenz promotion

CH2M HILL, a global full-service consulting, design, construction

and operations firm, announced as part of its rapidly growing en-

ergy and chemicals portfolio the promotion of Bryan Clemenz to

vice president of Program and Project Development Alaska, the

company’s Energy and Chemicals Business Group. 

Clemenz has served over 27 years in the petroleum industry

and joined CH2M HILL in an engineering leadership capacity in

2007. He maintains his professional engineering registration for

both Alaska and South Carolina and has served in various leader-

ship roles throughout his professional career including engineering

manager, program manager, and business and project development

manager. Currently he serves as president of the International Soci-

ety of Automation Alaska Section, is an active member of the Gov-

ernment Affairs Industry Relations committee for the Alaska

Industry Support Alliance, and serves as vice chair on the Univer-

sity of Alaska Fairbanks College of Engineering and Mining Advisory

Vigor Fab delivers Harley Marine’s

newest AK barge

Vigor Fab has delivered Harley Marine Services’ newest

vessel, the 250-foot by 70-foot by 15-foot 8-inch Iliuliuk Bay

deck barge. Iliuliuk Bay, an Aleut name meaning big island,

was purpose built to enhance quality of service provided to

customers living and working in Alaska. 

Iliuliuk Bay entered service Nov. 3 in Dutch Harbor.

Her unique design provides a flexible workhorse that can

easily switch between containers and other cargo to serve

the diverse needs of Harley Marine’s customers. 

She will transport a wide variety of cargo between Dutch

Harbor and neighboring islands. 

The barge, designed by Jensen Maritime Consultants and

built at Vigor’s Swan Island Shipyard in Portland, Ore., houses

a Manitowoc 4100 Vicon Series crawler crane, D rings to se-

cure 40-foot ocean containers up to three high and eight

lashing bars running fore and aft for other cargo such as

heavy construction machinery or general equipment.

STEVE GASSER

ANITA MCGILLIE

J.J. HARRIER
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ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1In the field with GeoFORCE AlaskaUAF program brings textbook geology to life, encouraging high school students from the North Slope to pursue STEM degrees

Lecture at the Grand Canyon. The geology of Alaska and the Lower 48 is spectacu-
lar. Students use many science disciplines to unravel geological puzzles, while get-
ting excited about science and mathematics, and envisioning a place for
themselves in a STEM field.

Drawing the fea-
tures of Checker-

board Mesa atZion National Park,
Utah. Employees
from sponsoring

companies accom-
pany the students
on the trip, help-
ing the students
grasp geologicalconcepts, and serv-

ing as mentors for
the interested

young scientists.

Hiking on the Matanuska Glacier, 2012.  2013 GeoFORCE Alaska sponsors:
Arctic Slope Regional Corporation (ASRC), ASRC Energy Services, GRANITE
Construction, Great Bear Petroleum, ExxonMobil, Olgoonik, Schlum-
berger, Shell, Statoil, and SolstenXP. Please contact GeoFORCE Alaska for
more information on how you can help fund the student experience.
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Active companies

Advertising

The Local Pages

TLP is dedicated to making The Best Phone

Book in Town. We focus primarily on smaller

communities, providing personalized, in-depth

information specific to each coverage area.

Air Passenger/Charter & Support

Alaska Air Cargo

Horizon Air Cargo

Award winning cargo services to more places,

more often, with more lift to, from, and

within the state of Alaska.

Bald Mountain Air Service Inc. 

Bald Mountain Air Service specializes in off air-

port operations supporting mining, oil & gas

exploration and tourism. Twin and single tur-

bine powered DeHavilland Otters. 

Egli Air Haul

Serving Alaska since 1982, we perform a wide

variety of flight operations, including helicop-

ter and airplane charter, aerial survey, and spe-

cialized operations such as external load work,

powerline maintenance, aerial filming and

videography.

Last Frontier Air Ventures

Helicopter support statewide for mineral ex-

ploration, survey, research and development,

slung cargo, video/film projects, telecom sup-

port, tours, crew transport, heli skiing. Short

and long term contracts.

Lynden Inc. 

