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State of Alaska approves 2025 PBU 
Greater Point McIntyre Area POD 

On Sept. 4, the Alaska Department of 

Natural Resources’ Division of Oil and 

Gas Director Derek Nottingham sent 

division landman Michael Schoetz of 

Hilcorp North Slope notice that 

Hilcorp’s Prudhoe Bay Unit Greater 

Point McIntyre Area 2025 plan of devel-

opment, or POD, had been approved. 

The 2025 POD was effective Oct. 1, 

2025, through Sept. 30, 2026 

Hilcorp provided a technical review 

to the division on Aug. 27. 

The Greater Point McIntyre Area, or GPMA, consists of 

six participating areas, or PAs as follows: Combined Niakuk, 

Lisburne, North Prudhoe Bay, Point McIntyre, Raven, and 

West Beach. Initial production in the GPMA began with the 

Lisburne PA on Dec. 15, 1986, which currently produces from 

see GPMA APPROVAL page 7

see WHISKEY GULCH page 7

Whiskey Gulch Pad amendment 
approved; connects to Enstar line 

On Sept. 5, the Alaska Department of Natural Resources’ 

Division of Oil and Gas told Stetson Sannes, an environmen-

tal specialist with Hilcorp Alaska that its Whiskey Gulch Pad 

Gas Production Pipeline, Lease Plan of Operations 

Amendment was approved, authorizing the company install a 

buried natural gas pipeline to support production activities at 

the Whiskey Gulch Pad near Anchor Point on the Kenai 

Peninsula. 

The application was filed on Aug. 1. 

The project involves the installation of a 6-inch-diameter, 

4,000-foot pipeline connecting the Whiskey Gulch Pad to the 

Enstar gas transmission line. 

Pipeline installation would be completed using a combina-

tion of trenching and horizontal directional drilling tech-

niques. Installation of this infrastructure is intended to facili-

tate gas production from wells brought online at the Whiskey 

Gulch Pad. 

Paine’s mixed response to Smith 
Bay Co.’s revised exploration plan 

On Aug. 15, the Alaska Department of Natural Resources’ 

Division of Oil and Gas received a revised plan of exploration 

2025-2026 from Smith Bay Company Alaska, which is based 

in Batavia, IL.  

The revised plan of exploration 

requested an extension to the current 

suspended POE and additionally 

requested a suspension of rental pay-

ments on the Smith Bay Unit leases dur-

ing the suspension. 

In response, on Sept. 8, the agency’s 

Deputy Director Haley Paine sent a cer-

tified letter to  Smith Bay Company 

President David Pfeiffer, explaining that 

in the division’s Sept. 4, 2024 decision approving the suspen-

sion, the POE suspension was “approved through 60 days fol-

lowing a decision following litigation on the merits of the reg-

ulations issued” by the U.S. District Court of the District of 

Alaska regarding National Petroleum Reserve-Alaska regula-

tions or June 30, 2027, whichever was earlier. 

“Since there has not been a decision issued, the current 
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ANS nears inflection 
Geopolitical risks boost crude despite demand woes, OPEC+ supply raise 

By STEVE SUTHERLIN 
Petroleum News 

Alaska North Slope crude rose 36 cents Sept. 9 

to close at $68.51 per barrel, while West 

Texas Intermediate and Brent rose 37 cents each to 

close at $62.63 and $66.39 respectively. 

It was the second day of rising prices as geopo-

litical risks overcame worries about oversupply in 

crude markets. 

ANS leapt 95 cents on Sept. 8 to close at 

$68.15, WTI rose 39 cents to close at $62.26, and 

Brent gained 52 cents to close at $66.02. 

Continued hostilities in Ukraine raised the risk 

of additional sanctions affecting Russian oil. 

A Sept. 9 Israeli missile strike in Qatar targeting 

Hamas senior leadership heated geopolitical risk in 

the Middle East. 

Al Jazeera said the strike hit during Gaza cease-

fire discussions in the Qatari capital, Doha, citing 

sources close to Hamas. 

“Recent diplomatic initiatives led by the U.S. 

and Qatar have been dealt a major setback,” Jorge 

Leon, Rystad Energy head of geopolitical analysis 

said in a note reported in the Wall Street Journal, 

adding that much could depend on the response of 

Qatar, a close U.S. ally and Gulf Cooperation 

Council member. 

“Any fallout could amplify tensions across the 

Gulf and beyond, underscoring just how precari-

ous the situation has become,” he said. 

Crude futures rose Sept.10 for a third consecu-

tive day following reports of Poland shooting 

down a flock of drones sent into its airspace by 

Russia.  

WTI and Brent each jumped 1.7% to $63.67 

and $67.49 respectively, shrugging off a substan-

tial jump in U.S. crude inventories. 

U.S. commercial crude oil inventories for the 

week ending Sept. 5 – excluding Strategic 

Petroleum Reserve supplies – jumped 3.9 million 

barrels from the previous week to 424.6 million 

barrels – 3% below the five-year average for the 

time of year, the U.S. Energy Information 

Administration said Sept. 10. 

Total motor gasoline inventories increased by 

1.5 million barrels over the week to 220.0 million 

barrels – at the five-year average for the season, 

the EIA said. 

Expanding in NPR-A  
ConocoPhillips applies for seismic permits to find potential drilling sites  

By KAY CASHMAN 
Petroleum News 

In March 2023, the Interior Department 

under President Joe Biden issued a 

Record of Decision regarding the pro-

posed Willow Master Development Plan 

in the National Petroleum Reserve-

Alaska, substantially reducing the size of 

the project, which is being developed by 

ConocoPhillips on oil and gas leases 

acquired beginning in the late 1990s.  

As part of its negotiations with Biden’s Interior 

Department to retain the much smaller Willow proj-

ect, ConocoPhillips also relinquished rights to 

approximately 68,000 acres of its existing leasehold 

in NPR-A. 

Since President Donald Trump was elected 

ConocoPhillips officials have talked about expand-

ing in NPR-A, including increasing seismic and 

drilling, aligning with Trump’s goal of increasing 

U.S. fossil fuel production. 

The company applied for permits in July to con-

duct a three-dimensional geophysical winter seis-

mic survey in NPR-A as part of its plans to drill 

exploratory wells near, and stepping out from, its 

Willow oil project.  

The 3D seismic program would take place south 

of the Greater Mooses Tooth and Bear 

Tooth units to identify potential drilling 

sites and expand ConocoPhillips’ Arctic 

operations.  

The specific seismic permit applica-

tions submitted by ConocoPhillips in July 

are not yet publicly available through the 

Interior’s Bureau of Land Management 

website. 

A BLM spokesperson in July said that 

the applications would be released on the 

agency's website for environmental reviews "at a 

later date, once analysis is completed.” 

Not just NPR-A 
ConocoPhillips is continuing to invest some $1 

billion per year in projects in just its base business, 

said Donald Allan, ConocoPhillips asset develop-

ment manager on Aug. 27 at the AOGA conference 

in Anchorage. 

"Starting with our legacy business here in 

Kuparuk and Alpine, you see a combination of 

opportunities drilling from new pads and from exist-

ing pads," Allan said.  

