
Research along Aleutian Trench 
finds gas seep at depth of 1.4 miles
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SOA OKs ongoing use of Doyon 
camps for Santos’ Pikka project 

On May 8 the Alaska Department of Natural Resources’ 

Division of Oil and Gas approved Doyon Drilling Inc.’s Mustang 

Pad Camps Land Use Permit application, dated March 10. Permit 

LAS 34467 authorizes Doyon to continue to operate two camps 

on State of Alaska lands on the North Slope to support Santos’ 

operations in the Pikka unit. 

The two camps are on the eastern portion of the Mustang Pad 

in the Southern Miluveach unit, or SMU, which is adjacent to the 

Pikka unit. The Pikka unit and its development project are oper-

ated by Santos Ltd. subsidiary Oil Search (Alaska), or OSA. 

The two camps, supporting infrastructure, and operational 

area will occupy 3.5 acres of space on the existing Mustang Pad 

and have been in place under prior permit LAS 31767. The 

camps will provide up to 142 beds for workers. Three fuel tanks 

of varying sizes in secondary containment will hold up to 15,500 

gallons of diesel for the camp generator.  

Other third party interests identified in the approval:  

ADL — 421218 Nanushuk Project Access Road (Pikka) 

ADL — 419880 Mustang Road 

ADL — 390680 Mustang Holding LLC Mineral Estate Lease 

LONS — 11-010 SMU Mustang Pad  

see OPEN SEASON page 10

see OIL TAXES page 6

Revenue, consultants talk pros, 
cons of proposed oil tax changes 

As the Senate Finance Committee considered Senate Bill 

114, changing the per-barrel credit element in the state’s oil 

and gas tax structure and adding non-corporations to entities 

required to pay the state’s corporate income tax, the commit-

tee heard from the Department of Revenue and consultants for 

both industry and the Legislature.  

Deputy Commissioner of Revenue Fadil Lamani and Dan 

Stickel, the department’s chief economist, addressed some 

questions raised by the bill’s sponsor and a new fiscal note, 

prepared after some changes to the original bill.  

On the changes to oil and gas corporate income tax, Limani 

said the tax is determined based on Alaska taxable income 

using an apportionment factor, which for petroleum is based 

on worldwide activity apportioned to Alaska based on the 

state’s share of property, production and sales/tariffs, with the 

highest current rate 9.4% based on taxable income over 

$222,000.  

The change proposed in SB 114 would tax companies with 

CINGSA received two responses to 
open season, both from customers 

Cook Inlet Natural Gas Storage Alaska 

held an open season in April, seeking bids 

for firm gas storage requiring an expan-

sion to the company’s Kenai facilities. 

The open season closed May 1, and 

CINGSA President John Sims told the 

Regulatory Commission of Alaska at a 

May 10 hearing that there were two 

responses, both from existing customers. 

He said CINGSA needed to do some 

analysis on what it can do to meet the 

requests but said he’s not sure that CINGSA will be able to fill 

all of the requests. He said the company will provide the com-

mission with an update.  

In a back and forth with Commissioner Robert Pickett, Sims 

said additional storage is going to be required to meet 

Southcentral’s ongoing natural gas needs and said that as supply 
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Carbon offset a go 
Legislature approves one of two bills introduced by governor in January 

By KRISTEN NELSON 
Petroleum News 

In January Gov. Mike 

Dunleavy introduced bills to 

establish two programs in the 

state: a carbon offset program 

and a carbon capture, utiliza-

tion and storage program. The 

carbon capture, utilization and 

storage, CCUS, bill had exten-

sive hearings in the House while the Senate focused 

on the carbon offset bill.  

On May 16 a Senate Finance Committee substi-

tute for the carbon offset bill, Senate Bill 48, 

including one element of the CCUS bill, SB 49, 

passed the House, after pass-

ing the Senate May 15.  

In a May 16 press release 

the governor’s office said SB 

48 establishes a statewide car-

bon offset program within the 

Alaska Department of Natural 

Resources. “That means a 

business or entity that pro-

duces carbon dioxide can off-

set those emissions by buying 

certain credits generated by nature-based projects on 

State land,” while not preventing access to the lands 

by Alaskans for camping, hunting, fishing and other 

Bears resist rally 
Oil regains losses from moribund week on hopeful US debt ceiling news 

By STEVE SUTHERLIN 
Petroleum News 

Alaska North Slope crude leapt $2.16 higher 

May 17 to close at $77.95 per barrel, while 

West Texas intermediate jumped $1.97 to close at 

$72.83 and Brent leapt $2.05 to close at $76.96. 

The decisive move higher broke a week of 

moribund trading that stalled a rebound rally from 

May 3 when bank failure contagion fears took 

ANS to within pennies of the $70 mark. Prices lan-

guished despite events that normally would be 

considered bullish for oil. 

It took hopeful news coming out of talks 

between President Joe Biden and top U.S. congres-

sional Republican Kevin McCarthy that an agree-

ment on raising the U.S. debt ceiling was in the 

works. 

“It is possible to get a deal by the end of the 

week,” McCarthy said in a May 16 press confer-

ence. 

A pact will allow Congress to continue to fund 

Preparing for Willow oil 
ConocoPhillips to start work on pipeline crossings on existing KRU roads 

By KAY CASHMAN 
Petroleum News 

On May 15 ConocoPhillips Alaska 

Inc., or CPAI, received authorization 

from Alaska’s Division of Oil and Gas to 

install several pipeline casings on existing 

gravel roads in the Kuparuk River unit. 

The casings, measuring 24 to 36 inches in 

diameter and approximately 80 feet in 

length, will support the future installation 

of Willow pipelines, which will be permitted sepa-

rately. 

The authorization to conduct the work on state 

lands in the Kuparuk River unit was couched in five 

separate applications dated April 19 as a KRU plan 

of operations amendment: CPF2, DS-2F, 

DS-2G, DS-2H and Tarn Road. 

The work is to begin in June. If activi-

ties have not commenced, the individual 

approvals will expire on May 15, 2026. 

CPF2 and DS-2F are approximately 7 

miles southwest of the Kuparuk airport. 

DS-2G is located approximately 9 

miles from the Kuparuk airport. 

DS-2H is roughly 10 miles southwest 

of the Kuparuk airport. 

The Tarn Road project is located about 13 miles 

southwest of the Kuparuk airport. 

The scope of the Kuparuk River unit CPF2 
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U.S. air travel over the Memorial Day 
weekend is projected to exceed pre-

pandemic levels, AAA said in a May 15 
release.  
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