Advertising . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . .16

Air Passenger/Charter & Support  . . . . . . . . . . . . . . . . .16

Arctic Engineering  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . .17

Arctic Gear  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . .17

Aviation Fuel Sales/ Bulk Diesel  . . . . . . . . . . . . . . . . . .17

Bearings  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . .18

Bridges  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . .18

Buildings – Modular  . . . . . . . . . . . . . . . . . . . . . .
 . . . . .18

Camps, Catering & Lodging  . . . . . . . . . . . . . . . . . . . . .1
8

Cellular Communications  . . . . . . . . . . . . . . . . . . . . . .
 .19

Chemicals . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . .19

Chemical Analytical Lab  . . . . . . . . . . . . . . . . . . . . . .
 . .19

Civil & Hazardous Waste  . . . . . . . . . . . . . . . . . . . . . .
 . .19

Coal-Domestic & Export  . . . . . . . . . . . . . . . . . . . . . .
 . .19

Commercial Diving  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .20

Communications  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . .20

Construction Equipment & Materials  . . . . . . . . . . . . . .20

Construction Project Management . . . . . . . . . . . . . . . .21

Consulting  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . .21

Contractor – General . . . . . . . . . . . . . . . . . . . . . 
. . . . . .22

Contractor – Pipeline . . . . . . . . . . . . . . . . . . . . . .
 . . . . .23

Control Systems . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .23

Corrosion Analysis  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . .23

Drilling & Completion Products . . . . . . . . . . . . . . . . . . .23

Drilling & Well Services  . . . . . . . . . . . . . . . . . . . . . .
 . . .24

Electrical . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . . .24

Employee Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . .24

Energy Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .25

Engineering Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . .25

Environmental Engineering . . . . . . . . . . . . . . . . . . . . . .
26

Environmental Response & Cleanup  . . . . . . . . . . . . . .26

Environmental Supplies . . . . . . . . . . . . . . . . . . . . . .
 . . .28

Equipment & Heavy Hauling . . . . . . . . . . . . . . . . . . . . .2
8

Equipment Sales/Rental . . . . . . . . . . . . . . . . . . . . . 
. . . .28

Fire Protection  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . .30

Freight/Shipping & Cargo  . . . . . . . . . . . . . . . . . . . . . .
 .30

Fueling Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .30

General Oilfield Supplies  . . . . . . . . . . . . . . . . . . . . . .
 . .31

Geophysical & Geological Services  . . . . . . . . . . . . . . . .31

Heat Treating — Metal  . . . . . . . . . . . . . . . . . . . . . .
 . . .31

Helicopter Contract/Charter Services  . . . . . . . . . . . . . .32

Hoses, Hydraulic & Industrial . . . . . . . . . . . . . . . . . . . . .3
2

Hotels  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . .32

Industrial Gases  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .32

Industrial Parts & Supply  . . . . . . . . . . . . . . . . . . . . . .
 . .32

Inspection Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .33

Instrumentation Systems . . . . . . . . . . . . . . . . . . . . . .
 . .33

Laboratory Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .34

Legal Services . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . .34

Logistics  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . .34

Machining — Portable & Stationary  . . . . . . . . . . . . . .35

Maintenance  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . .35

Management Consulting . . . . . . . . . . . . . . . . . . . . . .
 . .35

Maps  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . . .35

Marine Services & Construction  . . . . . . . . . . . . . . . . . .35

Mat Systems  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . .36

Mechanical & Electrical Inspection  . . . . . . . . . . . . . . . .36

Medical Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . .36

Meetings & Conventions . . . . . . . . . . . . . . . . . . . . . .
 . .36

Metal Distributors  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . .36

Mining  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . .36

Moving & Relocations  . . . . . . . . . . . . . . . . . . . . . .
 . . . .37

Mud & Mud Logging . . . . . . . . . . . . . . . . . . . . . .
 . . . . .37

Oilfield Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .37

On-Site Medical Services . . . . . . . . . . . . . . . . . . . . . .
 . .39

Permitting . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . .39

Photography  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . .39

Pipe, Fittings & Thread Technology  . . . . . . . . . . . . . . . .39

Pipeline Maintenance  . . . . . . . . . . . . . . . . . . . . . .
 . . . .39

Plumbing  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . .39

Power Generation  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . .39

Process Equipment  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .40

Procurement Services  . . . . . . . . . . . . . . . . . . . . . .
 . . . .40

Project Management . . . . . . . . . . . . . . . . . . . . .
 . . . . . .40

Recycling Waste Management  . . . . . . . . . . . . . . . . . . .40

Reporting Software  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .41

Rigging Supplies  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . .41

Safety Equipment & Supplies  . . . . . . . . . . . . . . . . . . . .41

Security . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . . .41

Seismic & Geophysical . . . . . . . . . . . . . . . . . . . . . 
. . . . .41

Shops & Storage Space  . . . . . . . . . . . . . . . . . . . . . .
 . . .42

Soil Stabilization  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . .42

Steel Fabrication  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . .42

Steel Sales  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . .42

Surveying & Mapping  . . . . . . . . . . . . . . . . . . . . . .
 . . . .43

Tank Fabrication . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . .43

Telephone Equipment & Sales . . . . . . . . . . . . . . . . . . . .43

Temporary Personnel Services . . . . . . . . . . . . . . . . . . . .43