At Nuna -- a new drill site on the west side of the 

Kuparuk area -- ConocoPhillips achieved first oil 

see OIL PRICES page 6

see NPR-A PLANS page 4

DAVID PFEIFFER

DEREK NOTTINGHAM

RYAN LANCE

Crude oil prices have been rangebound in 
the mid-to-upper $60s with countervailing 
forces affecting price, but September could 
see catalysts that would move prices into a 

new zone.

http://www.petroleumnews.com
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Buzzkill for oil producers  
Crude oil prices holding up so far; EIA expands expected gloom to 2026; high supply, low demand: classic recipe for plunging prices 

By STEVE SUTHERLIN 
Petroleum News 

Global oil prices are going to fall signif-

icantly, taking Brent crude down from 

$68 per barrel in August to $59 on average 

in the fourth quarter of 2025 – and lower still 

to $50 in early 2026, according to new pro-

jections by the U.S. Energy Information 

Administration in its Short-Term Energy 

Outlook released Sept. 9. 

The culprits are large oil inventory builds 

as members of the Organization of the 

Petroleum Exporting Countries and its 

exporting allies increase production. 

The EIA expects global oil inventory 

builds to average greater than 2 million bar-

rels per day from 3Q25 through 1Q26. 

Low oil prices in early 2026 will likely 

lead to supply reductions by both OPEC+ 

and some non-OPEC producers, moderating 

inventory builds later in 2026, the EIA said, 

adding that it forecast Brent to average $51 

next year. 

The EIA said it finalized this outlook 

before OPEC+ announced Sept. 7 that it will 

raise production by 137,000 bpd in October. 

Recent price strength 
Crude oil prices are holding up so far, 

the EIA said. 

“Global oil prices have not fallen sig-

nificantly in recent months despite global 

oil inventory builds – which we estimate 

as the difference between global oil supply 

and demand –averaging an estimated 1.6 

million bpd from May through August,” it 

said. “Despite our assessment that global 

oil production has been much higher than 

demand this summer, we have yet to see a 

significant increase in observable oil 

inventories.” 

The EIA said that while some third-

party data sources that track non-OECD 

inventories do not show as significant of a 

stock build as EIA estimates suggest. 

“This disconnect is likely the result of 

some of the excess production ending up in 

observable strategic reserves, particularly 

China, or other stockpiles used by countries 

for domestic consumption,” the EIA said, 

adding that Organization for Economic 

Cooperation and Development inventories 

have recently moved above their seasonal 

average range from 2018–24 (excluding 

2020 and 2021) on a days-of-supply basis. 

Recent growth in OECD inventories 

suggest excess supply is beginning to show 

up in observable oil inventories at a time 

when oil demand hit its summer seasonal 

peak from higher driving and space cooling 

demand – both of which have increasingly 

contributed to higher summer oil demand 

in recent years, the EIA said. Actual data on 

oil demand are often at a significant lag, 

sewing uncertainty in its estimates of sum-

mer global oil inventories, particularly out-

side of the OECD.  

As temperatures begin to cool, the EIA 

expects strong oil supply growth in OECD 

inventories, which it sees exceeding the 

upper bound of their recent five-year aver-

age by the end of its forecast in 2026. It 

estimates global oil inventories will jump 

by an average of 1.6 million bpd in 2026, 

compared with an average annual increase 

of 1.7 million bpd in 2025. 

Strong inventory builds could fill com-

mercial storage options on land, which 

would prompt market participants to seek 

other, more expensive options such as float-

ing storage, the EIA said. Some of the crude 
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Willow’s on the way 

ConocoPhillips seeing banner season on the North Slope, from east to west 

By STEVE SUTHERLIN 
Petroleum News 

ConocoPhillips Alaska is in full 

swing with construction for its 

Willow project on the North Slope in the 

National Petroleum Reserve, which is 

estimated to produce 180,000 barrels of 

oil per day at its peak. 

“At ConocoPhillips we’re incredibly 

busy with drilling in major projects all 

across the Slope from Kuparuk all the way out to 

Willow,” Connor Dunn, vice president, Willow, 

said in a presentation to the Alaska Support 

Industry Alliance at its Meet Alaska event in 

Anchorage March 22.  

In addition to Willow, the company is 

proceeding with development of satel-

lites in Kuparuk and continued explo-

ration in the western North Slope area, 

Dunn said, adding that in a few years he 

expects to see some 2 billion to 3 billion 

barrels or more of development arise 

from these efforts. 

“In all, ConocoPhillips has drilled 

nearly 68 exploration wells since the year 

2000, including 28 in the NPR-A, and 

that’s generated significant exploration and devel-

opment opportunities,” he said. 

“Willow gets a lot of the fanfare,” he said. 

“There’s over $7 billion to first oil in 2029 but 

ANS in consolidation 

ANS up 10.1% YTD, on track for solid Q1 2024; OPEC+ plus cuts supportive 

see CONOCO UPDATE page 7

see INLET GAS page 5

No commercial hydrocarbons in 

Bear 1, per ConocoPhillips 10-K  

In its 2023 10-K, ConocoPhillips reported on its Bear 1 wild-

cat, saying that “no commercial hydrocarbons were found and the 

well was deemed a dry hole and permanently plugged and aban-

doned.” The well was “at a location 30 miles south of the Greater 

Kuparuk Area and east of the Colville River on state lands.” 

Bear 1, which was on oil and gas lease ADL 393519, was spud 

in late February and completed on April 3, 2023. The lease is nei-

ther contained within any existing unit nor adjacent to any 

ConocoPhillips unit. 

i l reported prior to completion ConocoPhillips 

Sims: Not price, but market size 

preventing more gas development  

Is there a lot of natural gas remaining in 

Cook Inlet? 

Yes, Enstar President John Sims told the 

Resource Development Council March 21.  

Would offering producers a higher price 

lead to development of more volumes?  

That hasn’t worked.  

Sims said Enstar has offered higher 

priced contracts but that didn’t result in 

additional volumes of natural gas offered 

under contract.  

He said it’s not the market price for Cook Inlet natural gas 

that’s holding back exploration and production to meet the 

JOHN SIMS

CONNOR DUNN

d h th Brent oil

http://www.petroak.com
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Cook Inlet 
activity 
wrap 

By KAY CASHMAN 
Petroleum News 

It’s no surprise that the latest Cook Inlet 

Activity Map from Alaska’s Division 

of Oil and Gas strongly features Hilcorp, 

one of the most active oil and gas compa-

nies in the Cook Inlet basin. 

One flag on the map highlights Hilcorp 

receiving approval from the Alaska 

Department of Natural Resources' Division 

of Oil and Gas for construction of the 

Diamond Pad at the Pretty Creek Unit. The 

new pad gives Hilcorp access to drill up to 

five wells on undeveloped leases. 

The Diamond Pad is some nine miles 

northeast of the Beluga Airport on the 

west side of Cook Inlet.  

The project includes the new gravel 

pad, a pig launching pad, access road and 

pipeline. The pad, at the northern edge of 

the unit, will connect to the existing 

Beluga Road. All the work should be 

completed by early October. (See story in 

the May 18 issue of Petroleum News.) 

Another flag on the map points to 

Hilcorp purchasing the North Fork Unit and 

North Fork Pipeline from Vision Resources 

and Anchor Point Energy with plans to 

explore for additional gas in the unit. 

The map also notes Hilcorp’s applica-

tion to expand the Seaview Unit to 

include its Whiskey Gulch gas discovery 

where Hilcorp drilled 20 stratigraphic test 

wells and three exploratory gas wells. 

(See Seaview expansion stories in the 

Aug. 24 and July 13 issues of Petroleum 

News.) 

Also flagged is Hilcorp affiliate 

Harvest Alaska’s agreement to purchase 

the Kenai LNG Terminal in Nikiski and 

convert it for regasification to import 

LNG. Harvest plans to begin supplying 

natural gas to southcentral Alaska via 

Kenai as early as 2026 with full-scale 

operations beginning as early as 2028. 

Also flagged are Hilcorp’s plans to 

drill two wells from newly acquired leas-

es and, if drilling is successful, bring the 

Sterling gas field back into production. 

Production is planned to come from the 

Sterling, Beluga, and Tyonek undefined 

gas pools. 

Another active Cook Inlet company is 

Catch these
fall savings
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Newfield looking at Alaska;Begich, Dunleavy weigh in;L48 shale boom tapering off 
TEXAS-BASED INDEPENDENT

NEWFIELD EXPLORATION has people visit-
ing Alaska to look at the North Slope’s geo-
logic potential.

Headquartered in The Woodlands, Texas,
the visiting scientists are not handing out busi-
ness cards to everyone they meet, so the visit
is very hush-hush.

Per the big independent’s website,
Newfield is an oil company focused on profitably growing liq-uids-rich unconventional resource plays in the Anadarko andArkoma basins of Oklahoma, the Williston basin (Bakken) of

State looks for RIK gas interest;includes Prudhoe, Point Thomson
The Alaska Department of Natural Resources, Division of Oiland Gas, is soliciting interest in potential royalty in-kind naturalgas from the Prudhoe Bay and Point Thomson units. The solicitation, dated Aug. 31, asks for expressions of interestby letter within 30 days. 

DNR said it is considering whether to take the state’s royaltyon future natural gas production from Prudhoe Bay and PointThomson in value or in kind. 
“If DNR takes the royalty in kind, it is currently considering anoncompetitive contract,” solicitation says. The department saidthat to consider a noncompetitive contract it “first considerswhether there is a lack of competition and whether a noncompet-

GAO questions lack of preliminarydesign review for polar icebreakers
The U.S. Government Accountability Office has issued areport raising questions over the reliability of the estimatedcost and schedule for developing new heavy polar icebreakersfor the U.S. Coast Guard. The Department of HomelandSecurity, the agency that includes the Coast Guard, hasaccepted the GAO’s findings.

Currently the Coast Guard only operates two polar capableicebreakers: the Healy, a medium duty icebreaker, much usedas a base for polar research, and the Polar Star, which is aheavy-duty icebreaker but is 41 years old. A third icebreaker,the Polar Sea, sister ship to the Polar Star, is laid up in port andhas become a source of spare parts for the Polar Star.

Colville barges diesel to Slope
Transportation company Colville has transported 2 milliongallons of diesel fuel by barge to Prudhoe Bay on the NorthSlope, the company has announced. This was the first bulkdelivery of fuel to the Slope by barge since the 1990s, andpossibly the largest shipment of its type ever, the companysaid. The supply barge, owned and operated by CrowleyMarine, arrived at Deadhorse on Sept. 6. Because of the shal-low water depths, the barge had to be moored 3 miles off-shore, with the fuel being carried to shore in smaller vessels.Onshore, the fuel was pumped into tanker trucks for transferto Colville’s tank farm in Deadhorse.

The U.S. Coast Guard and BP oversaw the operation, saidDave Pfeifer, Colville president and chief executive officer.More typically, fuel for use on the North Slope is deliveredto Deadhorse from a refinery in Valdez, using tanker trucks

see INSIDER page 10

see GAS INTEREST page 8

see POLAR ICEBREAKERS page 8

see DIESEL DELIVERY page 7

EIA: Brent averaged $73/barrel in
August; US crude 10.9 million bpd

Pt Thomson extension
State stays 2019 date in 2012 settlement on Alaska LNG project progress

By KRISTEN NELSON
Petroleum News

The state has stayed a deadline in its 2012 set-
tlement with Point Thomson operatorExxonMobil Production Co. 

The settlement required a plan for expansion ofPoint Thomson production by the end of 2019 if amajor gas sale hadn’t been sanctioned by June2016. Late last year the state and ExxonMobilreached agreement on the company’s expansionplan. The settlement required either increasingproduction to 30,000 barrels per day of condensate(the current facilities support 10,000 bpd, althoughthat rate has rarely been achieved) or moving nat-ural gas to Prudhoe Bay for injection there (requir-ing an agreement with the Prudhoe Bay working

interest owners and construction of a gas pipelinebetween the fields). 

Moving natural gas to Prudhoe wasExxonMobil’s choice. 
That work has now been deferred. 

An optimistic outlook
ConocoPhillips ups GMT-2 forecast; moves ahead on Willow, further explorationBy ALAN BAILEY

Petroleum News

In a highly upbeat presentation to a
joint meeting of the Alaska House and

Senate Resources committees on Sept.
10, Scott Jepsen, ConocoPhillips Alaska
vice president of external affairs and
transportation, overviewed his compa-
ny’s current exploration and develop-
ment plans in Alaska, and the resulting
major uptick in the company’s expectations for itsfuture Alaska oil production.

Increased production estimate
Jepsen said that his company has upped the esti-

mated peak production for its Greater
Mooses Tooth 2 development in the
northeastern National Petroleum
Reserve-Alaska from 30,000 barrels of
oil per day to 38,000 bpd. The federal
Bureau of Land Management has pub-
lished a final environmental impact state-
ment for the project, with a record of
decision anticipated in October. That
could lead to a final investment decision
for the project later this year, Jepsen said.Meanwhile the Greater Mooses Tooth 1 devel-opment is moving ahead, with first oil anticipatedby the end of the year. Peak production is expectedto run at about 30,000 bpd.

Trudeau treads carefully
Administration examining options to salvage Trans Mountain, including an appeal

By GARY PARK
For Petroleum News

T he future of large-scale resource
projects in Canada depends heavily

on how his government responds to a
federal court ruling that has stalled
progress on the Trans Mountain pipeline
expansion, said Prime Minister Justin
Trudeau.

“What we need is not just this
pipeline. We need to be able to build resource proj-ects of all different types with appropriate sociallicense,” he told reporters.

He said the objective is to ensure that TransMountain and other projects do not get “bogged”down in endless court battles.

Trudeau, firing back at his critics,
noted that TransCanada’s Keystone XL
project was long ago approved in
Canada, but has become entangled in the
United States over a failure to engage in
detailed consultations with communities
along the pipeline right of way. 

“This is the way that the world is
going and if we can demonstrate clarity
and certainty for businesses through the
process to the investors we will be ableto get more built,” he said.

Decision impacts communities
Trudeau called the court decision on TransMountain “frustrating and devastating” for com-

see POINT THOMSON page 12

see CONOCO OUTLOOK page 11

see TRANS MOUNTAIN page 9

Also Sept. 10, the Alaska Gasline
Development Corp. announced thatExxonMobil and AGDC had agreed towhat the corporation called “certain keyterms including price and a volume basisfor a Gas Sales Agreement,” captured ina “Gas Sales Precedent Agreement”

signed Sept. 10. 