Tire Sales & Service  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . .43

Underwater NDT & Photography  . . . . . . . . . . . . . . . . .44

Underwater Welding  . . . . . . . . . . . . . . . . . . . . . .
 . . . . .44

Vehicle Sales/Rental/Repair . . . . . . . . . . . . . . . . . . . . . .
44

Vessel Contract & Charter Service . . . . . . . . . . . . . . . . .44

Water & Wastewater Treatment  . . . . . . . . . . . . . . . . . .44

Welding  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . . .44

Weld Repairs/Manufacturing  . . . . . . . . . . . . . . . . . . . .45

Wire Rope  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . .45

OIL & GAS COMPANIES

Operators  . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . . . .45

Categories in this directory

16

ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1

LISTINGS SECTION

Oil & Gas Directory
Covering Arctic oil and gas operations

and the logistics, construction 

and service firms that support them

A biannual supplement

Vol. 20, No.2

October 2015

ArcticArctic

Exposure in the semiannual Arctic Oil & Gas  Directory

• Your news gets featured
•  Company photos promote

your business
•  You’re included in the

buyer’s guide

STANDLAONE PHOTOS

Exposure in co-op ads for your customers

As a contracted advertiser your company would be listed in the co-op ads that 
run at least 12 times a year in Petroleum News, congratulating oil companies for 
new discoveries, field start-ups, entering Alaska, and welcoming new oil company 
presidents or managers to the state.
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VION Investments

Volant Products Inc.

Weston Solutions, Inc.

Mr. Quarles, 
welcome to Alaska!

Congratulations on a successful sealift from Korea to Point Thomson

Cory Quarles, a native of Houston, Texas, and an ExxonMobil employee since 1998, is the new Alaska production 

manager for ExxonMobil Production Co., having succeeded Karen Hagedorn, who has taken an assignment in the 

on Sept. 8 after traveling by barge over a 4,000 miles from Korea. Field operator ExxonMobil says production startup 

is expected in 2016.

Hats off to 
ConocoPhillips!
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Joe Marushack, president ConocoPhillips Alaska

oil production from your Shark Tooth discovery at Kuparuk Drill Site 2S. Brought in under budget 
at Kuparuk in more than 12 years and is expected 
production. The $475 million project created about 
contractor companies and trades involved.

CO-OP ADVERTISEMENTS

If your annual contract exceeds $7,100

We’ll profile your company  We’ll work with you on a two-page Q&A company profile that will 
appear in the Arctic Oil & Gas Directory. Afterwards, you can frame it or use it as a company 
brochure or flyer.

 We’ll give you free online advertising When Petroleum News readers click on articles each week 
they will see your ad, which will appear in rotation on the current story pages. The size of your 
annual contract determines the size of your online ad.

WEB ADS
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Q. Can you explain who Fugro is to

our readers?

A. Fugro is a global group of compa-

nies specializing in geotechnical, survey,

subsea, and geoconsultancy services. We

provide the people, equipment, expert-

ise, and technology to support responsi-

ble resource development, helping

clients manage risk and avoid uncer-

tainty. We are headquartered in Leid-

schendam, the Netherlands, and have

North American headquarters in Hous-

ton, Texas. Our Anchorage, Alaska, office

serves as a regional hub through which

we deliver Fugro’s global capabilities to

clients statewide.

Q. Where is your company located?

A. Our Alaska office is located in mid-

town Anchorage.

Q. What do you most want people to

know about your company? 

A. Fugro has been working in Alaska

for more than 40 years, performing on-

shore and offshore projects for oil and

gas, mining, sustainable energy, and pub-

lic sector customers. We take great pride

in this history and are committed to con-

tinued success in the state.

Q. What year was the company

founded and by whom? 

A. Fugro was founded

in 1962 by Dutch engi-

neer Kees Joustra,

whose focus was on

foundation technology

and soil mechanics. 

Q. What is your company’s primary

business activity?

A. Fugro is heavily involved in the en-

ergy sector and has been working with

oil and gas companies in Alaska since the

early 1970s. Our services are designed to

support the full project lifecycle, from

exploration to development, through to

production and eventual decommission-

ing. 
We also support a number of survey-

ing and mapping programs in Alaska for

federal and state government agencies.

Examples include hydrographic charting

for the National Oceanic and Atmos-

pheric Administration (NOAA) and air-

borne and satellite based

mapping services in support of

the Alaska Statewide Digital

Mapping Initiative (SDMI).

The resource development

community, along with nu-

merous other stakeholders, benefits from

these public datasets, which aid safe nav-

igation and support preliminary planning

activities such as siting and route investi-

gations.

Q. Are there important projects the

company is currently a part of or has

done recently?

A. We are working on a number of oil

and gas projects in Alaska—both in Cook

Inlet and the Arctic. During the 2014

field season, crews were mobilized in

multiple locations across the state. We

performed onshore and offshore shallow

hazard assessments, assisted with rig

moves, performed pipeline crossing as-

sessments, installed metocean systems,

and acquired and processed data for the

SDMI. 2015 is looking to be another busy

year for us despite the global downturn

in the oil and gas market. As stakeholders

in Alaska’s future, we are grateful for this

continued investment in our state and for

the trust that clients have instilled in us

as partners on these programs.

Q. How many employees does your

company have?

A. Company-wide Fugro employs ap-

proximately 12,500 professionals. Lo-

Fugro — ‘Down to Earth’ 

and Up to the Challenge
Delivering geo-solutions for infrastructure design, construction, 

and maintenance in Alaska’s extreme environments

Fugro survey team sets control for a shallow hazards program on the North Slope.

Continued on next page
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