SCOTT JEPSEN

JUSTIN TRUDEAU
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Willow’s on the way 
ConocoPhillips seeing banner season on the North Slope, from east to west 

By STEVE SUTHERLIN 
Petroleum News 

C onocoPhillips Alaska is in full 
swing with construction for its 

Willow project on the North Slope in the 
National Petroleum Reserve, which is 
estimated to produce 180,000 barrels of 
oil per day at its peak. 

“At ConocoPhillips we’re incredibly 
busy with drilling in major projects all 
across the Slope from Kuparuk all the way out to Willow,” Connor Dunn, vice president, Willow, said in a presentation to the Alaska Support Industry Alliance at its Meet Alaska event in Anchorage March 22.  

In addition to Willow, the company is 
proceeding with development of satel-
lites in Kuparuk and continued explo-
ration in the western North Slope area, 
Dunn said, adding that in a few years he 
expects to see some 2 billion to 3 billion 
barrels or more of development arise 
from these efforts. 

“In all, ConocoPhillips has drilled 
nearly 68 exploration wells since the year 
2000, including 28 in the NPR-A, and that’s generated significant exploration and devel-opment opportunities,” he said. 

“Willow gets a lot of the fanfare,” he said. “There’s over $7 billion to first oil in 2029 but 

ANS in consolidation ANS up 10.1% YTD, on track for solid Q1 2024; OPEC+ plus cuts supportive 
By STEVE SUTHERLIN 

Petroleum News 

A laska North Slope crude added 13 cents March 27 to close at $85.62 per barrel, while West Texas Intermediate slid 27 cents to close at $81.35 and Brent slid 16 cents to close at $86.09. The Alaska benchmark extended its recent con-solidation in the mid $80s after trading in a tight $1.19 range over the trading week ending March 27. Wednesday to Wednesday, ANS gained just 7 cents from its March 20 close of $85.55. 
On March 27, ANS closed at a $4.27 premium over WTI, and at a 47-cent discount to Brent. ANS is on track for a solid first quarter, up $7.86 or 10.1% year to date on March 27. WTI and 

Brent saw YTD gains of 10.74% and 8.39% respectively. 

Quarterly gains were supported by supply cuts from the Organization of the Petroleum Exporting Countries and its allied exporting countries includ-ing Russia. 

The wisdom of Herrera A strange similarity between geologists and climatologists feeds disparity 
By STEVE SUTHERLIN 

Petroleum News 

I n 1960 I came to Alaska straight out 
of college in the UK and was given a 

job by BP as an exploration geologist,” 
Roger Herrera said in remarks to Meet 
Alaska March 22 in Anchorage.  “I cut 
my teeth here in Alaska in the days when 
there were no maps, only oblique aerial 
photographs, which were very distorted 
and not much information, so you started from scratch.” 

Herrera, reprising his role as closing speaker at the first Meet Alaska in 1984, shared that he trav-eled the world to many lands, taking the “broad 

consensus of the area I was in as far as its 
geological potential is concerned.” 

“A field geologist never has enough 
information or hard data; if he or she 
doesn’t have a fairly vivid imagination 
— perhaps a disciplined one but never-
theless vivid — they’re not going to be 
any good at all because most of the rocks 
are hidden from them.”  

The rocks of interest are either under 
the ground or inaccessible on the surface, he said. You must work it out with intelligence and persuade somebody to spend tens of millions of dollars to drill a well and make a discovery.  

Herrera spent some 20 years “doing that sort of 

see CONOCO UPDATE page 7

see OIL PRICES page 7

see HERRERA’S WISDOM page 6

see INLET GAS page 5

No commercial hydrocarbons in Bear 1, per ConocoPhillips 10-K  
In its 2023 10-K, ConocoPhillips reported on its Bear 1 wild-cat, saying that “no commercial hydrocarbons were found and the well was deemed a dry hole and permanently plugged and aban-doned.” The well was “at a location 30 miles south of the Greater Kuparuk Area and east of the Colville River on state lands.” Bear 1, which was on oil and gas lease ADL 393519, was spud in late February and completed on April 3, 2023. The lease is nei-ther contained within any existing unit nor adjacent to any ConocoPhillips unit. 

As previously reported, prior to completion ConocoPhillips Alaska President Erec Isaacson described the company's Bear 1 well as a Brookian Topset play, which was what the Oil 

see TAKE REGULATION page 6

9th Circuit OKs incidental take regs, with rework of 1 component 
On March 19 a three-judge panel in the U.S. Court of Appeals for the 9th Circuit issued a majority decision regarding a U.S. Fish and Wildlife Service five-year incidental take regulation for the minor disturbance of polar bears and walruses in the southern Beaufort Sea and adjacent lands. The decision requires FWS to rework one aspect of the regulation but also allows the regulation to remain in place meantime. One judge on the panel issued a dis-senting decision, arguing that the regulation, as it stands, should be fully approved.  

The regulation was designed to enable oil and gas exploration and development activities to be carried out in the region.  

Impact on polar bears? 
Several environmental organizations have argued that 

Pikka and nearby oil discoveries together could rival Kuparuk 
Yereth Rosen’s recent article in the 

Alaska Beacon about two speakers at the 
March 22 Meet Alaska conference carried 
highlights from Santos about its plans for 
the future that are worth highlighting. 

The speech by Connor Dunn, a senior 
vice president with ConocoPhillips 
Alaska who oversees the Willow project, 
was covered by Petroleum News’ Steve 
Sutherlin in a separate article in this issue. 

Mark Ireland, senior vice president for 
subsurface and exploration at Santos, the company that is 

see SANTOS HIGHLIGHTS page 5

see BEAR 1 WELL page 6

Sims: Not price, but market size preventing more gas development  
Is there a lot of natural gas remaining in 

Cook Inlet? 

Yes, Enstar President John Sims told the 
Resource Development Council March 21.  

Would offering producers a higher price 
lead to development of more volumes?  

That hasn’t worked.  
Sims said Enstar has offered higher 

priced contracts but that didn’t result in 
additional volumes of natural gas offered 
under contract.  

He said it’s not the market price for Cook Inlet natural gas that’s holding back exploration and production to meet the 

JOHN SIMS

MARK IRELAND
ROGER HERRERA

CONNOR DUNN

“

“Russia’s actions could push the Brent oil price to $90 already in April, reach mid-$90 by May and close to $100 by September, keeping pressure on the U.S. administration in the run-up to elections,” 
J.P. Morgan said.  

see INLET ACTIVITY page 4

http://www.petroleumnews.com
http://www.flowlinealaska.com


ahead of schedule and under budget in 

December of last year. 

Kuparuk's West Sak development also 

continues to deliver, Allan said. 

"We have about 110 wells with a strong 

record of production performance, he said. 

"In 2024, we drilled four wells -- the two 

producers are two of the top five producers 

in the state of Alaska."  

"Next project in Kuparuk is the Coyote 

project; that's the Coyote Reservoir up in 

the northwest corner of the Kuparuk River 

unit and we started drilling that in 2025," 

Allan said adding that the 2025 drilling 

program continues to develop the "major 

project´-- i.e. Willow in NPR-A. 

"This is a large project, significant 

investment for the company," Allan said, 

adding that 2025 was a peak construction 

season there. 

"We had more than 10,000 folks on the 

slope progressing a tremendous amount of 

civil and infrastructure work," Allan said. 

"The Willow team continues to hit all of 

the key milestones, and the project remains 

on schedule for 2029 first oil." 

ConocoPhillips can now work year-

round through the summer season during 

construction at the Willow site, taking 

advantage of newly established gravel 

roads and paths, Allan said. "Engineering 

and fabrication of the modules continues 

with delivery expected to the North Slope 

in 2027, and in 2027 we also expect to start 

up the pre-drilling," he said. 

There are opportunities beyond Willow. 

"You can expect us to follow our same 

disciplined development approach," he 

said. "We'll continue to look for ways to 

leverage our existing infrastructure and 

gravel for low capital intensity tieback 

projects where they exist." 

Job cut concerns 
Whie ConocoPhillips is stepping up 

activities throughout the North Slope and 

near-shore Beaufort Sea, the company’s 

recent announcement about 20-25% global 

workforce cuts has employees and con-

tractors on pins and needles. 

ConocoPhillips CEO Ryan Lance told 

employees in a video that the cuts of 2,600 

to 3,250 jobs from its global workforce are 

part of a broad restructuring effort aimed at 

improving efficiency and managing costs. 

And although Alaska is viewed as a 

growth area by ConocoPhillips, it too will 

undergo scrutiny for ways to reduce costs.  

Lance told employees that one of the 

reasons he had to cut 20% to 25% of the 

global workforce was because the oil and 

gas producer had become less competitive 

as it focused on swallowing smaller rivals. 

News from Petroleum News sources: 

• Santos is interested in picking up 

some of the employees that 

ConocoPhillips cuts. 

• Incentive packages are being offered 

to encourage some employees to resign. 

• No forced employee layoffs before 

Nov. 3. l

4 PETROLEUM NEWS  •  WEEK OF SEPTEMBER 14, 2025

ADDRESS 
P.O. Box 231647 
Anchorage, AK  99523-1647 
 
NEWS  
907.522.9469 
publisher@petroleumnews.com 
 
CIRCULATION  
281.978.2771  
circulation@petroleumnews.com 
 
ADVERTISING   
Susan Crane • 907-250-9769 
scrane@petroleumnews.com

OWNER: Petroleum Newspapers of Alaska LLC (PNA) 
Petroleum News (ISSN 1544-3612)  •  Vol. 30, No. 37  •  Week of September 14, 2025 

 
Published weekly.  Address: P.O. Box 231647 Anchorage, AK 99523-1647 

Subscription prices in U.S. — $118.00 1 year,  $216.00  2 years  
Canada —  $206.00  1 year,  $375.00  2 years  

Overseas (sent air mail) —  $240.00  1 year,  $436.00  2 years 
 

“Periodicals postage paid at Anchorage, AK 99502-9986.” 
POSTMASTER: Send address changes to Petroleum News, P.O. Box 231647 Anchorage, AK 99523-1647.

www.PetroleumNews.com

Petroleum News and its supplement, 
Petroleum Directory, are owned by 
Petroleum Newspapers of Alaska 
LLC. The newspaper is published 
weekly. Several of the individuals 

listed above work for independent 
companies that contract services to 
Petroleum Newspapers of Alaska 

LLC or are freelance writers.

Kay Cashman                     PUBLISHER & FOUNDER 

Mary Mack                           CEO & GENERAL MANAGER 

Kristen Nelson                    EDITOR-IN-CHIEF 

Susan Crane                        ADVERTISING DIRECTOR 

Heather Yates                       BOOKKEEPER 

Marti Reeve                          SPECIAL PUBLICATIONS DIRECTOR 

Steven Merritt                      PRODUCTION DIRECTOR 

Alan Bailey                           CONTRIBUTING WRITER 

Eric Lidji                              CONTRIBUTING WRITER 

Steve Sutherlin                    CONTRIBUTING WRITER 

Judy Patrick Photography  CONTRACT PHOTOGRAPHER 

Forrest Crane                       CONTRACT PHOTOGRAPHER 

Renee Garbutt                      CIRCULATION MANAGER

To advertise in Petroleum News,  
contact Susan Crane   

at 907.250.9769
petroleumnews.com

Providing Alaska 
Sustainable Solutions
As a leader with more than 70 years in 
environmental services, we’re committed 

 
Environmental Solutions to our customers. 

ANCHORAGE | FAIRBANKS | MOOSE CREEK 
KENAI | PRUDHOE BAY | PALMER

RepublicServices.com/ES 
833.246.3367

HEX Cook Inlet’s Furie Operating 

Alaska. It is flagged as receiving royalty 

modification approval in February 

enabling Fury to bring on two new gas 

wells and work over the KLU A-2A well 

to return production.  

On July 24, Furie brought online its 

two new gas wells in the Kitchen Lights 

unit. The wells are performing as 

designed at more than 3 million cubic feet 

per day. (See story in the Aug. 3 issue of 

Petroleum News.) 

Other flagged tidbits on the Cook Inlet 

Activity Map include mention of Explor 

Geoscience USA receiving the go-ahead 

to conduct a 2D seismic survey in 

Western Cook Inlet, east of the Beluga 

River and west of the Susitna River, and 

the Division of Geological and 

Geophysical Surveys release of Kenai 

Loop 3D on July 9. The 3D is available 

for purchase at: 

https://dggs.alaska.gov/gmc/seismic-

order.html. l

continued from page 3 
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NPR-A PLANS
oil prices declines will likely reflect the 

higher marginal cost of storage. 

Inventory builds will moderate in 2026 

due to a combination of higher global oil 

demand and slightly lower oil production 

growth in response to lower oil prices, the 

EIA said. 

Geopolitical issues remain a wild card 

for crude prices. 

“Although we do not currently forecast 

any major supply disruptions, risks to oil 

supply remain. The ongoing tensions and 

negotiations related to the Russia-Ukraine 

conflict could affect supply, while further 

sanctions could be enacted.” the EIA said. 

“Additionally, ongoing trade negotiations 

and legal challenges related to tariffs 

between the United States and its trading 

partners also could affect economic and oil 

demand growth, with implications for oil 

prices.”  

Lastly, given expectations of significant 

oversupply in late 2025, OPEC+ could 

revisit increased production plans, easing 

downward pressure on oil prices, the EIA 

said. 

Global oil consumption and production 
The EIA said planned increases to 

OPEC+ production and supply growth out-

side of the group continue to drive global 

liquid fuels production growth in its fore-

cast. 

Global liquid fuels production will rise 

by 2.3 million bpd in 2025 and another 1.1 

million bpd in 2026 in the EIA forecast. 

Countries outside of OPEC+ will 

increase total liquid fuels production 

growth by 1.7 million bpd in 2025 and by 

0.6 million bpd in 2026, driven by Brazil, 

Canada, Guyana, and the United States in 

particular, it said.  

OPEC+ crude production is expected to 

rise by 0.6 million bpd in 2025 and 0.5 mil-

lion bpd 2026, the EIA said. Forecast global 

liquid fuels consumption increases by 0.9 

million bpd in 2025 and 1.3 million bpd in 

2026. 

U.S. gasoline consumption 
The EIA said it forecast a slight increase 

in U.S. gasoline consumption next year, the 

first Short-Term Energy Outlook in which 

it has forecast an increase for 2026. 

“The forecast for rising gasoline con-

sumption is driven by an upward revision 

to the number of people of working age 

compared with our previous forecasts, and 

lower gasoline prices compared with our 

forecasts from earlier this year,” the EIA 

said. l  

continued from page 2 
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Editor’s note: This story first appeared 
in the Sept. 25, 2005, issue of Petroleum 
News. 

By KRISTEN NELSON 
Petroleum News 

ConocoPhillips Alaska has filed 

applications to begin development 

work on a third Alpine satellite, West 

Alpine, changing the sequence of devel-

opment for the satellites.  

Alpine West, on section 8, township 11 

north, range 4 east, Umiat Meridian — 

Kuukpik Corp. surface land some six 

miles west/southwest of the Alpine 

Central Processing Facility — will be 

CD-5. The main pad at the Alpine field in 

the Colville River unit is CD-1. 

Production began there in November 

2000 and from the nearby CD-2 in 

November 2001.  

ConocoPhillips and its partner 

Anadarko Petroleum put gravel down and 

began development drilling earlier this 

year at the first two Alpine satellites, 

Fiord and Nanuq, drill sites CD-3 and 

CD-4, north and south of the Alpine main 

facilities.  

CD-5 is in the National Petroleum 

Reserve-Alaska, on subsurface trans-

ferred to the Arctic Slope Regional Corp. 

The area to be developed includes 

acreage leased by ConocoPhillips and 

Anadarko from ASRC, the State of 

Alaska and the Bureau of Land 

Management. ConocoPhillips said ASRC 

has the majority of subsurface ownership 

at Alpine West, with a minor portion 

owned by the state and BLM. 

A schedule change 
The West Alpine 

pad location is across 

the Nigliq Channel 

from the main Alpine 

facilities and the proj-

ect includes a 1,200-

foot vehicle and pipeline 

bridge crossing the channel. 

There will also be an 80-foot vehi-

cle bridge across a paleo-channel west of 

Nigliq and a 4.2-mile gravel access road 

from CD-2 to CD-5.  

In the plan set out when the environ-

mental impact statement was done for the 

five-satellite development at Alpine, CD-

5 was to have been developed in the same 

timeframe as CD-7, the Spark discovery 

in NPR-A, with construction in the winter 

of 2009 and drilling in the winter of 2010.  

CD-6, the Lookout discovery in NPR-

A, was to have been developed in the 

2007-08 timeframe and the Nigliq 

Channel crossing was to have been done 

in 2007-08 in conjunction with the work 

at CD-6.  

ConocoPhillips told agencies in its 

CD-5 application that permit applications 

for CD-6 and CD-7 “will be revised and 

resubmitted in the future once additional 

planning work is completed on those two 

projects.” 

Long-lead ordering in 2006 
ConocoPhillips said CD-5 project 

work would begin in the first quarter of 

2006 with the ordering of long-lead mate-

rials for the bridge over the Nigliq 

Channel. Gravel would be laid for the 

road and pad and bridge piers 

installed for the Nigliq Channel 

crossing in the winter of 2007, 

with gravel work and laying of 

the bridge deck in the summer 

of 2007.  

Vertical support members 

and pipelines would be installed 

in the winter of 2008. 

Construction of on-pad facilities 

would be done in the second and third 

quarters of 2008, with first drilling in the 

second quarter of 2008 and production in 

the fourth quarter of 2008.  

ConocoPhillips said there will be no 

permanent camp at CD-5. Construction 

crews will be housed at the Alpine base 

camp or at a temporary camp on the drill 

site or on an ice pad. An additional 100-

man camp could be added to the Alpine 

base camp for additional bed space dur-

ing peak construction activities.   

A temporary camp will be used at CD-

5 during drilling, expected to begin in the 

second quarter of 2008 and continue until 

all planned wells are completed, estimat-

ed at 12-16 months.  

Electric power for CD-5 operations 

will come from the existing Alpine power 

system and power and communications 

lines to the new drill site will be on the 

pipeline vertical support members. 

Pipelines will include a 10-inch seawater 

pipeline, an 18-inch production pipeline, 

an eight-inch miscible injectant pipeline 

and a six-inch lean gas pipeline, with lean 

gas coming from CD-1 to CD-5 for artifi-

cial lift. The drilling rig will be initially 

powered by low-sulfur diesel fuel until 

the power cables are installed. l
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We Keep Alaska Moving
At Lynden, we know that what we carry is so much more than 
freight. We supply communities, keep projects on track, and 
help move the world’s most vital industries forward.

From mechanics and drivers, to customer service and support 
teams, we are proud of the people who do this hard work 
every day.

Call us at 1-888-596-3361 or visit 
our website at lynden.com

l  T H I S  M O N T H  I N  H I S T O R Y  

Conoco to develop West Alpine 
20 years ago: Applies for pad, road, Nigliq Channel crossing; CD-5 in NPR-A, changing sequence of development for satellites 
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Distillate fuel inventories increased by 

4.7 million barrels to 120.6 million bar-

rels – 9% below the five-year average for 

the time of year. 

OPEC+ adds more barrels to supply 
The Organization of the Petroleum 

Exporting Countries announced in a 

release that the eight OPEC+ countries 

which previously announced additional 

voluntary adjustments in April and 

November 2023 met virtually on Sept. 7 

and decided to return 137,000 barrels per 

day to the market in October. 

The countries Saudi Arabia, Russia, 

Iraq, UAE, Kuwait, Kazakhstan, Algeria, 

and Oman cited a “steady global econom-

ic outlook and current healthy market fun-

damentals, as reflected in the low oil 

inventories,” in the decision. 

“The countries will continue to closely 

monitor and assess market conditions, 

and in their continuous efforts to support 

market stability, they reaffirmed the 

importance of adopting a cautious 

approach and retaining full flexibility to 

pause or reverse the additional voluntary 

production adjustments,” OPEC said. 

That flexibility made rising prices on 

Sept. 8 possible along with the fact that 

the OPEC+ adjustment was modest com-

pared to recent monthly production 

boosts. 

Oil also sold off going into the week-

end of the OPEC meeting. On Sept. 5, 

ANS plunged $1.42 to close at $67.21, 

WTI plunged $1.61 to close at $61.87, 

and Brent plunged $1.49 to close at 

$65.50. 

ANS fell 62 cents on Sept. 4 to close at 

$68.62, WTI fell 49 cents to close at 

$63.48, and Brent fell 61 cents to close at 

$66.99. 

ANS plummeted $2.01 Sept. 3 to close 

at $69.25, as WTI plunged $1.62 to close 

at $63.97, and Brent dropped $1.54 to 

close at $67.60. 

ANS fell $2.74 over the week from its 

close of $71.25 on Sept. 2, to a close of 

$68.51 Sept. 9. 

On Sept. 9, ANS carried a premium of 

$5.88 over WTI, and at a premium of 

$2.12 over Brent. 

Crude near inflection point? 
Crude oil prices have been rangebound 

in the mid-to-upper $60s with countervail-

ing forces affecting price, but September 

could see catalysts that would move prices 

into a new zone. 

Oil prices predictably rose after Israel 

attacked Hamas leadership in Qatar, but 

the rise seemed modest in light of the sig-

nificant danger for increased hostility in 

the Middle East. 

The attack is a big escalation, straining 

on Israel-Hamas cease-fire talks, but the 

response of the oil market should be 

focused on the “actual supply/demand bal-

ance of oil and whether this recent attack 

will change anything with regard to that 

balance,” Alex Hodes, director of energy-

market strategy for StoneX told 

MarketWatch. There were no reports of 

disruptions to Iranian exports or damaged 

oil infrastructure. 

“Tensions in the Middle East tend to 

impact oil the most when demand is high 

and supply is tight,” said Colin 

Cieszynski, portfolio manager and chief 

market strategist at SIA Wealth 

Management. 

“Investors appear to be more con-

cerned about a shortfall in demand than a 

shortfall in supply,” Cieszynski told 

MarketWatch. “There is a lot of supply in 

the system and OPEC+ has been increas-

ing production. The current global oil 

market is oversupplied,”  

“For oil prices to rise, it will take near-

term decline in global oil supplies or a 

larger-than-expected increase in global oil 

demand due to current low oil prices,” 

said Rob Thummel, Tortoise Capital sen-

ior portfolio manager. That could happen 

in the U.S. if a larger-than-expected inter-

est-rate cut by the Federal Reserve boosts 

economic growth to levels greater than 

forecasted. 

Financial markets have widely priced 

in a quarter-point Fed rate cut at the 

Sept.16-17 meeting, but at this point a 

half-point boost might be justified due to 

surprises in the job market. The Fed is to 

control inflation, but the other half of its 

dual mandate is protecting jobs. 

U.S. employers added starkly fewer 

jobs in 2024 and early 2025 than previous-

ly thought. 

The U.S. economy added 911,000 

fewer jobs over the 12 months ending in 

March than previously estimated, the U.S. 

Bureau of Labor Statistics said on 

Tuesday. It appears to be the largest revi-

sion ever recorded. 

Bryan Rich, writing in Pro Perspectives 

said that revision for 2024-2025 means 

initial payroll numbers were overstated by 

an average of 113,000 jobs a month. 

Worse, in the report from last year, a 

huge downward revision (the deepest 

since 2009) revealed jobs were overstated 

by 100,000 a month, he said.  

“That means, from March 2023 to 

March 2025, the BLS initially presented 

data to key decision makers in our econo-

my that was overstated by 2.5 million 

jobs,” Rich said. 

Perhaps a very large Fed rate decrease 

is warranted. l
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Making positive contributions in communities 
where we live and work is fundamental to 
ConocoPhillips Alaska and our employees.

Committed to Alaska
for more than 50 years.

© ConocoPhillips Company. 2025. All rights reserved.

Learn
more

Employees volunteering at the annual  
ConocoPhillips Alaska Community Outreach Day.
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the Wahoo and Alapah formations. The Combined 

Niakuk, West Beach, North Prudhoe Bay, and Point 

McIntyre PAs all began sustained production between 

1993 and 1994. Aside from the West Beach PA briefly 

producing in 2009, the West Beach and North Prudhoe 

Bay PAs have been shut-in since 2000 and 2001, 

respectively.  

The Point McIntyre PA and the Combined Niakuk 

PA continue to produce from the Cretaceous Kuparuk 

River formation. 

The most recently formed PA, Raven, commenced 

sustained production from the Ivishak and Sag River 

formations in October 2005. 

On Aug. 26, 2019, the Standard Oil Company and 

Hilcorp Alaska entered into a purchase and sale agree-

ment for the sale by Standard Oil to Hilcorp Alaska for 

all the issued and outstanding shares of stock of BP 

Exploration Alaska, or BPXA.  

As a result of this stock sale, which closed on June 

30, 2020, Hilcorp Alaska indirectly, through its owner-

ship of BPXA, owns and controls all BPXA’s oil and 

gas interests in Alaska. 

On July 1, 2020, the entity BPXA underwent a name 

change to Hilcorp North Slope. 

Through June 2025, the GPMA PAs and tract opera-

tion wells have produced 858.34 million barrels of 

hydrocarbon liquids.  

From July 1, 2024, through June 30, 2025, the 

GPMA PAs produced 9.11 million barrels of oil and 

NGLs, a decrease from 10.06 million barrels of oil and 

NGLs produced during the same time period over the 

previous year. 

2024 POD period 
In the proposed 2024 POD period, Hilcorp commit-

ted to drilling two rotary wells in the Raven PA. 

Hilcorp proposed additional drilling candidates dur-

ing the POD period, which included four coil-tube 

drilling, or CTD, sidetracks within the Point McIntyre 

PA, one rotary well targeting the Lisburne PA, and two 

rotary wells targeting the Brookian formation. Hilcorp 

did not commit to any well workovers or facility proj-

ects during the 2024 POD period. 

During the POD period, Hilcorp attempted to drill 

one rotary well within the Raven PA. After two side-

track attempts, however, the well was unable to reach its 

intended target. No other wells were drilled in GPMA 

during the 2024 POD period due to the time spent 

drilling multiple sidetrack attempts and the rig having 

commitments in other areas within the Prudhoe Bay 

Unit. 

No workovers or facility projects were completed 

during the 2024 POD period. 

2025 POD period 
During the 2025 POD period, Hilcorp committed to 

drilling one rotary sidetrack well near the Raven PA tar-

geting the Sag River or Ivishak formation. Additionally, 

Hilcorp committed to drilling three rotary grassroots 

wells, all within the Prudhoe Bay Unit, or PBU, expan-

sion area acreage approved approved in 2023.  

Two CTD wells could also potentially be drilled 

within the Point McIntyre PA. Hilcorp did not commit 

to any workovers or facility projects. 

The approval of the 2025 POD was only for a gener-

al plan of development. Specific field operations 

required separate approval under the Unit Plan of 

Operations.  

The 2026 POD is due July 2, 2026, 90 days before 

the 2025 POD expires. 

—KAY CASHMAN

continued from page 1 

GPMA APPROVAL

The Whiskey Gulch Pad is located on privately 

owned lands on the east side of Cook Inlet, about one 

mile east of the Sterling Highway and three miles 

northeast of Anchor Point, Alaska, specifically at: 

Meridian: Seward Township: 4 S Range: 15 W 

Section: 23 Latitude: 59.812415 Longitude: -

151.804226 ADL 392666 

Agency review 
The Division provided a review and comment oppor-

tunity for the activities considered for authorization 

under this decision. 

The following government entities were notified on 

Aug. 4, 2025, for comment on the plan amendment: The 

Alaska Department of Environmental Conservation 

(ADEC); the Alaska Department of Fish and Game 

(ADF&G); the Department of Natural Resources, 

Division of Mining, Land, and Water (DMLW); the 

United States Army Corps of Engineers (USACE); the 

Kenai Peninsula Borough (KPB); and the Division’s 

Units and Pipeline Coordinator Sections. 

The comment deadline was 4:30 pm Alaska Time on 

Aug. 18, 2025.  

No comments were received. 

This approval signifies only that the State of Alaska 

has no objection to the operations outlined in the plan 

amendment application. It does not constitute certifica-

tion of any property right or land status claimed by the 

applicant nor does it relieve the applicant of responsibil-

ity to obtain approvals or permits from other persons or  

governmental agencies that may also be required.  

All stipulations contained in the original lease and 

subsequent plan approvals remain in full force and 

effect. 

If activities have not commenced, this approval 

expires on Sept. 5, 2028. Failure to comply with the 

terms and conditions outlined in the lease, the attached 

stipulations, and this authorization may result in revoca-

tion of this unit operations approval. 

Any questions or concerns about this amendment 

may be directed to Natural Resource Specialist Hannah 

Silta at (907) 269-8774 or emailed to hannah.silta@alas-

ka.gov with the terms and conditions outlined in the 

lease, the attached stipulations, and this authorization 

may result in revocation of this unit operations approval. 

—KAY CASHMAN 
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WHISKEY GULCH
The project involves the installation of a 6-

inch-diameter, 4,000-foot pipeline connecting 
the Whiskey Gulch Pad to the Enstar gas 

transmission line.

From July 1, 2024, through June 30, 2025, 
the GPMA PAs produced 9.11 million barrels 

of oil and NGLs, a decrease from 10.06 
million barrels of oil and NGLs produced 

during the same time period over the 
previous year.



suspension is still approved, and there-

fore, a request for extension is unneces-

sary,” Paine wrote. 

She said Smith 

Bay Company can 

continue operating 

under the previously 

approved suspen-

sion without any 

changes to the con-

ditions set forth in 

the decision. 

Rental payments, 

Paine wrote, “are 

due to the State under AS 38.05.180(n), 

11 AAC 83.110, and lease provisions. The 

leases are not eligible for a rental reduc-

tion under 11 AAC 82.466, as they are 

already at the minimum rental as defined 

in AS 38.05.180(n)(1).”  

Under the current suspension of the 

POE, the division “does not have the dis-

cretion for rental relief, or suspension, 

under AS 38.05.020(b)(5) or AS 

35.05.140(d), therefore, the request is 

denied,” Paine said. 

Revised POE 
The revised plan of exploration 2025-

2026 filed on Aug. 15 by operator Smith 

Bay Company included the following unit 

history. 

In December 2012 and October 2013 

NordAq Energy was awarded a total of 26 

state leases covering 117,093 acres in the 

shallow waters of Smith Bay off the coast 

of the NPR-A. 

These leases had primary terms of 10 

years.  

In 2015 Caelus Energy Alaska Smith 

Bay farmed into all the Smith Bay leases 

for a 75% working interest. After exercis-

ing its right to re-acquire working interest 

originally granted to L -71 Resources of 

Doyon Limited, NordAq had a 17.5% non-

operated interest and L-71 had a 7.5% non-

operated interest. 

An offshore ice island two well explo-

ration drilling program was commenced in 

the latter part of 2015 to test a series of 

amalgamated Torok (Albian) basin floor 

fans and deeper reservoir objectives.  

Both wells (CT-1 and CT-2) in first 

quarter 2016 discovered light oil in a 

sequence of Torok deep water sandstones. 

Because of time constrictions at the end of 

the winter drilling season, the wells were 

not tested. 

In October 2016 following extensive 

analysis of the 3D seismic and well results, 

Caelus announced a possible discovery of 

between 1.8 and 2.4 billion barrels of 

recoverable oi l. Although the oil in place 

was calculated to be significant, the fine-

grained nature of the Torok reservoirs 

called into question their deliverability and 

whether they could be produced at com-

mercial rates.  

To answer this uncertainty, Caelus 

decided to drill an appraisal well (CT-3) in 

a favorable location where the best reser-

voir quality might allow a successful test. 

At that time however, the Alaska 

Department of Revenue became unable to 

honor its promised exploration tax credits 

due to the collapse in oil price and a budget 

shortfall. Across all of the Caelus North 

Slope interests, the company was owed 

approximately $200 million. 

Caelus subsequently attempted to find 

farm-out partners for the Smith Bay leases. 

Several companies were approached and 

technical and engineering presentations 

made. However, under uncertain operating 

and commercial circumstances Caelus 

received no firm offers.  

In October 2020, the Smith Bay 

Company, which had already acquired the 

17.5% working interest held by Nordaq, 

acquired the 75% held by Caelus. 

In 2025 L-71 abandoned its 7.5% which 

reverted to Smith Bay Company.  

Currently Smith Bay Company controls 

100% of the working interest in the Smith 

Bay leases. 

Unitization application, approval 
Following the acquisition of the Caelus 

interest by the Smith Bay Company, and 

the forthcoming termination of the primary 

lease terms, a unitization application was 

filed on behalf of Smith Bay Company on 

Oct. 10, 2022, covering all 26 tracts. 

At that time, the division was also busy 

approving the unitization application by 

Balcony Natural Resources for the Grey 

Owl leases on state lands east of the 

Prudhoe Bay oil field and Smither Bay 

Company was asked to defer its applica-

tion until after the Grey Owl Unit had been 

approved.  

On Oct. 26, 2023, the company was 

informed that the Smith Bay Unit applica-

tion was complete, and the division would 

go out for a 30-day public comment period 

commencing Nov. 2, 2023. No significant 

comments were subsequently received.  

Approval of the Smith Bay Unit by the 

director of the Division of Oil and Gas 

took place on Jan. 31, 2024, although the 

unit approval was retroactively dated back 

to Oct. 12, 2022 due to the primary term 

expiration date for certain leases. 

More specifics 
The water depth in Smith Bay is very 

shallow with the main area of interest aver-

aging less than 8 feet. 

The Smith Bay Unit, or SBU, is imme-

diately offshore in state waters and the 

upland adjacent areas are federal lands 

located within the NPR-A.  

The plan of exploration is a 5-year fore-

cast of planned unit exploration activities. 

The primary exploration target is 

Cretaceous (Albian) Lower Torok turbidite 

sandstones. Other reservoir intervals of 

potential interest include the Cretaceous 

Albian "topset" sandstones, the lower 

Cretaceous Kuparuk "C" sandstones, the 

Middle Jurassic "Simpson/Kugrua" sand-

stones, the Triassic Ivishak sandstones, and 

the Carboniferous Lisburne carbonates and 

Endicott sandstones. 

The SBU working interest owners have 

acquired from third parties 3D seismic and 

2D seismic over the unit area.  

Following the drilling of the CT-3 

appraisal well in the 2025-2026 winter 

drilling season, the working interest own-

ers will evaluate and consider the repro-

cessing of certain seismic data to improve 

their understanding of the prospective 

reservoir characteristics and parameters. 

The SBU approval, which was signed 

by division Director Derek Nottingham, 

said that "the remote location of the SBU, 

combined with the difficulty mobilizing 

equipment to the area, supports unitization. 

If the application was denied, the leases in 

the SBU area would likely expire, and it is 

possible no party would be interested in 

leasing the area in the future." 

—KAY CASHMAN
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Following the drilling of the CT-3 
appraisal well in the 2025-2026 

winter drilling season, the 
working interest owners will 

evaluate and consider the 
reprocessing of certain seismic 

data to improve their 
understanding of the prospective 

reservoir characteristics and 
parameters.
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